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LOCAL AGENCY FORMATION COMMISSION
MEETING AGENDA

Wednesday, March 14, 2018
9:00 a.m.

Room 381B

Kenneth Hahn Hall of Administration
500 West Temple Street, Los Angeles 90012

*********************************************************************

A person with a disability may contact the LAFCO office at (626) 204-6500 at least 72
hours before the scheduled meeting io request receipt of an agenda in an alternative
format or to request disability-related accommodations, including auxiliary aids or
services, in order to participate in the public meeting. Later requests will be
accommodated to the extent feasible.

The entire agenda package and any meeting related writings or documents provided to a
majority of the Commissioners after distribution of the agenda package, unless exempt
from disclosure pursuant to California Law, are available at the LAFCO office and at
www.lalafco.org.

*********************************************************************

1. CALL MEETING TO ORDER

2. PLEDGE OF ALLEGIANCE WILL BE LED BY CHAIR GLADBACH
3. DISCLOSURE OF CAMPAIGN CONTRIBUTION(S)

4. SWEARING-IN OF SPEAKER(S)

5. INFORMATION ITEM(S) - GOVERNMENT CODE §§ 56751 & 56857
NOTICE

 City of Los Angeles). i =)
b. "Reotgatization No. 2016-33 to the City of Los Angeles (Annexation to the

:Consolidated Fire Protection District of Los Angeles County and West Basin!
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6.

7.

10.

11.

12.

CONSENT ITEM(S)

All matters are approved by one motion unless held by a Commissioner or member(s)
of the public for discussion or separate action.

e T R TR e R e e R e e e R TR e e e e T R TR e e e R R e A - - - m - mm .- —————————

' d. Annexation No. 1085 to the Santa Clarita Valley Sanitation District of Los E

v - - - Angeles County, and.Califarnia Envireument Quality Act (CEQA) exemption.. 2
1 ¢.  Annexation No. 427 to the County Sanitation District No. 14 of Los Angeles :

i a. Annexation No. 426 to the County Sanitation District No. 14 of Los Angeles E
: County, and Environmental Impact Report. (NOTE: To be continued without '

...... prejudice to the April 11%, 2018 Commission MeLHiNG). « « « e nvvnnnvnnnnnnns,
. b, Annexation No. 1079 to the Santa Clarita Valley Sanitation District of Los

. ¢. Application for Conditions No. 2018-01 for the Santa Clarita Valley Water
E Agency ~ Draft Written Report, and California Environment Quality Act (CEQA)
! exemption.

PROTEST HEARING(S)
None.

OTHER ITEMS

MISCELLANEOUS CORRESPONDENCE RECEIVED
None.
COMMISSIONERS’ REPORT

Commissioners’ questions for staff, announcements of upcoming events and opportunity for
Commissioners to briefly report on their LAFCO-related activities since last meeting.
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13.

14.

15.

16.

17.

EXECUTIVE OFFICER’S REPORT

Executive Officer’s announcement of upcoming events and brief report on activities of the
Executive Officer since the last meeting.

PUBLIC COMMENT

This is the opportunity for members of the public to address the Commission on items not on
the posted agenda, provided that the subject matter is within the jurisdiction of the
Commission. Speakers are reminded of the three-minute time limitation.

FUTURE MEETINGS

April 11,2018
May 9, 2018

June 13, 2018
July 11,2018

FUTURE AGENDA ITEMS

Items not on the posted agenda which, if requested, will be referred to staff or placed on a
future agenda for discussion and action by the Commission.

ADJOURNMENT
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Agenda Item No. S.a.

GOVERNMENT CODE § 56751 NOTICE
{For Informational Purpoeses Only, Receive and File)

Upon receipt of any proposed change of organization or reorganization, except a special
reorganization, that includes the detachment of territory from any city, Government Code
Section 56751 requires LAFCO to place the proposal on its agenda for informational purposes
only, and to transmit a copy of the reorganization proposal to any city from which detachment is
requested. Pursuant to Government Code Section 56751(b), no more than 60 days after the
meeting agenda date, the detaching city may adopt and submit to LAFCO a resolution requesting
termination of the proceedings. If such a resolution is timely transmitted to LAFCO, the
Commission shall terminate the proceedings upon receipt from the city.

LAFCO may not hear and consider the proposed reorganization until after the 60-day period has
expired, unless the city from which the detachment of territory is being requested adopts and
submits to LAFCO a resolution supporting the reorganization.

The following is a summary of the reorganization proposal filed with LAFCO:

a. Project Description - Reorganization No. 2016-33 to the City of Los Angeles
(Amendment to the City of Los Angeles, Consolidated Fire Protection District of Los
Angeles County, and West Basin Municipal Water District Spheres of Influence;
Annexation to Consolidated Fire Protection District of Los Angeles County, and West
Basin Municipal Water District; and detachment from the City of Los Angeles).

The County of Los Angeles filed an application to detach approximately 1.34+ acres of
uninhabited territory from the City of Los Angeles to revert back to unincorporated
county territory. The affected territory includes existing right-of-way.

Project Location - The affected territory is located west of the intersection of W. 116®
Street and Isis Avenue in the City of Los Angeles.

The Executive Officer will transmit a copy of the reorganization proposal to the City of Los

Angeles, as required by Government Code section 56751(a).

Recommended Action
Receive and file.
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Agenda Item No. 5.b.

GOVERNMENT CODE § 56857 NOTICE
(For Informational Purposes Only, Receive and File)

Upon receipt of any proposed change of organization or reorganization that includes the
annexation of territory to any district, if the proposal is not filed by the district to which
annexation of territory is proposed, Government Code Section 56857(a) requires LAFCO to
place the proposal on its agenda for informational purposes only, and to transmit a copy of the
annexation proposal to any district to which annexation is requested. Pursuant to Government
Code Section 56857(b), and within 60 days of the meeting date, the district to which annexation
is being proposed may adopt and submit to LAFCO a resolution requesting termination of the
annexation proceedings. The law requires that any such resolution requesting termination must
be "based upon written findings supported by substantial evidence in the record that the request
is justified by a financial or service related concern.” Prior to the Commission's termination of
proceedings the resolution is subject to judicial review as provided in Government Code Sections
56857(b) and (c).

LAFCO may not hear and consider the proposed reorganization until after the 60-day
termination period has expired, unless the district to which an annexation of territory is being
requested adopts and submits to LAFCO a resolution supporting the reorganization.

The following is a summary of the reorganization proposal filed with LAFCO:

a. Project Description - Reorganization No. 2016-33 to the City of Los Angeles
(Amendment to the City of Los Angeles, Consolidated Fire Protection District of Los
Angeles County, and West Basin Municipal Water District Spheres of Influence;
Annexation to Consolidated Fire Protection District of Los Angeles County and West
Basin Municipal Water District; and detachment from the City of Los Angeles).

The County of Los Angeles filed an application to detach approximately 1.34+ acres of
uninhabited territory from the City of Los Angeles to revert back to unincorporated
county territory. The affected territory includes existing right-of-way.

Project Location - The affected territory is located west of the intersection of W. 116™
Street and Isis Avenue in the City of Los Angeles.

The Executive Officer will transmit a copy of the reorganization proposal to the Consolidated
Fire Protection District of Los Angeles County and West Basin Municipal Water District, as
required by Government Code section 56857(a).

Recommended Action
Receive and file.
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SPECIAL MEETING
MINUTES OF THE LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

February 14, 2018

Present:
Jerry Gladbach, Chair
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Margaret Finlay
Janice Hahn
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Vacant:

Voting Los Angeles City Member
Voting City Member
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1 CALL MEETING TO ORDER

The meeting was called to order at 9:02 a.m. in Room 381-B of the County Hall of
Administration by Chair Jerry Gladbach.

2 PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Chair Jerry Gladbach.

Chair Gladbach wished Commissioners and staff a Happy Valentine’s Day.

Erik Conard (Legal Counsel) indicated that because there was a clerical error in the posting of
the Regular Meeting Agenda, the meeting was re-noticed as a Special Meeting. The date, time,
place, and agenda items remain the same. The notice of the Special Meeting was posted properly
pursuant to the Brown Act.

3 DISCLOSURE OF CAMPAIGN CONTRIBUTION(S)

The Executive Officer (EO) read an announcement, asking that persons who made a campaign
contribution of more than $250 to any member of the Commission during the past twelve (12)
months rise and state for the record the Commissioner to whom such campaign contributions

were made and the item of their involvement (None).

The EO read an announcement, asking if any Commissioner had received a campaign
contribution that would require disclosure and recusal from any item on today’s agenda.

Chair Gladbach stated that he did not receive a campaign contribution but indicated that he
would recuse himself from Agenda Ttem 9.d.

4 SWEARING-IN OF SPEAKER(S)
The Executive Officer swore-in three (3) members of the audience who planned to testify.
5 INFORMATION ITEM(S) - GOVERNMENT CODE §§ 56751 & 56857 NOTICE
None.
6 CONSENT ITEM(S) - OTHER
The Commission took the following actions:

a. Approved Minutes of January 10, 2018.

b. Approved Operating Account Check Register for the month of December 2017 and
January 2018.
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c. Received and filed update on pending proposals.

d. Adopted the Resolution Making Determinations, including the California Environmental
Quality Act determinations, Approving and Ordering Annexation No, 427 to the County
Sanitation District No. 22 of Los Angeles County; Resolution No. 2018-03RMD.

e. Adopted the Resolution Making Determinations, including the California Environmental
Quality Act determinations, Approving and Ordering Annexation No. 1086 to the Santa
Clarita Valley Sanitation District of Los Angeles County; Resolution No. 2018-04RMD.

MOTION:
SECOND:
AYES:

NOES:
ABSTAIN:
ABSENT:

HAHN

RUZICKA (ALT. FOR DEAR)

BARGER, CLOSE, HAHN, RUZICKA (ALT. FOR DEAR),
SMITH (ALT. FOR McCALLUM), GLADBACH

NONE

NONE

DEAR, FINLAY, McCALLUM

MOTION PASSED: 6/0/0

7 PUBLIC HEARING(S)

None,

8 PROTEST HEARING(S)

None.

9 OTHER ITEMS

The following item was called up for consideration:

a. Mid-Year Investment Report.

Adriana Romo, Deputy Executive Officer (DEO), summarized the staff report on the Mid-Year

Investment Report.

The Commission took the following action:

¢ Received and filed the Mid-Year Investment Report.

MOTION:
SECOND:
AYES:

NOES:

BARGER

RUZICKA (ALT. FOR DEAR)

BARGER, CLOSE, HAHN, RUZICKA (ALT. FOR DEAR),
SMITH (ALT. FOR McCALLUM), GLADBACH

NONE



Minutes
February 14, 2018
Page 4 of 10
ABSTAIN: NONE
ABSENT: DEAR, FINLAY, McCALLUM
MOTION PASSED: 6/0/0
9 OTHER ITEMS
The following item was called up for consideration:
b. Mid-Year Budget Report.
The DEO summarized the staff report on the Mid- Year Budget Report.
Commissioner Smith noted that the projected-year end budget is expected to be below budget.
Commissioner Smith asked if this is due to outstanding bills that are behind schedule. The DEO
indicated that was not the case since all bills through December 31% have been accounted for in
the Mid-Year Budget Report.

The Commission took the following action:

* Received and filed the Mid-Year Budget Report.

MOTION: SMITH (ALT. FOR McCALLUM)

SECOND: RUZICKA (ALT. FOR DEAR)

AYES: BARGER, CLOSE, HAHN, RUZICKA (ALT. FOR DEAR),
SMITH (ALT. FOR McCALLUM), GLADBACH

NOES: NONE

ABSTAIN: NONE

ABSENT: DEAR, FINLAY, McCALLUM

MOTION PASSED: 6/0/0

9 OTHER ITEMS
The following item was called up for consideration:

c. Vector Control Update.
The EO summarized the staff report on the Vector Control Update.
[Commissioner Finlay arrived at 9:09 a.m.]
The EO thanked Mitchel Weinbaum (General Manager, Compton Creek Mosquito Abatement
District); Truc Dever (General Manager, Greater Los Angeles County Vector Control District);

and Jared Dever (General Manager, San Gabriel Valley Mosquito and Vector Control District)
for their support to address the “service gaps”.
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The EO noted that he will be meeting with representatives of the Compton Creek Mosquito
Abatement District and the Greater Los Angeles County Vector Control District to discuss the
boundaries between the two agencies. In this meeting, representatives will discuss the potential
detachment of a portion of the City of Compton from the Greater Los Angele County Vector
Control District, and annex said territory to the Compton Creek Mosquito Abatement District.

The EO noted that the Antelope Valley Mosquito & Vector Control District map (included in the
Agenda Package) shows an area circled in red (Antelope Acres and Del Sur). There are unique
funding issues and geographic challenges that other vector control districts do not encounter.
LAFCO staff is making progress, but it will take more time to resolve those issues.

The EO noted that a Fee Waiver Policy was adopted by the Commission on June 8,2011. Some
of the vector control districts have requested if LAFCO would waive or reduce filing fees. The
EQ stated a recommendation will be presented to the Commission at the March 14 meeting,.
The EO noted that since the adoption of the Fee Waiver Policy, LAFCO has not received a
formal fee waiver request.

Commissioner Hahn thanked the EO for meeting with the vector control districts to annex those
“setrvice gaps”.

Commissioner Hahn asked when will the vector control districts anticipate filing applications
with LAFCO. The EO indicated that the vector control districts anticipate filing applications
with LAFCO within the next six (6) to eight (8) weeks.

[Commissioner Mitchell arrived at 9:13 a.m.]

Commissioner Hahn stated she would be inclined to waive the fees for the vector control
districts, as this is an urgent matter to get those “service gaps” within a vector control district.

Commissioner Hahn noted that twenty-seven (27) cases of West Nile Virus resuited in death (the
highest number of fatalities in Los Angeles County since 2003).

Commissioner Barger stated she is willing to work with the EO to facilitate further discussions
regarding the “service gaps” located in the Antelope Valley.

The Commission took the following action:

* Received and filed the Vector Control Update.

MOTION: RUZICKA (ALT. FOR DEAR)

SECOND: FINLAY

AYES: BARGER, CLOSE, FINLAY, HAHN, MITCHELL (ALT. FOR
SPENCE), RUZICKA (ALT. FOR DEAR), SMITH (ALT. FOR
McCALLUM), GLADBACH

NOES: NONE
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ABSTAIN: NONE
ABSENT: DEAR, McCALLUM
MOTION PASSED: 8/0/0
9 OTHER ITEMS

The following item was called up for consideration:

d. Santa Clarita Valley Water Agency (“SCV Water™) Application for Conditions Status
Report.

As stated earlier, Chair Gladbach recused himself from Agenda Ttem No. 9.d.

The Commission Officers (First Vice-Chair Dear, and Second Vice-Chair McCallum) were
absent. With Chair Gladbach’s recusal and the absence of both Vice-Chairs of the Commission,
Commissioner Hahn nominated Commissioner Finlay as Chair pro-tem to conduct the meeting
for Agenda Item 9.d.

The Commission took the following action:

¢ Appointed Margaret Finlay as Chair Pro-Tem to conduct the meeting for Agenda Item

No. 9.d.

MOTION: HAHN

SECOND: NONE

AYES: BARGER, CLOSE, HAHN, MITCHELL (ALT. FOR FINLAY),
RUZICKA (ALT. FOR DEAR), SMITH (ALT. FOR
McCALLUM), FINLAY (CHAIR PRO-TEM)

NOES: NONE

ABSTAIN: NONE

ABSENT: DEAR, McCALLUM, GLADBACH

MOTION PASSED:  7/0/0

The EO summarized the staff report on the Santa Clarita Valley Water Agency (“SCV Water”)
Application for Conditions Status Report.

LAFCO staff received correspondence from Lynn Plambeck (President, Santa Clarita
Organization for Planning and the Environment), and Tom Bunn and Joseph Byrne {General
Counsel, SCV Water) after the posting of the Agenda. The EO indicated that he emailed those
correspondence (and also provided copies) to the Commissioners.

Commissioner Barger asked if Lynn Plambeck’s concern with the California Environmental
Quality Act (CEQA) will be discussed at the March 14™ meeting. Erik Conard (Legal Counsel)
said “yes”.
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Commissioner Close asked what are the conditions that LAFCO can impose. The EO stated that
LAFCO cannot require protest proceedings, cannot require an election, and cannot impose any
conditions contrary to Senate Bill 634 (SB 634).

Commissioner Mitchell asked if LAFCO has the authority to impose conditions regarding the
Santa Clarita Valley Water Agency providing water service to firture development. Erik Conard
(Legal Counsel) indicated that he and LAFCO staff would review LAFCO’s authority and the
conditions it can impose. Mr. Conard indicated that LAFCO would be able to review sufficiency
of water supply when changes of organization (i.e. annexations) are submitted to LAFCO.
Otherwise, sufficiency of water service is reviewed at the local level by a city or the County.

Mr. Conard stated he and LAFCO staff can review what LAFCO’s authority is, in advance of
next month’s meeting. The EO stated that the staff report would clearly identify LAFCQ’s
authority. Commissioner Barger stated that the Commission needs to know what LAF CO’s role
is and what conditions it can impose.

The Commission received public testimony.

Carmillis “Cam” Noltemeyer (Treasurer, Santa Clarita Organization for Planning and the
Environment (SCOPE)) came before the Commission, Ms. Noltemeyer stated that Lynn
Plambeck (President, SCOPE) recused herself from SCOPE consideration and SCV Water. Ms.
Noltemeyer stated she is speaking on behalf of SCOPE. M. Noltemeyer provided handouts to
the Commission regarding the new agency, SCV Water. She believes a California
Environmental Quality Act (CEQA) review is required for SCV Water.

Tom Bunn (General Counsel, SCV Water) stated he was previous counsel for the Newhall
County Water District and Joe Byrne (who was in the audience) was previous counsel for the
Castaic Lake Water Agency, and thanked the Commission for addressing LAFCO’s concerns
removing its opposition to SB 634. Mr. Bunn stated he wanted to answer Commissioner
Mitchell’s question about sufficiency of water supply for proposed future development. Mr.
Bunn indicated that the process has not changed. There is a well-defined process in place with
the City of Santa Clarita, through the County of Los Angeles (for unincorporated areas), and
through water supply assessments that involves CEQA.

Commissioner Close asked whether Mr. Bunn, as an attorney, holds the position that water
sufficiency for the Santa Clarita Valley is beyond LAFCO’s jurisdiction. Mr, Bunn replied “yes,
that is my position.” Commissioner Close asked whether Mr. Bunn if there is a mechanism in
place for determining water sufficiency for the Santa Clarita Vailey. Mr. Bunn replied that a
combjnation of laws—the Urban Water Management Plan (UWMP), the California
Environmental Quality Act, and adopted SB 221 (Kuehl)—provide the mechanism to determine
water sufficiency for the Santa Clarita Valley, and for proposed development projects.

The EO stated that conditions of approval, might address, for example, transparency and how
SCV Water provides information to the public.

The EO indicated that he will prepare 2 written document which clarifies LAFCO’s authority and
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provide it to the Commission, the applicant, and interested parties.

The Commission took the following action:

* Received and filed the SCV Water Application for Conditions Status Report.

MOTION:
SECOND:
AYES:

NOES:
ABSTAIN:
ABSENT:

MOTION PASSED:

SMITH (ALT, FOR McCALLUM)

RUZICKA (ALT. FOR DEAR)

BARGER, CLOSE, HAHN, MITCHELL (ALT. FOR SPENCE),
RUZICKA (ALT. FOR DEAR), SMITH (ALT. FOR
McCALLUM), FINLAY (CHAIR PRO-TEM)

NONE

NONE

DEAR, McCALLUM, GLADBACH

7/0/0

[Chair Gladbach retuned at 9:52 a.m.]

Chair Gladbach conducted the remainder of the meeting.

10 LEGISLATION

The following item was called up for consideration:

a. Legislative Update.

The EO stated that the written staff report on the Legislative Update identified existing and
potential bills which may impact LAFCO. The EO was available to answer any questions the
Commission may have. The Commission did not have any questions.

The Commission took the following action:

¢ Received and filed the Legislative Report.

MOTION:
SECOND:
AYES:

NOES:

ABSTAIN:
ABSENT:
MOTION PASSED:

RUZICKA (ALT. FOR DEAR)

MITCHELL (ALT. FOR SPENCE)

BARGER, CLOSE, FINLAY, HAHN, MITCHELL (ALT. FOR
SPENCE), RUZICKA (ALT. FOR DEAR), SMITH (ALT. FOR
McCALLUM), GLADBACH

NONE

NONE

DEAR, McCALLUM

8/0/0
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11 MISCELLANEOUS CORRESPONDENCE RECEIVED
None.

12 COMMISSIONERS’ REPORT

None.

13 EXECUTIVE OFFICER’S REPORT

The EO announced the retirement of Helen Parker (LAFCO Counsel) after 36 years with County
Counsel. A retirement card is being circulated for the Commissioners to sign. The EO
welcomed new County Counsel Lillian Salinger, and a copy of Ms. Salinger’s resume was
provided to the Commission.

The EO announced that the Form 700 filing (elected officials are required to file as Form 700
which provides transparency and ensures accountability) is due April 2, 2018. Please follow up
with Patricia Wood (LAFCO Administrative Clerk) if you need assistance.

[Commissioner Finlay left at 9:54 a.m.]
14 PUBLIC COMMENT

Carmillis Noltemeyer stated that a select few in the Santa Clarita Valley can benefit from
developers. She mentioned a non-profit educational foundation gave scholarships to well-
connected families. Senator Wilk’s children received sizeable contributions through this
foundation.

15 FUTURE MEETINGS
March 14, 2018

April 11,2018

May 9, 2018

June 13,2018

16 FUTURE AGENDA ITEMS

None.
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17 ADJOURNMENT MOTION

On motion of Commissioner Hahn, seconded by Commissioner Ruzicka, the meeting was
adjourned at 9:58 a.m.

Respectfully submitted,

Paul Novak, AICP
Executive Officer

L: minutes 2018102-14-18 special meeting



11:35 AM LAFCQ 03

03/05/18 Register Report
Accrual Basis February 2018
Type Date Num Name Amount Balance
10000 Cash Unrestricted

10003 Operating Account
Bill Pmt -Check 02/05/2018 8704 ATT -234.35 -234.35
Bill Pmt -Check 02/05/2018 8699 Charter Communications -521.22 -755.57
Bill Pmt -Chack 02/05/2018 8700 CTS Clouds -1,275.00 -2,030.57
Bill Pmt -Check 02/05/2018 8701 Motor Parks -630.00 -2,660.57
Bill Pmt -Check 02/05/2018 8702 Office Depot* -604.26 -3,264.83
Bill Pmt -Check 02/05/2018 8703 TRPF 80 South Lake LP. -8,341.77 -11,606.60
Check 02152018 8705 Registrar-Recorder/County Clerk -75.00 -11,681.60
Check 02/15/2018 8706 Registrar-Recorder/County Clerk -75.00 -11,756.60
Check 02/15/2018 Db Ambar De La Torre -1,870.18 -13,626.78
Check 02/15/2018 DD Michael Henderson -2,207.44 -15,834.22
Check 02/15/2018 DM Douglass Dorado -2,987.29 -18,821.51
Check 02/15/2018 DD Patricia Knoebl-Wood -1,421.69 -20,243.20
Check 02115/2018 DD Paul Novak -4,830.10 -25,073.30
Check 02/15/2018 DD Alisha O'Brien -1,290.13 -26,363.43
Check 02/15/2018 DD Adriana Romo -3,310.43 -29,673.86
Check 02/15/2018 DM Federal Tax Deposit -4 075.75 -33,749.61
Check 02/15/2018 DM State Income Tax -1,127.52 -34,877.13
Bill Pmt -Check 02/21/2018 8708 CALAFCQO" -1,500.00 -36,377.13
Bill Pmt -Check 02/21/2018 8707 Certified Records Managment -576.90 -36,954.03
Bili Pmt -Check 02/21/2018 8709 CoreLogic -28.80 -36,982.83
Bill Pmt -Check 02/21/2018 8710 County Counsel -3,727.40 -40,710.23
Bill Pmt -Check 02/21/2018 8711 Daily Journal -42.00 -40,752.23
Bill Pmt -Check 02/21/2018 8712 FedEx -172.63 -40,924.86
Bill Pmt -Check 02/21/2018 8713 LACERA-OPEB -1,946.33 -42.871.19
Bill Pmt -Check 02/21/2018 8714 Motor Parks -630.00 -43,501.19
Bill Pmt -Check 02/21/2018 8715 Cffice Depot* -225.27 -43,726.46
Bill Pmt -Check 02/21/2018 8716 Platinum Consulting -2,785.00 -46,511.46
Bill Pmt -Check 02/21/2018 8717 Promac Image Systems -87.90 -46,599,36
Bill Pmt -Check 02/21/2018 8718 .The Lincoln National -265.48 -46,864.84
Bill Pmt ~-Check 02/21/2018 8719 Tropical Interior Plants -100.00 -46,964.84
Bill Pmt -Check 02/21/2018 8720 Wells Fargo -383.25 -47,348.09
Check 02/23/2018 ADP ADP -128.95 -47 477.04
Check 02/23/2018 ADP ADP -27.84 -47,504.88
Check 02/28/2018 3192... Kathryn Barger -134.09 -47,638.97
Check 02/28/2018 3192... Lori W. Brogin -138.52 -A7.777.49
Check 02/28/2018 3M92... Richard Close -138.53 -47.916.02
Check 02/28/2018 392... Margaret E. Finlay -138.52 -48,054.54
Check 02/28/12018 3192... Edward G. Gladbach -138.53 -48,183.07
Check 02/28/2018 3192...  Judith Mitchell -138.53 -48,331.60
Check 02/28/2018 3192...  Greig L. Smith -138.53 -48,470.13
Check 02/28/2018 DD Janice Hahn -135.37 -48,605.50
Check 02/28/2018 ADP Federal Tax Deposit . -146.42 -48,751.92
Check 02/28/2018 DD Ambar De La Torre -1,870.19 -50,622.11
Check 02/28/2018 DM Douglass Dorado -2,804.53 -53,426.64
Check 02/28/2018 DD Michael Henderson -2,207 .44 -55,634.08
Check 02/28/2018 DD Patricia Knoebl-Wood -1,421.69 -57,055.77
Check 02/28/2018 DD Paul Novak -5,030.10 -62,085.87
Check 02/28/2018 DD Alisha O'Brien -2,181.78 -64,267.65
Check 02/28/2018 DD Adriana Romo -3,090.02 £57,357.67
Check 02/28/2018 ADP Federal Tax Deposit -4,071.87 -71,429.54
Check 02/28/2018 ADP State Income Tax -1,219.82 -72,649.36
Total 10003 Operating Account -72,649.36 -712,649.36
Total 10000 Cash Unrestricted -72,649.36 -72,649.36
TOTAL -72,649.36 -72,649.36

Page 1
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Staff Report
March 14, 2018

Agenda Item No. 6.d.

Annexation No. 1085 to the Santa Clarita Valley Sanitation District of Los Angeles County

PROPOSAL SUMMARY:

Size of Affected Territory:
Inhabited/Uninhabited:

Applicant:

Resolution or Petition:

Application Filed with LAFCO:

Location:

City/County:

Affected Territory:

Surrounding Territory:

Landowner(s):
Registered Voters:

Purpose/Background:

Related Jurisdictional Changes:

Within SOL

Waiver of Notice/Hearing/Protest:

0.22+ acres
Uninhabited

Santa Clarita Valley Sanitation District of Los Angeles
County

October 2, 2017
QOctober 11, 2017

The affected territory is located on Old Wiley Canyon
Road approximately 200 feet south of Wabuska Street.

City of Santa Clarita

The affected territory is residential. The territory consists
of one existing single-family home. The topography is flat.

Surrounding territory is residential. The Interstate 5
freeway 1s 1,100 feet west of the affected territory.

Terri A. Terry

2 registered voters as of August 1, 2016.

For the District to provide off-site sewage disposal service.
There are no related jurisdictional changes.

Yes.

Yes on the basis of the annexation.



CEQA Clearance:

Additional Information:

Annexation No. 1085
Agenda Item No. 6.d.
Page 2 of 6

The proposal is categorically exempt from the provisions of
the California Environmental Quality Act (CEQA) pursuant
to State CEQA Guidelines Section 15319(a). The
annexation area consists of existing structures developed to
the density allowed by the current zoning. A Categorical
Exemption was adopted by the Santa Clarita Valley
Sanitation District of Los Angeles County, as lead agency,
on October 2, 2017.

None.



Arnnexation No. 1085
Agenda Item No, 6.d.
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FACTORS TO BE CONSIDERED PURSUANT TO GOVERNMENT CODE 56668:

a. Population:
The existing population is 2 residents as of August 1, 2016. The population density is 9.09
PErsSons per acre.

The estimated future population is 2 residents (no anticipated change).

The affected territory is 0.22+ acres. The affected territory is residential. The territory
consists of one existing single-family home.

The assessed valuation is $202,605 as of October 5, 2017.
The per capita assessed valuation is 101,302.50.

On December 19, 2017, the County adopted a negotiated tax exchange resolution; all other
involved public agencies have adopted a property tax transfer resolution.

The topography of the affected territory is flat.

There are no natural boundaries.

There are no drainage basins on or near the affected territory.

The affected territory is surrounded by populated areas on all sides.

The affected territory is not likely to experience growth in the next ten years. The adjacent
areas are likely to experience modest growth in the next ten years.

b. Governmental Services and Controls:
The affected territory consists of one existing single-family home which requires organized
governmental services.

The present cost and adequacy of governmental services and controls in the area are
acceptable. With respect to sanitary sewage disposal, other than service provided by the
District, there is no other sewer service alternative. The Los Angeles County Department of
Public Health prohibits the installation, alteration, or repair of any on-site wastewater
treatment systems for any building for which connection to a public sewer system is available
within 200 feet. Due to the proposed land uses within the annexation area and its proximity
to existing sewer infrastructure, public sewer service is the only viable alternative for the
subject area. The cost of sewage disposal by the District is relatively preferable since the
annexation is relatively close to an existing public sewer system. Service by the District is
environmentally superior in terms of wastewater treatment, effluent discharge, and impacts
on surface water bodies and groundwater.
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Proposed Action and Alternative Actions:

The proposed action will have no effect on adjacent areas. The proposed action will have no
effect on mutual social and economic interests. The proposal has no impact of the local
government structure of the County. There is no alternative to public sewage disposal.
Service by the District is considered more reliable than septic systems. Service by the
District is environmentally superior in terms of wastewater treatment, effluent discharge, and
impacts on surface water bodies and groundwater.

Conformity with Commission Policies on Urban Development and Open Space Conversion
Policies:

There are no conformance issues because the Commission has not adopted any policies
relative to providing planned, orderly, efficient patterns of urban development.

There is no prime agricultural land within or adjacent to the affected territory. The proposal
conforms with the objectives in Government Code Sections 56377(a) and 56377(b).

Agricultural Lands:

There are no effects on agricultural lands, as defined. None of the land within the affected
territory is currently used for the purpose of producing an agricultural commodity for
commercial purposes. Accordingto the California Department of Conservation, Division of
Land Resource Protection, none of the land within the affected territory is subject to a Land
Conservation Act (aka “Williamson Act”) contract nor in a Farmland Security Zone
(California Land Conservation Act 2012 Status Report).

Boundaries:
The boundaries of the affected territory have been clearly defined by the applicant, and these
boundaries have been reviewed and approved by LAFCO's GIS/Mapping Technician.

The boundaries conform to lines of assessment or ownership, and these boundaries have been
reviewed and approved by LAFCO's GIS/Mapping Technician.

As a special district annexation, the proposal has no impact on existing city-county
boundaries, nor does it create islands or corridors of unincorporated territory.

Consistency with Regional Transportation Plan:

The Southern California Association of Governments (SCAG) adopted its 2016-2040
Regional Transportation Plan (RTP) and Sustainable Communities Strategy (SCS) pursuant
to Government Code Section 65080. The closest highway to the annexation is part of the
RTP and SCS’s State Highway improved program. The proposal has no significant impact
and is therefore consistent with, the Regional Transportation Plan.

Consistency with Plans:
The proposal is consistent with the existing City of Santa Clarita’s General Plan designation
of Urban Residential (UR2).



Annexation No. 1085
Agenda Itiem No. 6.d.
Page 5 0f 6

The affected territory is not within the boundaries of any Specific Plan.
Pre-zoning is not a requirement for a special district proposal.

Sphere of Influence:
The affected territory is within the Sphere of Influence of the Santa Clarita Valley Sanitation
District of Los Angeles County.

Comments from Public Agencies:
Staff did not receive any significant comments from public agencies or any resolutions
raising objections from any affected agency.

Ability to Provide Services:

Although the affected territory is not currently served by the District, the area was included
in the future service area that might be served by the District. The District’s future
wastewater management needs were addressed in the 2015 Santa Clarita Joint Sewerage
System Facilities Plan and EIR

Timely Availability of Water Supplies:
There are no known issues regarding water supply or delivery. The Santa Clarita Valley
Water Agency currently provides water services to the affected territory.

. Regional Housing:

As a developed special district annexation, the proposal will not affect any city, nor the
county, in achieving their respective fair shares of the regional housing needs as determined
by the Southern California Association of Governments (SCAG).

. Comments from Landowners, Voters, or Residents:
Staff did not receive any significant comments from landowners, voters, or residents.

. Land Use Designations
The proposal is consistent with the existing City of Santa Clarita’s General Plan designation
of Urban Residential (UR2).

The proposal is consistent with the existing City of Santa Clarita’s zoning designation of
Urban Residential (UR2).

. Environmental Justice:

The owner of real property within the aftected territory has requested, in writing, that the
District provide off-site sewage disposal service. Property-owners of adjacent areas did not
request such service, and/or were contacted by Sanitation District staff and were not
interested in securing such service or did not respond. The proposal promotes environmental
justice, in that there is fair treatment of people of all races, cultures, and incomes with respect
to the location of public facilities and the provision of public services.
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There are no Disadvantaged Unincorporated Communities (DUCs) within or adjacent to the
affected territory.

ADDITIONAL INFORMATION/OTHER MATTERS RELEVANT TO THE
PROPOSAL:

None.

CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA) CLEARANCE:

The proposal is categorically exempt from the provisions of CEQA pursuant to State CEQA
Guidelines Section 15319(a). The annexation area consists of existing structures developed to
the density allowed by the current zoning. In addition, there are no cumulative impacts, unusual
circumstances, nor other limiting factors that would make the exemption inapplicable based on
the proposal records.

DETERMINATIONS WITHOUT NOTICE AND HEARING, AND WAIVER OF
PROTEST PROCEEDINGS:

Pursuant to Government Code Section 56662(a), the Commission may make determinations
upon the proposed annexation without notice and hearing and may waive protest hearings for the
reasons set forth herein. The territory is uninhabited. To date, no affected local agency has
submitted a written demand for notice and hearing during the 10-day period referenced in
Government Code Section 56662(c). Furthermore, the proposal was accompanied by
satisfactory proof that all the landowners within the affected territory have given their written
consent to the proposed annexation. Based thereon, the Commission may make determinations
on the proposed annexation without notice and hearing, and the Commission may waive protest
proceedings.

CONCLUSION:

Staff recommends approval of the proposal as a logical and reasonable extension of the Santa
Clarita Valley Sanitation District of Los Angeles County which will be for the interest of
landowners and/or present and/or future inhabitants within the district and within the annexation
territory.

RECOMMENDED ACTION:

1. Adopt the Resolution Making Determinations, including the California Environmental
Quality Act determinations, Approving and Ordering Annexation No. 1085 to the Santa
Clarita Valley Sanitation District of Los Angeles County.



RESOLUTION NO. 2018-00RMD
RESOLUTION OF THE LOCAL AGENCY FORMATION
COMMISSION FOR THE COUNTY OF LOS ANGELES
MAKING DETERMINATIONS APPROVING AND ORDERING
"ANNEXATION NO. 1085 TO THE SANTA CLARITA VALLEY SANITATION DISTRICT
OF LOS ANGELES COUNTY "

WHEREAS, the Santa Clarita Valley Sanitation District (District} adopted a resolution of
application to initiate proceedings, which was submitted to the Local Agency Formation
Commission for the County of Los Angeles (Commission), pursuant to, Division 3, Title 5, of the
California Government Code {commencing with section 56000, the Cortese-Knox-Hertzberg
Local Government Reorganization Act of 2000), for annexation of territory herein described to
the District, all within the City of Santa Clarita; and

WHEREAS, the proposed annexation consists of approximately 0.22+ acres of

uninhabited territory and is assigned the following distinctive short-form designation:

"Annexation No. 1085 to the Santa Clarita Valley Sanitation District of Los Angeles County"; and

WHEREAS, a description of the boundaries and map of the proposal are set forth in

Exhibits "A" and "B", attached hereto and by this reference incorporated herein; and

WHEREAS, the principal reason for the proposed annexation is for the District to provide
off-site sewage disposal for one existing single-family home; and

WHEREAS, the Executive Officer has reviewed the proposal and submitted to the
Commission a written report, including his recommendations therein; and

WHEREAS, the Commission has determined that the Proposal meets all of the criteria
for the Commission to make a determination without notice and hearing and waive protest

proceedings entirely, pursuant to Government Code Section 56662; and
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WHEREAS, the Executive Officer set the item for consideration for March 14, 2018 at
9:00 a.m., at the Los Angeles County Board of Supervisors Hearing Room, Kenneth Hahn Hall of
Administration Room 381-B, located at 500 West Temple Street, Los Angeles, California, 90012;
and

WHEREAS, on March 14, 2018, this Commission considered the Proposal and the report
of the Executive Officer.

NOW, THEREFORE, BE IT RESOLVED as follows:

1. The Commission, acting in its role as a responsible agency with respect to Annexation No.
1085 to the Santa Clarita Valley Sanitation District of Los Angeles County, finds that this
annexation is categorically exempt from the provisions of the California Environmental
Quality Act {CEQA)} pursuant to State CEQA Guidelines Section 15319{a), because it
consists of areas containing existing structures developed to the density allowed by the
current zoning. In addition, there are no cumulative impacts, unusual circumstances, nor
other limiting factors that would make the exemption inapplicable based on the proposal
records.

2. Pursuant to Government Code Section 56662(a), the Commission hereby finds and
determines that:

a. The territory encompassed by the annexation is uninhabited; and
b. Pursuant to Government Code Sections 56658(b)(1) and 56662(c), the Executive
Officer has given the required mailed notice to each affected agency of the

application to initiate proceedings for the proposed annexation, and no affected
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4.

5.

local agency has submitted a written demand for notice and hearing during the
10-day period following the notice; and
¢. The annexation was accompanied by satisfactory proof that all owners of land
within the affected territory have given their written consent to the proposal.
Based thereon, pursuant to Government Code Section 56662 (a), the Commission may,
and hereby does, make determinations on the proposal without notice and hearing, and

the Commission may, and hereby does, waive protest proceedings entirely.

A description of the boundaries and map of the proposal, as approved by this

Commission, are set forth in Exhibits "A" and "B", attached hereto and by this reference

incorporated herein.

The affected territory consists of 0.221 acres, is uninhabited, and is assigned the foliowing

short form designation: "Annexation No. 1085 to the Santa Clarita Valley Sanitation

District of Los Angeles County".

Annexation No. 1085 to the Santa Clarita Valley Sanitation District of Los Angeles County

is hereby approved, subject to the following terms and conditions:

a. The District agrees to defend, hold harmless and indemnify LAFCO and/or its

agents, officers and employees from any claim, action or proceeding against
LAFCO and/or its agents, officers and employees to attack, set aside, void or
annul the approval of LAFCO concerning this proposal or any action relating to or

arising out of such approval.
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b.

The effective date of the annexation shail be the date of recordation,

Payment of Registrar-Recorder/County Cierk and State Board of Equalization
fees.

The territory so annexed shall be subject to the payment of such service charges,
assessments or taxes as may be legally imposed by the District.

The regular County assessment roll shall be utilized by the District.

The affected territory will be taxed for any existing general indebtedness, if any,
of the District.

Annexation of the affected territory described in Exhibits "A" and "B" to the
District.

Except to the extent in conflict with "a" through "g", above, the general terms
and conditions contained in Chapter 2 of Part 5, Division 3, Title 5 of the
California Government Code (commencing with Government Code Section

57325) shall apply to this annexation.

6. The Commission hereby orders the uninhabited territory described in Exhibits "A" and "B"

7.

annexed to the Santa Clarita Valley Sanitation District of Los Angeles County.,

The Executive Officer is directed to transmit a copy of this resolution to the District, upon

the District’s payment of the applicable fees required by Government Code Section

54902.5 and prepare, execute and file a certificate of completion with the appropriate

public agencies, pursuant to Government Code Section 57200, et seq.
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PASSED AND ADOPTED this 14" day of March 2018.

MOTION:

SECOND:

AYES:

NOES:

ABSTAIN:

ABSENT:

MOTION PASSES: 0/0/0

LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

Paul A. Novak, AICP
Executive Officer
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Staff Report
March 14, 2018

Agenda Item No. 6.e.

Annexation No. 427 to the County Sanitation District No. 14 of Los Angeles County

PROPOSAL SUMMARY:

Size of Affected Territory:
Inhabited/Uninhabited:
Applicant:

Resolution or Petition:

Application Filed with LAFCO:

Location:

City/County:

Affected Territory:

Surrounding Territory:

Landowner(s):

Registered Voters:

Purpose/Background:

Related Jurisdictional Changes:

Within SOL

1.189+ acres

Uninhabited

County Sanitation District No. 14 of Los Angeles County
October 24, 2017

November 6, 2017

The affected territory consists of two parcels. Parcel 1 is
located on the southwest corner of 50% Street West and
Avenue M-2, Parcel 2 is located on 50® Street West
approximately 300 feet south of Avenue M-4.

Los Angeles County unincorporated territory (Quartz Hill).
The affected territory is residential and commercial. The
territory consists of one existing Club and Lodge Hali, and
one existing single-family home. These are not contiguous
parcels. The topography is flat.

Surrounding territory is residential and commercial.

Quartz Hill Grange Inc. No. 697 (Parcel 1), Norlaco
Rentals LLC (Parcel 2)

3 registered voters as of February 28, 2017,
For the District to provide off-site sewage disposal service.

There are no related jurisdictional changes.

Yes.



Waiver of Notice/Hearing/Protest:

CEQA Clearance:

Additional Information:

Annexation No. 427
Agenda Item No. 6.e.
Page 2 of 6

Yes on the basis of the annexation.

The proposal is categorically exempt from the provisions of
the California Environmental Quality Act (CEQA) pursuant
to State CEQA Guidelines Section 15319(a) because the
annexation arca consists of existing structures developed to
the density allowed by the current zoning. A Categorical
Exemption was adopted by the County Sanitation District
of Los Angeles County, as lead agency, on October 24,
2017.

None.
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FACTORS TO BE CONSIDERED PURSUANT TO GOVERNMENT CODE 56668:

a. Population:
The existing population is 5 residents as of February 28, 2017. The population density is
4.21 persons per acre.

The estimated future population is 5 residents (no anticipated change).

The affected territory is 1.189+ acres. The territory consists of one existing Club and Lodge
Hall, and one existing single-family home.

The assessed valuation is $201,099 as of February 28, 2017.
The per capita assessed valuation is $40,219.80.

On December 19, 2017, the County adopted a negotiated tax exchange resolution; all other
involved public agencics have adopted a property tax transfer resolution.

The topography of the affected territory is flat.

There are no natural boundaries.

There are no drainage basins on or near the affected territory.

The affected territory is surrounded by populated areas on all sides.

The affected territory is not likely to experience growth in the next ten years. The adjacent
arcas are likely to experience no growth in the next ten years.

b. Governmental Services and Controls:
The affected territory includes one existing Club and Lodge Hall, and one existing single-
family home which requires organized governmental services.

The present cost and adequacy of governmental services and controls in the area are
acceptable. With respect to sanitary sewage disposal, other than service provided by the
District, there is no other sewer service alternative. The Los Angeles County Department of
Public Health prohibits the installation, alteration, or repair of any on-site wastewater
treatment systems for any building for which connection to a public sewer system is available
within 200 feet. Due to the proposed land uses within the annexation area and its proximity
to existing sewer infrastructure, public sewer service is the only viable alternative for the
subject area. The cost of sewage disposal by the District is relatively preferable since the
annexation is relatively close to an existing public sewer system. Service by the District is
environmentally superior in terms of wastewater treatment, effluent discharge, and impacts
on surface water bodies and groundwater.
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Proposed Action and Alternative Actions:

The proposed action will have no effect on adjacent areas. The proposed action will have no
effect on mutual social and economic interests. The proposal has no impact of the local
government structure of the County. There is no alternative to public sewage disposal.
Service by the District is considered more reliable than septic systems. Service by the
District is environmentally superior in terms of wastewater treatment, effluent discharge, and
impacts on surface water bodies and groundwater.

Conformity with Commission Policies on Urban Development and Open Space Conversion
Policies:

There are no conformance issues because the Commission has not adopted any policies
relative to providing planned, orderly, efficient patterns of urban development.

There is no prime agricultural land within or adjacent to the affected territory. The proposal
conforms with the objectives in Government Code Sections 56377(a) and 56377(b).

Agricultural Lands:

There are no effects on agricultural lands, as defined. None of the land within the affected
territory is currently used for the purpose of producing an agricultural commodity for
commercial purposes. According to the California Department of Conservation, Division of
Land Resource Protection, none of the land within the affected territory is subject to a Land
Conservation Act (aka “Williamson Act”) contract nor in a Farmland Security Zone
(California Land Conservation Act 2012 Status Report).

Boundaries:
The boundaries of the affected territory have been clearly defined by the applicant, and these
boundaries have been reviewed and approved by LAFCO's GIS/Mapping Technician.

The boundaries conform to lines of assessment or ownership, and these boundaries have been
reviewed and approved by LAFCO's GIS/Mapping Technician.

As a special district annexation, the proposal has no impact on existing city-county
boundaries, nor does it create islands or corridors of unincorporated territory.

. Consistency with Regional Transportation Plan:

The Southern California Association of Governments (SCAG) adopted its 2016-2040
Regional Transportation Plan (RTP) and Sustainable Communities Strategy (SCS) pursuant
to Government Code Section 65080. The closest highway to the annexation is part of the
RTP and SCS’s State Highway improved program. The proposal has no significant impact
and is therefore consistent with, the Regional Transportation Plan.

Consistency with Plans:
The proposal is consistent with the existing County’s General Plan designation of Residential
2 (H2).
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The affected territory is not within the boundaries of any Specific Plan.
Pre-zoning is not a requirement for a special district proposal.

Sphere of Influence:
The affected territory is within the Sphere of Influence of the County Sanitation District No.
14 of Los Angeles County.

Comments from Public Agencies:
Staff did not receive any significant comments from public agencies or any resolutions
raising objections from any affected agency.

. Ability to Provide Services:

Although the affected territory is not currently served by the District, the area was included
in the future service area that might be served by the District. The District’s future
wastewater management needs were addressed in the Lancaster Water Reclamation Plant
2020 Facilities Plan.

Timely Availability of Water Supplies:

There are no known issues regarding water supply or delivery. The affected territory is
within the boundaries of the Antelope Valley — East Kern Water Agency which is the local
water purveyor.

. Regional Housing:

As a special district annexation, the proposal will not affect any city, nor the county, in
achieving their respective fair shares of the regional housing needs as determined by the
Southern California Association of Governments (SCAG).

. Comments from Landowners, Voters, or Residents:
Staff did not receive any significant comments from landowners, voters, or residents.

. Land Use Designations
The proposal is consistent with the existing County’s General Plan designation of Residential
2 (H2).

The proposal is consistent with the existing County’s zoning designation of Light
Agricultural Zone (A-1-10000).

. Environmental Justice:

All of the owners of real property within the atfected territory have requested, in writing, that
the District provide off-site sewage disposal service. Property-owners of adjacent areas did
not request such service, and/or were contacted by Sanitation District staff and were not
interested in securing such service or did not respond. The proposal promotes environmental
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justice, in that there is fair treatment of people of all races, cultures, and incomes with respect
to the location of public facilities and the provision of public services.

There are no Disadvantaged Unincorporated Communities (DUCs) within or adjacent to the
affected territory.

ADDITIONAL INFORMATION/OTHER MATTERS RELEVANT TO THE
PROPOSAL:

None.
CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA) CLEARANCE:

The proposal is categorically exempt from the provisions of CEQA pursuant to State CEQA
Guidelines Section 15319(a). The annexation consists of areas containing existing structures
developed to the density allowed by the current zoning. In addition, there are no cumulative
impacts, unusual circumstances, nor other limiting factors that would make the exemption
inapplicable based on the proposal records.

DETERMINATIONS WITHOUT NOTICE AND HEARING, AND WAIVER OF
PROTEST PROCEEDINGS:

Pursuant to Government Code Section 56662(a), the Commission may make determinations
upon the proposed annexation without notice and hearing and may watve protest hearings for the
reasons set forth herein. The territory is uninhabited. To date, no affected local agency has
submitted a written demand for notice and hearing during the 10-day period referenced in
Government Code Sectton 56662(c). Furthermore, the proposal was accompanied by
satisfactory proof that all the landowners within the affected territory have given their written
consent to the proposed annexation. Based thereon, the Commission may make determinations
on the proposed annexation without notice and hearing, and the Commission may waive protest
proceedings.

CONCLUSION:

Staff recommends approval of the proposal as a logical and reasonable extension of the County
Sanitation District No. 14 of Los Angeles County which will be for the interest of landowners
and/or present and/or future inhabitants within the district and within the annexation territory.

RECOMMENDED ACTION:

1. Adopt the Resolution Making Determinations, including the California Environmental
Quality Act determinations, Approving and Ordering Annexation No. 427 to the County
Sanitation District No. 14 of Los Angeles County.



RESOLUTION NO. 2018-C0RMD
RESOLUTION OF THE LOCAL AGENCY FORMATION
COMMISSION FOR THE COUNTY OF LOS ANGELES
MAKING DETERMINATIONS APPROVING AND ORDERING
"ANNEXATION NO. 427 TO THE COUNTY SANITATION DISTRICT NO. 14
OF LOS ANGELES COUNTY"
WHEREAS, the County Sanitation District No. 14 of Los Angeles County (District) adopted
a resolution of application to initiate proceedings, which was submitted to the Local Agency
Formation Commission for the County of Los Angeles {Commission), pursuant to, Division 3,
Title 5, of the California Government Code (commencing with section 56000, the Cortese-Knox-
Hertzberg Local Government Reorganization Act of 2000), for annexation of territory herein
described to the District, all within the unincorporated Los Angeles County; and
WHEREAS, the proposed annexation consists of approximately 1.189+ acres of

uninhabited territory and is assigned the foilowing distinctive short-form designation:

"Annexation No. 427 to the County Sanitation District No. 14 of Los Angeles County"; and

WHEREAS, a description of the boundaries and map of the proposal are set forth in

Exhibits "A" and "B", attached hereto and by this reference incorporated herein; and

WHEREAS, the principal reason for the proposed annexation is for the District to provide
off-site sewage disposal to one existing Ciub and Lodge Hall, and one existing single-family
home; and

WHEREAS, the Executive Officer has reviewed the proposal and submitted to the

Commission a written report, including his recommendations therein; and
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WHEREAS, the Commission has determined that the Proposal meets all of the criteria
for the Commission to make a determination without notice and hearing and waive protest
proceedings entirely, pursuant to Government Code Section 56662; and

WHEREAS, the Executive Officer set the item for consideration for March 14, 2018 at
9:00 a.m., at the Los Angeles County Board of Supervisors Hearing Room, Kenneth Hahn Hall of
Administration Room 381-B, located at 500 West Temple Street, Los Angeles, California, 30012;
and

WHEREAS, on March 14, 2018, this Commission considered the Proposal and the report
of the Executive Officer.

NOW, THEREFORE, BE IT RESOLVED as follows:

1. The Commission, acting in its role as a responsible agency with respect to Annexation No.
427 to the County Sanitation District No. 14 of Los Angeles County, finds that this
annexation is categorically exempt from the provisions of the California Environmental
Quality Act {CEQA} pursuant to State CEQA Guidelines Section 15319(a), because it
consists of areas containing existing structures developed to the density allowed by the
current zoning. In addition, there are no cumulative impacts, unusual circumstances, nor
other limiting factors that would make the exemption inapplicable based on the proposal
records.

2. Pursuant to Government Code Section 56662(a), the Commission hereby finds and
determines that:

a. The territory encompassed by the annexation is uninhabited; and
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b. Pursuant to Government Code Sections 56658(b)(1) and 56662(c), the Executive
Officer has given the required mailed notice to each affected agency of the
application to initiate proceedings for the proposed annexation, and no affected
local agency has submitted a written demand for notice and hearing during the
10-day period following the notice; and

¢. The annexation was accompanied by satisfactory proof that all owners of land
within the affected territory have given their written consent to the proposal.

Based thereon, pursuant to Government Code Section 56662 (a), the Commission may,
and hereby does, make determinations on the proposal without notice and hearing, and

the Commission may, and hereby does, waive protest proceedings entirely.

A description of the boundaries and map of the proposal, as approved by this
Commission, are set forth in Exhibits "A" and "B", attached hereto. and by this reference
incorporated herein.

The affected territory consists of 1.189+ acres, is uninhabited, and is assigned the
foliowing short form designation:

"Annexation No. 427 to the County Sanitation District No. 14 of Los Angeles County".
Annexation No. 427 to the County Sanitation District No. 14 of Los Angeles County is
hereby approved, subject to the following terms and conditions:

a. The District agrees to defend, hold harmless and indemnify LAFCO and/or its

agents, officers and employees from any claim, action or proceeding against
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LAFCO and/or its agents, officers and employees to attack, set aside, void or
annul the approval of LAFCO concerning this proposal or any action relating to or

arising out of such approval.

. The effective date of the annexation shall be the date of recordation.

Payment of Registrar-Recorder/County Clerk and State Board of Egualization

fees.

. The territory so annexed shall be subject to the payment of such service charges,

assessments or taxes as may be legally imposed by the District.

. The regular County assessment roil shall be utilized by the District.

The affected territory will be taxed for any existing general indebtedness, if any,
of the District.

Annexation of the affected territory described in Exhibits "A" and "B" to the
District.

Except to the extent in conflict with "a" through "g", above, the general terms
and conditions contained in Chapter 2 of Part 5, Division 3, Title 5 of the
California Government Code (commencing with Government Code Section

57325) shall apply to this annexation.

6. The Commission hereby orders the uninhabited territory described in Exhibits "A" and "B"

annexed to the Los Angeles County Sanitation District No. 14.
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7. The Executive Officer is directed to transmit a copy of this resolution to the District, upon
the District’s payment of the applicable fees required by Government Code Section
54902.5 and prepare, execute and file a certificate of completion with the appropriate

public agencies, pursuant to Government Code Section 57200, et seq.

PASSED AND ADOPTED this 14™ day of March 2018.

MOTION;

SECOND:

AYES:

NOES:

ABSTAIN:

ABSENT:

MOTION PASSES: 0/0/0

LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

Paul A. Novak, AICP
Executive Officer
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March 14, 2018

Agenda Item No. 7.a.

Annexation No. 426 to the County Sanitation District No. 14 of Los Angeles County

Note: to be continued without prejudice to the April 11°, 2018 Commission Meeting.



Staff Report
March 14, 2018

Agenda Item No. 7.b.

Annexation No. 1079 to the Santa Clarita Valley Sanitation District of Los Angeles County

PROPOSAL SUMMARY:

Size of Affected Territory:
Inhabited/Uninhabited:

Applicant:

Resolution or Petition:

Application Filed with LAFCO:

Location:

City/County:

Affected Territory:

Surrounding Territory:
Landowner(s):
Registered Voters:
Purpose/Background:

Related Jurisdictional Changes:

180.21£ acres
Uninhabited

Santa Clarita Valley Sanitation District of Los Angeles
County

October 2, 2017
October 11, 2017

The affected territory is located on Lost Canyon Road
approximately 1,000 feet west of Sand Canyon Road.

City of Santa Clarita

The affected area includes commercial and residential
territory. The development proposed with the annexation
area consists of up to 1,100 proposed residential units, and
one 950,000 square feet of proposed mixed-use commercial
development within vacant areas. The Santa Clara River is
700 feet north of the affected territory. The topography is
flat.

Surrounding territory is commercial and residential.

5 landowners

0 registered voters as of October 5, 2017.

For the District to provide off-site sewage disposal service.

There are no related jurisdictional changes.



Within SOL
Waiver of Notice/Hearing/Protest:

CEQA Clearance:

Additional Information:
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Yes.

No.

The California Environmental Quality Act (CEQA)
clearance is an Environmental Impact Report certified by

the City of Santa Clarita, as lead agency, on April 26, 2011.

None.
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FACTORS TO BE CONSIDERED PURSUANT TO GOVERNMENT CODE 56668:

a. Population:
The existing population is 0 residents as of October 5, 2017.

The population density issue does not apply because the affected territory is unpopulated.
The estimated future population is 3,700 residents.

The affected territory is 180.21+ acres. The territory consists of approximately 1,100
proposed residential units, and one 950,000 square feet of proposed mixed-use commercial
development within vacant areas. The Santa Clara River is 700 feet north of the affected
territory.

The assessed valuation is $10,529,199 as of October 5, 2017.

The per capita assessed valuation issue does not apply because the affected territory is
unpopulated.

On December 19, 2017, the County adopted a negotiated tax exchange resolution; all other
involved public agencies have adopted a property tax transfer resolution.

The topography of the affected territory is flat.
There are no natural boundaries.
There are no drainage basins on or near the affected territory.

Surrounding territory is residential to the east and west, commercial to the south and the
Santa Clara River is north of the affected territory.

The affected territory is likely to experience modest growth in the next ten years. The
adjacent areas are likely to experience modest growth in the next ten years.

b. Governmental Services and Controls:
The affected territory will be developed to include approximately 1,100 proposed residential
units, and one 950,000 square feet of proposed mixed-use commercial development which
require organized governmental services. The affected territory will require governmental
services indefinitely.

The present cost and adequacy of governmental services and controls in the area are
acceptable. With respect to sanitary sewage disposal, other than service provided by the
District, there is no other sewer service alternative. The Los Angeles County Department of
Public Health prohibits the instaliation, alteration, or repair of any on-site wastewater
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treatment systems for any building for which connection to a public sewer system is available
within 200 feet. Due to the proposed land uses within the annexation area and its proximity
to existing sewer infrastructure, public sewer service is the only viable alternative for
development to occur. The cost of sewage disposal by the District is relatively preferable
since the annexation is relatively close to an existing public sewer system. Service by the
District is environmentally superior in terms of wastewater treatment, effluent discharge, and
impacts on surface water bodies and groundwater.

Proposed Action and Alternative Actions:

The proposed action may have an effect on the mutual social and economic interests as
addressed in the project EIR. The proposal may have an impact on the local government
structure of the County as addressed in the project EIR. There is no alternative to public
sewage disposal. Service by the District is considered more reliable than septic

systems. Service by the District is environmentally superior in terms of wastewater
treatment, effluent discharge, and impacts on surface water bodies and groundwater.

Conformity with Commission Policies on Urban Development and Open Space Conversion
Policies:

There are no conformance issues because the Commission has not adopted any policies
relative to providing planned, orderly, efficient patterns of urban development.

There is no prime agricultural land within or adjacent to the affected territory. The proposal
conforms with the objectives in Government Code Sections 56377(a) and 56377(b).

Agricultural Lands:

There are no effects on agricultural lands, as defined. None of the land within the affected
territory is currently used for the purpose of producing an agricultural commodity for
commercial purposes. According to the California Department of Conservation, Division of
Land Resource Protection, none of the land within the affected territory is subject to a Land
Conservation Act (aka “Williamson Act”) contract nor in a Farmland Security Zone
(California Land Conservation Act 2012 Status Report).

Boundaries:
The boundaries of the affected territory have been clearly defined by the applicant, and these
boundaries have been reviewed and approved by LAFCO's GIS/Mapping Technician.

The boundaries conform to lines of assessment or ownership, and these boundaries have been
reviewed and approved by LAFCO's GIS/Mapping Technician.

As a special district annexation, the proposal bas no impact on existing city-county
boundaries, nor does it create islands or corridors of unincorporated territory.
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Consistency with Regional Transportation Plan:

The Southern California Association of Governments (SCAG) adopted its 2016-2040
Regional Transportation Plan (RTP) and Sustainable Communities Strategy (SCS) pursuant
to Government Code Section 65080. The closest highway to the annexation is part of the
RTP and SCS’s State Highway improved program. The proposal has no significant impact
and is therefore consistent with, the Regional Transportation Plan.

. Consistency with Plans:
The proposal is consistent with the existing City of Santa Clarita’s General Plan designation
of Specific Plan (SP).

The proposal is consistent with the existing City of Santa Clarita’s Specific Plan designation
of Specific Plan 07-001 Vista Canyon Project (Santa Clarita, SP 07-001).

Pre-zoning is not a requirement for a special district proposal.

Sphere of Influence:
The affected territory is within the Sphere of Influence of the Santa Clarita Valley Sanitation
District of Los Angeles County.

Comments from Public Agencies:
Staff did not receive any significant comments from public agencies or any resolutions
raising objections from any affected agency.

. Ability te Provide Services:

Although the affected territory is not currently served by the District, the area was included
in the future service area that might be served by the District. The District’s future
wastewater management needs were addressed in the 2015 Santa Clarita Joint Sewerage
System Facilities Plan and EIR.

Timely Availability of Water Supplies:
There are no known issues regarding water supply or delivery. The Santa Clarita Valley
Water Agency will provide water services to the affected territory.

. Regional Housing:

This proposal will assist the City’s ability to achieve its fair share of the regional housing
needs since the annexation area is being developed with approximately 1,100 single-family
Residence.

. Comments from Landowners, Voters, or Residents:
Staff did not receive any significant comments from landowners, voters, or residents.
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o. Land Use Designations
The proposal is consistent with the existing City of Santa Clarita’s General Plan designation
of Specific Plan (SP).

The proposal is consistent with the existing City of Santa Clarita’s zoning designation of
Spectific Plan 07-001 Vista Canyon Project (Santa Clarita, SP 07-001).

p- Environmental Justice:
All of the owners of real property within the affected territory have requested, in writing, that
the District provide off-site sewage disposal service. Property-owners of adjacent areas did
not request such service, and/or were contacted by Sanitation District staff and were not
interested in securing such service or did not respond. The proposal promotes environmental
justice, in that there is fair treatment of people of all races, cultures, and incomes with respect
to the location of public facilities and the provision of public services.

There are no Disadvantaged Unincorporated Communities (DUCs) within or adjacent to the
affected territory.

ADDITIONAL INFORMATION/OTHER MATTERS RELEVANT TO THE
PROPOSAL:

None.

CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA) CLEARANCE:

The CEQA clearance is an Environmental Impact Report certified by the City of Santa Clarita, as
lead agency, on April 26, 2011. The Commission is a responsible agency pursuant to CEQA and
State CEQA Guidelines Section 15096.

CONCLUSION:

Staff recommends approval of the proposal as a logical and reasonable extension of the Santa
Clarita Valley Sanitation District of Los Angeles County which will be for the interest of
landowners and/or present and/or future inhabitants within the district and within the annexation
territory.
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RECOMMENDED ACTION:

1.

2.

Open the public hearing and receive testimony on the annexation;
There being no further testimony, close the public hearing;

Adopt the Resolution Making Determinations, including the California Environmental
Quality Act determinations, Approving Annexation No. 1079 to the Santa Clarita Valley
Sanitation District of Los Angeles County; and

Pursuant to Government Code Section 57002, set May 9, 2018, at 9:00 a.m. or the
Commission’s next available meeting date consistent with the protest provisions, in
Room 381-B of the Kenneth Hahn Hall of Administration, 500 West Temple Street, Los
Angeles, California, 90012, as the date and time for Commission protest proceedings.



RESOLUTION NO. 2018-00RMD
RESOLUTION OF THE LOCAL AGENCY FORMATION
COMMISSION FOR THE COUNTY OF LOS ANGELES
MAKING DETERMINATIONS APPROVING
"ANNEXATION NO. 1079 TO THE SANTA CLARITA VALLEY SANITATION DISTRICT
OF LOS ANGELES COUNTY"

WHEREAS, the Santa Clarita Valley Sanitation District (District) adopted a resolution of
application to initiate proceedings, which was submitted to the Local Agency Formation
Commission for the County of Los Angeles (Commission}, pursuant to, Division 3, Title 5, of the
California Government Code {commencing with section 56000, the Cortese-Knox-Hertzberg
Local Government Reorganization Act of 2000), for annexation of territory herein described to
the District, all within the City of Santa Clarita; and

WHEREAS, the proposed annexation consists of approximately 180.21t acres of
uninhabited territory and is assigned the following distinctive short-form designation:

"Annexation No. 1079 to the Santa Clarita Valley Sanitation District of Los Angeles County"; and

WHEREAS, a description of the boundaries and map of the proposal are set forth in

Exhibits "A" and "B", attached hereto and by this reference incorporated herein; and

WHEREAS, the principal reason for the proposed annexation is for the District to provide
off-site sewage disposal for approximately 1,100 proposed residential units, and one 950,000
sgquare feet of proposed mixed-use commercial development; and

WHEREAS, the Executive Officer has reviewed the proposal and submitted to the
Commission a written report, including his recommendations therein; and

WHEREAS, the Executive Officer has given notice of the public hearing pursuant to

Government Code Sections 56150-56160, 57025, and 57026, wherein the public hearing notice
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was published in a newspaper of general circulation in the County of Los Angeles on February 8,
2018, which is at least 21 days prior to the public hearing, and said hearing notice
was also mailed to all required recipients by first-class mail on or before the date of newspaper
publication; and

WHEREAS, on March 14, 2018, after being duly and properly noticed, this proposal came
on for hearing, at which time this Commission heard and received all oral and written
testimony, objections, and evidence which were made, presented or filed, and all persons
present were given an opportunity to hear and be heard with respect to this proposal and the
report of the Executive Officer; and

WHEREAS, pursuant to Government Code Section 57002, the Commission set the
protest hearing for May 9, 2018 at 9:00 a.m., at the Los Angeles County Board of Supervisors
Hearing Room, Kenneth Hahn Hall of Administration Room 381-B, located at 500 West Temple
Street, Los Angeles, California, 90012.

NOW, THEREFORE, BE IT RESOLVED as follows:

1. Actinginitsrole asa responsible agency with respect to Annexation No. 1079 to the Santa
Clarita Valley Sanitation District of Los Angeles County, pursuant to California
Environmental Quality Act {CEQA} Guideline Section 15096, the Commission considered
the Final Environmental Impact Report prepared and certified by the City of Santa Clarita,
as lead agency, on April 26, 2011 for the project; certifies that the Commission has
independently reviewed and considered and reached its own conclusions regarding the

environmental effects of the project as shown in the Final Environmental Impact Report;
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adopts the Mitigation Monitoring and Reporting Program, finding that the Mitigation
Monitoring and Reporting Program is adequately designed to ensure compliance with the
mitigation measures during project implementation as applicable to the responsible
agency; finds that there are no further feasible alternatives or feasible mitigation
measures within the Commission’s power that would substantially lessen or avoid any
significant effect the project would have on the environment; and determines that the
significant adverse effects of the project have either been reduced to an acceptable level
or are outweighed by the specific considerations of the project, as outlined in the
environmental findings and Statement of Overriding Considerations, which findings and
statement are adopted and incorporated as applicabte herein by reference.
A description of the boundaries and map of the proposal, as approved by this
Commission, are set forth in Exhibits "A" and "B", attached hereto and by this reference
incorporated herein.
The affected territory consists of 180.21+ acres, is uninhabited, and is assigned the
following short form designation:
"Annexation No. 1079 to the Santa Clarita Valley Sanitation District of Los Angeles
County".
Annexation No. 1079 to the Santa Clarita Valley Sanitation District of Los Angeles County
is hereby approved, subject to the following terms and conditions:

a. The District agrees to defend, hold harmless and indemnify LAFCO and/or its

agents, officers and employees from any claim, action or proceeding against
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LAFCO and/or its agents, officers and employees to attack, set aside, void or
annul the approval of LAFCO concerning this proposal or any action relating to or

arising out of such approval.

. The effective date of the annexation shall be the date of recordation.

Payment of Registrar-Recorder/County Clerk and State Board of Equalization

fees.

. The territory so annexed shall be subject to the payment of such service charges,

assessments or taxes as may be legally imposed by the District.

. The regular County assessment roll shall be utilized by the District.

The affected territory will be taxed for any existing general indebtedness, if any,
of the District.

Annexation of the affected territory described in Exhibits "A" and "B" to the
District.

Except to the extent in conflict with "a" through "g", above, the general terms
and conditions contained in Chapter 2 of Part 5, Division 3, Title 5 of the
California Government Code {commencing with Government Code Section

57325) shall apply to this annexation.

5. Pursuant to Government Code Section 57002, the Commission hereby sets the protest

hearing for May 9, 2018 at 9:00 a.m. and directs the Executive Officer to give notice

thereof pursuant to Government Code Sections 57025 and 57026.
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6. The Executive Officer is hereby authorized and directed to mail copies of this resolution

as provided in Government Code Section 56882.

PASSED AND ADOPTED this 14" day of March 2018.

MOTION:

SECOND:

AYES:

NOES:

ABSTAIN:

ABSENT:

MOTION PASSES: 0/0/0

LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

Paul A. Novak, AICP
Executive Officer
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Written Report/Staff Report
March 14, 2018
Agenda Item No. 7.c.
Applicant for Conditions No. 2018-01 to the
Santa Clarita Valley Water Agency (“SCV Water” or “Agency”)

Executive Summary

Staff requests that the Commission consider this Written Report/Staff Report, conduct a public
hearing, provide direction (if necessary) to amend the proposed conditions of approval for SCV
Water, and direct staff to agendize a Final Report for consideration by the Commission within

thirty (30) days.
This Written Report/Staff Report is divided into the following sections:

Executive Summary;

Background on SB 634 (Santa Clarita Valley Water Agency Act);
Application for Conditions;

Notice;

QOutreach;

Analysis and Recommended Conditions;

Valencia Water Company;

California Environmental Quality Act (“CEQA™);

Staff Recommendation; and

Attachments (“A” through “G”).

Background on SB 634 (Santa Clarita Valley Water Agency Act)

Approximately two years ago, representatives of the Castaic Lake Water Agency (CLWA) and
the Newhall County Water District (NCWD) began investigating the possibility of consolidating
their two water agencies into one. This effort included discussions amongst elected officials and
staff of the two agencies, as well as outreach to other elected officials and legislators, LAFCO
staff, interested stakeholders, and the public.

State Senator Scott Wilk introduced Senate Bill 634 (“SB 634”) on February 17, 2017.
Ultimately adopted by both houses and signed by Governor Brown, the Santa Clarita Valley
Water Act (the “Act”) consolidated CLWA and NCWD into a new agency, the Santa Clarita
Valley Water Agency (“SCV Water” or “Agency”) as of January 1, 2018. The Act included
provisions which required SCV Water to submit an “application for conditions” to LAFCO in
early 2018, and allows LAFCO to impose conditions after holding a public hearing, subject to
the following schedule:
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“On or before January 31, 2018, the agency shall submit an application for conditions
addressing the creation of the agency to the Local Agency Formation Commission for the
County of Los Angeles” (Section 29(a) of the Act). Agency representatives submitted
the Application for Conditions to LAFCO on January 30, 2018.

“The Local Agency Formation Commission for the County of Los Angeles shall hold a
noticed public hearing regarding the application no later than 60 days after the
submission of the application” (Section 29(b) of the Act). Today’s noticed public hearing
is within the specified 60-day time-period.

“Within 30 days of the public hearing, the Local Agency Formation Commission for the
County of Los Angeles shall approve a final written report” (Section 29(c) of the Act).
The Commission is tentatively scheduled to consider the final written report at its
meeting of April 11, 2018, which is within the specified 30-day time-period.

LAFCQO’s authority to impose conditions upon the Agency, as well as restrictions upon that
authority, are comprehensively described in a “Memorandum to LAFCO Commissioners” dated
February 20, 2018 (Attachment “C” to the Written Report/Staff Report).

Application for Conditions

Consistent with Section 29(a) of the Act, Agency representatives filed the application for
conditions with LAFCO on January 30, 2018. The application package included the following
materials (Attachment “A” to the Written Report/Staff Report):

Notice

Cover letter;

Application for Conditions;

Geographic Description (Exhibit “A”) and Map (Exhibit “B”);
SCV Water Plan of Services, January 2018;

Appendix A (Senate Bill No. 634, Full Bill Text);

Appendix B (Plan for Services Content, Government Code Section 56653 and SB 634
Section 29(a));

Appendix C (SCV Water Debt and Reserves Table);

Appendix D (Retail Rate Summary);

Appendix E (Infrastructure Efficiency Opportunity Maps);
Appendix F (Recycled Water System);

Appendix G (Sewer Facilities);

Appendix H (Water Supply Utilization Table); and

Resolution of the Board of Directors (Resolution No. SCV-16).

Notice of this public hearing was published as a one-eighth (1/8%) page advertisement (pursuant
to Government Code Section 56157(h)) in the Daily Commerce on February 20, 2018 (22 days
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prior to the March 14, 2018 public hearing), and in The Signal on February 21, 2018 (21 days
prior to the March 14, 2018 public hearing). Both the Daily Commerce and The Signal are
newspapers of general circulation in Los Angeles County.

Although not specifically required by the Act, LAFCO’s issuance of public notification as
outlined above is consistent with the notice LAFCO provides for changes of organization or
reorganizations, as specified in Government Code Sections 56153 (“newspaper of general
circulation within each affected county™} and Government Code Section 56154 (“publication of
the notice shall be commenced at least 21 days prior to the date specified in the notice for the
hearing™).

Qutreach

For almost the past two years, LAFCO has communicated with the public on numerous
occasions regarding the proposed consolidation of the CLWA and the NCWD, as follows:

» Presented a slideshow on LAFCO and “consolidation options™ at a joint CLWA/NCWD
Workshop in the City of Santa Clarita on April 4, 2016;

e Compiled a list of interested parties, and maintained constant communication, as follows:
Initiated a meeting with concerned members of the public at the Newhall Library
to discuss consolidation options, LAFCO authority, and related matters (prior to
the introduction of §B 634),

Periodically alerted interested parties to any LAFCO involvement in the proposed
consolidation, SB 634, the application for conditions, and any upcoming
Commission agenda items concerning these matters;

Alerted interested parties to any related item on the Commission’s agenda;

- Periodically communicated with interested parties via e-mail and telephone;

- Provided copies of the February 20, 2018 “Memorandum to LAFCO
Commissioners” regarding LAFCO’s authority and restrictions; and

Identified deadlines for submittal of information for inclusion in Commission
agenda packages;

e Provided background information for reporters and participated in several interviews with
the media;

¢ Communicated the Commission’s concerns about SB 634 to state legislators and their
staff; and



Application for Conditions No. 2018-01
Agenda Item No. 7.c,
Page 4 of 8

Communicated with public officials and their staff,

Analysis and Recommended Conditions

Based upon the review of the application for conditions, staff has identified the following issues
and recommends imposing corresponding conditions as discussed below. The Proposed
Conditions are attached to this Report as Attachment “D” to the Written Report/Staff Report:

Agency Boundaries: Section 3 of the Act requires the Commission to confirm the
boundaries for SCV Water. In November of 2017, and prior to the Agency’s submittal of
the application for conditions to LAFCO, the Agency submitted a draft geographic
description and map to LAFCO’s GIS Technician. In early January of 2018, after several
iterations, LAFCO’s GIS Technician confirmed that the geographic description and map
conform to the State Board of Equalization (BOE) requirements. Staff therefore
recommends a condition confirming the boundaries of SCV Water, as required by the
Act. See proposed Condition No. 1.

Identification of Successor Agency: It is important to clarify that the Agency is the
successor to CLWA and NCWD. As the successor agency, the Agency succeeds to all of
the rights, duties, obligations, contracts, responsibilitics, assets, entitlements, and
liabilities of the Castaic Lake Water Agency and the Newhall County Water District,
including CLWA’s water supply contract with the State of California Department of
Water Resources dated August 3, 1962. As the successor agency, the Agency also
inherits the CLWA Coterminous Sphere of Influence approved by LAFCO in 2003 and
reconfirmed in 2012, as well as CLWA'’s appropriations limit, further discussed below.
Staff therefore recommends conditions memorializing these issues. See proposed
Condition No. 2.

Authorized Powers and New or Different Functions or Classes of Services:
Authorized powers (“active powers™) are those powers which LAFCO has authorized a
special district to provide. Section 29(e) of the Santa Clarita Valley Water Act requires
the Commission to determine the authorized powers for the Agency, as is recommended
in a proposed Condition No. 3. New or different functions or classes of services (“latent
powers™) are those powers which: (1), an agency is authorized by law to provide; (2), the
agency is not currently providing; and (3), the agency can only provide subject to further
authorization from the Commission. Section 17(b) of the Santa Clarita Valley Water Act
requires the Commission to address the new or different functions or classes of services
(“latent powers™) for the Agency. Sec proposed Condition Nos. 3, 4, and 5.

Municipal Service Review (“MSR”): Staff believes that it is important for LAFCO to
undertake, prepare, and adopt an MSR and Sphere of Influence (SOT) Update for the
Agency within the next eighteen to twenty-four (18-24) months. Staff envisions a
process wherein LAFCO will issue a Request for Proposal (RFP) to retain a consultant to
prepare the MSR and SOI Update, the Agency will cooperate with LAFCO and its
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consultant in the preparation of the MSR/SOI Update, and the Agency will enter into an
Memorandum of Understanding (MOU) to pay for the cost of the consultant. Staff
therefore recommends that this process be memorialized in a proposed condition. See
proposed Condition No. 6.

Service to Former Valencia Water Company (VWC) customers outside the
Agency’s Boundaries: Since 1999, VWC has provided retail water service to five
hundred twenty-four (524) service connections in a geographic area which is now outside
the boundaries of SCV Water. Since VWC has provided this service prior to January 1,
2001, service by SCV Water can continue pursuant to Government Code Section 56133
(e)(4). Staff believes that this area should be annexed into the boundaries of SCV Water,
and is therefore recommending & condition requiring the filing of a proposal to do so no
later than January 1, 2019. See proposed Condition Nos. 7, 8, and 9.

Transparency: Staff notes public concerns about compliance with sunshine laws (Ralph
M. Brown Act, Public Records Act, and related state laws) by one or more of the former
agencies which now comprise SCV Water. Members of the public expressed concerns
about how and when agenda items are noticed and scheduled, as well as delays associated
with providing requested information. To ensure that SCV Water is transparent going
forward, staff is recommending several conditions relative to transparency. See proposed
Condition Nos. 10 through 18.

Ratepayer Advocate: Section 14(b) of the Santa Clarita Valley Water Act requires the
Agency to establish a Ratepayer Advocate. Staff wants to ensure that all proposed
changes in retail water rates are considered, in advance, by the Ratepayer Advocate, and
that the Ratepayer Advocate’s findings or determinations are made available to the public
in a timely manner. See proposed Condition No. 19.

Appropriations Limit: Article XIII B of the California Constitution (Gann Spending
Limitation Initiative) restricts governmental agencies as to the amount of annual
appropriations from proceeds of taxes. The appropriations limit for the Castaic Lake
Water Agency for Fiscal Year 2017-18, as adopted by the CLWA Board of Directors, is
$34,170,105. Staff understands that the CLWA Board adopted annual resolutions to
impose the appropriations limit as required by law. Pursuant to Article XIII B, Section 9
of the California Constitution, the Newhall County Water District is exempt from
appropriations limits. As discussed above, SCV Water is inheriting CLWA’s existing
appropriations limit, but staff recommends a condition requiring the adoption of new
appropriations limit by June 30, 2018, and by June 30™ of each successive year. See
proposed Condition No. 20.

Compliance with Conditions: To assess compliance with these conditions, the
applicant is required to provide a written report to LAFCO within one (1) year. See
proposed Condition No. 21.
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» Effective Date: In a typical change of organization or reorganization, conditions would
take effect upon the recordation of a Certificate of Completion (“C of C”) with the Los
Angeles County Registrar-Recorder/County Clerk. Since this is not a change of
organization or reorganization, a C of C will not be filed. Staff believes it is important to
set an effective date for the proposed conditions. See proposed Condition No. 22.

Valencia Water Company

Valencia Water Company (VWC) was a private water company with approximately 31,000
service connections, the stock of which had been purchased by CLWA in 2012. During the
Legislature’s consideration of SB 634, the bill was amended to require that SCV Water take
actions to transfer VWC’s assets and dissolve VWC into SCV Water no later than July 1, 2018.
In furtherance of this requirement, the SCV Water Board of Directors adopted Resolution No.
SCV-06 on January 9, 2018, dissolving VWC into the Agency, and filed a Certificate of
Dissolution with the Secretary of State on January 22, 2018 (copies of both documents can be
found in Attachment “F” to the Written Report/Staff Report). By the time the Agency filed the
application for conditions with LAFCO on January 30, 2018, VWC no longer existed, having
been dissolved into SCV Water. Thus, as further discussed in Attachment “C” to the Written
Report/Staff Report, LAFCO has no role in the dissolution of VWC.

California Environmental Quality Act (CEQA

The Commission’s consideration of SCV Water’s Application for Conditions and adoption of a
Final Report imposing conditions on the SCV Water Agency is exempt from the provisions of
CEQA for each of the following independent reasons:

¢ CEQA does not apply to “proposals for legislation to be enacted by the State Legislature”
pursuant to State CEQA Guidelines Section 15378(b)(1). The subject bill (SB 634) was
adopted by both houses of the Legislature in 2017; signed into law by the Governor on
October 15, 2017; and took effect on January 1, 2018. As of January 1, 2018, the two
primary agencies (the Castaic Lake Water Agency and the Newhall County Water
District) ceased to exist, and the new agency (Santa Clarita Valley Water Agency) came
into existence. CEQA does not apply because these actions are not considered a
“project” as defined by CEQA.

e CEQA does not apply to “organizational or administrative activities of governments that

will not result in direct or indirect physical changes in the environment” pursuant to State
CEQA Guidelines Section 15378(b)(5). There are no foreseeable impacts to the physical

environment associated with LAFCQO’s imposing conditions upon the consolidation
which has already taken effect. The proposed conditions pertain to organizational,
administrative, and financial matters that will not result in a direct or reasonably
foreseeable indirect impact to the physical environment. CEQA does not apply because
these actions are not considered a “project” as defined by CEQA.
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The project is exempt as a ministerial action pursuant to State CEQA Guidelines Section
15268. In the alternative, if LAFCO’s imposition of conditions is a “project™ subject to
CEQA, it is statutorily exempt as a ministerial action pursuant to California Public
Resources Code Section 21080 (b)(1) and State CEQA Guidelines Section 15268,
because it does not involve the exercise of judgment or discretion that would allow
LAFCO to mitigate environmental damage to some degree.

The project is exempt because it can be seen with certainty that there is no possibility that
the activity in question may have a significant effect on the environment pursuant to State
CEQA Guidelines Section 15061(bX3). It can be seen with certainty that there are no

foreseeable impacts to the physical environment associated with LAFCO’s imposing
conditions upon the consoclidation, which has already taken effect. The proposed
conditions pertain to organizational, administrative, and financial matters that will not
result in a direct or reasonably foreseeable indirect impact to the physical environment.

The Santa Clarita Valley Water Agency, as lead agency, adopted a “Notice of Exemption”
relative to the application for conditions to LAFCO on January 29, 2018 (Attachment “B” to the
Staff Report/Written Report). The Commission is a responsible agency with respect to the
application for conditions.

Staff Recommendation:
In consideration of information gathered and evaluated for the proposed actions relative to the

Application for Conditions No. 2018-01 for the Santa Clarita Valley Water Agency, staff
recommends that the Commission:

1) Open the public hearing and receive testimony on the proposed Application for
Conditions No. 2018-01 for the Santa Clarita Valley Water Agency;

2) There being no further testimony, close the public hearing;

3) Receive and file the Written Report/Staff Report, including Attachments “A”
through “G;”

4} If necessary, direct the Executive Officer to revise the Written Report and
Proposed Conditions as determined by the Commission; and

5) Direct the Executive Officer to agendize a Final Report for consideration by the
Commission within thirty (30) days.

Attachments:

Attachment “A” — Application for Conditions (filed with LAFCO on January 30, 2018)

Cover letter;
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Application for Conditions for the Santa Clarita Valley Water Agency;
Geographic Description (Exhibit “A’)

Map (Exhibit “B™);

SCV Water Plan of Services, January 2018;

Appendices A through H; and

Resolution of the Board of Directors (Resolution No. SCV-16)

Attachment “B”
e Notice of Exemption filed by the Santa Clarita Valley Water Agency on January 29, 2018

Attachment “C”
o February 20, 2018 — “Memorandum to the Commissioners” regarding LAFCO’s
authority and restrictions

Attachment “D”
¢ Proposed Conditions

Attachment “E”
e Lynn Plambeck, E-mail of February 6, 2018;
e Camillis Noltemeyer, Handouts from the February 14, 2018 Commission meeting; and
¢ Ed Dunn, E-mail to Paul Novak (LAFCO Executive Officer) of February 26, 2018.

Attachment “F”

* Resolution of the Board of Directors of the Santa Clarita Valley Water Agency Adopting
the Plan of Dissolution of the Valencia Water Company, and Finding that the Dissolution
is not subject to CEQA or, Altemnatively, is Exempt, Resolution No. SCV-06, dated
January 9, 2018.

= Valencia Water Company, Secretary of State Certificate of Dissolution, dated January 17,
2018.

Attachment “G”
» Sphere of Influence for the Santa Clarita Valley Water Agency
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SCV

WATER

January 30, 2018

Paul A. Novak

Executive Director

Los Angeles Local Agency Formation Commission
80 South Lake Avenue, Suite 870

Pasadena, CA 91101

RE:  Application for Conditions for the Santa Ciarita Valley Water Agency

Dear Mr. Novak:

Pursuant to the requirements set forth in Senate Bill 634, the Santa Clarita Valley Water
Agency (SCV Water) is submitting an application for conditions to LAFCO. Thank you for
the opportunity to submit the following information for LAFCO’s consideration:

s A completed Application for Conditions Form

Map and geographic description of SCV Water

A Plan for Services pursuant to Government Code Section 56653

A copy of the SB634 Act (See Appendix A of the Plan of Services attached)
A list identifying the functions of SCV Water and/or class of services (See
completed Application for Conditions Form 8(a))

s Resolution of application for conditions adopted by SCV Water

s Environmental review {pursuant to CEQA) adopted by SCV Water

SCV Water appreciates your consideration of this information and looks forward to
working with LAFCO throughout the review process. Please feel free to contact our
Assistant General Manager Steve Cole, who is our staff lead on this effort, at (661) 702-
4439, or me at (661) 297-1600, if you have any questions.

Sincerely,
Santa Clarita Valley Water Agency

General Manager

(661) 297-1600 | 27234 Bouquet Canyon Rd., Santa Clarita, CA 91350 | YOURSCVWATER.COM




Local Agency Fermation Commission for the County of Los Angeles
80 South Leke Avenue, Sulte 870, Pasadena, CA 91101
Telephone: (626) 204-6500  Fax: (626} 204-6507

Local Agency Formation Commission
for the County of Loz Angeles

APPLICATION FOR CONDITIONS FOR THE

SANTA CLARITA VALLEY WATER AGENCY (SCVWA)
{Pursuant to SB 634)

1. LAFCO PROPOSAL DESIGNATION NO.: Application for Conditions No. 2018-01 for the Santa
Clarita Valley Water Agency.

2. PROPOSAL INITIATED BY RESOLUTION:

Resofutlen No.: SCV-16
Resolution Date: january 29, 2018

Agency
Name: Santa Clarita Valley Water Agency
Address: 27234 Bouquet Canyon Road
City, State, Zip: Santa Clarita, CA 91350
Phone: ( 661) 297-1600 Fax: (661) 297-1610
Waebsite: yourscvwater.com

This party or parties shall be referred to herein as “the Applicant”.
3. DESIGNATED CONTACT PERSON(S):

AGENCY CONTACT:

Name: Stephen L. Cole, Assistant General Manager
Address: 23780 North Pine Street

City, State, ZIp: Newhall, CA 91321

Phone: (661) 259-3610 Email: Scole@scvwa.org

AGENCY COUNSEL:

Name: Thomas S. Bunn lll, Lagerlof, Senecal, Gosney & Kruse,
Joseph Byrne, Best Best & Krieger

Address: 301 N. Lake Av. Ste, 1000

City, State, Zip: Pasadena, CA 91101

Phone: (626) 793-9400 Emall: TomBunn@Ilagerlof.com

joseph.byrne@bbklaw.com |

The Applicant is requested to notify LAFCO Immediately of any changes in the designoted contact person.
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LAFCO

Local Agency Formation Cammission
for the County of Los Angeles

4. PROPOSED ACTION AND RELATED JURISDICTIONAL CHANGES:

a. Establish conditions for the Agency pursuant to the implementation of SB 634, Pursuant to SB 634,
the Santa Clarita Valley Water Agency (SCV Water) is required to submit an application for
conditions to LAFCO and LAFCO is required to, after a noticed public hearing, prepare a written
report that may contain certain binding conditions on SCV Water,

5. LANDOWNERS:
a. Approximate number of [andowners within the affected territory: 84,500 parcels

b. Do the boundaries of the proposal conform to existing lines of assessment?
Yes d No

If “No,” explain:

6. REGISTERED VOTERS:
As of 12/31/2017 approximate number of registered voters: 151,137 in the 2016 general election

Note: State Law defines a proposed change of organization or reorganization as either
“Uninhobited,” in which case there are fewer than 12 registered voters in the affected territory, or
“Inkabited"” in which case there are 12 or more registered voters.

7. GENERAL INFORMATION:

a. Location of affected territory:

Cities: . School Districts:

Santa Clarita Wiliiam S. Hart Union High Schoo! District
‘ Newhall School District

Unincorporated Territory known as: Saugus Unicn School District

County of Los Angeles Sulphur Springs Schogl District

County of Ventura
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LAFCO

Local Agency Formartion Coammission
for the County of Los Angeles

Describe the location of the affected territory, including major tharoughfares (freeways, highways,
streets, aileys) that border or traverse the territory, natural features (water bodies, mountain
ranges, etc.), man-made features {existing development, utility corridors, flood/drainage channels
or basins, rafiroad lines, etc.}, and any other characteristics that help identify the affected territary.

The Santa Clarita Valley Water Agency is located in the northwestern portion of Los Angeles
County, approximately 35 miles from downtown Los Angeles. The majority of the territory lies
within the City of Santa Clarita or portions of unincorporated Los Angeles County. Major
thoroughfares traversing the territory inciude the Antelope Valley Freeway (SR-14}, California
State Highway 126 and the Golden State Freeway (I-5). The Santa Clara River flows through the
territory from east to west.

Size of affected territory:

+ Acres: 125,366
+5q. Miles: | 197

Provide a general description of the affected territory and existing land-uses, including, but not
limited to: commercial, industrial, multi-family or single-family residential, institutional, active
recreational, and/or passive open space.

The territory includes the following land uses: commercial, industrial, mutti-family and single-
family residential, institutional, active recreational, and passive open space.

Provide a generai description of the topography (flat, sioping, mountainous, etc.) of the affected
territory.

The Santa Clarita Valley has diverse topography, the area Is generally a large valley surrounded
by the mountains of the Los Angeles National Forest.

Provide a general description of any natural boundarles {rivers, fakes, streambeds, mountain
ranges, etc.) within or adjacent to the affected territory.

The most significant iocal features would include Lake Castaic, the Santa Clara River, San
Francisquito and Bouguet Canyons and the mountains of the Angeles National Forest.

Provide a general description of any flood control facilities (dams, reservairs, flood control
channels, debris basins, catch basins, etc.} within or adjacent to the affected territory that would be

utilized by the Agency.

The main flood control facilities within the area weould include Lake Castaic and ficod control
channels, debris basins and catch basins throughout the Santa Clarita Vailey and adjacent to the
Santz Clara Rive_r.
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LAFCO

Agmcy Formatlen Commission
for the County of Los Angelas

Service Population as of 12/31/2017: Approximately 270,000

Has the water demand within the affected area been accounted for In an Urban Water

Management Plan {UWMP}?
Yes B No

If yes, please prov:de an electromc copy of the UWMP.

Using existing zoning and land uses within the affected area, has the anticipated population growth
been considered in predecessor agencies’ most recent UWMPs?
Yes 0 No

If yes, please provide an electromc copy of the UWMP,

FUNCTIONS AND CLASS OF SERVICES:

Pursuant to SB 634, the functions and class of services for the Santa Clarita Valley Water Agency are
consistent with SB 634 and the County Water District Law.
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LAFCO

Local Agency Formation Commission
for dhe Councy of Los Angales

a. The following table lists functions and class of services being exercised by Castaic Lake Water Agency
and the Newhall County Water District on December 31, 2017 and the services that were assumed
by Santa Clarita Valley Water Agency, January 1, 2018 pursuant to SB 634.

Services
Functions and Class of Provided as of 12/31/2017 Provided as
Services of lanuary 1,
2018
Castaic Newhail Santa Valencia Santa Clarita
Lake County Clarita Water Valley Water
Water Water Water Company Agency
Agency District Divisien (Preposed)
1. Water
(WCS 31020- v v v v v
31035.1}
2. Sewer Facilities
(WCS 31100- v v
31106)
3. Fire Protecticn
{WCS 31120}
4. Recreational
Facilities
(WCS 31130-
31133)
5. Sanitation Service
{W(S 32135
31142}
6. Power Generation
(WCS 31149,1- v v v
31149.7)
7. Recycled Water
(SB 634 Section 18 v v v
(a}}
(Note: Excludes “special” provisions in Water Code Sections (WCS) 31029.1, 31031.5, 31035.6,
31031.8, 31032.9, 31032.10, 31032.12, 31035.1, 31104.5, 31104.6, 31104.7, 31104.8, 31133,
31149.3, 31149.4, and 31149.5)

b. List and identify any other services being exercised by the Castaic Lake Water Agency and the
Newhall Water District on December 31, 2017, not authorized by the County Water District Law.

None
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LAFCO

Local Agency Formation Cammission
for the County of Loa Angeles

Briefly describe the types of water resources available to the Agency by acre-foot per year (AFY)
{e.g.: imported water, groundwater, surface water, etc.) Figures are from 2015 Urban Water

Management Plan, Table 3-1

Groundwater 31,545
Recycled Water 450
Imported Water 78,667
Banking and Exchange Programs 22,950

List and briefly describe any Joint Powers Authorities (JPAs} or (equivalent) which may be providing
services to the affected territory and/or surrounding territory, inciuding groundwater management
agencies:

The Groundwater Sustainability Agency for the Santa Clara River Valley East Sub-basin is
currently governed by a Memorandum of Understanding, but anticipates converting to a joint
Powers Authority. It is the groundwater sustainability agency formed under the Sustainable
Groundwater Management Act to formulate and impiement a groundwater sustainability plan
for the groundwater basin.

EFFECTS OF THE STATE MANDATED REOCRGANIZATION:

Describe any improvements inter-connections and/or upgrades of structures, sewer, water
facilities, or other public facilities associated with the creation of the Agency:

The creation of the Agency provides opportunities for water system integration, including
interconnections, which can improve service reliabitity, redundancy, efficiency, and quality to
customers. These will be evaluated on a case-by-case basis. Examples of possible permanent
interconnections are described in section 6.6 of the Plan of Services.

How will any of the above be financed?

For each improvement or interconnection, a determination will be made whether it is a capital
improvement. Capital improvements for existing users are financed by a combination of water
rates and property taxes. Growth-related capital improvements are financed through the
payment of development capacity fees. If it is not a capital improvement, then it is considered an
operations and maintenance expense and is funded by water rates.

List any current assessments, taxes, or other charges paid by existing customers. In additional, list
any assessments, taxes, or other charges, if any, that would be levied as a result of this state
mandated reorganization. These are separate from the one-percent tax levy.
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Local Agency Formadon Comanission
for the County of Los Angeles

ASSESSMENTS
Pre-634 Post 634
None None

TAXES
Pre-634 Post 634
Voter-approved indebtedness for the State Same
Water Project
CHARGES

Pre-634 Post 634
Water rates {Imported and retai!; each retail Same
enterprise has its own rate structure}

d. How will the implementation of SB 634 (Creating Santa Clarita Valley Water Agency) impact the
timely availability of water supplies adequate for projected needs?

SB 634 will have no impact on the availability of water supplies for projected needs. As discussed
in the Urban Water Management Pian, the Agency expects to have sufficient supplies to meet
projected demands.

e. Briefly describe/summarize the Employee Transition Pian (e.g.: Employee benefits, rights, attrition,
etc.):

* All employees of Newhall County Water District, Castaic Lake Water Agency and Valencla
Water Company became employees of the Agency. Existing years of service and accrued
benefits were carried over.

s OnJanuary 2, 2018, an employee manual was adopted, which generally provides
empioyees with the benefits provided by Newhall County Water District or Castaic Lake
Water Agency, whichever was more generous.

* SCV Water has set a goal to assimilate all employees to a single salary and benefits
schedule to ensure equitable pay for similar work.

e Combining entities offers opportunities for staffing economies. These will be achieved
through principles of normal attrition, reassignment and absorption where appropriate.
No layoffs are anticipated.

# For more detzll, see section 4.1 of the Plan of Services.

f.  Would the impiementation of SB 634 cause the formation of any new JPAs? [f yes, briefly describe:

No
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Local Agency Formation Commission

for the County of Los Angeles

10. LEGACY DEBT:

b.

Yes & No

if yes, hriefly describe:

Do the predecessor agencies have any exlisting debt?

[ DEBT

CLWA

2008A COPs $22,825,000
2014A Revenue Bands $11,455,000
1899 COPs $63,355,635
2010A COPs $54,315,000
2015A Revenue Bonds $61,460,000
2018A-R Revenue Bonds $25,730,000
2016A-N Revenue Bonds $30,665,000
Subiotal $268,805,635
SCWD

2017A Revenue Bonds $50,745,000
Subtotal 550,745!000
NCWD

2009 (2016} Municipal Leasing Assoc $406,185
2007 {2012) Municipal Leasing Assoc $2,846,150
2012 Municipat Finance Corp $631,063
Subftotal $3,973,398
vwC

Modern Woodmen Note Payabie ** $24,000,000
Advances for Construction $8.200,000
Subtotal $32,209,000
Total Debt $356,733,033

* Rafinanced in January 2018 through 2018A saries taxable revenue bonds

Yes O No

Wiil the new Agency area be liable for payment of this existing debt?
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Lecal Agency Formation Commistien
for the County of Los Angeles

¢ Will existing debt be extended to the entire affected area?

O Yes No
Briefly describe:

As provided in SB 634, each retail financizl accounting division will be responsible for its own

{egacy debt.
d. Will new debt be reguired?
L ves No
If yes, briefly describe:

As stated above, Valencia Water Company's debt was refinanced in January 2018 with 2018A
series taxable revenue bonds. Pursuant to an inter-fund loan, this debt remains the responsibility

of the Valencia Water Division.

11. CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA) Compliance:

a. Checkone:
__X_Categorical Fxemption / Statutory Exemption
CEQA Guideline Section: _15061{b){3)—common sense exemption
Negative Deciaration (ND)
Mitigated Negative Declaration {MND)
Environmental Impact Report (EIR)
X_ Other—Explain:

e Not a project under CEQA because the Agency was created by the legislature. CEQA
Guidelines §15378(b)(1).

* Not a project because neither the Agency nor LAFCO are committed to any actions that
may result in a direct or reasonably foreseeahle indirect impact to the physical
environment.

e The legislature intended that the Application for Conditions not be subject to CEQA

review.
o The Application for Conditions is a ministerial action. CEQA Guidelines §15369.

b. Identify the Lead Agency which adopted a CEQA clearance for the proposal: Santa Clarita Valley
Water Agency

c. Date Lead Agency adopted the CEQA clearance for the proposal: January 23, 2018

d. Submit complete copies of CEQA compliance documents.

e. Submit complete copies of any Notice of Exemption (NOE) or Notice of Determination (NOD).
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LAFCO

Leesl Agancy Farmatien Commission
for the County of Los Angeles

INDEMNIFICATION / LEGAL DEFENSE

As a condition to the Local Agency Formation Commission for the County of Los Angeles’ {LAFCQ's)
evaluation of the Applicant's proposal, the Santa Clarita Valley Water Agency and hereby warranis,
represents, and agrees to defend, indemnify, hold harmiess LAFCO and its agents, officers,
commissioners, and employees from any claim, action, or proceeding against LAFCO ot its agents,
officers, commissioners, and employees, relating to or arising out of LAFCO's evaluation or procassing
of the proposal, including, but not limited to, any action to attack, set aside, void, annul, enjoin, or
compel LAFCO's approval, disapproval, evaluation, or processing of the proposal, which indemnification
obligation includes, but Is not limited to, Applicant being required to pay for any costs and reasonable
attorneys’ fees incurred ar anticipated to be incurred by LAFCO in connection with any such action.
This indemnification obligation shall not include intentional or willful misconduct on the part of LAFCO,
but shall include passive and/or concurrent active negligence by LAFCO. Applicant agrees that LAFCO
has the right to appoint its own counsel for its defense and conduct its own defense in the manner it
deems in Its best interest, and that such actions will not relieve or limit Applicant’s obligation to
indemnify and reimburse defense costs. At the discretion of the Executive Officer, a deposit or
deposits of funds by the Applicant may be required in an amount er amounts sufficient to cover any
anticipated or incurred litigation costs.

PROPOSAL CERTIFICATION
By my signature below, | hereby certify my understanding that:

& |/We are authorized to make these certifications and file this application for conditions with
LAFCO on behalf the special district, and/or other party filing said application for conditions, and
I/we will provide written evidence of same to LAFCO upon request.

It is the responsibility of the Applicant to substantiate this application for conditions.
There is no guarantee, expressed or implied, that any application filed will be approved by
LAFCOD.

e Each matter must be carefully evaluated by LAFCO staff.

e LAFCO staff’s recommendations may change during the course of the review based on the
information presented.

o The environmental review (pursuant to the California Environmental Quality Act) associated
with the submittal of this application is preliminary, and, after further evaiuation, additional
information, reports, studies, applications, and/or fees may be required.

+ The required map and geographic description must conform to the “Instructions of Completing
Maps and Geographic Descriptions,” to the satisfaction of the Executive Officer.

e  Submitting inaccurate or incomplete information may result in delays or denial of my
application.

» The information | have provided in this application for conditions, including all attachments and
supplemental information provided, is accurate and correct to the best of my knowledge,
subject to penaity of perjury.

e This application for conditions will be scheduled for consideration by the Commission {(LAFCO)
within 60 days frem the time all required documents are provided, to the satisfaction of the
Executive Officer. These documents include:
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Local Ageney Formation Commission
for the County of Loz Angoles

— Acopy of the SB634 Act

— Map and Geographic Description of the Agency

— A plan of services pursuant to GCS 56653

— Alist identifying the functions of the Agency and/or class of services.

— Resolution of Application for conditions adopted by the Santa Clarita Valley Water
Agency.

- Envircnmental review (pursuant to CEQA) adopted by the Santa Clarita Valiey Water
Agency.

— Any additional information as determined by the Executive Officer.

¢ |/We have reviewed and agree to the Indemnification/Legal Defense terms, above.

I have read and understand the foregoing, and agree to the submittal of this Proposal.

APPLICANT, SCVWA Generaf Manager

Signature/Date

Matthew G. Stone
Name of Applicant
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EXHIBIT “A”

CONDITIONS NO. 2018-01 FOR THE
SANTA CLARITA VALLEY WATER AGENCY
AND SPHERE OF INFLUENCE DETERMINATION
. GEOGRAPHICAL DESCRIPTION

All that real property in the County of Los Angeles and the County of Ventura, State of California, more
particularly described as follows:

Beginning at the intersection of the northerly line of the Rancho San Francisco as per map recorded in
Book 1, Pages 521 and 522 of Patents in the Office of the County Recorder of Los Angeles County, and
the boundary line of the County of Los Angeles and County of Ventura, as shown on Record of Survey,
filed in Book 27, Pages 22 through 26, inclusive of Record of Surveys, in the Office of said County
Recorder, and shown on Parcel Map No. 24500-01 filed in Book 293, Pages 34 through 67, inclusive of
Parcel Maps, in the Office of said County Recorder;

1. Thence, easterly along said northerly line of said Rancho San Francisco, as shown on said Parcel
Map No. 24500-01, North 87°31'59” East 14,702.08 feet to an angle point therein, as shown on said
Parcel Map No. 24500-01;

2. Thence, northeasterly along the northwesterly line of the Rancho San Francisco, North 33°22°49” East
499.99 feet to the intersection with the south line of Section 15, Township 4 North, Ra nge 17 West, San
Bernardino Meridian;

3. Thence, westerly along said south line, South 89°18’10” West 2,473.26 feet to the southwest
corner of said Section 15;

4. Thence, northerly along the east line of the southeast quarter of Section 16, Township 4 North,
Range 17 West, San Bernardino Meridian, as shown on said Parcel Map No. 24500-01, North 00°57°05”
East 2,607.39 feet to the east quarter corner of said Section 16;

5. Thence, westerly along the south line of the northeast quarter of said Section 16, as shown on said
Parcel Map No. 24500-01, North 88°57'23” West 2,639.96 feet to the southwest corner of said
northeast quarter;

6. Thence, northerly along the west line of said northeast quarter, as shown on said Parcel Map No.
24500- 01, North 00°57°42" East 2,604.21 feet to the northwest corner of said northeast quarter of
Section 16;

7. Thence, westerly along the north line of the northwest quarter of said Section 16, as shown on said
Parcel Map No. 24500-01, North 89°01’55” West 2,637.10 feet to the southwest corner of Section 9 of

said Township and Range;

8. Thence, northerly along the west line of said Secticn 9, as shown on County Surveyor's Book
325-2 in the Office of said County Recorder, North 00°31'35” East 1,325.21 feet to the northwest
corner of the southwest quarter of the southwest quarter of said Section 9;

9. Thence, westerly along the north line of the south half of the southeast quarter of Section 8, said
Township and Range and along the north fine of the south haif of the southwest quarter of said Section
8 as shown on County Surveyor’s Book 1092-1 in the Office of said County Recorder, North 83°13'48”
West 5,302.24 feet to the northwest corner of said south half of the southwest quarter of Section 8;
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10. Thence, westerly along the north line of the southeast quarter of the southeast quarter of Section
7, said Township and Range, as shown on map filed in Book 109, Page 1 of Record of Surveys in the
Office of said County Recorder, North 89°10'32” West 1,337.74 feet to the northwest corner of said
southeast quarter of the southeast quarter of Section 7;

11. Thence, northerly along the west line of the northeast quarter of the southeast quarter of said
Section 7 and along the west line of the of the southeast quarter of the northeast quarter of said
Section 7 and along the west line of the northeast quarter of the northeast quarter of said Section 7,
North 00°04°09” East 3,948.92 feet to the northwest corner of said northeast quarter of the northeast
quarter of Section 7, as shown on last said Record of Survey;

12. Thence, northerly along the west line of the southeast quarter of the southeast quarter of Section
6, said Township and Range, as shown on map filed in Book 117, Page 62 of Record of Surveys in the
Office of said County Recorder, and along the west line of the northeast quarter of the southeast
quarter of said Section 6 and along the west line of the southeast quarter of the northeast quarter of
said Section 6, North 01°04’41” West 3,922.37 feet to the northwest corner of said southeast quarter of
the northeast quarter of Section 6;

13. Thence, easterly along the north line of said southeast quarter of the northeast quarter of
Section 6, South 88°36'29” East 1,278.37 feet to the northeast corner of said southeast quarter of the
northeast quarter of Section 6;

14. Thence, south along the east line of the northeast quarter of said Section 6, South 01°48'19”
East 4.38 feet to the southwest corner of Government Lot 4, Section 5, said Township and Range, as
shown on map filed in Book 200, Page 52 of Record of Surveys, in the Office of said County Recorder;

15. Thence, east along the south Iine of said Government Lot 4, Section 5, as shown on last said Record
of Survey, South 89°05'13” East 1,280.44 feet to the southeast corner of said Government Lot 4, Section
5;

16. Thence, north along the east line of said Government Lot 4, Section 5, North 02°37°28” West
1,311.35 feet to the northeast corner of said Government Lot 4, Section 5, as shown on last said Record
of Survey;

17. Thence, east along the north line of Government Lot 3, said Section 5, as shown on last said
Record of Survey, South 88°44'43” East 1,262.05 feet to the north quarter corner of said Section 5;

18. Thence, northerly along the west line of the southeast quarter of Section 32, Township 5 North,
Range 17 West, San Bernardino Meridian, as shown on County Surveyor’s Book 1226 in the Office of said
County Recorder, and along the west line of the northeast quarter of said Section 32, North 00°44'34"
East 5,274.10 feet to the northwest corner of said northeast quarter of Section 32;

19. Thence, northerly along the west line of the southeast quarter of Section 29, said Township and
Range, as shown on last said County Surveyor’s Book, and along the west line of the northeast quarter
of said Section 29, North 01°58°35” West 3,990.59 feet to the northwest corner of the south half of
the northeast quarter of said Section 29;

20. Thence, east along the north line of said south half of the northeast quarter of Section 29,
South 89°25°19” East 2,609.33 feet to the northeast corner of said south half of the northeast
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quarter of Section 29;
21. Thence, north along the east line of the northeast quarter of said Section 29, as shown on last said
County Surveyor’s Book, North 00°42'08"” West 1,341.15 feet to the northeast corner of said Section 29;

22. Thence, east along the north line of the northwest quarter of Section 28, said Township and
Range, as shown on last said County Surveyor’s Baok, South 88°37°28” East 2,644.62 feet to the
sotitheast corner of the southwest quarter of Section 21, said Township and Range, as shown on last
sald County Surveyor’'s Book;

23, Thence, north along the east fine of said southwest quarter of Section 21, North 00°54'42"
West 2,678.95 feet to the northeast corner of said southwest quarter of Section 21;

24, Thence, easterly along the south line of the northeast guarter of said Section 21, South
89°32'59” East 1,311.01 feet to the southwest corner of the east half of the northeast quarter of said

Section 21;

25. Thence, northerly along the west line of the east half of the northeast gquarter of said Section 21,
North 00°45’26” West 2,649.42 feet to the northwest corner of said east half;

26. Thence, westerly along the north line of said Section 21, North 89°49°28” West 1,996.63 feet to the
most westerly corner of Government Lot 5 in Fractional Section 18, said Township and Range;

27. Thence, northeasterly along the northwesterly lines of Government Lots 5, 4 and 3, all of said
Fractional Section 16, North 44°49'14” East 4,045.12 feet to an angle point in the westerly line of said
Government Lot 3, said point being an angle point in the easterly line of Rancho Temascal, as shown on
last said County Surveyor's Book;

28. Thence, northwesterly along the northeasterly line of said Rancho Temascal, as shown on last said
County Surveyor’s Book, North 32°08'54” West 9,189.70 feet to the northerly line of Fractional Section

9, said Township and Range;

29. Thence, easterly along said north fine of Fractional Sectior 9, as shown on [ast mentioned
County Surveyor’s Book, South 89°33'57” East 2,913.53 feet to the south quarter corner of
Section 4, said Township and Range;

30. Thence, northerly along the east line of the southwest quarter of said Section 4, and along the east
line of the northwest quarter of said Section 4, as shown on last mentioned County Surveyor's Book,
North 00°03'20" West 6,964.53 feet to the north quarter corner of said Section 4;

31. Thence, easterly along the south line of the southeast corner of Section 34, Township 6 North,
Range 17 West, San Bernardino Meridian, as shown on last said County Surveyor’'s Book, South
89°27'07” East 2,642.28 feet to the southeast corner of said Section 34;

32. Thence, northerly along the east line of said Section 34, as shown on map filed in Book 183, Page
64 of Record of Surveys, in the Office of said County Recorder, North 00°24’53” East 5,356.52 feet to
the northeast corner of said Section 34;

33. Thence, westerly along the north line of said Section 34, as shown an Parcel Map No. 11280 filed in
Book 120, Pages 62 and 63 of Parcei Maps in the Office of said County Recorder, North 89°25’'32” West
5,331.60 feet to the northwest corner of said Section 34;
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34. Thence, northerly along the west line of the southwest quarter of Section 27, said Township and
Range, North 00°35'48" East 2,678.80 feet to the northwest corner of said southwest quarter;

35. Thence, westerly along the south line of the northeast quarter of Section 28, said Township and
Range, North 88°15'41"” West 646.32 feet to the northeast corner of the west half of the east half of
the southeast quarter of said Section 28;

36. Thence, southerly along the east line of the west half of the east half of the southeast quarter of
said Section 28, South 01°00'58” West 2,664.83 feet to the southeast corner of the west half of the east
half of the southeast quarter of said Section 28;

37. Thence, westerly along the south line of the southeast guarter of said Section 28, North 87°05’16"
Waest 666.24 feet to the northwest corner of the northeast quarter of the northeast quarter of Section 33,

said Township and Range;

38. Thence, southerly along the west line of the northeast quarter of the northeast quarter of said
Section 33, South 00°25’14” West 1,352,87 feet to the southwest corner of the northeast quarter of
the northeast quarter of said Section 33;

39, Thence, westerly along the south line of the northwest quarter of the northeast quarter of said
Sectton 33, North 87°40°32" West 654.57 feet to the northeast corner of the northwest quarter of the
southwest quarter of the northeast quarter of said Section 33;

40. Thence, southerly along the east line of the northwest guarter of the southwest quarter of the
northeast quarter of said Section 33, South 00°03'36" East 680.36 feet to the southeast corner of the
northwest quarter of the southwest quarter of the northeast quarter of said Section 33;

41. Thence, westerly along the south line of the northwest quarter of the southwest quarter of the
northeast quarter of said Section 33, North 87°57°07" West 648.78 feet to the southwest corner of the
northwest quarter of the southwest quarter of the northeast quarter of said Section 33;

42. Thence, northerly along the west line of the northeast quarter of said Section 33, North 00°32°06”
West 2,051.25 feet to the northwest corner of the northeast quarter of said Section 33;

43. Thence, easterly along the north line of the northeast quarter of said Section 33, South 87°05'16"
East 666.24 feet to the southwest corner of the southeast quarter of the southwest quarter of the
southeast quarter of said Section 28;

44. Thence, northerly along the west line of the east haif of the southwest quarter of the southeast
quarter of said Section 28, North 01°08°39” East 1,318.65 feet to the northwest corner of the east haif
of the southwest quarter of the southeast quarter of said Section 28;

45, Thence, easterly along the north line of the east half of the southwest quarter of the southeast
quarter of said Section 28, South 87°40°'23" East 672.91 feet to the northeast corner of the east half of
the southwest quarter of the southeast quarter of said Section 28;

46. Thence, northerly along the east line of the northwest quarter of the southeast quarter of said
Section 28, North 01°26'24" East 1,325.68 feet to the northeast corner of the northwest quarter of
the southeast quarter of said Section 28;



47. Thence, northerly along the west line of the southwest quarter of the southeast quarter of the
northeast quarter of said Section 28, North 00°00°00” East 663.14 feet to the northwest corner of the
southwest quarter of the southeast quarter of the northeast quarter of said Section 28;

48. Thence, easterly along the north line of the southwest quarter of the southeast quarter of the
northeast quarter of said Section 28, South 88°33'30” East 649.71 feet to the northeast corner of the
southwest quarter of the southeast quarter of the northeast quarter of said Section 28;

48. Thence, northerly along the west line of the northeast quarter of the southeast quarter of the
northeast quarter of said Section 28 and along the west line of the southeast quarter of the northeast
quarter of the northeast quarter of said Section 28, North 00°17°59" East 1,332.73 feet to the
northwest corner of the southeast quarter of the northeast quarter of the northeast quarter of said
Section 28;

50. Thence, easterly along the north line of the southeast quarter of the northeast quarter of the
northeast quarter of said Section 28, South 89°09°03” East 656.55 feet to a point in the east line of the
northeast quarter of said Section 28;

51. Thence, northerly along the east line of the northeast quarter of said Section 28, North 00°35'48”
East 669.70 feet to the northeast corner of said Section 28;

52. Thence, northerly along the west line of Section 22, said Township and Range, North
00°12°00” East 5;195.73 feet to the northwest corner of said Section 22;

53. Thence, northerly along the west line of Section 15, said Township and Range, North
00°00°00” East 2,640.00 feet to the northwest corner of the southwest quarter of said Section 15;

54. Thence, easterly along the south line of the north half of said Section 15, North 90°00°00” East
5,280.00 feet to the east quarter corner of said Section 15;

55. Thence, southerly along the east line of said Section 15, South 00°00’00” West 2,640.00 feet
to the southeast corner of said Section 15;

56. Thence, southerly along the west line of Section 23, said Township and Range, South 00°00'00”
West 2,640.00 feet to the west quarter corner of said Section 23;

57. Thence, easterly along the north fine of the southwest quarter of said Section 23, North 80°00°00”
East 660.00 feet to the northeast corner of the west half of the northwest quarter of the southwest
quarter of said Section 23;

58. Thence, southerly along the east line of said west half of the northwest quarter of the southwest
quarter of said Section 23, South 00°00'00” West 1,320.00 feet to the southeast corner of said west
half;

59. Thence, easterly along the north line of the southwest quarter of the southwest quarter of said
Section 23, North 90°00°00” East 660.00 feet to the northeast corner of said southwest quarter of the
southwest quarter of Section 23;

60. Thence, southerly along the east line of said southwest quarter of the southwest quarter of
Section 23, South 00°00°00” West 660.00 feet to the northwest corner of the southwest quarter of the
southeast quarter of the southwest quarter of sald Section 23;
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61. Thence, easterly along the north Iine of said southwest quarter of the southeast quarter of
the southwest quarter of Section 23, North 90°00'00” East 660,00 feet to the northeast corner
of said southwest quarter of the southeast quarter of the southwest quarter;

62. Thence, southerly along the east line of said southwest quarter of the southeast quarter of
the southwest quarter of Section 23, South 00°00°00” West 663.73 feet to the southeast corner
of said southwest quarter of the southeast quarter of the southwest quarter of Saction 23;

63. Thence, easterly along the south line of said Section 23, South 89°03/55” East 630.08 feet to
the south quarter corner of said Section 23, as shown on County Surveyor's Boak 1606 in the
Office of said County Recorder;

64. Thence, easterly along the south line of the southeast quarter of said Section 23, asshown on
last said County Surveyor's Book, South 89°03’55” East 2,723.76 feet to the southeast corner of said
Section 23;

65. Thence, southerly along the west line of the northwest quarter of Section 25, said Township
and Range, as shown on last said County Surveyor’s Book, South 00°25'25” West 2,701.66 feet to
the southwest corner of said northwest quarter of Section 25;

66. Thence, easterly along the north line of the southwest quarter of sald Section 25, as shown on
last said County Surveyor’s Book, South 89°15'25” East 2,627.25 feet to the northeast corner of said
southwest quarter of Section 25;

67. Thence, southerly along the west line of the northwest quarter of the southeast quarter of said
Section 25, as shown on last said County Surveyor’s Book, South 00°25'25” West 1,318.48 feet to the
southwest corner of said northwest quarter of the southeast quarter;

68. Thence, easterly along the south line of the northwest quarter of the southeast quarter of said
Section 25, South 89°15'27” East 1,303.11 feet to the southeast corner of said northwest quarter of
the southeast quarter of Section 25;

69. Thence, southerly along the east line of the southwest quarter of the southeast quarter of said
Section 25, South 00°02°00” East 1,318.57 feet to the southeast corner of said southwest guarter of
the southeast quarter of Section 25;

70. Thence, easterly along the south line of the southeast quarter of said Section 25, as shown on last
said County Surveyor's Book, South 89°15°29” East 1,313.62 feet to the southeast corner of said
Section 25;

71. Thence, southerly along the east line of the northeast quarter of Section 36, said Township and
Range, as shown on last said County Surveyor's Book, South 00°29'25” East 49.97 feet to the
northwest corner of Section 31, Township 6 North, Range 16 West, San Bernardino Meridian;

72. Thence, easterly along the north line of the northwest quarter of Section 31, said Township and
Range, as shown on last said County Surveyor’s Book, South 89°36'20” East 2,593.60 feet to the north
quarter corner of said Section 31;

73. Thence, easterly along the north line of the northeast quarter of said Section 31, as shown on
last said County Surveyor’s Book, South 83°40'25" East 2,640.30 feet to the northeast corner of said



Section 31;

74. Thence, southerly along the east line of said northeast quarter of Section 31, as shown on last
said County Surveyor’s Book, South 00°19'45” West 2,650.07 feet to the east quarter corner of said
Section 31;

75. Thence, southerly along the east line of the southeast quarter of said Section 31, as shownon
last said County Surveyor’s Book, South 00°20'30” West 2,618.63 feet to the southeast corner of said

Section 31;

76. Thence, easterly along the south line of Section 32, said Township and Range, North
90°00'00" East 5,280.00 feet to the southeast corner of said Section 32;

77. Thence, northerly along the northerly prolongation of the east line of Section 6, Township 5
North, Range 16 West, San Bernardino Meridian, North 00°20'11” East 5,238.63 feet to a point in the
easterly prolongation of the north line of said Section 31;

78. Thence, easterly along last said easterly prolongation of the north line of Section 31, South
89°40°25” East 10,560.00 feet to a point in the northerly prolongation of the east iine of Section 4,
last said Township and Range;

79. Thence, southerly along last said northerly prolongation of the east line of Section 4, South
00°00°00” East 5,178.40 feet to the northeast corner of said Section 4;

80. Thence, westerly along the north line of said Section 4, North 90°00°00” West 2,850.79 feet to
the north quarter corner of said Section 4;

B1. Thence, southerly along the east line of the west half of said Secticn 4, South 00°00°00” West
7,005.91 feet to the south quarter corner of said Section 4;

B2. Thence, southerly along the east line of the northwest quarter of Section 9, said Township
and Range, South 00°00°00” West 2,640.00 feet to the southeast corner of said northwest quarter
of Section 9;

83. Thence, westerly along the south line of said northwest quarter of Section 9, North
90°00'00” West 2,640.00 feet to the southwest corner of said northwest quarter of Section 9;

84. Thence, southerly along the east line of the southeast quarter of Section 8, said Township and
Range, South 00°00°00” West 2,640.00 feet to the southeast corner of Section 8;

85. Thence, southerly along the east line of the northeast quarter of Section 17, said Township and
Range, South 00°00'00” West 2,640.00 feet to the southeast corner of said northeast quarter of
Section 17;

86. Thence, westerly along the south line of said northeast quarter of Section 17 and along the
south line of the northwest quarter of said Section 17, North 90°00'00" West 5,280.00 feet to the
southwest corner of said northwest quarter of Sectlon 17;

87. Thence, southerly along the east line of the southeast quarter of Section 18, said Township and
Range, South 00°06'34” East 2,640.00 feet to the southeast corner of Section 18;



88. Thence, southerly along the east line of the northeast quarter of Section 19, said Township and
Range, as shown on Parcel Map No. 6252 recorded in Book 68, Pages 55 through 57, inclusive of
Parcel Maps, in the Office of said County Recorder, South 01°50’59” West 2,663.97 feet to the
southeast corner of said northeast quarter of Section 19;

89. Thence, westerly along the south line of said northeast quarter of Section 19, as shown on last
said Parcel Map, North 89°43'15” West 2,585.94 feet to the southwest corner of said northeast
quarter of Section 19;

90. Thence, southerly along the east line of the southwest guarter of said Section 19, as shown on
last said Parcel Map, South 01°26’05” West 2,657.32 feet to the southeast corner of said southwest
guarter of Section 15;

91. Thence, southerly along the east line of the northwest quarter of Section 30, said Township and
Range, South 00°48°57” East 2,650.49 feet to the southeast corner of said northwest quarter of
Section 30;

92. Thence, westerly along the south line of said northwest quarter of Section 30, North 89°37°43"
West 1,294.45 feet to the northwest corner of the northeast quarter of the southwest quarter of said
Section 30;

93. Thence, southerly along the west line of said northeast quarter of the southwest quarter of
Section 30, South 00°28'51” East 2,638.99 feet to the southwest corner of the southeast quarter of
said southwest quarter of Section 30;

94. Thence, easterly along the north fine of the northwest quarter of Section 31, said Township and
Range, North 89°48’09" East 1,308.67 feet to the north quarter corner of said Section 31;

95. Thence, easterly along the north line of the northeast quarter of said Section 31, South
89°33'36" East 2,633.40 feet to the northeast corner of said Section 31;

96. Thence, easterly along the north line of Section 32, said Township and Range, South
89°13'01” East 5,285.73 feet to the northeast corner of said Section 32;

97. Thence, easterly along the north line of Section 33, said Township and Range, South
89°30°06" East 5,291.01 feet to the northeast corner of said Section 33;

98. Thence, easterly along the south line of the southwest quarter of Section 27, said Township and
Range, as shown on map filed in Book 112, Page 52 of Record of Surveys in the Office of said County
Recorder, South 89°34'49" East 2,663.10 feet to the south quarter corner of said Section 27;

99. Thence, easterly along the south line of the southeast quarter of said Section 27, as shown on last
said Record of Survey, South 89°45'44” East 2,684.52 feet to the southeast corner of said Section 27;

100. Thence, easterly along the north line of the nerthwest quarter of Section 35, said Township and
Range, as shown on map filed in Book 93, Pages 82 through 84, inclusive of Record of Surveys, in the
Office of said County Recorder, South 89°30°29” East 2654.04 feet to the north quarter corner of sald
Section 35;

101. Thence, easterly along the north line of the northeast quarter of said Section 35, as shown on
fast said Record of Survey, South 89°30°29” East 2,653.99 feet to the northeast corner of said Section

35;



102. Thence, easterly along the north line of the northwest quarter of Section 36, said Township and
Range, as shown on map filed in Book 103, Page 72 of Record of Surveys in the Office of said County
Recorder, South 88°33'56" East 2,658.91 feet to the north quarter corner of said Section 36;

103. Thence, easterly along the north line of the northeast quarter of said Section 36, as shown on
last said Record of Survey, South 89°35’00” East 2,681.22 feet to the northeast corner of said
Section 36;

104. Thence, easteriy along the north line of Section 31, Township 5 North, Range 15 West, San
Bernardino Meridian, as shown on Parcel Map No, 14813 filed in Book 166, Pages 31 and 32 of
Parcel Maps in the Office of said County Recorder, South 88°17°31” East 5,207.22 feet to the
northeast comer of said Section 31;

105. Thence, easterly along the north line of the northwest quarter of Section 32, said Township
and Range, as shown on map of Tract No. 30562 filed in Book 1136, Pages 37 through 42, inclusive
of Maps, in the Office of said County Recorder, South 89°00°14” East 2,656.93 feet to the north
quarter corner of said Section 32;

106. Thence, northerly along the west line of the southeast quarter of Section 29, said Township
and Range, as shown on County Surveyor’s Book 900-1 in the Office of said County Recorder, North
00°36'47" East 2,661.12 feet to the center of said Section 29;

107. Thence, easterly along the north line of said southeast quarter of Section 29, as shown on
last said County Surveyor’s Book, South 88°48'46” East 2,653.05 feet to the east quarter corner of
said Section 29;

108. Thence, northerly along the east line of the northeast quarter of said Section 29, as shown on
last said County Surveyor’s Book, North 00°49'50” East 2,677.52 feet to the northeast corner of said
Section 29;

103. Thence, easterly along the north line of the northwest quarter of Section 28, said Township and
Range, as shown on map filed in Book 101, Page 28 of Record of Surveys in the Office of said County
Recorder, South 83°55°22" East 2,669.72 feet to the north quarter corner of said Section 28;

110. Thence, easterly along the north line of the northeast quarter of said Section 28, as shown on
last said Record of Survey, South 88°15'31” East 2,634.76 feet to the northeast corner of said
Section 28;

111. Thence, easterly along the north line of the northwest quarter of Section 27, said Township
and Range, as shown on last said County Surveyor's Book, South 88°20°05” East 2,682.32 feet to the
north quarter corner of said Section 27;

112. Thence, southerly along the east line of the west half of said Section 27, as shown on fast said
County Surveyor’s Book, South 00°01°05” West 5,188.32 feet to the south quarter corner of said
Section 27;

113. Thence, easterly along the north line of the northeast quarter of Section 34, said Township and
Range, as shown on last said County Surveyor’s Book, North 87°12'35” East 2,687.85 feet to the
northeast corner of said Section 34;



114. Thence, easterly aiong the southerly boundary of the Angeles National Forest, as shown on
last said County Surveyor’s Book, South 89°44°00” East 3,117.11 feet to an angle point in said
southerly boundary;

115. Thence, continuing easterly along said southerly boundary of the Angeles National Forest, as
shown on last said County Surveyor's Book, South 89°21°50” East 2,176.77 feet to the northeast
corner of Section 35, said Township and Range;

116. Thence, easterly along the north line of Section 36, said Township and Range, as shown on last
said County Surveyor's Book, North 89°44’50” East 5,244.39 feet to the northeast corner of said
Section 36;

117. Thence, easterly along the north iine of the northwest quarter of Section 31, Township 5 North,
Range 14 West, San Bernardino Meridian, as shown on last said County Surveyor's Book, South
89°26'25" East 2,643.00 feet to the north quarter comer of said Section 31;

118. Thence, easterly along the north line of the northeast quarter of said Section 31, as shown on
last said County Surveyor’s Book, South 89°13’45” East 1,368.59 feet to the northeast corner of the
west haif of the northeast quarter of said Section 31;

119. Thence, southerly along the east line of said west haif of the northeast quarter of Section 31
and along the east line of the west half of the southeast quarter of said Section 31, South 00°55'38"
West 5,035.97 feet to the southeast corner of said west half of the southeast quarter of Section 31;

120. Thence, easterly along the south line of the east half of the southeast quarter of said Section
31, as shown on last said County Surveyor’s Book, South 89°22’'40” East 1,330.36 feet to the
southeast corner of said Section 31;

121. Thence, easterly along the north line of the northwest quarter of Section 5, Township 4 North,
Range 14 West, San Bernardino Meridian, as shown on map filed in Book 147, Page 57 of Record of
Surveys in the Office of said County Recorder, South 89°14’31” East 2,683.80 feet to an angie point in
said north line;

122. Thence, continuing easterly along said north line, as shown on last said Record of Survey, South
89°2501” East 197.98 feet ta the north quarter corner of said Section 5;

123, Thence, southerly along the east line of the northwest quarter of said Section 5, as shown on
map filed in Book 198, Page 23 of Record of Surveys in the Office of said County Recorder, South
00°00"36" West 1,340.19 feet to the southeast corner of the north half of the northwest quarter of
said Section 5, as shown on last said Record of Survey;

124. Thence, continuing south along the east line of said northwest quarter, as shown on last said
Record of Survey, South 00°00'33” East 1,347.87 feet to the center of said Section 5;

125. Thence, southerly along the east line of the southwest quarter of said Section 5, as shown on
map filed in Book 98, Page 11 of Record of Surveys and map filed in Book 128, Page 60 of Record of
Surveys, both in the Office of said County Recorder, South 00°00°55” West 2,659.70 feet to the south
quarter corner of said Sectlon 5;

126. Thence, easterly along the north line of the northeast quarter of Section 8, said Township and
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Range, as shown on map filed in Book 118, Page 71 of Record of Surveys in the Office of said County
Recorder, South 89°32'37” East 2,594.32 feet to the northeast corner of said Section 8;

127. Thence, easterly along the north line of the northwest quarter of Section 9, said Township
and Range, South 85°14'02” East 2,697.85 feet to the north quarter corner of said Section 9;

128. Thence, southerly along the east line of the west half of said Section 9, as shown on map filed
in Book 119, Pages 98 and 99 of Record of Surveys in the Office of said County Recorder, South
02°05'33" East 5,532.64 feet to the south quarter corner of said Section 9;

129. Thence, southerly along the east line of the northwest quarter of Section 16, said Township and
Range, as shown on map filed in Book 113, Pages 42 and 43 of Record of Surveys in the Office of said
County Recorder, South 01°12'29” East 2,630.10 feet to the center of said Section 16;

130. Thence, westerly along the south line of the northwest quarter of said Section 16, as shown
on last said Record of Survey, North 80°42'34” West 2,804.94 feet to the west quarter corner of said
Section 16;

131. Thence, westerly along the south line of the north half of Section 17, said Township and
Range, as shown on map filed in Book 107, Pages 81 and 82 of Record of Surveys in the Office of
said County Recorder, South 89°57°49” West 5,551.82 feet to the west quarter corner of said
Section 17;

132. Thence, southerly along the west line of the southwest quarter of said Section 17, as shown
on last said Record of Survey, South 14°07'13” East 2,725.54 feet to the southeast corner of Section
18, said Township and Range;

133. Thence, westerly along the south line of the southeast quarter of said Section 18, as shown on
map filed in Book 94, Page 49 of Record of Surveys in the Office of said County Recorder, North
89°13'24" West 2,611.79 feet to the north quarter corner of Section 19, said Township and Range;

134. Thence, southerly along the east line of the west half of Section 19, said Township and Range,
as shown on map filed in Book 101, Page 31 of Record of Surveys in the Office of said County
Recorder, South 09°38'05" West 5,399.26 feet to the south quarter corner of said Section 19;

135. Thence, westerly along the south line of the southwest quarter of said Section 19, as shown
on last said Record of Survey, North 88°41'51" West 2,834.91 feet to the southwest corner of said
Section 19;

136. Thence, southerly along the east line of Section 25, Township 4 North, Range 15 West, San
Bernardino Merldian, as shown on Amending Map of Tract No. 52004 filed in Book 1253, Pages 16
through 34, inclusive of Maps, in the Office of said County Recorder, South 00°42’37” West 2,712.43
feet to the east quarter corner of said Section 25;

137. Thence, southerly along the east line of the southeast quarter of said Section 25, as shown
on last said map, South 00°54'58" West 2,697.48 feet to the southeast corner of said Section 25;

138. Thence, southerly along the east line of the northeast quarter of Section 36, said Township and
Range, as shown on map filed in Book 149, Pages 68 and 69 of Record of Surveys in the Office of said
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County Recorder, South 00°28'04" West 2,654.48 feet to the east quarter corner of said Section 36;

139. Thence, southerly along the east line of the southeast quarter of said Section 36, as shown
on last said Record of Survey, South 01°17'29” West 1,942.06 feet to the southeast corner of said
Section 36;

140. Thence, southerly along the east line of Section 1, Township 3 North, Range 15 West, San
Bernardino Meridian, as shown on map filed in Book 35, Page 16 of Record of Surveys in the
Office of said County Recorder, South 00°02’03"” West 2,495.93 feet to an angle point in said east
fine;

141. Thence, continuing southerly along said east line of Section 1, as shown on last said Record of
Survey, South 00°56'03" West 2,990.96 feet to the southeast corner of said Section 1;

142, Thence, westerly along the south line of said Section 1, as shown on last said Record of
Survey, North 89°11°12" West 4,550.45 feet to the southwest corer of said Section 1;

143. Thence, westerly along the south line of Section 2, said Township and Range, as shown on
map filed In Book 91, Pages 3 and 4 of Record of Surveys in the Office of said County Recorder,
North 88°58'34" West 5,393.92 feet to the southwest corner of said Section 2;

144. Thence, westerly along the south line of Section 3, said Township and Range, as shown on
map filed in Book 32, Page 2 of Record of Surveys in the Office of said County Recorder, South
89°55'11" West 5,243.12 feet to the southwest corner of said Section 3;

145. Thence, westerly along the south lines of Sections 4 and 5, said Township and Range, as
shown on last said Record of Survey, South 89°23'11” West 10,465.56 feet to the southwest corner
of said Section 5;

146. Thence, southerly along the east line of Section 7, said Township and Range, as shown on last
said Record of Survey, South 00°18°01" West 5,536.61 feet to the southeast corner of said Section

7;

147. Thence, southerly along the east line of Section 18, said Township and Range, as shown
on last said Record of Survey, South 01°16'14" East 5,177.40 feet to the southeast corner of said
Section 18;

148. Thence, westerly along the south line of Section 18, said Township and Range, as shown
on County Surveyor’s Book 468-3 in the Office of said County Recorder, North 88°22'39” West
5,309.81 feet to the southwest corner of said Section 18;

149. Thence, southerly along the east line of Section 24, Township 3 North, Range 16 West, San
Bernardino Meridian, as shown on map filed in Book 146, Page 13 of Record of Surveys in the Office
of said County Recorder, South 01°16'26” West 606.18 feet to a point in the northerly line of the
boundary of the City of Los Angeles;

150. Thence, northwesterly along said City of Los Angeles boundary, as shown on last said Record of
Survey, North 53°4422" West 532.45 feet to the northerly corner of said boundary of the City of Los
Angeles;
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151. Thence, southwesterly along said City boundary, as shown on last said Record of Survey, South
48°01°14" West 1,248.31 feet to its westerly intersection with the southerly line of the north half of
the north half of said Section 24;

152. Thence, westerly zlong the south line of the north half of the north half of said Section
-24, North 89°40'04” West 4,548.99 feet to the southwest corner of the northwest quarter of
the northwest guarter of sald Section 24;

153. Thence, nartherly along the west line of the north half of the north half of said Section
24, North 01°29°14" East 1,376.03 feet to the northwest carner of said Section 24;

154. Thence, westerly along the south line of the southeast quarter of Section 14, Township 3 North,
Range 16 West, San Bernardino Meridian, as shown on County Surveyor’s Book 5390 in the Office of
said County Recorder, North 89°10'54” West 2,659.82 feet to the south quarter corner of Section 14;

155. Thence, northerly along the west line of the scutheast quarter of said Section 14, as shown
on last said County Surveyor’s Book, North 00°01°00" East 1,259.57 feet to the northeast corner of
the southeast quarter of the southwest quarter of said Section 14;

156. Thence, westerly aiong the north line of the south half of the southwest quarter of said Section
14, South 89°20°02" West 2,709.51 feet to the northwest corner of the south half of the southwest
quarter of said Section 14;

157. Thence, northerly along the west line of the southwest quarter of said Section 14, as shown on
last said County Surveyor’s Book, North 02°21'45” West 1,191.23 feet to the west quarter corner of
said Section 14;

158. Thence, westerly along the north line of the northeast quarter of the southeast quarter of
Section 15, said Township and Range, as shown on map filed in Book 95, Page 82 of Record of
Surveys in the Office of said County Recorder, North 87°48'49” West 1,263.20 feet to the
northwest corner of the northeast quarter of the southeast quarter of Section 15;

159. Thence, southerly along the west fine of the northeast quarter of the southeast quarter of
said Section 15, South 01°01’12” East 1,205.10 feet to the southeast corner of the northwest
quarter of the southeast quarter of said Section 15;

160. Thence, westerly along the south line of the northwest quarter of the southeast quarter of
said Section 15, North 88°3044” West 1,290.58 feet to the northwest corner of the southwest
quarter of the sputheast quarter of said Section 15;

161, Thence, southerly along the east line of the southeast quarter of the southwest quarter of
said Section 15, South 00°17°28"” West 1,219.61 feet to the south quarter corner of said Section 15;

162. Thence, westerly along the south line of the scutheast quarter of the southwest quarter of
said Section 15, North 89°05°36" West 1,319.51 feet to the southwest corner of the southeast
quarter of the southwest quarter of said Section 15;

163. Thence, northerly along the west line of the east half of the southwest quarter of said Section
15, and along the west line of the east half of the northwest quarter of said Section 15, North
00°24’46" East 5,150.91 feet to the northwest comner of the east half of the northwest quarter of
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said Section 15;

164. Thence, westerly along the north line of said Section 15, as shown on last said County
Surveyor’s Book, North 89°26'16" West 1,320.00 feet to the northwest corner of said Section 15;

165. Thence, westerly along the south line of Section 9, said Township and Range, as shown on last
said County Surveyor's Book, North 89°28'27" West 5,381.87 feet to the southwest corner of said

Section 9;

166. Thence, northerly along the west line of the southwest quarter of said Section 9, as shown on
last mentioned County Surveyor’s Book, North 00°00'22” West 2,664.04 feet to the west quarter
corner of said Section 9;

167. Thence, northerly along the west line of the northwest quarter of said Section 9, as shown on
last said County Surveyor’s Book, North 03°17'51” East 2,635.43 feet to the northwest corner of said
Section 9;

168. Thence, westerly along the south line of Section 5, said Township and Range, as shown on map
filed in Book 96, Page 89 of Record of Surveys in the Office of said County Recorder, North 85°13'09”
West 5,228.92 feet to the southwest corner of said Section 5;

169. Thence, westerly along the south line of the southeast quarter of Section 6, said Township and
Range, as shown on County Surveyor's Book 1248 in the Office of said County Recorder, South
86°23'10" West 1,303.30 feet to the southwest corner of the east half of the southeast quarter of said

Section 6;

170. Thence, northerly along the west line of the east half of the southeast quarter of said Section
6, North 00°07°42" West 2,549.63 feet to the northwest corner of the east half of the southeast
quarter of said Section 65;

171. Thence, westerly along the north line of the west half of the southeast quarter of said
Section 6, South 87°37°25” West 1,303.14 feet to the center of said Section &;

172. Thence, westerly along the south line of the east half of the northwest quarter of said Section
6, South 87°38'50” West 1,271.10 feet to the southeast corner of the west half of the northwest
quarter of said Section 6;

173. Thence, northerly along the east line of the west half of the northwest quarter of said Section
6, North 00°1145” East 1,640.10 feet to the northeast corner of the west half of the northwest
quarter of said Section 6;

174. Thence, North 16°44’36" West 653.97 feet to the southeast corner of the west half of the
southwest quarter of projected Section 31, Township 4 North, Range 16 West, San Bernardino
Meridian, being in said Rancho San Francisco, as shown on Licensed Surveyor's Map recorded in
Book 25, Pages 6 through 20, inclusive of Record of Surveys, in the Office of said County Recorder;

175. Thence, northerly along the east line of the west half of the southwest quarter of said Section
31, North 00°18°31” East 2,640.20 feet to the northeast corner of the west half of the southwest
quarter of said Section 31;
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176. Thence, northerly along the west line of the southeast quarter of the northwest quarter of
said Section 31, North 00°18°31” East 1,319.86 feet to the northwest corner of the southeast
quarter of the northwest guarter of said Section 31;

177. Thence, easterly along the north line of the southeast quarter of the northwest quarter of
said Section 31, South 89°42'01" East 1,320.00 feet to the southwest corner of the northwest
quarter of the northeast quarter of sald Section 31;

178. Thence, easterly along the south line of the northwest quarter of the northeast quarter of
said Section 31, South 89°42'01” East 1,320.00 feet to the southeast corner of the northwest
quarter of the northeast quarter of said Section 31;

175. Thence, northerly along the west line of the northeast quarter of the northeast quarter of
said Section 31, North 00°18’31" East 1,319.90 feet to the northwest corner of the northeast
quarter of the northeast quarter of said Section 31;

180. Thence, easterly along the north line of the northeast quarter of the northeast quarter of said
Section 31, South 89°42°04” East 1,320.00 feet to the northeast corner of said Section 31;

181. Thence, northerly along the east fine of Section 30, said Township and Range, North
00°17°42” East 2,910.07 feet to the southerly corner of Lot 14, as shown on last mentioned Licensed
Surveyor's Map;

182. Thence, northwesterly along the northeasterly boundary of that certain parcel of land known
as Pico Project No. 1, as shown on map filed in Book 27, Pages 19 through 21 and Pages 32 through
39 of Record of Surveys in the Office of said County Recorder, North 54°08°31” West 8,134.57 feet to
point marked “Vill” as shown on map filed in Book 94, Pages 2 through 4, inclusive of Record of
Surveys, in the Office of satd County Recorder;

Thence, southeasterly, southerly and westerly along the boundary of said Parcel Map No. 24500-01
filed in Book 293, Pages 34 through 67, inclusive of Parcei Maps, in the Office of said County Recorder,
the following courses:

183. South 38°11'23" West 684.64 feet;
184, South 55°59'46” West 4,973.48 feet;
185. South 17°36'15” West 2,441.03 feet;
186. South 71°55'18" East 1,373.07 feet;
187. South 45°21°27” East 3,393.44 feet;
188. South 02°10°19" East 5,390.82 feet;
189. South 88°23'49"” West 6,619.30 feet;
180. South 01°12'31” East 9,937.26 feet;
191. South 83°08'30” West 3,550.94 feet;
192. South 00°19'05” West 396.49 feet;
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193. North 89°45'02" West 3,233.89 feet;
194. North 54°10°43" West 2,642.41 feet;

195. North 21°46’47" West 2,620.75 feet to the south line of the north half of projected Section g,
Township 3 North, Range 17 West, San Bernardino Meridian, said south line being North 21°57° West
2,764 {plus or minus) feet along the Los Angeles/Ventura County Line from the southwesterly line of
the land described in the deed to the Newhall Land and Farming Company recorded June 21, 1910 in
Book 127, Page 104 of Deeds in the Office of the County Recorder of Ventura County;

196. Thence, westerly, leaving said County Line and along said south [ine of the north half of
projected Section 9 and projected Section 8, Township 3 North, Range 17 West, San Bernardino
Meridian, North 89°42°12” West 2,400.28 feet to a point in the southerly line of Tract N, in Rancho
Simi, per map recorded in Book 3, Page 7 of Maps in the Office of said Ventura County;

197. Thence, along said southerly line of Tract N, North 54°28’ 00 West 518.06 feet to an angle
point in the southerly line of Tract N in said Rancho Simi;

198. Thence, southwesterly along the southeasterly line of said Tract N, South 70°26” 00" West
879.69 feet to the south line of the north haif of said Section 8;

199. Thence, westerly along said south line, North 89°42°12" West 2,855.33 feet to the west
quarter corner of said Section 8;

200. Thence, southerly along last said west line, South 00°17'48” West 1,031.54 feet to the
southerly line of said Tract N;

201. Thence, South 70°26° 00” West 11,229.28 feet to a point in the west line of projected
Section 13, Township 3 North, Range 18 West, San Bernardino Meridian;

202. Thence, northerly along the west line of said Section 13 and along the west line of projected
Section 12, said Township and Range, North 00°17'48” East 7,487.28 feet to the northwest corner of

said Section 12;

203. Thence, westerly along the south line of Section 2, said Township and Range, North
89°42'12” West 5,280.61 feet to the southwest corner of said Section 2;

204. Thence, northerly along the west line of said Section 2, North 00°17°48” East 5,477.83
feet to the southenrly line of said Rancho San Francisco;

205. Thence, westerly along said southerly line of Rancho San Francisco, North 88°34'00” West
179.95 feet to the southerly terminus of the westerly line of the parcel marked the Newhall Land and
Farming Company on Licensed Surveyor's Map filed in Book 3, Page 74 of Record of Surveys in the
Office of said Ventura County Recorder;

206. Thence, northerly along last said westerly line, North 0°32’37” East 9,636.39 feet to the
northerly fine of the Southern Pacific Railroad Company (Saugus branch) Right-of-Way, 100 feet
wide, as shown on map filed in Book 49, Page 35 of Record of Surveys in the Office of said Ventura
County Recorder, said point being on a non-tangent curve, concave northerly, having a radius of
523.13 feet, a radial line through said point bears South 18°53'07" West;
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Thence, easterly along the northerly lines of said Southern Pacific Railroad Company Right-of-Way,
the following courses:

207. Easterly aiong said curve through a central angie of 38°09'41" an arc distance of 348.43
feet to the beginning of a compound curve, concave northerly, a radius of 714.08 feet;

208. Northeasterly along said curve through a central angle of 02°15'00" an arc distance of 28.04
feet to the beginning of a compound curve, concave northerly, a radius of 1,096.01 feet;

209. Northeasterly along said curve through a central angte of 01°30'00" an arc distance of 28.69
feet to the beginning of a compound curve, concave northwesterly, a radius of 2,241.88 feet;

210. Northeasterly along said curve through a central angle of 00°45'00" an arc distance of 29.35 feet;

211. Tangent to said curve North 66°13'26" East 104.67 feet to the beginning of a tangent
curve, concave southeasterly, a radius of 2,341.88 feet;

212, Northeasterly along said curve through a central angle of 00°45'00" an arc distance of 30.66
feet to the beginning of a compound curve, concave southerly, a radius of 1,196.01 feet;

213. Northeasterly along said curve through a central angle of 01°30°'00" an arc distance of 31.31
feet to the beginning of @ compound curve, concave southerly, a radius of 814.08 feet;

214. Northeasterly along said curve through a central angle of 02°15'00" an arc distance of 31.97
feet to the beginning of a compound curve, concave southerly, a radius of 623.13 feet;

215. Easterly along said curve through a central angle of 39°50'20" an arc distance of 433.27
feet to the beginning of a compound curve, concave southerly, a radius of 814.08 feet;

216. Southeasterly along said curve through a central angle of 02°15'00" an arc distance of 31.97 feet
to the beginning of a compound curve, concave southwesterly, a radius of 1,196.01 feet;

217. Southeasterly along said curve through a central angle of 01°30'00" an arc distance of 31.31 feet
to the beginning of a compound curve, concave southwesterly, a radius of 2,341.88 feet;

218. Southeasterly along said curve through a central angle of 00°45'00" an arc distance of 30.66 feet;

219. Tangent to said curve South 64°56'14" East 105,95 feet to the beginning of a tangent curve,
concave northeasterly, a radius of 2,241.88 feet;

220. Southeasterly along said curve through a central angle of 00°45'00" an arc distance of 29,35 feet
to the beginning of a compound curve, concave northeasterly, a radius of 1,096.01 feet;

221, Southeasterly along said curve through a central angle of 01°30°'00" an arc distance of 28.69 feet
to the beginning of a compound curve, concave northerly, a radius of 714.08 feet;

222. Southeasterly along said curve through a central angle of 02°15'00" an arc distance of 28.04 feet
to the beginning of a compound curve, concave northerly, a radius of 523.11 feet;

223, Easterly along said curve through a central angle of 36°55'10" an arc distance of 337.07 feet
to the beginning of a compound curve, concave northerly, a radius of 586.78 feet;
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224. Northeasterly along said curve through a central angle of 02°42'00" an arc distance of 27.65 feet
to the beginning of a compound curve, concave northerly, a radius of 666.34 feet;

225. Northeasterly along said curve through a central angle of 02°24'00" an arc distance of 27.91 feet
to the beginning of a compound curve, concave northwesterly, a radius of 768.64 feet;

226. Northeasterly along said curve through a central angle of 02°06'00" arn arc distance of 28.17 feet
to the beginning of a compound curve, concave northwesterly, a radius of 905.04 feet;

227. Northeasterly along said curve through a central angle of 01°48'00" an arc distance of 28.43 feet
to the beginning of a compound curve, concave northwesterly, a radius of 1,096.01 feet;

228. Northeasterly along said curve through a central angle of 01°30'00" an arc distance of 28.69 feet
to the beginning of a compound curve, concave northwesterly, a radius of 1,382 .47 feet;

229. Northeasterly along said curve through a central angle of 01°12'00" an arc distance of 28.95 feet
to the beginning of a compound curve, concave northwesteriy, a radius of 1,855.91 feet;

230. Northeasterly along said curve through a central angle of 00°54'00" an arc distance of 29.22 feet
to the beginning of a compound curve, concave northwesterly, a radius of 2,814.82 feet;

231. Northeasterly along said curve through a central angle of 00°36'00" an arc distance of 29.48 feet
to the beginning of a compound curve, concave northwesterly, a radius of 5,679.60 feet;

232. Northeasterly along said curve through a central angle of 00°18'00" an arc distance of 29,74 feet;

233. Tangent to said curve North 60°08'36" East 862.06 feet to the beginning of a tangent curve,
concave northwesterly, a radius of 11,409.17 feet;

234. Northeasterly along said curve through a central angle of 00°09'00" an arc distance of 29.87
feet to the beginning of a compound curve, concave northwesterly, a radius of 5,679.60 feet;

235, Northeasterly along said curve through a central angle of 00°18'00" an arc distance of 29.74
feet to the beginning of a compound curve, concave northwesterly, a radius of 3,769.75 feet;

236. Nertheasterly along said curve through a central angle of 00°27'00" an arc distance of 29.61
feet to the beginning of a compound curve, concave northwesterly, a radius of 2,814.83 feet;

237. Northeasterly zlong said curve through a central angle of 00°36'00" an arc distance of 29.48
feet to the beginning of a compound curve, concave northwesterly, a radius of 2,241 .88 feet;

238. Northeasterly along said curve through a central angle of 00°45'00" an arc distance of 29.35
feeat to the beginning of a compound curve, concave northwesterly, a radius of 1,859.91 feet;

239, Northeasterly along said curve through a central angle of 00°54'00" an arc distance of 29.22
feet to the beginning of a compound curve, concave northwesterly, a radius of 1,587.07 feet;

240. Northeasterly along said curve through a central angle of 05°30'00" an arc distance of 152.35
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feet to the intersection with the third course, recited as “South 28°08’ East 1,089.96 feet” in deed to
J.S. Sharp recorded March 26, 1921 in Book 180, Page 101 of Deeds in the Office of said Ventura
County Recorder;

Thence, along the boundary of last said deed, the following 3 courses:

241, Scuth 27°35'35" East 1,089.96 feet;

242. North 44°30'25" East 247.20 feet;

243. North 26°42'38" East 1,629.36 feet to the northerly line of said Southern Pacific Railroad
Company Right-of-Way, said point being on a non-tangent curve concave southerly having a radius of

2,914.83 feet, a radial line through said point bears North 06°49°19" East;

Thence, easterly along said northerly lines of Southern Pacific Railfoad Company Right-of-Way,
the following courses:

244, Easterly along said curve through a central angle of 00°33'38" an arc distance of 28.52
feet to the beginning of a compound curve, concave southerly, a radius of 5,779.60 feet;

245, Easterly along said curve through a central angle of 00°18'00" an arc distance of 30.26 feet;

246. Tangent to said curve South 82°19'03" East 41.30 feet to the beginning of a tangent curve,
concave northerly, a radius of 2,241.88 feet;

247. Easterly along said curve through a central angle of 00°45'00" an arc distance of 29.35
feet to the beginning of a compound curve, concave northerly, a radius of 1,096.01 feet;

248. Easterly along said curve through a central angle of 01°30'00" an arc distance of 28.69
feet to the beginning of a compound curve, concave northerly, a radius of 714.13 feet;

249. Easterly along said curve through a central angle of 07°31'49" an arc distance of 93.86
feet to the beginning of a compound curve, concave northerly, a radius of 1,096.01 feet;

250. Easterly along said curve through a central angle of 01°30'00" an arc distance of 28.69
feet to the beginning of a compound curve, concave northerly, a radius of 2,241 88 feet;

251, Easterly along said curve through a central angle of 00°45'00" an arc distance of 29.35 feet;

252. Tangent to said curve North 85°39'08" East 206.01 feet to the beginning of a tangent curve,
concave southerly, a radius of 5,779.60 feet;

253. Easterly along said curve through a central angle of 00°18'00" an arc distance of 30.26
feet to the beginning of a compound curve, concave southerly, a radius of 2,914.82 feet;

254, Easterly along sakd curve through a central angle of 00°36'00" an arc distance of 30.52
feet to the beginning of a compound curve, concave southerly, a radius of 1,959.91 feet;
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255. Easterly along said curve through a central angle of 00°54'00" an arc distance of 30.79
feet to the beginning of a compound curve, concave southerly, a radius of 1,482 .47 feet;

256. Easterly along said curve through a central angle of 01°12'00" an arc distance of 31.05
feet to the beginning of a compound curve, concave southerly, a radius of 1,196.01 feet;

257. Easterly along said curve through a central angle of 01°30'00" an arc distance of 31.31
feet to the beginning of a compound curve, concave southerly, a radius of 1,005.04 feet;

258, Easterly along said curve through a central angle of 01°48'00" an arc distance of 31.57
feet to the beginning of a compound curve, concave southerly, a radius of 868.64 feet;

259. Easterly along said curve through a central angle of 02°06'00" an arc distance of 31.84
feet to the beginning of a compound curve, concave southerly, a radius of 766.34 feet;

260. Easterly along said curve through a central angle of 02°24'00" an arc distance of 32.10 feet to
the beginning of a compound curve, concave southwesterly, a radius of 997.80 feet to the
southwesterly corner of the land described in deed to George B. Larinan recorded February 8, 1957
in Book 141, Page 238 of Official Records in the Office of said Ventura County Recorder;

Thence, southeasterly along the southwesterly lines of last said deed and along the northeasterly
lines of said Southern Pacific Railroad Company Right-of-Way, the following courses:

261. Southeasterly along said curve through a central angle of 21°19°42” an arc distance of 371.43
feet;

262. Tangent to said curve South 62°13°10” East 41.15 feet to the beginning of a tangent curve,
concave southwesterly, having a radius of 1,703.75 feet;

263. Southeasterly along said curve through a central angle of 23°18°05” an arc distance of 692.89 feet;

264. Tangent to said curve South 38°55’05” East 66,43 feet to the beginning of a tangent curve, concave
northeasterly, having a radius of 2525.00 feet;

265. Southeasterly along said curve through a central angle of 09°57°45” an arc distance of 439.04 feet;

266. Tangent to sald curve South 48°52°50” East 731.04 feet to a one inch pipe set at the most
southerly corner of last said deed:

Thence, along the easterly lines of last said deed, the following courses:

267. North 28°02'09" East 233.36 feet to a one and one-half inch iron pipe set at an angle
point;

268, North 3°12'31" West 686.99 feet to a one and one-half inch iron pipe set at an angle
point;

269. North 8°49'31” West 812.92 feet to a one and one-half inch iron pipe set at an angle
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point;
270. North 57°21°29" East 752.49 feet to a one inch iron pipe set at an angle point;
271. North 60°46'54" East 2,567.91 feet to a one inch iron pipe set at an angle point;

272. North 19°03’26 East 1,554.65 feet to a two inch iron pipe set on the northerly line of said
Rancho San Francisco at the most easterly corner of said land of George B. Larinan;

273. Thence, easterly along said northerly line of the Rancho San Francisco North 87°31’59 East
3,097.60 feet to the POINT OF BEGINNING.

Exception #1

Except therefrom the west half of the west half of the northeast quarter of Fractional Section
15, Township 4 North, Range 17 West, San Bernardino Meridian, described as follows:

Commencing at the northwest corner of said Fractional Section 15, as shown on said Parcel
Map No. 24500-01;

Thence, east along the north line of said Fractional Section 15, South 89°20'53” East 2,646.10
feet to the north quarter corner of said Fractional Section 15, said point being the TRUE POINT
OF BEGINNING;

E1. Thence, along the north line of the of the northeast quarter of said Fractional Section 15,
South 89°20°53" East 661.52 feet to the northeast comer of the west half of the west half of
the northeast quarter of said Fractional Section 15;

E2. Thence, along the east line of said west half of the west half of the northeast quarter of
Fractional Section 15, South 00°48’13"” West 2,568.48 feet to the southeast corner of said west
half of the west half of the northeast quarter of Fractional Section 15;

E3. Thence, along the south line of said west haif of the west half of the northeast quarter of
Fractional Section 15, South 89°58°27" West 662.90 feet to the southwest corner of said west
half of the west half of the northeast quarter of Fractional Section 15;

E4. Thence, along the west line of said west half of the west half of the northeast quarter of
Fractional Section 15, North 00°49°58” East 2,576.32 feet to the TRUE POINT OF BEGINNING.

Exception #2

Also except therefrom the southeast quarter of the southeast quarter of Section 10, Township
4 North, Range 17 West, San Bernardino Meridian, described as follows:

Beginning at the southeast corner of said Section 10, as shown on map filed in Book 202, Pages
16 and 17 of Record of Surveys in the Office of said County Recorder;

E5. Thence, west along the south line of said Section 10, North 89°20°53" West 1,323.02 feet to
the southwest corner of the southeast quarter of the southeast quarter of said Section 10;

E6. Thence, along the west line of said southeast quarter of the southeast quarter of Section
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10, North 00°47°55" East 1,323.55 feet to the northwest corner of said southeast quarter of the
scutheast quarter of Section 10;

E7. Thence, along the north line of said southeast quarter of the southeast quarter of Section
10, South 89°15°00” East 1,321.42 feet to the northeast corner of said southeast quarter of the
southeast quarter of Section 10;

E8. Thence, along the east line of said southeast quarter of the southeast guarter of Section 10,
South 00°43'47" West 1,321.28 feet to the POINT OF BEGINNING.

Area:

Total Property: 125,366 acres
Exception #1: 35.10 acres
Exception #2: 40.14 acres
Containing (Net): 125,286.50 acres
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EXECUTIVE SUMMARY

“SB-634 a New Governance Model for a New Era in
Santa Clarita Valley Water Management”

Introduction

Historically, residents and businesses of the Santa Clarita Valley were served by several
separate water suppliers. It was an inherently fragmented structure that from time to time
resulted in redundancies, interagency conflict and barriers to integrated regional water
management. While the region’s water suppliers provided reliable and cost-effective
water service, there was strong consensus that even greater efficiencies, effectiveness
and enhanced regional water management could be achieved on behalf of the Santa
Clarita Valley's 350,000 residents and thousands of businesses. This fundamental truth
was the basis for pursuing Senate Bill 634 (Wilk) which created a new public water agency
for the region. This Plan for Services identifies how the integrated services will be
provided to the Santa Clarita Valley by Santa Clarita Valley Water Agency (SCV Water)
created by SB 634.

Historical Regional Water Service Providers

Newhall County Water District (NCWD) served residents and businesses in the
communities of Castaic, Newhall, Saugus, Pinetree and other areas. Castaic Lake Water
Agency (CLWA) was the region’s wholesale water provider, responsible for importing
domestic water supplies, among other responsibilities. CLWA also operated Santa Clarita
Water Division (SCWD) and owned the stock of Valencia Water Company (VWC), both
of which provided retail water service. Los Angeles County Waterworks District No. 36
(LACWD) is the final retail water service provider in the region. Collectively, NCWD, VWC
and CLWA participated in 90 percent of retail water service in the Valley.

SCV Water creates opportunities for significant economies of scale, reducing costs, and
improving integrated regional water management. There are also governance benefits: a
system where directors are elected by division in compliance with the California and
Federal Voting Rights Acts; it is easier for residents and voters in the new agency to
understand, and offers the strongest opportunity for different regions of the new
jurisdiction to obtain a strong voice on the new elected leadership.

The 3E’s: Foundational Strengths of a New Public Water Agency

The purpose of this Plan is to explain how SCV Water plans to implement the
requirements of SB 634 to provide water services to the Santa Clarita Valley. NCWD,
VWC and CLWA are focused on three fundamentals — the “3E’s” — as part of this Plan.
They are:

¢ Economics: Structurally, SCV Water will reduce the cost of water management
across the Santa Clarita Valley compared to the water management costs that
would arise without SCV Water.

SCV Water Plarn for Setvices Page 1



o Efficiencies & Effectiveness: Customers are at the heart of this process. SCV
Water is focused on maintaining the same or higher level of customer service
currently enjoyed by customers.

» Enhanced Water Management: While the Santa Clarita Valley is a relatively tight-
knit community, its water management is fragmented across several separate
providers. The State and local communities are moving towards more integrated
regional water management in order to ieverage economies of scale, planning
resources and strategies, and to improve water service delivery. Just as important,
the scale of effective water resources management in the Santa Clarita Valley is
tied to the scale of elements such as the groundwater basin and the surface stream
network, as well as the future regional recycled water system. Each of these spans
more than one agency’s geographic boundary. The watershed connects everyone
in the Santa Clarita Valley and, rather than being a basis for division, should be a
unifying force for managing the water supply. Through SB 634, the Legislature
designed SCV Water to enhance regional water management. That is intended to
result in new sources of water supply (e.g. recycled, groundwater recharge, etc.),
a stronger voice in Sacramento and Washington, D.C., and a locally
representative, but regionally integrated board of directors.

Applicable Requirements under SB 634 for the Plan for Services
Section 29 of the Act requires SCV Water to submit this Plan for Services (Plan) to the
Local Agency Formation Commission of the County of Los Angeles (LAFCOQ). The Plan
must include information described in Government Code section 56653, if applicable. The
elements required for LAFCO review under Section 29(a) of the Act and where they can
be found in this Plan are presented in the following Table 1-1. For the ease of the reader,
a brief written response to each of the required elements can be found in Appendix B of
this Plan.
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Table 1-1

Applicable Requirements under SB 634 for the Plan for Services

Elements

Enumeration and description of the services to be extended to
the affected territory

Location within
this Plan

Section 2

The level and range of those services

Sections 2 and 6

An indication of when those services can feasibly be extended
to the affected territory

Section 2

An indication of any improvement or upgrading required within
the affected territory

Not applicable

[nformation with respect to how those services will be financed

Section 5

Annexation development plan

Not applicable

Other options under LAFCO consideration

Not applicable
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1.0 INTRODUCTION

1.1 Background

Representatives of NCWD and CLWA began meeting in 2015 with the purpose of finding
common ground to settle litigation between the two agencies. As those taiks evolved,
leaders from both sides saw merit in discussing the possibility of combining the two
agencies into a new, single agency. The two agencies established the following guiding
principles for their discussions:

« Take a leadership role in creating a long-term integrated water resource
strategy for the Santa Clarita Valley.

e Value an inclusive, open and transparent public process for water resource
management.

* Make ratepayer value and mulitiple stakeholder benefits a priority.

» Listen to each other and work collaboratively; seek to understand opinions,
especially opposing points of view.

» ldentify and prioritize issues, which are important and worthy to address first.

These principles steered the process as the two agencies explored the possibility of
creating a new, single agency to better serve the Santa Clarita Valley's water customers.
NCWD and CLWA recognized that the concept of a new agency required extensive public
engagement. The districts launched what has become among the Santa Clarita Valley's
most robust, local government-led outreach processes to inform customers, seek
guidance and priorities, and then incorporate feedback into the planning process. The
public engagement process is described in detail in Section 1.3.

The commitment to the principles above and the thorough public engagement process
ultimately provided the foundation upon which SB 634 was built.

1.2 Senate Bill 634

On January 1, 2018, SB 634, called the Santa Clarita Valley Water Agency Act (Act),
went into effect and created a new special water district called the Santa Clarita Valley
Water Agency (SCV Water). Appendix A of this Plan should be referenced for a complete
copy of SB 634. A central purpose of SB 634 was to create a new agency that can
capitalize on economies of scale and reduce costs of operations, maintenance and capital
investment, while enhancing integrated resource management, thereby saving customers
money while at the same time improving service delivery. Legislation was required to
create SCV Water because CLWA was a special act agency, created by statute (Water
Code Appendix chapter 103).

The Act reorganized CLWA and NCWD into SCV Water with SCV Water as the successor
entity to both CLWA and NCWD. As articulated in the Act, the purpose of SCV Water is
to unify and modernize water resource management within the SCV through the efficient,
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sustainable, and affordable provision, sale, management and delivery of surface water,
groundwater, and recycled water for municipal, industrial, domestic, and other purposes
at retail and wholesale throughout SCV Water and to do so in a manner that promotes
the sustainable stewardship of natural resources in the SCV. The boundary of SCV Water
is codified in the Act and is the same as the former CLWA boundary as of December 31,
2017. Consistent with the requirements of SB 634, LAFCO will confirm the SCV Water
boundary in its determination on the appiication for conditions.

As described in more detail below, the Act creates a specific governance structure for
SCV Water, including details of board composition and elections, boundaries for electoral
divisions, and provisions for decision-making, among others. The Act also gives SCV
Water a large number of specific powers and authorities, including the central authority
to acquire and sell water at retail and wholesale throughout SCV Water's entire service
territory. The Act also gives SCV Water authorities and powers from the County Water
District Law (commencing with Section 30000 of the Water Code).

LAFCO’s Role is Defined by SB 634

The Act defines a specific role for the Local Agency Formation Commission of Los
Angeles County (LAFCO). Specifically, Section 29 of the Act requires SCV Water to
submit an application for conditions (Application for Conditions) on or before January 31,
2018 to LAFCO, which must include a copy of the Act, a map and description of the
boundaries of SCV Water, and a plan for providing services (Plan) that includes
information described in Government Code section 56653, if applicable. The Act also
requires the Plan to address Valencia Water Company (VWC) and requires VWC be
dissolved and its assets, property, liabilities, and indebtedness be transferred to SCV
Water.

Section 29(b) of the Act requires LAFCO to hold a public hearing within 60 days of the
submittal of SCV Water's Application for Conditions. LAFCO is further required to prepare
a written report that may include terms and conditions for the new entity. Any specific
conditions in the written report must not conflict with provisions of the Act and must be
consistent with Government Code Sections 56853 and 56886. The Act also prohibits
LAFCO from imposing a condition that would require a protest proceeding or election.
Within 30 days of the public hearing, the Act requires LAFCO to approve a final written
report.

in addition to the above, SCV Water must, as part of its Application for Conditions, submit
a list of the functions and classes of service that were exercised by CLWA and NCWD as
of December 31, 2017. LAFCO is required to certify such functions and classes of service
and any that are not certified by LAFCO must be approved by LAFCO before they may
be exercised by SCV Water in the future.
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The purpose of this Plan is to comply with the specific requirements of the Act.
Specifically, this Plan provides the governance, financial, operating, and other data
necessary to ensure the intent of SB 634 is fulfilled. The Plan is organized as follows:

Section 1.0 introduction

Section 2.0 Description of Current Water Service Providers
Section 3.0 Governance Evaluation

Section 4.0 Organizational Analysis

Section 5.0 Financial Analysis

Section 6.0 Operational and Infrastructure Assessment
Section 7.0 Water Resource Management

Section 8.0 Conclusions

1.3 Public Engagement

Public engagement reiates both to the formation of SCV Water as well as its future culture
of communications and outreach. Thus, this Plan presents both a forward-iooking
approach to engagement as well as a retrospective analysis on how the public helped
shape SCV Water.

Your SCV Water: A New Culture of Communications & Qutreach

The Board of Directors saw the formation of SCV Water as an opportunity to enhance the
culture of communications and outreach of regional water management. Several major
steps have already been adopted, directed or implemented to advance this goal.

Public Outreach Committee: The Board directed that public outreach have its own
prominent role in a standing committee. The Committee’s purview will be to engage with
the community at a local, regional, state and federal level.
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Dedicated Outreach Staff: For the first time in the region’s history, a dedicated Public
Information Officer has been hired to manage overall communications and outreach for
regional water management. This senior-level staff member will report directly to the
Assistant General Manager and oversee all communications efforts. This is a positive
step forward to ensure SCV Water has a two-way dialogue with its customers and
stakeholders.

Customer Communications: The SCV Water Board of Directors also recognized an
opportunity to engage the customer, staff and other stakeholders. We envision this more
than simply a logo, but rather a visual commitment of our purpose and mission in this
community. The name itself — “Your SCV Water” — is a nod to the Board’s belief that this
agency belongs to the people and that we must always strive for greater communications
and engagement.

Online Transparency: SCV Water will be a model of transparency technology and
access. A new website is under development that will go above and beyond what is
required by way of agenda and document postings. The new site is scheduled for launch
in the first part of the year.

Future communications and outreach plans are currently being developed to provide
greater detail. These foundational elements will ensure SCV Water seizes on the
opportunity to create a new culture of communications and outreach. In fact, the Board
views future communications and outreach initiatives as an extension of the
comprehensive, transparent and successful public engagement process that took place
as part of the formation of SCV Water, as described more fully below.

The Formation Process: Public Priorities, Engagement & Support

It was recognized early on that the concept of a new agency required extensive public
engagement. The districts launched what became among the Santa Clarita Vailey's most
robust, local government-led outreach processes to inform customers, seek guidance and
priorities, then incorporate feedback into the planning process. The legislation was a
direct result of the feedback received from the process.

The engagement process was designed to analyze the various subject areas of
importance as identified by the public, and to provide specific information regarding the
proposal to create a new public water district. The following outlines this public
engagement effort.

Workshop Series: Community forums and workshops were a central component to the
process. A series was designed as a progressive effort — each workshop built off the next
to provide an escalating amount of detail based on public feedback and studies conducted
by both the districts and independent experts. The sequence follows:
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Workshop #1: Introduction & Feedback

* Date: February 4, 2016

» Attendance: 150 (approx.)

* Recap: This workshop served as an introduction to the concept and the broad
issues needing to be studied as part of the process. [t included brief presentations
from the general managers of both NCWD and CLWA, then a robust public
comment and question and answer session.

» Resuit: Questions and issues were documented and incorporated in future
planning and studies.

Workshop #2: Priority Setting

e Date: May 16, 2016

» Attendance: 90 (approx.)

» Recap: This workshop focused on learning community priorities of a potential new
water district. The agencies re-introduced the concept, challenges and
opportunities. A representative from LAFCO outlined general governance matters
in the region. Residents were then asked to rate their priorities on matters related
to governance, service and finance.

* Result: More than 50 priority cards were submitted.

Workshop #3: Governance: How Could a New District be Governed?

+ Date: June 6, 2016

¢ Attendance: 50 (approx.)

» Recap: Based on priorities set by the community, a study was conducted and
released fo the public on potential governance structures. The public was invited
to weigh in on matters like size of potential board, election, California Voting Rights
Act, specific boundaries and other governance matters.

* Result: The Boards of both NCWD and CLWA received considerable public
feedback on potential entity governance structures, including a division-based
structure and the size of the new board.

Workshop #4: Comprehensive Formation Study Review

» Date: November 16, 2016

e Attendance: 30 (approx.)

¢ Recap: The public and boards of directors were provided the comprehensive
govemnance, finance and operations study. Financial experts provided a detailed
analysis of the financial structure. The legal team provided a summary of the
proposed settlement agreement and governance structure. The public and board
members then asked gquestions of the independent experts, staff and each other.
The boards directed staff to keep the Study available to the public for an
approximately one-month review and comment period.

Joint Board Meeting: Consideration of Settlement Agreement
e Date: December 13, 2016
o Attendance: 30 (approx.)
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Recap: The public and board were provided another overview of the Study and
Settlement Agreement before opening it to public comment. The public was
provided an overview of a community survey, which identified priorities aligned
with the formation studies. The board deliberated and asked questions of staff and
legal counsel of the agendized items; a vote of both boards was taken. The

Settlement Agreement and action to pursue a new district passed 14-1.

Community Outreach
Early on, NCWD and CLWA committed to a principle of meeting with anyone interested
in this process and potential outcome. The agencies held dozens of briefings with
individuals and organizations in the region, including the following:

e & & & & & & o & & & ® & & O O O © & S & O € 0 O O O & O & ® O

Association of California Water Agencies
Association of Realtors

Building Industry Association of LA/Ventura Counties
California Special District Association

California Wildemess Coalition

Canyon Country Advisory Council

Castaic Town Council

City of Santa Clarita

Climate Resolve

Community Hiking Club

Democratic Party of Los Angeles County

KHTS 1220AM on-air interview

Los Angeles County Business Federation (BIZFED)
Los Angeles/Orange Counties Building Trades & Construction Council
Los Angeles County Local Agency Formation Commission
City of Los Angeles Public Works

Mr. Steve Fazio

Ms. Christie Smith

Office of Congressman Steve Knight

Office of Senator Fran Paviey

Office of Senator Henry Stern

Office of Supervisor Kathryn Barger

Office of Supervisor Michael Antonovich

San Gabriel Mountains Forever

Santa Clarita Chamber of Commerce

Santa Clarita Economic Development Corporation
Santa Clarita Lincoln Club

Santa Clarita Rotary Club

Santa Clarita Rotary Sunrise Club

Sierra Club, Angeles Chapter

Southern California Water Committee

Southland Association of Realtors
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Tesoro del Valle HOA

The Santa Clarita Valley Signal Editorial Board
United Water Conservation District

Valley Industrial Association

West Ranch Town Couincil

Important Public Outreach Facts:
* 72%: Support from all Santa Clarita Valiey residents, according to final poli (16%
opposed)
» 96%: Public awareness increased by 96 percent between April and December
e 150,000+: Number of engagements (comments, letters, emails, website visits,
social media engagements, etc.) from customers
* 90,000: Number of direct mail pieces to NCWD customers

Overview of Outreach:
This public outreach effort was among the most significant effort from public agencies in
the Santa Clarita Valley’s history.
* 6 public info mail pieces communicating process and requesting feedback
(90,000 pieces of mail)
* 28 community stakeholder meetings
* 5 public workshops and joint board meetings—including scoping meetings and
presentation of the key elements of the legislation—with approximately 350
attendees
700 responses from Newhall customers and others
11,320 webpage views on the dedicated website (YourSCVWater.com)
40,000 social media impressions
28 emails sent to average of 4,100 customers (30,000+ opens)
24 opinion columns and press releases
3 separate editorial board meetings
10 print and digital ads/notices for meetings and information
5 digital advertisements requesting feedback (viewed 500,000 times)
2 valley-wide opinion surveys (1 with over-samples of Newhall customers)

Key Successes of Outreach:
¢ Doubling of awareness from beginning of process through December 2016
(based on public opinion survey)
 Increasing support for concept while increasing awareness — 72% percent
support
* Robust use of digital and traditional media to engage all audiences
* Public input shaped overall legisiative proposal

Public Information Materials: Clear and visually oriented educational materials have
been an important element of the public engagement effort. NCWD and CLWA have
produced a number of engagement materials in a variety of formats (print, digital, online,
email, web, video, etc.) to ensure we can reach the broadest possible audience.
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Additionally, media relations has been an important part of the educational outreach
efforts. NCWD and CLWA have placed five columns outiining the potential challenges
and benefits of a new district. They have also participated in two editorial board meetings
and numerous articles on the process. The goal has been to provide open and transparent
access to the press and public as this process moves forward.

NCWD Adviscry Questionnaire: A few NCWD customers voiced questions of benefits
for District customers. The District opted to canvass all its customers to obtain priorities
and opinions. Each customer was provided a questionnaire and asked to retumn it. An
impressive 500+ cards were returned.

In total, a plurality (45 percent) of respondents wanted to explore potential benefits of a
new district. About one-quarter (24 percent) needed more information and one-third of
customers (33 percent) did not favor expioration of a new water district. These results
supplement the scientific survey conducted in the spring that showed roughly 60 percent
support for a potential new district, with 24 percent opposed.

Legislative History

In February 2017, Senate Bili 634 (Wilk) was introduced in the California State Senate.
The bill was crafted largely from the framework developed with the public and boards of
directors of NCWD and CLWA during the year previous. The bill was also refined as
Senator Wilk and the agencies engaged with stakeholders and received additional
feedback.

SB 634 was dual referred in both the Senate (Natural Resources & Water and Local
Govermnance & Finance) and Assembly (Local Government & Water, Parks & Wildlife).
The Appropriations committees in both chambers also heard the bill.

In total, the bill was heard in nine separate hearings or floor votes.

Combined Vote: 186-16

Senate — Full Body: 34-0

Senate Natural Resources & Water Committee: 7-0
Senate Local Governance & Finance Committee: 6-0
Senate Appropriations Committee: 7-0

Assembly Local Government: 9-0

Assembly Water, Parks & Wildlife: 13-2

Assembly Appropriations — 14-0

Assembly — Full Body: 62-13

Senate — Full Body Concurrence: 34-1

Key SB 634 Amendments: While the foundational elements of the bill always remained
and were included in the final bill, several important refinements and amendments were
made throughout the process:
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e LAFCO: The bill was amended in response to comments provided by the Los
Angeles County Local Agency Formation Commission to ensure the commission
had a formal role in the development of the new agency.

e Land Development: A provision was added to definitively state the bill would not
impact land use approval processes.

« Community Workforce Agreement: The bill was amended to include a provision to
allow the new agency to pursue a local jobs and veterans hire program as part of
a Community Workforce Agreement.

» Valencia Water Company: The bill was amended to define a clear path and “date-
certain” schedule to dissolve VWC and transfer assets, property, liabilities, and
indebtedness to the new agency.
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2.0 SANTA CLARITA VALLEY WATER SERVICE

The following sections provide a description of the current water services provided within
the Santa Clarita Valley and how SB 634 plans for those services to be provided for in
the future.

2.1 Description of Existing Water Service — Provided by SCV
Water as the Successor Entity

Castaic Lake Water Agency

CLWA was formed in 1962 for the purpose of contracting with the California Department
of Water Resources (DWR) to acquire and distribute imported State Water Project (SWP)
water to the water purveyors in the Santa Clarita Valley. CLWA served an area of 195
square miles in Los Angeles and Ventura Counties. Adequate planning for, and the
procurement of, a reliable water supply was a fundamental function of CLWA, CLWA
obtained its water supply for wholesale purposes principaily from the State Water Project
(SWP) and had a long-term SWP water supply contract with DWR for 95,200 acre-feet of
SWP Table A Amount, which was transferred to SCV Water pursuant to SB 634.

Over the years, CLWA acquired and developed additional water supplies, as well as
storage in groundwater banks. The primary additional supply is a surface supply CLWA
imported from the Buena Vista Water Storage District and the Rosedale-Rio Bravo Water
Storage District in Kern County. This supply, which is developed from Buena Vista’s high
flow Kern River entitiements, was first delivered to CLWA in 2007 and is available as a
firm annual supply delivered to SCV Water through SWP facilities. As the successor entity
to CLWA, SCV Water currently has four groundwater banking and exchanges accounts
in three separate programs. The three programs inciude the Semitropic Water Storage
District’s Groundwater Banking Program, the Rosedale-Rio Bravo Water Storage District
Groundwater Banking Program, and a two-for-one banking program with the West Kern
Water District in Kern County.

In addition to its role as a State Water Contractor, CLWA planned and constructed two
regional water treatment plants as well as an imported water delivery system that provides
treated water at various points across the Santa Clarita Valley for purchase and use by
the local water retailers. CLWA also operated a water quality laboratory, which processes
samples for both CLWA and the retail purveyors' water quality monitoring. In 2015, the
lab completed tests on about 100,000 water samples.

Over the years, additional roles had evoived for CLWA due to its regional focus. These
activities were generally conducted in collaboration and cooperation with the retail
purveyors. These included urban water management planning, integrated regional
watershed planning, regional water conservation outreach and programs (including a
water conservation demonstration garden and school programs to educate children about
water and science), groundwater treatment and remediation activities related to the
Whittaker Bermite perchlorate groundwater contamination, and regional recycled water
master planning and groundwater management. CLWA also supplied wholesale recycled
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water for non-potable use. A description of the existing recycled water system and
proposed plans for continued expansion are included in Section 6.3.3 of this Plan.

As discussed in more detail below, CLWA provided retail water service in the Santa
Clarita Valley through its Santa Clarita Water Division and owned the stock of the VWC,
which also provided retail service in the area. CLWA also operated a large scale solar
power system (a description of the solar system is included in Section 6.4.3 of this Plan).
A very small portion of the SCV Water boundary is non-contiguous. This area is identified
in Figure 2-1.

Mission Statement: The mission of CLWA is to provide reliable, quality water at a
reasonable cost fo the Santa Clarita Valley.

Santa Clarita Water Division

Santa Clarita Water Division (SCWD) served some 30,700 connections within a portion
of the City of Santa Clarita and unincorporated portions of Los Angeles County in the
communities of Saugus, Canyon Country, and Newhall. Water was supplied from both
groundwater and imported water sources. SCWD was formetly a privately owned water
company that was acquired by CLWA in 1999. SCWD played a proactive role in the
management of focal groundwater resources. SCWD was operated as a subsidiary
division of the CLWA.

Mission Statement: The mission of SCWD is to provide reliable, quality water at a
reasonable cost to our customers.

Los Angeles County Waterworks District No. 36

Los Angeles County Waterworks District No. 36 (LACWD) continues to serve some 1,350
connections in the unincorporated communities of Castaic and Val Verde. Prior to 2012,
LACWD typically obtained its full water supply from imported water purchased from
CLWA, via a connection to the CLWA'’s Castaic Conduit. However, beginning in 2012 and
continuing through present time, that imported water supply was reduced to about one-
third of the overall water supply by using groundwater pumped from the Saugus
Formation.

Mission Statement: The mission of LACWD is to provide reliable, high-quality water and
responsive customer care in a safe, cost-effective, sustainable, and environmentally
responsible manner; and to foster mutual respect, professional growth, and a positive
workplace.

Newhall County Water District

Newhall County Water District encompassed approximately 24,170 acres and included
portions of the City of Santa Clarita and unincerporated portions of Los Angeles County
in the communities of Newhall, Canyon Country, Valencia, and Castaic with about 9,750
service connections. NCWD supplied water from both groundwater and imported water
sources. NCWD also operated sewer facilities in a portion of Canyon Country through the
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operation of a lift station and transmission main. A more detailed description of the sewer
facilities is presented in Section 6.3.4 of this Plan. NCWD played a proactive role in the
management of locai groundwater resources. NCWD also operated a small scale solar
power system. A very small portion of Newhall County Water District service area was
located outside the boundary of SCV Water. This area currently does not receive water
service and is identified in Figure 2-1.

Mission Statement: The Mission of NCWD is to provide quality water service at a
reasonable cost by practicing careful stewardship of natural resources, ulilizing innovative
measures, and providing a quality working environment.

Valencia Water Company

VWC served about 31,350 service connections in a portion of the City of Santa Clarita
and in the unincorporated communities of Castaic, Newhall, Saugus, Stevenson Ranch,
and Valencia. VWC supplied water from both groundwater and imported water sources.
VWC also supplied recycled water for non-potable use. VWC has played a proactive role
in the management of local groundwater resources. A very small portion of VWC'’s service
area was located outside the boundary of SCV Water. This area receives water service
and is identified in Figure 2-1.

Mission Statement: 7o deliver a dependable supply of safe reliable water to existing
and future customers.

2.2 Planned Water Service

SB 634 modernized water service in the Santa Clarita Valley by combining CLWA,
SCWD, NCWD and VWC into a new single public water service provider. It defines the
service territory of SCV Water as the previous boundary of CLWA as of December 31,
2017 and specifically states that SCV Water has the authority to provide both wholesale
and retail water service throughout its service territory. The functions and class of services
provided by SCV Water throughout this area will be the same as previously provided by
the individual service providers. These are primarily retail and wholesale water service
and a number of related services. Financial accounting for retail service will be provided
throughout the territory through three financial accounting divisions as shown in Figure
5-2. Section 29(e) of the Act requires LAFCO to certify in its written report the functions
and class of services that were being exercised by CLWA and NCWD on December 31,
2017. Table 2-1 below provides the list for LAFCO’s certification.

With regard to VWC, as the successor in interest to CLWA, SCV Water became the owner
of all of the outstanding stock of VWC on January 1, 2018. Section 4(j) of the Act
specifically requires SCV Water to dissolve VWC and fransfer its assets, property,
liabilities, and indebtedness to SCV Water by no later than July 1, 2018. Consistent with
this requirement, on January 9, 2018 the SCV Water Board of Directors approved the
dissolution of VWC and transfer of its assets, property, liabilities, and indebtedness to
SCV Water. Subsequently, a certificate of dissolution was filed with the Secretary of State.
As a result, VWC no longer exists and is now replaced by SCV Water's retail water

SCV Water Plan for Services Page 15



service. Regarding the small portion of VWC's area outside the SCV Water boundary
referenced above and shown in Figure 2-1, VWC, and consequently CLWA as the
wholesale water provider to VWC, provided retail water service to approximately 524
connections in this area since 1999. SCV Water will continue to provide water service to
this area. Pursuant to Government Code section 56133{e)(4), LAFCO approval to provide
this water service is not required because it has been provided since before January 1,
2001.

As specified in Section 4(i) of the Act, LACWD is not affected and will continue to provide
retail water service in its service area and receive wholesale water through SCV Water
as it did before from CLWA. Because SCV Water is the successor in interest to CLWA,
any contracts and other obligations between LACWD and CLWA are now between
LACWD and SCV Water and are binding on both parties. Specifically, Section 4(b) of the
Act states that SCV Water succeeds to all of the rights, duties, obligations, contracts,
responsibilities assets, entitlements and liabilities of CLWA and NCWD. As a result, the
relationship between LACWD and SCV Water will remain the same.

Table 2-1
SCV Water Functions and Class of Services
SCV
CLWA SCWD NCWD VYWC Water
Water
(WCS 31020-31035.1) v v v v v
Sewer Facilities
(WCS 31100-31106) v v
Fire Protection ;
(WCS 31120) !
Recreational Facilities
{(WCS 31130-31133)

Sanitation Service
(WCS 31135-31142)

Power Generation

(WCS 31149.1-31148.7) v v v
Recycled Water Service
(SB 634, Section 18(a)} v v v

Note: Excludes “special’ provisions in Water Code Sections (WCS) 31029.1, 31031.3, 31035.6,
31031.8, 31032.9, 31032.10, 31032.12, 31035.1, 1052, 31104.5, 31104.6, 31104.7, 31104.8,
31133, 31149.3, 31149.4 and 31149.5)

See Figure 2-1 below for a Service Area Map. A more detailed map and description of
boundaries per LAFCO requirements for SCV Water will be submitted with the completed
LAFCO application.
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3.0 GOVERNANCE

The following sections provide a description of the current governance and how SB 634
modernizes the govemance for the future.

3.1 Historical Governance Structure

Castaic Lake Water Agency

CLWA was governed by an 11 member board, 9 of whom were elected by the public and
2 of whom was appointed by the governing body of retail purveyors served by CLWA.
The 9 elected board seats included 3 elected at-large over the whole CLWA service area
and 6 elected by division (three divisions with two seats in each division). The NCWD
Board appointed one of the CLWA directors to represent NCWD and the LA County Board
of Supervisors appointed the other to represent LACWD.

Therefore, a resident of the Santa Clarita Water Division voted to elect the divisional
directors in their particular division as well as the at large directors. A resident of NCWD
or LACWD voted for the divisional directors in their particular division, as well as at-large
directors, and had a director appointed by their retail governing body. A resident of VWC
voted to elect the divisional directors in their particular division as well as at-large
directors. All retail customers in the Santa Clarita Valley had an opportunity to vote for
representation on the CLWA Board. The CLWA governing board set the Agency’s
ordinances, policies, taxes, and rates for service.

Santa Clarita Water Division

Santa Clarita Water Division was operated as a division of the Castaic Lake Water
Agency. SCWD was governed by the CLWA Board of Directors. As noted above, a
resident of the Santa Clarita Water Division could vote to elect the divisional directors in
their particular division as well as the at large directors who served on the CLWA Board.
The CLWA Board set the SCWD’s ordinances, policies, and rates for service.

Los Angeles County Waterworks District No. 36

Los Angeles County Waterworks Disfrict 36, Val Verde, is a special district formed in
accordance with Division 16, Sections 55000 through 55991 of the State Water Code to
supply drinking water for urban use in Val Verde. The local water system of the LACWD
was instalied in 1963 using a federally assisted County Improvement Assessment District
which was paid for by the local property owners. The District is operated by the Los
Angeles County Department of Public Works, Waterworks Division and is governed by
the Los Angeles County Board of Supervisors.

Newhall County Water District

The Newhall County Water District was formed in 1953 as a County Water District per
Division 12 of the California Water Code. Five {5) Directors were elected at large by voters
to serve staggered four year terms on its governing board. The governing board set the
District’s ordinances, policies, taxes, and rates for service.
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Valencia Water Company

Valencia Water Company was operated as a water utility corporation. CLWA and then
SCV Water were the sole shareholder, having acquired the stock of VWC in 2012, CLWA,
as sole shareholder, appointed a Board of Directors to govern VWC, Beyond that, CLWA
had no role in the operations of VWC, which had its own staff. CLWA sold imported water
to VWC at the same rates as to other retailers. Residents of the VWC service area could
vote to elect the divisional directors in their particular division as well as the at large
directors who served on the CLWA Board.

3.2 SCV Water Modernized Governance

SB 634 ultimately requires a three electoral division system with equal-population per
director. The initial board consists of 15 members, 5 of whom were directors of NCWD on
December 31, 2017 and 10 of whom were of CLWA on December 31, 2017. The initial
terms of directors whose respective terms as a member of NCWD or CLWA board of
directors would have expired following the 2018 general election now expire following the
2020 general election, and terms of members that would have expired following the 2020
general election now expire foliowing the 2022 general election. Two directors will be
eiected for each electoral division at the 2020 general election, and at every election on
that four-year election cycle thereafter. One director will be elected for each electoral
division at the 2022 general election and at every election on that four-year election cycle
thereafter. There will be no appointed director position after January 1, 2023.

This election process provides for a smooth transition in elected representation over time,
starting with 15 members, and reducing in size o a 13 member Board at the 2020
election, 12 publicly elected members and 1 appointed by the Los Angeles County Board
of Supervisors. The Board will take its final shape at the 2022 election by further reducing
to 9 publicly elected members with 3 in each electoral division. Table 4-1 illustrates the
Board reduction over time.

Table 3-1
Board of Directors Transition

January 1%, 2020 2022 Final Board
2018 Election  Election Size

l Board Directors 15 ]| 9| g

SB 634 designed SCV Water to comply with the California Voting Rights Act (CVRA). It
requires each elected board member to be a resident within SCV Water's service territory
and designated as a director from the electoral division in which his or her residence is
located.

Figure 3-1 shows the map of the three electorai divisions. Reference Appendix A for the
specific electoral division boundary descriptions included in Section 5 of SB 634.
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Figure 3-1 SCV Water Governance Map
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4.0 ORGANIZATIONAL PLAN

SCV Water provides for organizational savings through the full integration of each entity's
board, staff and outside services. An effective organization is dependent on the
philosophy of the governing body, the cuiture the management promotes, and the
dedication of the staff.

SCV Water provides the pathway to further improve on service through the combination
of resources from the existing highly performing retail water providers. SCV Water will not
change the day-to-day service customers have come to expect. Rate systems, customer
experience and water service will not immediately change — and will likely improve over
time — as part of this transition. The transition will provide ample opportunity to further
analyze and improve upon existing levels of service and ensure the best parts of the
region’s current water providers are carried forward.

4.1 Board of Directors and Staffing

As discussed in the governance section of this Plan, historically there have been boards
representing both NCWD and CLWA. NCWD’s Board is composed of 5 members and
CLWA's Board is composed of 11 members. SB 634 requires the initial board to consist
of 15 members, and then reduce to a 9 member Board after the 2022 election. The
reduction in members provides a more economical governance structure.

In preparation for this Plan, the General Managers and executive level management staff
of CLWA, NCWD, SCWD and VWC reviewed the current status of their organizations as
well as the potential staffing implications of SCV Water. The following observations were
developed from that initial review and discussion:

1. The employees are a significant, valuable resource of experience, are well trained
and proficiently provide important services in their respective areas of
responsibility.

2. The economic slowdown and slow recovery over the last 10 years have resulted
in leaner than typical staffing levels.

3. As the region continues to grow in population and number of service connections,
and additional state mandates or situational needs arise, workload will increase
and there will be some incremental increase in baseline staffing needs over time.
These needs would need to be addressed with or without the creation of a new
agency, but can be handled more efficiently at the scale of the new agency rather
than as separate ones.

4. Combining entities offers opportunity to reduce positions which will happen over
time through normal attrition (the rate at which employees naturally retire, relocate
or seek other career paths), combining similar positions, and reassigning of duties.

5. All employees will be employees of SCV Water and benefits are being
consolidated, recognizing continuous years of service.
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6. Itis projected the net staff reduction could be 5% to 10%, with a mid-point estimate
of 7%.

7. During the initial few years of the transition, it will be important to have staff
engaged in the process of effectively integrating the functions of the new combined
organization while continuing to provide a high level of service internally and
externally.

8. Fortunately, many key staff have worked for one or more of their counterpart water
agencies during their careers. For example, a staff person may have started with
CLWA's SCWD division and taken a promotional opportunity at NCWD, VWC or
vice-versa.

9. Staffing economies will be achieved through the principles of normal attrition,
reassignment and absorption where appropriate. No layoffs are anticipated.

Table 4-1 below presents the historical staffing resources of CLWA, SCWD, NCWD and
VWC.

Table 4-1

Historical Number of Employees
CLWA SCWD NCWD VWC

No. of ’

| Employees 86 ! 59 ’ 30 ' 48 | 223

Existing Staffing: SCV Water has set a goal to assimilate all employees to a single
salary and benefits schedule to ensure equitable pay for similar work. in some cases,
SCV Water will need to perform additional classification, compensation and
organizational studies. These studies will develop the most appropriate position
descriptions for SCV Water as well as the appropriate compensaticn and benefits.

Senior management staff from NCWD, CLWA, SCWD and VWC participated in the
development of the SCV Water organizational structure. The following goals were
developed by the staff to help guide the process:

e Integrate three retail service components and one regional import component
into the single SCV Water

¢ Create a "best in class” water agency

¢ Gain efficiencies and economies of scale

¢ Gain benefits of region wide and watershed focus

¢ Plan for an orderly transition path

¢ Do so without disrupting (and ultimately improving) service to our customers
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The group also took into account the following organizational considerations:

Look at the new organization as if we had not evolved as separate entities

Align functions scattered across four entities to support water services of a
single organization

Factor in separate locations and a period of transition — initial reporting
relationships and specific staff knowledge of systems

Identify current and future organization needs that are not being met

The group also took into account the following staffing considerations:

Provide for operating continuity during transition
Utilize attrition and avoid any layoffs

Provide for organizational needs not being met to extent feasible (examples:
asset management, emergency preparedness, technology integration)

Align staff to their strengths whenever possible
Find meaningful, needed roles

May not have identical position/role (given we are moving from three parallel
retail entities and have some shared functions)

Using the above goals and considerations, the functional organizational chart depicted in
Figure 4-1 below was developed for SCV Water. Ultimately, a fully detailed organizational
chart for SCV Water was developed.
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Figure 4-1 SCV Water Functional Organizational Chart

Board of Directors
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As identified above, SCV Water was designed with four (4) core functional areas. Figure
4-2 presents an overview of the key functions which will be provided within each core
area.
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The review of the organization aiso provided the opportunity to identify several
efficiencies and staffing positions that were no longer needed. Table 4-2 below presents
both vacant positions that have been eliminated and other vacant positions that need

further evaluation,

Table 4-2
Position Attrition Chart

Positions Eliminated

General Manager
Vice President/Controiler
Conservation Specialist (I
Administrative Technician

| Operations Superintendent

Vacant Positions Under Evaluation

Administration Technician
Field Customer Service |
Production Operator ||
Senior Production Operator
Utility Worker I

Note: Vacant positions under evaluation are positions that may be eliminated, but require further
evaluation.

Future Employees: As a California Public Employee Retirement (CalPERS) agency,
SCV Water will be covered by the Public Employees’ Pension Reform Act of 2013
{(PEPRA). A new employee brought into CalPERS membership on or after January 1,
2013 falls under a new defined benefit formula with a later retirement age for full benefits,
as well as a specified employee contribution level. There is also an inflation adjusted cap
on pensionable compensation. This is expected to reduce overall agency costs for new

employees of SCV Water.

Longer term staffing needs: A key consideration that must not be overlooked is to
ensure staffing levels are maintained adequately as to not negatively impact levels of
service. The Santa Clarita Valley is projected to grow significantly over the next several
decades. Specifically, the joint planning effort completed by the City of Santa Clarita and
Los Angeles County, known as One Valley One Vision, projects the population of the
Santa Clarita Valley will grow from the existing 273,000 people to a population of over
460,000 at buildout. This growth will result in additional water facilities to operate and
maintain, and increases in the number of customers and metered accounts. in addition,
several new water supply programs and related physical facilities will be constructed and
operated to meet future needs. Developing, building, operating and maintaining a
sighificantly increased recycled water program will increase workload. Staffing levels will

SCV Water Plan for Services Pzage 26



need to align with this growth. However, the efficiency gained through this new integrated
agency will continue to partially offset an incremental portion of the staffing that would
otherwise be required to operate as separate water providers.

I[n addition to growth impacts, the water industry is experiencing new regulatory
requirements placed upon it by the State and Federal governments. One example,
discussed more fully in Section 7.2 of this Plan, is the recently passed Sustainable
Groundwater Management Act. The water suppliers are currently evaluating the impacts
of these new requirements as they relate to staffing. Upon initial review, this new law
appears to require substantial staff and/or outside technical consulting resources to
achieve compliance. Another example of upward pressure on staffing requirements will
be the growth of the SCV’s water reuse program. The requirements of this program will
necessitate additional staff to ensure full implementation is reached. The State may also
impose further water efficiency standards, which may increase the need for water
conservation personnel.

The combining of staffing resources contemplated in this Plan only has additional positive
impacts for efficiently achieving the examples listed above and any unknown
requirements yet to come. At the same time, changes in technology may provide further
improvements to productivity that can help to offset some of these factors. Furthermore,
this provides for the flexibility of implementing the reassignment goal discussed earlier.

4.2 Qutside Services

In addition to board and labor savings that wiil be realized as a result of SCV Water, there
are efficiencies that will be realized through the reduction in duplicative outside services
contracts. Duplicative outside services savings will be realized in the areas of general
counsel, litigation expense, legislative advocates and public relations. The new board is
currently evaluating which duplicative outside services can be eliminated without
impacting service levels. Numerous other opportunities have been identified and are
under further evaluation. These benefits will have varying amounts of savings. A partial
list of additional benefits is included below:

Additional Opportunities:

Real Estate: A primary opportunity for increased revenue would be in real estate assets
formerly owned by NCWD, CLWA, SCWD and VWC. ltis not yet known which SCV Water
facilities could be sold or leased. The Board of SCV Water will need to fully evaluate these
opportunities as the new agency is integrated.

Others:

Reduced property and liability insurance
Reduced engineering cost

Reduced information technology costs
Reduced banking service fees
Integrated training opportunities
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¢ Combined outsource billing savings
» Combined software purchasing savings
e Combined monitoring and laboratory service savings

There are some one time implementation costs to transition to SCV Water. These costs
will likely result in temporary increases to attorney and consultant costs to adopt new (or
“re-adopt” existing) policies, salary and benefits contracts, employment agreements and
policies, financial institution agreements, insurance policies and contracts. Additional
items would include costs to transfer assets and real estate to SCV Water, as well as to
provide new signage and stationery items.
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5.0 FINANCES

5.1 SB 634 Key Financial Considerations

SB 634 lays out some key financial considerations for SCV Water. The first is that the
indebtedness of the NCWD and SCWD that existed as of December 31, 2017, including
acquisition costs, tax obligations, and debt financing of capital improvement projects,
shall be borne by retail customers previously served by NCWD and SCWD, respectively.
The same is true for VWC for indebtedness that existed immediately before its integration.
Any future indebtedness incurred by SCV Water is not limited by this provision. SCV
Water will have retail financial accounting divisions to comply with this SB 634
requirement concerning retail debt existing as of December 31, 2017. A detailed summary
of existing debt and reserve amounts as of December 31, 2017 is presented in Appendix
C of this Plan.

SCV Water will operate retail water system facilities as a single unit to the extent that it is
economically beneficial for the operations of SCV Water as a whole. When all pre-existing
indebtedness of the former NCWD, SCWD and VWC has been retired, SCV Water must
dispense with the retail financial accounting divisions as soon as feasible.

SB 634 also requires that on or before January 1, 2019, SCV Water must develop a rate-
setting process that includes an independent ratepayer advocate to advise the board of
directors and provide information to the public before the adoption of new wholesale and
retail water service rates and charges. This is described in more detail below.

5.2 Accounting Principles

The current status of NCWD, CLWA, SCWD and VWC is that all existing assets, liabilities,
revenues, and expenses are recorded within the accounting records of each enterprise,
NCWD, CLWA, SCWD and VWC. Each had separate rates and charges. Given the
integration goais and SB 634 financial requirements, SCV Water believes enterprise
accounting is the most appropriate accounting methodology to use.

Enterprise accounting is an accounting method that keeps discrete records for two or
more enterprises of the same agency, but has the flexibility to be tailored to meet the
uniqueness of a given situation. In fact, the nature of the operations for many public
utilities requires a detailed accounting system that separates revenues, expenses, and
assets and liabilities for different segments of its business. This is also true for NCWD,
CLWA, SCWD and VWC, as they already had separate accounting records and separate
physical accounting systems. Enterprise accounting aliows for separate and distinct
accounting records to be kept for the imported water division and the NCWD, SCWD and
VWC retail divisions. Each enterprise will maintain an accounting system that, at the point
of SCV Water's formation, gives credit for the assets and liabilities of each entity that
existed pre-formation. While enterprise accounting records will exist, SCV Water will aiso
be able to consolidate the financial position of each enterprise and generate a
consolidated financial report.
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Since each enterprise will have its own accounting records, SCV Water can establish
accurate budgets and rates and charges based solely on the cost to provide service to
each enterprise. Enterprise accounting provides a framework that provides for fairness
and equity and ensures that financial obligations of one enterprise will not become the
responsibility of the other. It also provides for sharing of resources. For example, a newly
purchased or constructed asset benefitting one enterprise would be credited only to that
enterprise. However, if 2 newly acquired asset were to benefit more than one enterprise
the asset cost will be divided between enterprises based on the benefit each receives.
These are important concepts, because one of the areas of future cost-saving resulting
from SCV Water will be from consolidating duplicate functions previously performed by
NCWD, CLWA, SCWD and VWC.

At a minimum, SCV Water will have an imported water enterprise and three retail water
enterprises (see Figure 5-1 below). This structure allows for the separation of costs that
provide the justification for specific water rates and charges. The new agency will prepare
its financial reporting as an entity with the imported water division using governmental
fund accounting and the retail financial accounting divisions each operating as business-
type enterprises.

Figure 5-1 Financial Reporting Structure

This segregated accounting structure reinforces financial accountability and enhances
financial transparency. Although the management of physical operations will be
combined, the financial performance of each enterprise can be measured directly and
each enterprise will be accountable for its own activities under the proposed financial
accounting and reporting structure. An enterprise financial accounting system provides
the ability to address the separation of existing debts, liabilities and assets. The enterprise
method also provides the ability for SCV Water to combine the enterprises in the future,
as existing liabilities are retired and the enterprises transition to a more fully integrated
organization over time. Further, an enterprise system creates an accounting system
capable of apportioning the economy of scale benefits equally. See Figure 5-2 below for
a Financial Division Accounting Map.
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5.3 Financial Practices and Transparency

Historically, water entity finances are based on best practices as recommended by
professional associations such as the Government Finance Officers Association (GFOA),
California Special Districts Association (CSDA), Government Accounting Standards
Board (GASB) and the California Society of Municipal Finance Officers (CSMFO). SCV
Water is commiitted to the same best practices.

Transparency

SCV Water will demonstrate accountability and transparency by making financial and
other information readily accessible to citizens and stakeholders. The Government
Financial Officers Association has long encouraged governments to provide this
information on government websites. Table 5-1 below includes key information which will
be provided on the SCV Water website.

Table 5-1

Transparency Information Available Online

Adopted Annual Budget
Comprehensive Annual Financial Reports (CAFR}
Water Rate Studies

Strategic Plan

Financial Policies

Urban Water Management Plan
Water Quality Reporis

Newsletters

Board and Committee Agendas and Minutes

Multi-year Financial Forecasts

Open Gov On-Line Transparency Platform

U N N N e N N A N A N AN A S AN

CSDA Transparency Certificate

Audit Process

GFOA recommends a rigorous audit process where independent auditors report to the
governing body and not to management staff. Further, GFOA has long been at the
forefront of efforts to promote the highest standards of accounting, auditing, and financial
reporting as represented by Generally Accepted Accounting Principles (GAAP),
Generally Accepted Auditing Standards {GAAS), and Government Auditing Standards
(GAS). GFOA also believes that state and local governments should not be satisfied with
issuing only the basic financial statements required by GAAP, but should instead publish
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a comprehensive annual financial report (CAFR). SCV Water will follow these best
practices. Table 5-2 below includes key information that will be provided on auditing and
financial reporting.

Table 5-2
Financial Reporting Objectives

Annual Audit Firm Reports to Governing Body E v
Publish Comprehensive Annual Financial Report v
Achieve Unqualified or Clean Management Letter v
Apply for GFOA Certificate of Achievement for

Excellence in Financial Reporting v

Compliance with Governmental Accounting Standards Board (GASB)
The GASB is the independent organization that establishes and improves standards of
accounting and financial reporting for U.S. state and local governments. GASB is
recognized as the official source of Generally Accepted Accounting Principles (GAAP) for
state and local governments. GASB issues standards for financial reporting to help
government officials demonstrate to their constituents their accountability and
stewardship over public resources and requires this information be used in audits and
financial reports. GASB statements are quite rigorous and can be difficult to implement.
SCV Water will implement the following GASB statements included in Table 5-3 in a
timely manner.

Table 5-3

Governmental Accounting Standards Board (GASB) Compliance

54 — Fund Balance Reporting and Governmentai Fund
Type Definitions

59 — Financia! Instruments Omnibus

61 — The Financial Reporting Entity: Omnibus
63 — Financial Reporting of Deferred Outflows of
Resources, Deferred inflows of Resources and Net Position

64 — Derivative Instruments

65 — Assets and Liabilities

AN AN AN AN AN A

68 — Accounting and Financial Reporting for Pensions
71 — Pension Transition for Contributions Made
Subsequent to GASB 68

69 — Government Combinations and Disposals of
Government operations

R

\

72 — Fair Value Measurement v
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5.4 Financing of Services

SCV Water's services will be funded from three sources: (1) water rates, (2) capacity
fees, and (3) property taxes. More specifically, the three revenue sources are generally
applied as follows:

1. Operations and maintenance of water service are funded by water rates

2. Capital improvements for existing users are funded by a combination of water rates
and property taxes

3. Growth-related capital improvements are funded through the payment of
development capacity fees

4. State Water Project costs are funded by property taxes

NCWD and CLWA each received a portion of the 1% property tax imposed by Article XIIIA
of the California Constitution. SCV Water will receive the sum of the NCWD and CLWA
portions (which differ for each Tax Rate Area). SCV Water will also receive payment on
voter-approved indebtedness for the State Water Project, at the current rate of 7.06 cents
per $100 assessed valuation. The latter revenues are restricted to pay for SCV Water's
share of the cost of operating and administering the State Water Project supply. CLWA
annually set the tax rate by resolution (in July of each year) based on a review of the
assessed valuation and the State Water Project operation cost provided by the
Department of Water Resources. SCV Water will continue this practice.

Described below are more detailed descriptions of the budgeting and rate setting
processes that are used to determine the appropriate level of funding required to provide
service in compliance with current law.

Budget Process

Best practices for local government budgeting include a defined budget process, public
availability of budget information and an established board and committee process to
review and adopt a budget. NCWD, CLWA, SCWD and VWC each had a defined budget
process and each published a comprehensive budget book which includes the adopted
budget, but also information on the organization, its current situation, policies, budgetary
trends, performance metrics, financial metrics and other such information. Table 5-4
below provides a list of key components of best budgeting practices that SCV Water will
follow.

Table 5-4

Best Practices in Budgeting

Based on a Strategic Plan

Proposed Preliminary Budget on Website

Budget Committee Review at Public Meeting

AN NI RN AN

Revise Budget Based on Committee/Board Review
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Proposed Final Budget on Website

Board Review of Budget at Public Mesting

Prepare Comprehensive Adopted Budget Book

Budget Includes Performance Metrics

Budget Includes Financial Metrics

Budget Promotes Accountability i
Apply for GFOA Distinguished Budget Awards
Apply for CSMFO Operating Budget Excellence Award

S N I N N B N N N A

Historically, NCWD, CLWA, SCWD and VWC have all prepared and adopted budgets
individually. It is anticipated the four divisions will continue to operate with the current
budgets through the end of Fiscal Year 2017-18. An integrated budget document will be
prepared as part of the Fiscal Year 2018-19 budget cycle. In addition to the normal budget
information, a financial summary showing the estimated savings resulting from the
integration of SCV Water will also be presented. Ultimately, shared expenses will be
reasonably allocated to the enterprises utilizing an appropriate nexus between benefits
and costs. Appropriate allocation methods may include: service connections, water
production volume, facility capacity, direct labor or other apportionment that bears a
relationship to costs and benefits derived.

Rate Setting Process

The NCWD, SCWD and VWC divisions must comply with the provisions of California
Proposition 218 which requires retail water rates be based on the cost of providing the
water service. Additionally, California State Water Code Section 370 provides the basis
for public entities to design rate structures to promote water conservation. The imported
water division is subject to Proposition 26, which requires that wholesale water rates be
based on the cost of providing the service.

Proposition 218 (California Constitution article Xill D, section 6) relates to retail water
rates and requires that the costs of water rates and charges should be recovered from
classes of customers in proportion to the cost of serving those customers. More
specifically, Proposition 218 states that:

* Revenues derived from a property-related charge (such as water service charges)
imposed by a public agency shall not exceed the funds required to provide the
property-related service.

¢ Revenues derived from the charge shall not be used for any other purpose other
than that for which the charge was imposed.

e The amount of the charge imposed upon any parcel shall not exceed the
proportional cost of service attributable to the parcel.

o No charge may be imposed for a service unless that service is actually used by, or
immediately available to, the owner of property.
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» No charge may be imposed for general governmentat services including, but not
limited to, police, fire, ambulance or library services, where the service is available
to the public at large in substantiaily the same manner as it is to property owners.

« Awritten notice of the proposed charge shall be mailed to the record owner of each
parcel at least 45 days prior to the public hearing, when the agency considers all
written protests against the charge.

A summary of existing retail division rates as of December 31, 2017 is presented in
Appendix D of this Plan. Proposition 26 relates to wholesale water rates. It states that a
local government bears the burden of proving by a preponderance of the evidence that a
levy, charge, or other exaction is not a tax, that the amount is no more than necessary to
cover the reasonable costs of the governmental activity, and that the manner in which
those costs are allocated to a payer bear a fair or reasonable relationship to the payer's
burdens on, or benefits received from, the governmental activity.

Ratepayer Advocate

SB 634 also requires that on or before January 1, 2019, SCV Water must develop a rate-
setting process that includes an independent ratepayer advocate to advise the board of
directors and provide information to the public before the adoption of new wholesale
and/or retail water service rates and charges.

The ratepayer advocate shall:
1. Be selected by and report directly to the board of directors

2. Be independent from SCV Water staff

3. Advocate on behalf of customers within the SCV Water's boundaries to the board
of directors

4. Have access to all pertinent agency documents and information to independently
advise the board of directors and inform the public

The board of directors must develop and adopt any necessary rules and procedures to
further define the role of the ratepayer advocate. The board of directors must not
eliminate the ratepayer advocate role before January 1, 2023. On and after January 1,
2023, the board of directors may eliminate the ratepayer advocate role with an affirmative
vote of four-fifths of its membership.

5.5 Administration Practices

Policies

Table 5-6 provides a list of current ordinances and policies. SCV Water is thoroughly
evaluating which will need to be updated immediately and which can remain in place with
SCV Water as the successor agency. The table has been divided into two status
categories; (1) updated, and (2) to be reviewed/updated.
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Table 5-6
Status of Policies

Updated

Employee Policy Manual ._ January 2, 2018
Purchasing Policy ' January 2, 2018
Board Policies and Procedures l January 2, 2018

To be Reviewed/Updated

Investment Policy

Conflict of Interest Policy
Record Retention Policy
Public Information Policy

Debt Management policies
Derivatives Policy

Disclosure Procedures Policy
Reserve Fund policies
Governmental Fund Balance Palicy
Legislative Policy Guideline
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6.0 OPERATIONS AND INFRASTRUCTURE

The following Operational and Infrastructure Plan provides a summarized compilation for
key assets. This section catalogs the major assets of SCV Water and divides them into
eight (8) main categories; Sources of Supply; Distribution Facilities; Pipeline, Treatment
Plants, Recycled Water, Sewer Facilities and Appurtenances; and Other Assets.

6.1 Sources of Supply

Source of supply is a critical component of urban water suppliers. Having multiple sources
of supply provides operational flexibility and increases reliability to more readily
accommodate scheduled maintenance and replacement activities, emergency
shutdowns and repairs, and allows for blending of supplies to improve water quality.

6.1.1 Groundwater Wells

There are groundwater wells completed within the two groundwater aquifer systems
(Alluvial and Saugus Formation) in the Santa Clarita Valley. Historically, the wells have
had ongoing replacement and rehabilitation programs to ensure the groundwater facilities
operate in an efficient and reliable manner. Local groundwater supplies currently meet all
state and federal drinking water regulations. Table 6-1 is a summary SCV Water wells.

Table 6-1
Summary of SCV Water Groundwater Wells
Number of Groundwater Wells | 46
Total Capacity* (gpm) 61,350
Age Range (years) 1936 - 2009
Average Age (years) : 1980
Condition ! Average - Good

Note: *This capacity is representative of active wells only and it should be noted that the pumping
capacity of groundwater wells is not reflective of actual operating conditions and pumping
volumes.

6.1.2 Turnouts

Tumouts are locations where imported water is delivered to the distribution system. Some
turnouts are located where they require pumps fo supply water to a higher elevation grade.
Other turnout locations supply water through gravity without the need for pumping. SCV
Water provides treatment of the imported supplies through two surface water treatment
plants (Earl Schmidt and Rio Vista). All imported water consistently meets both state and
federal drinking water regulations. In areas where multiple turnouts are located, there is the
potential to integrate faciliies and reduce duplicative maintenance costs. SCV Water
provides the opportunity for integrating faciliies which will have the positive impact of
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increasing the reliability and flexibility during routine or emergency outages for maintenance
and repair. Table 6-2 is a summary of tumouts for SCV Water.

Table 6-2
Summary of SCV Water Turnouts
Number of Turnouts 24
' Total Capacity (gpm) 108,800
Number of Pumps 40
Number Gravity Supply 10
Condition Good — Excellent

6.1.3  Water Quality

Local groundwater and imported supplies consistently meet all state and federal drinking
water quality regulations. However, in 1997 it was discovered a portion of the Saugus
Formation was contaminated with perchlorate. In 2007, CLWA and the local water
suppliers reached a settlement with the polluter and in 2010 a perchlorate treatment
system was put online to treat two existing wells. Although all groundwater supplies meet
state and federal drinking water quality regulations, local groundwater is characterized as
being moderately to very hard from the presence of naturally occurring caicium and
magnesium. Hard water contributes to aesthetic water quality issues including spots on
glasses and dishes, scale build-up, and dry skin. Imported supplies typically have lower
levels of calcium and magnesium and therefore the water is characterized as having
relatively low hardness levels.

SCV Water will provide a unique opportunity for removing barriers to improving water
quality and reliability. This includes the opportunity to further biend groundwater and
surface water supplies. This kind of operating scenario can allow for conjunctive use of
groundwater and surface water, and centralized and decentralized treatment as needed.

6.2 Distribution Facilities

Storage and pumping facilities allow for urban water suppliers to provide customers a
reliable supply of water at acceptable pressures throughout their service areas. These
facilities also provide for adequate fire flow protection and emergency storage. Combining
service areas with similar hydraulic grade elevations allows for improved operating
efficiencies. This includes enhancements in reliability for scheduled maintenance and
replacement. Also, integrated pumping and storage facilities can provide additional fire
protection and emergency storage.
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6.2.1 Storage Facilities

SCV Water has storage facilities ranging in size from 0.05 MG to 15 MG. The storage
facilities are of similar capacity and age. There is a proactive maintenance program for
the storage facilities including periodic inspection and recoating. Several tanks have
similar pad elevations which can allow for combining system pressure zones of tanks
within similar geographic areas. A summary of SCV Water tanks and reservoirs is
provided in Table 6-3.

Table 6-3
Summary of SCV Water Storage Facilities
| Number of Storage Facilities 89
Total Storage (in million gal}) 204
I Age Range | 1962 — 2013
I Average Age 1995
 Condition | Good - Excelient

6.2.2 Booster Facilities

Due to the topography of the Santa Clarita Valley, there are several pumping facilities
that are needed to provide service. Most of the booster facilities are of similar age and
require ongoing investments to maintain reliable service. A summary of the SCV Water
booster facilities is provided in Table 6-4 below.

Table 6-4
Summary of SCV Water Booster Facilities
| Number of Pump Stations | 64
Flow Rate Range (gpm) 60 - 10,400
| Total Capacity (gpm) 266,554
Total Number of Pumps 168

6.3 Pipeline, Treatment Plants, Recycled Water, Sewer
Facilities and Appurtenances
6.3.1 Pipeline

There is a mixture of pipeline materials inciuding; steei, asbestos cement, PVC and
ductile iron. NCWD standardized to ductile iron pipe in the late 1880’s and for future
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installations. SCWD standardized to PVC pipe in the 1980’s and for future installations.
VWG standardized to ductile iron for pipes over 12" in size and PVC for pipes under 12°
in size. The useful lifespan of pipelines varies by material and can range anywhere from
60 — 100 years. Pipeline replacement programs are based on a variety of factors including
but not limited to age, material, leak frequency, and location. A summary of pipeline
statistics for SCV Water is provided in Table 6-5 below.

Table 6-5
Summary of SCV Water Pilinas

Pipe (miles) | 861*
Age Range (years) 1958 - 2016
Size Range (inches) 2-102

Note: *Imported water pipes smalier than 10" (e.g. pump out laterals, air vac laterals, portions
of some turnout laterals, etc.) were exciuded.

6.3.2 Surface Water Treatment Plants

SCV Water operates two large scale state of the art water treatment plants. Table 6-6
below provides some basic information for each plant. Also included in the table is
information for the Saugus Weil No. 1 and 2 perchlorate treatment plant.

Table 6-6
Summary of SCV Water Treatment Plants
Saugus
Earl Schmidt Rio Vista Water Perchlorate
Filtration Plant Treatment Plant Treatment Plant
l : 27234 Bouquet 26407 Bouquet
| 32700 Lake Hughes Canyon Road Canyon Road,
Location | Road, Castaic, CA{  Santa Clarita, CA | Santa Clarita, CA
Age (years) 37 22 7
| Capacity (mgd) 56 66 3
Ozonation, rapid Ozonation, rapid
mix, contact mix, contact
Type of clarification, filtration | clarification, filtration
Treatment | and chloramination | and chloramination lon-Exchange

SCV Wafter Plan for Services Page 41



6.3.3 Recycled Water System

Since 2003, CLWA received tertiary treated recycled water from the Santa Clarita Valley
Sanitation District's (SCVSD) Valencia Water Reclamation Plant (VWRP), and
wholesaled the recycled water through VWC for sale to retail customers for appropriate
uses. The Recycled Water System Phase 1 facilities inciude: a 4,000 gpm Recycled
Water Pump Station at the Valencia WRP; a 1.5 million gallon Recycled Water Tank in
the Westridge development; and approximately 15,600 feet of recycled water pipelines
ranging in diameter from 12-inches to 36-inches, as shown in Appendix F. Annual
recycled water usage has averaged 415 acre-feet per year (AFY) for the last 10 years. In
2015, 450 AFY of recycled water was used. Ninety percent of water use is between May
and October, during the irrigation season. Current users include the Toumament Players
Club at Valencia and street medians.

SCV Water recognizes that local recycled water is an important and reliable source of
additional water. Recycled water enhances reliability in that it provides an additional
source of supply and allows for more efficient utilization of local groundwater and imported
water supplies. Using recycled water conserves potable drinking water and increase the
reliability of water supplies in the Santa Clarita Valley. A Draft Recycled Water Master
Plan which includes plans to expand the use of recycled water in the Santa Clarita valley
was prepared in 2016. The proposed plan includes expanding the use of recycled water
for non-potable uses and possible groundwater recharge via surface spreading.

6.3.4 Sewer Facilities

NCWD had sewer facilities located in a portion of Canyon Country. The facilities included
the Shadow Pines Lifi Station (Lift Station) and sections of transmission force and
gravity mainline. A drawing of the sewer facilities is presented in Appendix G of this
Plan. The Shadow Pines Lift Station was originally constructed in the early 2000's to
allow for the removal of a section of gravity mainline from the Santa Clara River. At
the time, the Lift Station was constructed to the then current County of Los Angeles
(County) design standards for lift stations. Working coilaboratively with the City of Santa
Clarita (City) and the County, several sections of NCWD owned sewer system were
transferred to City ownership, most recently with several hundred feet of transmission
gravity mainline as part of the Vista Canyon project. The plan is to upgrade the remaining
sections of mainline and the Lift Station to current County design standards and then
transfer the sewer system ownership to the City as soon as practicable. This process
is required as the County is responsible for the maintenance of the City owned sewer
sysfem.

6.3.5 Appurtenances

Appurtenances is a generic term for “belonging to and connecting to” something. It
references various items in a distribution system including, meters, valves, and fire
hydrants. These items all require ongoing routine maintenance. Efficiencies in these
maintenance activities can be realized by combining maintenance crews and expanding
coverage areas.
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There are thousands of system valves throughout the water system. Valves are designed
to start and stop the fiow of water. Routine operation of system valves improves and
prolongs the useful operating life and also helps to identify failure so replacement can be
planned. Fire hydrants are also a common appurtenance in distribution systems. They
provide fire protection and a source of water for various miscellaneous uses. They also
require proper maintenance in order to ensure proper operation.

Water usage to customers in the Santa Clarita Valley is measured through water meters.
Meter technology currently being utilized is a combination of standard manual read,
“touch-read” system and automatic meter reading (AMR) technology. The “touch-read”
system has the capability to migrate to AMR. There is an active meter replacement
program with investment taking place over a number of years to smooth out cost impacts.

6.4 Other Assets

6.4.1 Real Estate Assets

All four former entities had administration office buildings and associated warehouses to
house staff, equipment, and material. Customer service is a primary function of all water
suppliers. Having strategically located facilities is important for rapid field service
response and for customer convenience for things such as, paying bills, opening or
closing accounts, and other in person customer service opportunities. Having multiple
large office facilities is not practical from a financial standpoint and does not promote a
collaborative office environment. Therefore, a centralized main headquarters would be an
optimal solution. In addition, satellite customer service “payment” centers will provide
convenience and enhance the customer service experience.

NCWD, SCWD and VWC each had a warehouse and operational facility. SCWD’s
operations center was located offsite from its main administration building. It is important
for key operational and administrative staff to work closely together in order to provide
constant feedback on critical operational strategies. However, since much of the day-to-
day operations involves routine maintenance activities as well as responding to customer
service requests, it is important for certain field staff to be situated in areas to maximize
efficiency and rapid response. Reference Figure 6-1 on the following page for photos of
current real estate assets.
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Figure 6-1 Photos of SCV Water Real Estate Assets

£

Clockwise from top left: NCWD Administration, CLWA Rio Vista, CLWA Water Resources, SCWD
Old Administration, Valencia Water Company Administration, CLWA Earl Schmidt, SCWD New
Administration

SCV Water will allow for the opportunity to sell or sublease certain facilities while
integrating others to provide for strategically located facilities to improve customer service
and operational efficiency. it is not yet known which facilities could be sold or leased as
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part of SCV Water. Table 6-7 below catalogs the square footage of the existing real
estate assets.

Table 6-7
Summary of SCV Water Existing Buildings
Building Space
Address (sqgft)
CLWA
. Earl Schmidt Filtration Pfant 32700 Lake Hughes Road
| Control Building & Laboratory 6,700
Rio Vista Filtration Plant 27234 Bouquet Canyon Road
Administration, Engineering,
i Laboratory & Board Room 35,000
! Operations
Water Resources Department 26521 Summit Circle 4,400
SCWD
Old Office (leased space) 22722 Soledad Canyon Road | 5,564
Main Office 26521 Summit Circle
Administration & Engineering 12,000
Field Office 21110 Golden Triangle Road
Operations & Warehouse 8,940
| NCWD
Main Office 23780 North Pine Street
Administration, Engineering &
Board Room 15,820
Operations & Warehouse 5.920
VWC
Main Office 24631 Avenue Rockefeller
Administration, Engineering 10,975
| Operations & Warehouse 11,025

6.4.2 Fleet Management

SCV Water operates and maintains a fleet of vehicles ranging from light-duty trucks to
full-service heavy duty trucks, and a variety of heavy equipment. Economies of scale will
be realized by managing the fleet to achieve the right number and type. Integration of the
fleet would provide for a consistent maintenance program and the ability to allow for
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repairs while avoiding “down-time”. Table 6-8 lists a summary of the SCV Water fleet
inventory.

Table 6-8
Summary of SCV Water Vehicles and Equipment
Light/Heavy Duty Trucks, Cars, Vans fil5
Heavy Duty and Misc. Equipment 44
Large/Small Generators* 10

Note: *Large/Small Generators refer to generators capable of running well/pumping facilities.

6.4.3 Solar Power Generation

SCV Water currently operates solar power generation systems. A small scale system is
located at the former NCWD administration building. Two large scale systems are located
on the Rio Vista Water Treatment Facility property. The two systems, one on the middle
Mesa behind the Maintenance Building and one on the upper Mesa function as a single
project through a purchase power agreement and have a combined design capacity of
4.5 MW total.

6.5 Technology

Technology is an important asset to any modern water supplier. Mobile solutions, remote
operations and monitoring, data collection and processing provide opportunities to
improve efficiencies and reduce costs. Several technology areas of importance involve
Supervisory Control and Data Acquisition (SCADA), Geographic Information Systems
(GIS), and Asset Management.

All water and treatments systems have robust SCADA systems in order to operate and
monitor facilities and the flow and treatment of water. Currently, the same integrator,
hardware and software components are used for the SCADA systems. This allows for
seamless integration. Utilizing the same vendors and integrators can have the potential
of limiting increased costs and also improve efficiency and reliability.

Asset Management is an important part of any water suppiier’s operation, maintenance,
and capital improvement programs. Understanding the costs associated with maintaining
a water utility is important to the reliability and efficiency of the utility’s response. All assets
are examined using a number of different criteria including; operation, maintenance, age,
jocation, reliability, redundancy, and cost. SCV Water removes institutional barriers and
promotes integration of technology and the most efficient management of assets.
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6.6 Operational and Infrastructure Integration

In a community such as the Santa Clarita Valley, which had multiple water systems, where
service area boundaries bordered and overlapped each other, water system integration
can provide unigue opportunities for improving service reliability, redundancy, efficiency,
and quality to customers. Water system integration can be realized by strategically
connecting distribution systems in hydraulically compatible areas. This assessment of
identifying areas of integration to provide for efficiencies, supply redundancy and overall
operational improvement is specifically between the former NCWD and SCWD facilities.
The existing interconnections were established for emergency purposes to assist a
neighboring supplier in time of need. Permanently opening these connections and fully
interconnecting other portions of the water systems would allow the integrated system to
realize supply redundancy and in many cases improved fire flow, storage and water
quality. The following areas are locations with existing interconnections that can be easily
converted to permanent connections.

Intersection of Alderbrook Drive and Hacienda Lane, Newhaill:

Approximately 50 homes were served by SCWD within an area isolated from the main
portion of SCWD’s distribution system. It is at a similar hydraulic grade as former NCWD
customers. Permanently opening this interconnection would allow water to be served
mutually by both water systems, providing improved reliability and service. See Figure 1
in Appendix E for a detailed map.

Intersection of Soledad Canyon Road and Oak Springs Canyon Road, Canyon
Country:

A community of several hundred homes is located in an area adjacent to former NCWD’s
service system in Canyon Country. Permanently opening this interconnection and adding
additional interconnections would improve reliability and service to these customers.
Figure 2 in Appendix E shows the areas where an existing interconnection could be
opened.

fn addition to the existing connections, there are several other areas with adjacent service
systems and they provide additional opportunities for integration to support supply
reliability, redundancy, quality and improved efficiency. Below is a description of two
specific examples of areas where hydraulic grade elevations are similar and would permit
system integration. A complete engineering analysis is recommended to identify all areas
and to adequately qualify and quantify all the potential benefits and challenges.

Potential Interconnection — Newhall

A portion of former SCWD’s service system supplying approximately 400 customers is
adjacent to a section of former NCWD's distribution system. These neighboring service
systems could be interconnected at several locations, providing customers with improved
service and reliability. Figure 3 in Appendix E shows this area in detail.

Potential Interconnection — Pinetree

Former NCWD and former SCWD serve a community of several hundred customers in
adjoining areas of Canyon Country (Pinetree). Current infrastructure exists enabling these
areas to be interconnected, resulting in improved service reliability. Figure 4 in Appendix
E shows this area in detail.
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7.0 REGIONAL WATER RESOURCE MANAGEMENT

The Santa Clarita Valley, like all of California, faces unavoidable uncertainty relating to
its future water supplies. Climate change is anticipated to affect water supplies and
demand. Water may be dedicated for environmental uses. Uncertainties related to the
pace and practicality of future land development also exist even as the state's popuiation
is projected to increase significantly. increased water use efficiency and integration of
diverse water supplies are becoming keystones of state water policy. State policies are,
appropriately, refocusing water planning and management to take place at the scale of
surface watersheds and groundwater basins. There is also a push towards the idea of
greater local self-reliance.

In recognition of these conditions, the Governor developed the California Action Plan
which states:

« _most new water will come from a combination of improved conservation
and water use efficiency, conjunctive groundwater management (that is,
coordinated management of surface water and groundwater supplies),
recycled water, drinking water treatment and groundwater remediation...
There is increased focus on projects with multiple benefits, such as storm
water capture and floodplain reconnection, that can help simultaneously
improve the environment, flood management and water supplies. These
diversified regional water portfolios will relieve pressure on foundational
supplies and make communities more resilient against drought, flood,
population growth and climate change.”

SCV Water is better positioned to take a regional perspective to address opportunities
such as conjunctive use and recycled water use expansion. Effective regional water
planning will also be vital in obtaining grant funding and developing viable financial plans
for these significant local water resource efforts.

7.1 Integrated Planning

SCV Water will focus on the importance of watershed-based water resource management
and local regional planning, by building on past successes and leading to greater
achievements in water conservation, conjunctive management of groundwater and
surface water supplies, formation and participation in a groundwater sustainability
agency, and future recycled water expansion across the Santa Clarita Valley.

741 Urban Water Management Plan

An Urban Water Management Plan (UWMP) is a planning tool prepared every five years,
which generaily guides the actions of urban water suppliers. it provides managers and
the public with a broad perspective on a number of water supply issues. It is not a
substitute for project-specific planning documents, nor was it intended to be when
mandated by the State Legislature. For example, the Legislature mandated that a plan
include a section which “...describes the opportunities for exchanges or water transfers

SCV Water Plan for Services Page 48



on a short-term or long-term basis.” {(Wat. Code, § 10631, subd. (d)). The identification of
such opportunities and the inclusion of those opportunities in a plan's general water
service reliability analysis neither commits an urban water supplier to pursue a particular
water exchange/transfer opportunity, nor precludes it from exploring exchange/transfer
opportunities never identified in its plan. Before an urban water supplier is able to
implement any potential future sources of water supply identified in a plan, detailed project
plans are prepared and approved, financial and operational plans are developed and ali
required environmental analysis is completed.

“A plan is intended to function as a planning tool to guide broad-perspective decision
making by the management of water suppliers.” (Sonoma County Water Coalition v.
Sonoma County Water Agency (2010) 189 Cal. App. 4th 33, 39.) It should not be viewed
as an exact blueprint for supply and demand management. Water management in
California is not a matter of certainty and planning projections may change in response
to a number of factors. “[LJong-term water planning involves expectations and not
certainties. Our Supreme Court has recognized the uncertainties inherent in long-term
land use and water planning and observed that the generalized information required . . .
in the early stages of the planning process are replaced by firm assurances of water
supplies at later stages.” (/d., at 41.) From this perspective, it is appropriate to look at the
UWMP as a general planning framework, not a specific action plan. It is an effort to
generally answer a series of planning questions such as:

» What are the potential sources of supply and what amounts are estimated to be
available from them?

¢ What is the projected demand, given a reasonable set of assumptions about
growth and implementation of good water management practices?

¢« How do the projected supply and demand figures compare and relate to each
other?

Using these “framework” questions and resulting answers, the implementing agency or
agencies will pursue feasible and cost-effective options and opportunities to develop
supplies and meet demands. Consistent with the 2015 UWMP, SCV Water will continue
to explore enhancing and managing supplies from existing sources such as the State
Water Project (SWP) as well as other options. These include groundwater extraction,
water exchanges and transfers, water conservation, water recycling, brackish water
desalination, and water banking/conjunctive use. Additional specific planning efforts may
be undertaken in regard to each option, involving detailed evaluations of how each option
would fit into the overall supply/demand framework, potential environmental impacts, and
how each option would affect customers. The California Urban Water Management
Planning Act (Act) requires preparation of a plan that, among other things:

* Accomplishes water supply planning over a 20-year period in five year increments.
(The 2015 UWMP goes beyond the requirements of the Act by developing a plan
which spans thirty-five years.)
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¢ Identifies and quantifies existing and projected water supplies and water supply
opportunities, including recycled water, for existing and future demands, in normal,
single-dry and multiple-dry years.

* |mplements conservation and efficient use of urban water supplies.

It is the stated goal of SCV Water to deliver a reliable and high quality water supply to
their customers, even during dry periods. Based on conservative water supply and
demand assumptions over the next thirty-five years in combination with management of
non-essential demands during normal and dry water years, the 2015 UWMP successfully
achieves this goal. The Act does not change the water supply available to SCV Water,
nor does it make additional water available for future development. A copy of the entire
2015 UWMP can be viewed online at yourSCVWater.com. A table from the most recent
Santa Clarita Valley Water Report summarizing water supply utilization is presented in
Appendix H of this Plan.

7.1.2 Integrated Regional Water Management Plan

In 2002, the Legislature passed the Regional Water Management Planning Act. Among
the Legislative findings chaptered in the act (Water Code Section 10531) were:

“Local agencies can realize efficiencies by coordinating and integrating their
assets and seeking mutual solutions to water management issues.”

“Water management is integrally linked to public health and the health of all
natural resources within our watersheds. It is the intent of the Legislature that
water management strategies and projects are carried out in a way that
promotes these important public values.”

“The reliability of water supplies can be significantly improved by diversifying
water portfolios, taking advantage of local and regional opportunities, and
considering a broad variety of water management strategies...”

“Water is a valuable natural resource in California, and should be managed to
ensure the availability of sufficient supplies to meet the state’s agricultural,
domestic, industrial, and environmental needs. It is the intent of the Legislature
to encourage local agencies to work cooperatively to manage their available
local and imported water supplies to improve the qualily, quantity, and
reliability of those supplies.”

“The implementation of this part will facilitate the development of integrated
regional water management plans, thereby assisting each region of the state
to improve water supply reliability, water quality, and environmental
stewardship to meet current and future needs.”

Bond acts approved by voters have since provided $1.5 billion to support and advance
Integrated Regional Water Management planning and projects. Access to these funds
was predicated on formation of watershed based Regional Water Management Groups,
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and developing specified levels of Integrated Regional Watershed Management Plans
(IRWMP).

Local agencies and stakeholders within the Upper Santa Clara River Watershed
developed an IRWMP, most recently updated in 2014. The geographical and hydrologic
scope of the Upper Santa Clara River Watershed extends far beyond the reach of any
one retail entity, with CLWA coming closest in matching the span of the watershed. The
IRWMP helps to integrate multi-agency planning and implementation efforts through
goals to reduce potable water demand, increase water supply, improve water quality,
promote resource stewardship, reduce negative effects from flooding and hydro-
modification, and adapt to and mitigate climate change when possibie.

Local agencies participating in the IRWMP included CLWA, the four water retailers, the
City of Santa Clarita, the County of Los Angeles, the Sanitation District, and the Rivers
and Mountains Conservancy. Together the agencies develop (consistent with the
integrated water management approach), rank, and apply for grant funding for various
water-related projects in the Santa Clarita Valley. CLWA and the four water retailers work
together on some efforts, but because they are separate agencies, they individually
sponsor projects. For example the 2014 IRWMP shows teamwork and individual
sponsorship for:

An SCWD Water Use Efficiency Master Plan;

Santa Clarita Valley Water Use Efficiency Strategic Plan;
Foothill Feeder Connection

Residential Turf Removal Program

Volatile Organic Compound Groundwater Investigation
CASGEM Groundwater Monitoring Program

C 00000

Because historically water use efficiency programs are handled at both the retail and
wholesale level, and to different degrees by different retailers, there were three distinct
sets of water use efficiency programs in the 2014 IRWMP.

While the Santa Clarita Valley’'s water providers have cecme a long way with their efforts
to practice Integrated Regional Watershed Management Planning, there is room to
improve on the model through a regional scale water agency that can take on these
projects rather than cobbling together parts implemented by various water providers.
Though agencies described above often have shared interests and similar goals, and
have at times worked admirably in a cooperative fashion, they are, by definition separate
entities. They have their own structural differences, financing capability, intemnal
processes, staffing capabilities and limitations, and so forth. These type of structure
differences make it less efficient and more chailenging, even when working to achieve
shared goals. SCV Water will provide a single forum to debate and set policy to achieve
the most effective way to develop and manage water resources.

7.2 Groundwater Sustainability Agency

The Sustainable Groundwater Management Act of 2014 (SGMA) has set in motion
sweeping legislation and regulations related to the need for sustainable groundwater
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management throughout the State, among them a process requiring the creation of
Groundwater Sustainability Agencies for each groundwater basin in the state.

SB 634 specifically authorizes the new agency to join with one or more locatl agencies to
form a groundwater sustainability agency pursuant to Section 10723.6 of the Water Code
and to participate with a groundwater sustainability agency to develop and implement a
groundwater sustainability plan within the agency in accordance with Chapter 6
(commencing with Section 10727) of Part 2.74 of Division 6 of the Water Code.

SGMA's legislative findings include:

“The people of the state have a primary interest in the protection,
management, and reasonable beneficial use of the water resources of the
state, both surface and underground, and that the integrated management of
the state’s water resources is essential to meeting its water management
goals.”

“When properly managed, groundwater resources will help protect
communities, farms, and the environment against prolonged dry periods and
climate change, preserving water supplies for existing and potential beneficial
use.”

SCV Water is located in the Santa Clara River Valley East Basin, which extends
throughout much of the Santa Clarita Valley. The basin is designated as a high priority
basin by the Department of Water Resources.

There are two key steps on the horizon, both requiring careful integration of interests. The
first is organizational, and the second technical and scientific in nature. The organizational
process is currently under way. A Groundwater Sustainability Agency (GSA) for the basin
was created through a Memorandum of Understanding including the foliowing members;
(1) Newhall County Water District, (2) Castaic Lake Water Agency, (3} Santa Clarita
Water Division, (4) Los Angeles County Waterworks District No. 36, (5) City of Santa
Clarita, and (6) County of Los Angeles. The first three members are now combined into
SCV Water. The members of the GSA have selected leadership to sit on the GSA Board
of Directors and are discussing the transition of the GSA into a Joint Powers Authority.

The GSA is charged, by law, with the development and implementation of a Groundwater
Sustainability Plan by January 31, 2022, designed to assure groundwater sustainability
for the long term. The GSA is required to take stakeholder interests into account. The
GSA members and stakeholders share many of the same goals. From a strictly water
provider perspective, the GSA participants have many more goals in common than
separate. Prior to SB 634, the agencies were separate and significant time was spent on
governance discussions designed to meld separate agency bureaucracies for the
purpose of ensuring a balance and fully functioning GSA. SCV Water ensures the primary
water providers in the valley are speaking with one voice through the GSA, ultimately
leading to increased efficiencies in developing the Groundwater Sustainability Plan.
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7.3 Recycled Water

Greater use of recycled water in the Santa Clarita Valley will benefit the region through
development of local supply that improves reliability in periods of drought. This supply
source can be used to meet non-potable water needs, like providing irrigation for local
landscapes. Expanding use of recycled water is a statewide priority, with a goal to achieve
2.5 million acre-feet per year of recycled water use by 2030. Recently a draft Recycled
Water Master Plan Update has been prepared that identifies proposed near and longer-
term projects to advance the use of this valuable local resource. The Santa Clarita
Valley's 2015 Urban Water Management Plan calls for increasing current recycled water
usage from about 450 acre-feet per year to over 10,000 acre-feet per year by 2035. The
updated master plan acknowiedges that additional opportunities may exist beyond these
levels and further study is needed to further refine feasibility, and cost effectiveness.

The scale of these recycled water facilities will most likely be regional facilities and may
be concentrated in areas located closer to source supplies. Nevertheless, the water
supply reliability benefits can certainly extend beyond users being provided recycled
water, by offsetting potable water demand. This will result in improved water supply
reliability to SCV Water customers. Significant work remains to realize the benefits of this
new supply and challenges exist. SCV Water, as a regional water provider is much better
positioned to deal with the regional benefits and appropriate financial responsibility.

7.4 Water Use Efficiency

The first item in the California Water Action Plan is to “Make Conservation a California
Way of Life". The plan in part states:

“Conservation must become a way of life for everyone in California... There is more
that can be done and all Californians must embrace this effort. In 2009, the state
adopted the Water Conservation Act through the passage of Senate Bill X7 7
requiring that we achieve a 20 percent reduction in urban per capita water use by
December 31, 2020, promoting expanded development of sustainable water
supplies at the regional level... On April 1, 2015 for the first time in state history, the
Governor directed the State Water Resources Control Board to implement
mandatory water reductions in cities and towns across California to reduce water
usage statewide by 25 percent. Even after the current drought emergency recedes,
we must continue to build on our efforts to conserve water and promote innovative
strategies for increased water conservation.”

Further, the Governor's Executive Order 37-16 directs the Department of Water
Resources to work with State Water Resources Control Board to develop the “new water
use targets as part of a permanent framework for urban water agencies.” These new
targets would build on the existing SBX 7-7 requirements to reduce per capita water use
by 20 percent by 2020. All of the water retailers in the Santa Clarita Valley will be faced
with continued challenges of helping customers use water more efficiently.

Managing resources to meet current and future water conservation mandates is
enhanced through a fully integrated valley-wide conservation program administered by
SCV Water. In the past, customers must visit wholesale and retail agencies fo get their
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water use efficiency questions and needs taken care of. Customers often asked why a
program that is offered by a neighboring retailer is not avaifable to them. Frequently,
customers would comment that they do not understand why they can’t just go to one entity
to get all of the information in one place. For example, while CLWA managed the Lawn
Replacement Program for turf grass removal and replacement with water-efficient plants,
irrigation related to installation of water-efficient plants could only be rebated through the
water retail agencies.

SCV Water integrates existing staff which will specialize in various types of water use
efficiency program management (e.g., outdoor water use, indoor water use, and
commercial water use), as well as providing enhanced customer service with their
expertise. Additionally, outreach funds including consultants and media buys
concentrated on water use efficiency messaging are more efficiently managed for the
future. By concentrating these funds, outreach messaging will be consistent and clear
without muitiple messages and logos thereby eliminating customer confusion.

7.5 Advocacy and Regulatory Climate

Actions of local, state, and national government can have a significant impact on the
availability and cost of water supplies for the SCV. In the past the water entities have
engaged legislative advocates at multiple levels. The creation of SCV Water will provide
an opportunity to save costs by avoiding a duplication of efforts. Additionally, staff from
the water entities often participated in the same advocacy organizations such as
Association of California Water Agencies. Combining efforts will reduce expenses and
allow for a wider variety of issues being tracked and more effective engagement to
advance policy objectives.

The SCV's water supply is in part governed by a matrix of regulatory agencies, each with
its own jurisdiction, responsibilities and permitting authority. At times in the past, the
SCV’'s water agencies have supported alternative solutions that have diluted the
effectiveness of the advocacy. SCV Water provides for a single position that could more
effectively advance the interest of the entire SCV.
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8.0 CONCLUSIONS

In general, SCV Water provides the opportunity to capitalize on economies of scale and
reduce operations, maintenance and capital costs while enhancing integrated resource
management, thereby saving customers money while at the same time improving service
delivery. More specifically, this Plan lays out the requirements of SB 634 as they relate to
opportunities in the areas of governance, organizational efficiency, finances, operations
and infrastructure, and the future of water resource management.

Governance:

Electoral division based governance provides the community with a more direct regional
representation and oversight of water resources. The fransition of the governing body
over time helps maintain adequate stakeholder representation, while continuing the
philosophy of streamlined policymaking.

Organizational Efficiency:

SCV Water’s organizational structure has been designed to optimize service to the unified
service area and leverage the combined organization to reduce operating costs. The new
agency provides for efficiencies, primarily through retirement, attrition and reduction of
outside service contracts without a reduction in the level of service.

Finances:

SCV Water will follow best practices in transparency, financial practices, financial policy
setting and financial reporting. Enterprise fund accounting in which expenses and debt
are recorded separately will be utilized to ensure the mitigation of key challenges, such
as cross subsidies of expenses and debt among retail water enterprises. This style of
accounting also provides a financial pathway to full integration over time. SCV Water will
evaluate and update existing policies to ensure the functionality of the new agency.

Operations and Infrastructure:

SCV Water combines the operations and infrastructure capabilities of NCWD, CLWA,
SCWD and VWC into one. Moving forward the strengths of each through the unified SCV
Water provides for resources and support to reduce costs and improve efficiencies, while
reducing redundant operations. SCV Water plans to integrate and coordinate operations
and infrastructure to ensure increased efficiency.

Water Resource Management: ,
SCV Water is positioned fo take a regional perspective to address opportunities such as
conjunctive use, groundwater management and recycled water use expansion.,

Public Engagement:

Moving forward, SCV Water will share and seek feedback on the progress of fully
integrating. This process will be — and has always been — about public engagement and
consensus. We look forward to bringing forth new and bold ideas to better serve Santa
Clarita Valley's residents and businesses to ensure the foundational principles of SB 634
are a SUCCess.
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APPENDIX A

Senate Bill No. 634
Full Bill Text
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AUTHENTICATED

Senate Bill No. 634

CHAPTER 833

An act to repeal Section 57114.5 of the Government Code, to amend
Sections 21530 and 21531 of the Public Contract Code, to repeal the Castaic
Lake Water Agency Law (Chapter 28 of the First Extraordinary Session of
the Statutes of 1962), and to create the Santa Clarita Valley Water Agency,
and prescribing its boundaries, organization, operation, management,
financing, and other powers and duties, relating to water districts.

{Approved by Governor October 15, 2017, Filed with
Secretary of State Octaber 15, 2017.]

LEGISLATIVE COUNSEL’S DIGEST

SB 634, Wilk. Santa Clarita Valley Water Agency.

Existing law, the Castaic Lake Water Agency Law, created the Castaic
Lake Water Agency and authorizes the agency to acquire water and water
rights, including water from the State Water Project, and to provide, sell,
and deliver water at wholesale for municipal, industriat, domestic, and other
pUrposes.

This bill would repeal the Castaic Lake Water Agency Law.

Existing law, the County Water District Law, authorizes the formation
of county water districts and authorizes those districts to appropriate, acquire,
and conserve water and water rights for any useful purpose and to operate
water rights, works, properties, rights, and privileges useful or necessary to
convey, supply, store, or make use of water for any purpose authorized by
that law.

This bill would reorganize the Newhall County Water District and the
Castaic Lake Water Agency into the Santa Clarita Valley Water Agency,
which this bill would create, and prohibit the Castaic Lake Water Agency
and the Newhatl County Water District from operating as separate entities
or exercising independent functions. The bill would generally specify the
powers and purposes, as well as the boundaries, of the Santa Clarita Valley
Water Agency and would provide that the purpose of the agency is to
provide, sell, manage, and deliver surface water, groundwater, and recycled
water at retail or wholesale within the agency’s territory. The bill would
prescribe the composition of the board of directors of the agency.

Existing law authorizes the Castaic Lake Water Agency o prescribe
methods for the construction of works and for the letting of contracts for
the construction of works, structures, or equipment, or the performance or
fumishing of labor, materials, or supplies, for carrying out specified
provisions. Existing law requires all contracts for any improvement or unit
of work when the cost estimate exceeds $5,000 to be let to the lowest
responsible bidder or bidders. Existing law authorizes the agency to have

90
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work done by force account without advertising for bids and to purchase in
the open market materials and supplies when the estimated cost of the work
or the cost of the materials and supplies does not exceed $5,000.

This bill would instead make these provisions applicable to the Santa
Clarita Valley Water Agency and would increase these cost and cost estimate
limits to $30,000.

Existing law requires, for any propesal involving the dissolution of the
Newhall County Water District, that the local agency formation commission
forward the change of organization or reorganization for confirmation by
the voters if the commission finds that a petition requesting that the proposal
be submitted for confirmation by the voters has been signed, as prescribed.

This bill would repeal that provision.

Existing law, the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000 (act), provides the sole and exclusive authority
and procedure for the initiation, conduct, and completion of changes of
organization and reorganigation for cities and districts.

This bill would require the agency to submit an application for conditions
addressing the creation of the agency to the Local Agency Formation
Commission for the County of Los Angeles, as specified, and require the
commission to prepare a written report, which may contain specific
conditions to which the agency would be subject and which the commission
decms appropriate under the act. The bill would require the agency to
reimburse the Local Agency Formation Commission for the County of Los
Angeles for all costs associated with the submittal, review, consideration,
preparation, and detenmination associated with the application for conditions
and the preparation of the written report.

By imposing duties on the agency and a county in connection with the
operation of the agency, the bill would impose a state-mandated local

program,

The California Constitution requires the state to reimburse local agencies
and school districts for certain costs mandated by the state. Statmtory
provisions establish procedures for making that reimbursement,

This bill would provide that no reimbursement is required by this act for
specified reasons.

The people of the State of California do enact as follows:

SECTION 1. The Legislature finds and declares as follows:

{a) Residents and businesses of the Santa Clarita Valley are served by
severalsepmteretaﬂwaterprovﬁers It is an inherently fragmented
structure with noncontiguous service areas that has resulted in redundancies,

conflict, and barriers to integrated regional water management.
Despite these challenges, the region’s water providers continue to provide
reliable and cost-effective water service,

(b) Castaic Lake Water Agency was created pursuant to the Castaic Lake
Water District Law (Chapter 28 of the First Extraordinary Session of the
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Statutes of 1962). The agency is 2 State Water Project contractor and
provides wholesale water service to the Santa Clarita Valley region, which
kas a population of over 270,000.

(c) The agency provides retail water service to a portion of the valley
through its Santa Clarita Water Division, which has approximately 30,700
service connections.

(d) Newhall County Water District is a county water district formed

to the County Water District Law (Division 12 (commencing with
Section 30000) of the Water Code). The district provides retail water service
in the velley to approximately 9,75( service connections.

{¢) Castaic Lake Water Agency s the owner of all of the outstanding
stock of Valencia Water Company, which is a private company that provides
retail water service in the vailey to approximately 31,350 service
connections.

{f) Representatives from the agency and the district began meeting in
2015 for the purpose of settling litigation between the entities arising from
the agency’s purchase of the company’s stock. As the settlement discussions
progressed, both sides began to see merit in and discuss the possibility of
combining the two entities into a new public agency.

(g) Beginning in February 2016, the agency and the district began
conducting an extensive evaluation and public process to determine whether
creating a new combined public entity is in the best interest of the residents
of the Santa Clarita Valley. This effort included a series of joint meetings
and public workshops to gather information and public input.

(h) The agency and the district also launched an Internet Web site
dedicated to the subject to inform the public and seek input, conducted two
public opinion surveys, commissioned an independent third party to conduct
a financial evaluation of a proposed new entity, prepared a comprehensive
joint new public water district formation study, and presented to many
groups and at events across the valley thronghout 2016.

(i) The independent financial evaluation determined that both the agency
and the district are in sound financial condition and that the formation of a
new combined district would achieve operational cost efficiencies and
economies of scale in project costs and pave the way for savings. The public
opinion surveys also showed support for creating a new combined public
entity, and the joint study determined that in addition to foundational
efficiencies and cost savings, a new combined district would be much better
positioned to provide improved regional water resource management.

() On December 13, 2016, the agency and the district held a joint public
board meeting and voted to enter into an agreement to settie litigation
between the two agencies. The settlement agreement includes a commitment
to seek state legislation to combine the agency and the district into a new
public entity.

(k) The agency and the district concluded in the settlement agreement
that they conducted an open and transparent process and that ratepayer value
and multistakeholder benefits have been the central priority. Based on this
process, the agency and the district anticipate there will be multipie benefits
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to the ratepayers resulting from combining the two entities into one new
water entity, including, but not limited to, econormies of scale such that the
new water entity’s expenses will be less than the total expenses of the
individual entities.

{} The two agencies further concluded that, given the importance of
watershed-based water resource management and local regional planning,
a single entity would build on and lead to greater success in water
conservation, groundwater management, including conjunctive management
of groundwater and surface water supplies, formation and participation in
2 groundwater sustainability agency, and future recycled water expansion
across the Santa Clarita Valley.

(m) A single entity would also facilitate greater cooperation between the
new water entity, the Santa Clarita Valley Sanitation District, and the Los
Angeles County Waterworks Districts to better manage all water resources,
inciuding stormwater, and promote stewardship of natural resources in the
Santa Clarita Valley.

{(n) Itisthe intent of the Legislature that, following the enactment of this
act, Valencia Water Company will be dissolved and integrated into the
entity.

SEC. 1.5. Section 57114.5 of the Government Code is repealed.

SEC. 2. Section 21530 of the Public Contract Code is amended to read;

21530. The provisions of this article shall apply to contracts by the Santa
Clarita Valley Water Agency.

SEC. 3. Section 21531 of the Public Contract Code is amended to read:

21531. (a) The Santa Clarita Valley Water Agency shall have power to
prescribe methods for the construction of works and for the letting of
contracts for the construction of works, structures, or equipment, or the
performance or furnishing of Iabor, materials, or supplies, necessary or
convenient for carrying out any of the purposes of this act or for the
acquisition or disposal of any real or personal property; provided, that all
contracts for any improvement or unit of work, when the cost according to
the estimate of the engineer will exceed thirty thousand dollars ($30,000),
shall be let to the lowest responsible bidder or bidders as provided in this
article. The board shall first determine whether the contract shall be let as
a single unit or divided into severable parts. The board shail advertise for
bids by three insertions in a daily newspaper of general circulation published
m the agency or by two insertions in a nondaily newspaper of general
circulation published in the agency or, if no newspaper is published in the
agency, in any newspaper of general circulation distributed in the agency,
inviting sealed proposals for the construction or performance of the
improvement or work. The call for bids shall state whether the work shall
be performed in one unit or divided into parts. The work may be let under
a single contract or several contracts, as stated in the call. The board ghall
require the successful bidders to file with the board good and sufficient
bonds to be approved by the board conditioned upon the faithful performance
of the contract and upon the payment of their claims for labor and material.
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The bonds shall comply with Title 3 (commencing with Section 9000) of
Part 6 of Division 4 of the Civil Code. The board may reject any bid.

(b) In the event all proposals are rejected or no proposals are received,
or the estimated cost of the work does not exceed thirty thousand dollars
($30,000), or the work consists of channel protection, mainterance work,
or emergency work, the board may have the work done by force account
without advertising for bids. In case of an emergency, if notice for bids to
let contracts will not be given, the board shall comply with Chapter 2.5
{commencing with Section 22050).

(c) The agency may purchase in the open market without advertising for
bids, materials and supplies for use in any work, either under contract or by
force account; provided, however, that materials and supplies for use in any
new construction work or improvement, except work referred to in
subdivision (b), may not be purchased if the cost exceeds thirty thousand
dollars ($30,000), without advertising for bids and awarding the contract
to the lowest responsible bidder,

SEC. 4. The Castaic Lake Water Agency Law {Chapter 28 of the First
Extraordinary Session of the Statutes of 1962, as amended by Chapter 1715
of the Statutes of 1963, Chapter 443 of the Statutes of 1970, Chapter 561
of the Statutes of 1971, Chapter 1252 of the Statutes of 1975, Chapter 1128
of the Statutes of 1984, Chapter 832 of the Statutes of 1986, Chapter 1119
of the Statutes of 1987, Chapter 1181 of the Statutes of 1988, Chapter 910
of the Statutes of 1989, Chapter 562 of the Statutes of 1991, Chapter 841
of the Statutes of 1997, Chapter 170 of the Statutes of 1998, Chapter 929
of the Statutes of 2001, Chapter 27 of the Statutes of 2007, and Chapter 328
of the Statutes of 2010), is repealed.

SEC.5. This section shall be known and may be cited as the Santa Clarita
Valley Water Agency Act and reads as follows:

SANTA CLARITA VALLEY WATER AGENCY ACT

Section 1. This act shall be known and may be cited as the Santa Clarita
Valley Water Agency Act.

Sec. 2. The Santa Clarita Valley Water Agency is hereby created,
organized, and incorporated. The agency shall be managed as expressly
provided in this act and the agency may exercise the powers in this act that
are expressly granted or necessarily implied. The agency may include
contiguous or noncontiguous parcels of both unincorporated and i
territory and territory included in any public district having similar powers.
As used in this act and unless otherwise indicated by its context, “agency”
means the Santa Clarita Valley Water Agency.

Sec. 2.5. The purpose of the agency is to unify and modernize water
resource management within the Santa Clarita Valley through the efficient,
sustainable, and affordable provision, sale, management, and delivery of
surface water, groundwater, and recycled water for municipal, industrial,
domestic, and other purposes at retail and wholesale within the territory of
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the agency and to do so in a manner that promotes the sustainable
stewardship of natural resources in the Santa Clarita Valley.

Sec. 3. For purposes of this act, the initial boundaries of the agency shall
be the boundaries of the Castaic Lake Water Agency, as those boundaries
existed on December 31, 2017, and as confirmed by the Local Area
Formation Commission for the County of Los Angeles in its final written
report pursuant to Section 30.

Sec. 4. (a) The Castaic Lake Water Agency created pursuant to the
Castaic Lake Water District Law (Chapter 28 of the First Extraordinary
Session of the Statutes of 1962) and the Newhall County Water District
created pursuant to the County Water District Law (Division 12
(commencing with Section 30000) of the Water Code), shall be reorganized
into the Santa Clarita Valley Water Agency and shall no longer operate as
separate entities or exercise independent functions.

(b) The agency shall be the successor to the Castaic Lake Water Agency
and the Newhall County Water District for the purpose of succeeding to ail
of the rights, duties, obligations, contracts, responsibilities, assets,
entitlements, and liabilitics of the Castaic Lake Water Agency and the
Newhall County Water District, including, but not limited to, the
performance or payment of any outstanding bonds described in Section
53350 of the Government Code.

(c) Allproperty, whether real or personal, and including ali moneys such
as cash on hand and moneys due uncollected, and assets and liabilities of
the Castaic Lake Water Agency and the Newhall County Water District
shall be transferred to and vested in the agency.

(d) All employees of the Castaic Lake Water Agency and the Newhall
County Water District shall become employees of the agency.

() If the agency establishes a contract with the Public Employces®
Retirement System, the agency shall be the successor to the Castaic Lake
Water Agency and the Newhall County Water District for the purpose of
providing continuation of membership in the Public Employees’ Retirement
System for agency employees, and shall succeed to the former agencies’
assets and liabilities for Public Employees’ Retirement System benefits,
consigtent with Section 20508 of the Government Code.

(f) The agency may continue to levy, impose, or fix and coliect eny
previously authorized charge, fee, assessment, or tax approved, imposed,
and levied by the Castaic Lake Water Agency or the Newhall County Water
District, or both, including, but not limited to, any rates, fees, and charges
for the provision of water. Any charge, fee, assessment, or tax authorized
and in effect for the Castaic Lake Water Agency or the Newhall County
Water District shall remain in effect until otherwise modified, increased, or
terminated by the board of directors of the agency.

(g) The agency shall be the successor in interest to the Castaic Lake
Water Agency’s water supply contract with the Department of Water
Resources dated August 3, 1962, as thereafter amended, for a water supply
from the State Water Resources Development System, including all of the
rights, responsibilities, and obligations contained in the contract, and the
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agency shall succeed to the legal authority held by the Castaic Lake Water
ency for the performance and enforcement of that contract.

(h) The indebtedness of the Newhall County Water District and the Santa
Clarita Water Division, a retail division of the Castaic Lake Water Agency,
that exists as of December 31, 2017, including ecquisition costs, tax
obligations, and debt financing of capital improvement projects, shall be
borne by retail divisions of the agency that correspond with the Newhall
County Water District and Santa Clarita Water Division areas, respectively,
and paid for from the revenues of the corresponding retail divisions. Any
indebtedness incurred by the agency shall not be limited by this sabdivision.

(i) The agency shall continue to supply water at wholesale to Los Angeles
County Waterworks District No. 36, Val Verde, but shall not serve water
at retail within the boundaries of that waterworks district without that
waterworks district’s consent or annexation or consolidation into the agency.
Los Angeles County Waterworks District No. 36, Val Verde, upon mutual
agreement between it and the agency, may be annexed or consolidated into
the agency following appropriste procedures wunder the
Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000
(Division 3 (commencing with Section 56000) of Title 5 of the Government
Code). Any proposed future chenge of organization or reorganization
involving the agency and the Los Angeles County Waterworks District No.
36, Val Verde, or any other public agency under the Local Agency Formation
Commission for the County of Los Angeles on or after January 1, 2018,
shail be subject to the filing with the Local Agency Formation Commission
for the County of Los Angeles and shall be subject to review, consideration,
and determination by the Local Agency Formation Commission for the
County of Los Angeles consistent with the Cortese-Knox-Hertzberg Local
Government Reorganization Act of 2000 (Division 3 (commencing with
Section 56000) of Title 5 of the Government Cede).

() The agency shall contimue to supply water at wholesale to Valencia
Water Company. No later than Jamuary 31, 2018, the agency, as the successor
in interest to Castaic Lake Water Agency, shall take the appropriate steps
together with the board of directors of Valencia Water Company to authorize
the dissohition of Valencia Water Company and the transfer of the
company’s assets, property, liabilities, and indebtedness to the agency,
consistent with the requiremnents of subdivision (k) and any other obligations
of the parties. The dissolution and transfer shall be finalized no later than
May 1, 2018, but the board of the agency may postpone this deadline until
no later than July 1, 2018, if, by resokution, the board of the agency finds
that specific circumstances require additional time. A transfer pursuant to
this subdivision is not subject to the Cortese-Knox-Hertzherg Local
Government Reorganization Act of 2000 (Division 3 (commencing with
Section 56000) of Title 5 of the Government Code).

(k) If Valencia Water Company or any other retail water supplier is
integrated into the agency, the indebtedness of the retail water supplier that
exists immediately before the integration shall be borne by the customers
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in the area that corresponds with the boundaries of the retail water supplier
and paid for from the revenues of that area.

)] Theagencymayteattheretaﬂdlwsmnsasasmgleumt for purposes
of operations and expenses to the extent that it is economically beneficial
for the operations of the agency as a whole, but as long as any preexisting
mdebmdnessofaretaﬂdwmmmnamsoummndmg,ﬂwtmdebtednessshaﬂ
continue to be allocated to that retail division and paid from that retail
division’s rates and charges. When all such preexisting indebtedness has
been retired, the agency shall dispense with the retail divisions for all
purposes as soon as feasible.

Sec. 5. The agency is divided into three electoral divisions as follows:

(a) The first electoral division shall include the real property described
as follows:

Beginning at the intersection of Newhall Ranch Road and Interstate 5;
thence proceeding easterly along Newhall Ranch Road to Golden Valley
Road; thence proceeding northerly along Golden Valley Road to Ermine
Street; thence proceeding easterly along Ermine Street and Ermine Place
and the extension of Ermine Place to Whites Canyon Road; thence

ing along Whites Canyon Road to Nadal Street; thence proceeding
easterly along Nadal Street to Bermina Avenue; thence proceeding southerly
along Bermina Avenue to Delight Street; thence proceeding westerly along
Delight Strect to Bakerton Avenue; thence proceeding southerly along
Bakerton Avenue to the Bakerton Avenue right-of-way just south of the
power lines approximately 135 feet south of Kimbrough Street; thence
proceeding westerly and southerly along the right-of-way behind the parcels
on the east side of Crossglade Avenue until Allenwick Avenue; thence
proceeding southerly along Allenwick Avenue to Vicci Street; thence
proceeding westerly along Vicci Street to Crossglade Avenue; thence
proceeding southerly along Crossglade Avenue to its dead end and
continuing due south into the parking lot umtil its conclusion; thence
proceeding westerly and southerly and easterly along the northern, western,
and southerm borders of Census Block 060379200351017, going around the
two apartment buildings; thence proceeding easterly along the riverbed to
Highway 14; thence proceeding northeasterly along Highway 14 to the
agency’s eastern border; thence proceeding clockwise along the agency’s
border to the intersection of Highway 14 and the agency’s southern border;
thence proceeding northerly along Highway 14 to Newhall Avenue; thence
proceeding northwesterly along Newhall Avenne to Main Street; thence
proceeding northerly along Main Street to Lyons Avenue; thence proceeding
westerly along Lyons Avenue to Orchard Village Road; thence proceeding
northerly along Orchard Village Road to McBean Parkway; thence
proceeding westerly along McBean Parkway to Interstate S; thence

ing northerly along Interstate 5 to the point of origin.

(tI?)llThesecondelectoraldivisionshall include the real property described
as follows:

Beginning at the intersection of the agency’s northern border and the Los
Angeles Aqueduct easement on the western border of Census Block
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060379200152002, between Harmony Way and Evening Star Court; thence
proceeding southerly along the Aqueduct casement to Copper Hill Drive;
thence proceeding westerly along Copper Hill Drive to McBean Parkway;
thence proceeding southerly along McBean Parkwey to Newhall Ranch
Road; thence proceeding easterly along Newhall Ranch Road to Golden
Valley Road; thence proceeding northerly along Golden Valley Road to
Emmine Street; thence proceeding easterly along Ermine Street znd Ermine
Place and the extension of Ermine Place to Whites Canyon Road; thence
proceeding along Whites Canyon Road tc Nadal Street; thence proceeding
easterly along Nadal Street to Bermina Avenue; thence proceesding southerly
along Bermina Avenue to Delight Street; thence proceeding westerly along
Delight Street to Bakerton Avenue; thence proceeding southerly along
Bakerton Avenue to the Bakerton Avenue right-of-way just south of the
power lines approximately 135 feet south of Kimbrough Street; thence

ing westerly and southerly along the right-of-way behind the parcels
on the east side of Crossglade Avenue until Allenwick Avenue; thence
proceeding southerly along Allenwick Avenue to Vicci Street; thence
proceeding westerly along Vicei Street to Crossglade Avemue; thence
proceeding southerly along Crossglade Avemue to its dead end and
continuing due south into the parking lot until its conclusion; thence
proceeding westerly and southerly and easterly along the northern, westem,
and southern borders of Census Block 6037920035101 7, going around the
two apartment buildings; thence proceeding easterly along the riverbed to
Highway 14; thence proceeding northeasterly along Highway 14 to the
agency’s eastern border; thence proceeding counter-clockwise along the
agency's border to the point of origin.

{c) The third electoral division shall include the real property described
as follows:

Beginning at the intersection of the agency’s northern border and the Los
Angeles Aqueduct easement on the western border of Census Block
060379200152002, between Harmony Way and Evening Star Court; thence
proceeding southerly along the Aqueduct easement to Copper Hill Drive;
thence proceeding westerly along Copper Hill Drive to McBean Parkway;
thence proceeding southerly along McBean Parkway to Newhall Ranch
Road; thence proceeding westerly along Newhall Ranch Road to Interstate
5; thence proceeding southerly along Interstate 5 to McBean Parkway;
thence proceeding easterly along McBean Parkway to Orchard Village
Road; thence proceeding southerly along Orchard Village Road to Lyons
Avenue; thence proceeding easterly along Lyons Avenue to Main Street;
thence proceeding southerly along Main Street to Newhall Avenue; thence
proceeding southeasterly along Newhall Avenue to Highway 14; thence
proceeding southerly along Highway [4 to the agency’s southern border;
thence proceeding clockwise along the agency's border to the point of origin.

Sec. 6. The board of directors shall adjust the electoral division
boundaries described in Section 5 by resolution pursuant to Chapter 8
(commencing with Section 22000) of Division 21 of the Elections Code.

Sec. 7. As used in this act:
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@ “Private corporation” means and includes any private corporation

under federal law or the laws of any state.

(b) “Public agency” means and includes the federal government, the
State of California, a county, a city, a public corporation, the Metropolitan
‘Water District of Southern California, or other public district of this state.

(c) “Purveyor” means the Los Angeles County Waterworks District No.
36, Val Verde, which is a retail water supplier that has facilities connected
to the agency’s water tramsmission system and is under contract with the

for water.

Sec. 8. (a) The agency shall be governed by a board of directors that
shall initially consist of 15 members as follows:

{1) The five members of the Newhall County Water District board of
directors in office as of December 31, 2017.

(2) The appointed member representing the purveyor described in
subdivision (a) of Section 10 and the nine elected members of the Castaic
Leake Water Agency board of directors in office as of December 31, 2017,

{b) Each elected member of the board of directors shall be a resident
within the agency’s service territory and shall hold office until his or her
successor is elected pursuant to Section 9.

{c) Each of the initial members of the board of directors of the agency,
except for the initial appointed member, are deemed to be designated as a
director from the electoral division, as dcscnbed in Section 5, in which his
or her residence is located.

(d) Each of the initial members of the board of directors of the agency,
except for the initial appointed member, shall hold office as follows:

(1) The initial terms of directors whose respective terms as a member of
the Castaic Lake Water Agency or Newhall County Water District board
of directors would have expired following the 2018 general clection shall
expire following the 2020 general election,

(2) The initial terms of directors whose respective terms as a member of
the Castaic Lake Water Agency or Newhsll County Water District board
of directors would have expired following the 2020 general election shall
expire following the 2022 general election.

(3) If any elected initial member of the board of the agency resigns,
vacates, or is removed from office before the expiration of his or her initial
term, the board may, in its discretion, decide not to appoint a successor. The
board shall appoint a successor if the electoral division in which the vacancy
occurs will have less than four members representing the electoral division
on the board of directors.

Sec. 9. (a) Allelected successors of the first board of directors shall be
elected at the time and in the manner provided in the Uniform District
Election Law (Part 4 (commencing with Section 10500) of Division 10 of
the Elections Code).

(b) Successors to the first board of directors shall be elected by the voters
for each electoral division as follows:

(1) Two directors elected for each electoral division at the 2020 general
election, and at every election on that four-year election cycle thereafter.
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(2) One director elected for each electoral division at the 2022 general
clection and at every election on that four-year election cycle thereafter.

(c) Each elected director shall have his or her primary residence in and
be an elector in the electoral division he or she represents. Each elected
director shall serve a four-year term from the date of taking office and until
the election and quelification of a successor. A director shall take office on
the first Monday of the January after an election.

(d) Any vacancy in the board of directors shall be filled by a majority
vote of the remaining directors in accordance with subdivision (d) of Section
1780 of the Government Code.

{e) If a director’s place of residence, as defined in Section 244 of the
Government Code, is moved outside of that director’s electoral division
where elected from an electoral division, and if within 180 days of the move
the director fails to reestablish a place of residence within the director’s
electoral division, it shall be presumed that 2 permanent change of residence
has occurred and that a vacancy exists on the board of directors pursuant to
Section 1770 of the Government Code.

Sec. 10. (2) The initial board of directors of the agency shall include
the Castaic Lake Water Agency director who was nominated by the purveyor
and in office as a Castaic Lake Water Agency director as of December 31,
2017. This initial appointed director shall serve an initial term of one year
that expires on Jannary 1, 2019, The subsequent terms for the director
nominated by the purveyor shell be four years.

(b) Afer the initial appointed director’s term expires on January [,2019,
the office of the appointed director shall be filled as follows:

(1) Not more than 90 or less than 30 days before the expiration of the
term of office of the appointed director, the purveyor shall submit a nominee
for a successor appointed director to the board of directors, A nominee of
the purveyor may be a director, officer, agent, or employee of the purveyor
and shall be a registered voter within the County of Los Angeles or the
County of Ventura. Any appointed director whose term is expiring may be
nominated by the purveyor for reappointment by the board of directors as
the successor appointed director. If a vacancy occurs in the office of
appointed director, the purveyor shall nominate a person for appointment
to the vacant office not more than 60 days after the occurrence of the

vacancy.

{2) The board of directors shall appoint the nominee within 30 days after
the nomination is submitted, or may within the same time period by
resolution reject the nominee for canse, which shall be documented in the
resolution by a detailed statement of reasons. If the board of directors rejects
the nominee, the purveyor shall promptly submit a second and different
nominee to the board of directors. The board of directors shall appoint the
second nominee within 30 days after the second nomination is submitted,
or may within the same time period by resolution kewise reject that second
nominee for cause, which shall be documented in the resolution by a detailed
statement of reasons. If the board of directors rejects the nominee, the
purveyor shall select a third and still different nominee, which nominee
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shall be entitled without further board action to take an oath of office as
required by law and to thereafter serve as an appointed director of the agency.
A successor appointed director shall take office on the first Monday in
January in odd-numbered years, or as soon thereafter as qualifying by taking
the required oath of office. A successor appointed director appointed to or
otherwise entitled to fill a vacancy shall take office immediately upon taking
the required cath of office. A nominee of a purveyor who is the general
manager of the purveyor shall be rejected for appointment only on the ground
that the nominee is legally disqualified from holding the office of director
by a provision of applicable law.

(¢) An incumbent in the office of appointed director shall be subject to
recall by the voters of the entire agency in accordance with Division 11
(commencing with Section 11000) of the Elections Code, except that any
vacancy created by a successful recall shall be filled in accordance with
subdivision (b).

(d) Notwithstanding anything to the contrary in this act, the position of
appointed director shall be eliminated and abolished effective January 1,
2023. The position of appointed director shall be eliminated and abolished
before January 1, 2023, if any of the following conditions are met:

(1) The agency acquires the purveyor or the purveyor is annexed or
consolidated into the agency.

(2) The Board of Supervisors of the County of Los Angeles by an
affirmative vote of a majority of its membership eliminates the appointed
director position.

(¢) Notwithstanding any other law, the provisions of Article 4.7
{commencing with Section 1125) of Chapter 1 of Division 4 of Title 1 of
the Government Code shall not be applicable to the appointed director. The
fact that the appointed director is simultaneously a director, officer, agent,
or employee of the purveyor shall not in any way constitute the holding of
incompatible offices under or for purposes of any common law doctrine
prohibiting the simultanecus holding of these offices, and shall not disqualify
the director from serving as a director of the agency or from discharging
fully the responsibilities of the office of appointed director with respect to
any matter coming before the board of directors of the agency for
consideration, decision, determination, or other form of action.

Sec. 11. (a) A person who may vote at any agency election held under
the provisions of this act shall be a voter within the meaning of the Elections
Code, residing in the electoral division of the agency in which ke or she
casts his or her vote. For the purpose of registering voters who shall be
entitled to vote at agency elections, the county elections official is anthorized,
in any county in which the agency is located, to indicate upon the affidavit
of registration whether the voter is a voter of the agency.

(b) In case the boundary line of the agency crosses the boundary line of
a county election precinct, only those voters within the agency and within
the precinct who are registered as being voters within the agency shall be
permitted to vote, and for that purpose the county elections official may
provide two sets of ballots within those precincts, one containing the names
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of candidates for office in the agency, and the other not containing those
names, and it shall be the duty of the election officers in those precincts to
fumnish only those persons registered as voters within the agency with the
ballots upon which are printed the names of the candidates for office in the

agency.

{c) Inacounty in which the agency is located, the county elections official
is hereby given suthority to have printed upon the official ballots provided
for voters at elections for directors a heading in the same form as that
provided by the Elections Code for nonpartisan officers, which heading
shall be marked “Santa Clarita Valley Water Agency,” with a subheading
“For a Member of the Board of Directors, Division ____* (here inserting
the mumber of the electoral division).

Sec. 12. The board of directors shall hold its first meeting as soon as
possible at which it shall choose one of its members to be president. The
board of directors may appoint from its members edditional officers and
may define the duties of those officers. The board of directors shall provide
for the time and place of holding its meetings and the manner in which its
special meetings may be called. A majority of the board of directors shall
constitute a quorum for the transaction of business.

Sec. 13. (a) The board of directors may act by ordinance, resolution, or
motion. On all ordinances the roll shall be called and the ayes and noes
recorded in the journal of the proceedings of the board of directors.
Resolutions and motions may be adopted by voice vote, but on demand of
any member the roll shall be called. Except as provided in Section 14, an
ordinance, motion, or resolution shail not be passed or become effective
without the affirmative vote of a majority of the membership of the board.

(b) The enacting clause of 2ll ordinances passed by the board shall be,
“Be it ordained by the Board of Directors of the Santa Clarita Valley Water
Agency as follows:™

(c) Each member of the board of directors shall receive compensation
equal to the anrount of compensation authorized for a Castaic Lake Water
Agency director as of December 31, 2017, for each meeting of the board
attended and for each day’s service rendered as a director at the request of
the board. This initial compensation may be adjusted in accordance with
Chapter 2 (commencing with Section 20200) of Division 10 of the Water
Code

Sec. 14. (a) The board of directors may take action on the following
'ijwms only by an affirmative vote of four-fifths of the membership of the
oard:
(1) Authorizing the agency to support or take action to further any
amendments or efforts to amend this section.
(2) Issuing new debt in excess of ten million dollars ($10,000,000) at
any one time that relates to retail functions of the agency, excluding the
ing of existing debt. The threshold of ten million dollars
{$10,000,000) shall be adjusted annually in proportion to the assessed value
of real property within the agency.
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(3} For the retail division of the agency that corresponds with the Newhall
County Water District area, changes to the volumetric, nontiered retail rate
structure that existed for the Newhall County Water District area as of
December 31, 2017. This paragraph does not include changes to the tiered
retail rate structure.

(b) On or before January 1, 2019, the agency shall develop a ratesetting

that includes an mdependent ratepayer advocate to advise the board
of directors and provide information to the public before the adoption of
new wholesale and retail water service rates and charges. The ratepayer
advocate shall be selected by and report directly to the board of directors
and shall be independent from agency staff. The ratepayer advocate shall
advocate on behalf of customers within the agency’s boundaries to the board
of directors. The ratepayer advocate shall have access to all pertinent agency
documents and information to independently advise the board of directors
and inform the public. The board of directors shall develap and adopt any
rules and procedures to further define the role of the ratepayer
advocate. The boand of directors shall not eliminate the ratepayer advocate
role before January 1, 2023. On and a2fter January 1, 2023, the board of
directors may eliminate the ratepayer advocate role with an affirmative vote
of fourfifths of its membership,

(¢} Until December 31, 2024, the board of directors may dispense with
the four-fifths vote requirement for the actions described in subdivisions
{a) and {b) at any time upon an affirmative vote of fourfifths of the
membership of the board of directors.

() On and &fter January 1, 2025, theboardofdnecmrsmayatanytlme

with the four-fifths vote required for any action described in
subdivisions (a) and (b) by a majority vote of the membership of the board.

Sec. 15. (2) No informality in any proceeding or informality in the
conduoct of any election, not substantially affecting adversely the legal rights
of any citizen, shall be held to invalidate the incorporation of the agency
and the legal existence of the agency and all proceedings in respect to the
incerporation and the legal existence of the agency shall be held to be valid
and in every respect legal and incontestable.

(b) An action to determine the validity of any bonds, warrants, promissory
notes, contracts, or other evidences of indebtedness of the kinds authorized
by this act may be brought pursuant to Chapter 9 (commencing with Section
860) of Title 10 of Part 2 of the Code of Civil Procedure.

Sec. 16. At its first meeting, or as soon as practicable, the board of
directors shall, by a majority vote of the membership of the board, appoint
a general manager, secretary, and treasurer or auditor. The board shall define
the duties of these appointees and fix their compensation in accordance with
Division 12 (commencing with Section 30000} of the Water Code. The
board may employ additional assistants, employees, engineers, attorneys,
professionals, and other consultants as the board deems necessary to
efficiently maintain and operate the agency.

Sec. 17. (8) Except as otherwise provided in this act and in subdivision
(b), the agency has and may exercise the powers expressly granted or
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necessarily implied in, and may operate in accordance with, Part 5
(commencing with Section 31000), Part 6 (commencing with Section 31300),
Part 7 (commencing with Section 31650), and Part 8 (commencing with
Section 32200) of the County Water District Law (Division 12 (commencing
with Section 30000)) of the Water Code. The agency may exercise these
powers throughout its territory.

(b) The agency may exercise any functions or class of services that are
not certified by the Local Agency Formation Cemmigsion for the County
of Los Angeles under subdivision (e) of Section 29 only pursuant to
application to, and approval of, the Local Agency Formation Commission
for the County of Las Angeles, as provided in that section.

Sec. 18. The agency shall have the power to do all of the following:

(8) To acquire, hold, and utilize water and water rights, inchuding, but
not limited to, water available from the state under the State Water Resources
Development System, and to provide, sell, manage, and deliver surface
waler, groundwater, and recycled weter for manicipal, industrial, domestic,
and other purposes at retail and wholeszle throughout the territory of the

agency.

(b) To construct, operate, and maintain works to develop energy,
inchading, but not limited to, hydroelectric, solar, wind, and other renewable
sources, inside or outside the agency for use by the agency in the operation
of its works or as a means of assisting in financing the construction,
operation, and maintenance of its projects for the control, conservation,
diversion, and transmission of water and to enter into contracts for the sale
of the energy. The energy may be marketed only at wholesale to any public
agency or private entity, or both.

{c) To enter into contracts with any public agency or private entity
engaged in the generation or distribution of electric energy for the right to
use falling water, facilities, or real property of the agency, ¢ither inside or
outside the agency, for energy generation or distribution purposes.

(d) To develop, treat, distribute, manage, and reclaim water, and to store
and recover water from groundwater basins located wholly or partially inside
or outside the boundaries of the agency and, in exercising that power, to
make and enter into contracts allowing that storage and recovery.

(e) To join with one or more public agencies, private corporations, or
other persons for the purpose of carrying out any of the powers of the agency,
and for that purpose to contract with other public agencies or private
corporations or persons for the purpose of financing those acquisitions,
constructions, and operations. The contracts may provide for contributions
to be made by each party to the contract and for the division and
apportionment of the expenses of the acquisitions and operations, and the
division and apportionment of the benefits, the services and products from
the contract, and may provide for any agency to effect the acquisitions and
to carry on the operations, and shall provide in the powers and methods of
procedure for the agency the method by which the agency may contract.
The contracts with other public agencies or private corporations or persons
may contain other and further covenants and agreements ag may be necessary
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or convenient to accomplish the purposes of the contract. In addition to and
without limiting all of the other powers of the agency, the agency may
contract with the State of California for delivery of water under the State
Water Resources Development System. Contracts under this subdivision
inciude those made with the federal govemment under the Federal
Reclamation Act of June 17, 1902, as amended, or any other act of the
United States Congress enacted permitting cooperation.

(f) To require reporting to the agency of all production, distribution, and
reclamation of water within the agency in excess of 10 acre-feet per anrum.

(g) To join with one or more local agencies to form a groundwater
sustainability agency pursuant to Section 10723.6 of the Water Code and
to participate with a groundwater sustainability agency to develop and
implement a groumdwater sustainability plan within the agency in accordance
with Chapter 6 (commencing with Section 10727) of Part 2.74 of Division
6 of the Water Code.

(h) To contract with the purveyor or successor in interest to the purveyor.

{0 (1) To construct works along and across any stream of water,
watercourse, chanrel, flood control channel, storm channel, canal, ditch or
flume, street, avenue, highway, or across any railway that the route of the
works may intersect or cross, if the works are constructed in a manner as
to afford security for life and property and the agency restores the crossings
and intcrsections to their former state as near as may be or in 2 manner not
to have impaired unnecessarily their usefulness. This paragraph grants the
agency a statutory franchise right and therefore the agency may not be
charged any use fees or be made subject to any conditions that unreasonably
interfere with the franchise rights.

(2) The statutory franchise right and right-of-way granted in paragraph
(1) is hereby given, dedicated, and set apart to locate, construct, and maintain
the works along and across any street or public highway and over and
through any of the lands that are now or may be the property of this state,
and to have the same rights and privileges as have been or may be granted
to cities within the state. Any use under this section of a public highway
shall be subject to the provisions of Chapter 3 (commencing with Section
660) of Division 1 of the Streets and Highways Code.

Sec. 19, The financial or other interest of any appointed director in any
contract between the purveyor or successor in interest to the purveyor and
the agency, or the fact that an appointed director may hold the position of
a director, officer, agent, or employee of the purveyor or successor in interest
to the purveyor, shall not constitute a violation of Section 1090 of the
Government Code, and that interest or fact shall not render the contract void
or make it avoidable under Section 1092 of the Government Code, at the
stance of any party, if either the fact of the interest or the fact of the
relationship as director, officer, agent, or employee, or both, are disclosed
to the board of directors of the agency and noted in its official records and
the board authorizes, approves, or ratifies the contract by a vote of its
membership sufficient for the purpose without counting the vote of the
interested appointed director.
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Sec. 20. Notwithstanding any other law, the agency may fix, levy, or
collect any standby or availability charge or assessment in connection with
the provision of water service pursuant to the procedures set forth in the
Uniform Standby Charge Procedures Aet (Chapter 12.4 (commencing with
Section 54984) of Part 1 of Division 2 of Title 5 of the Govenment Code).

Sec. 21. The agency may impose and collect capacity charges and
connection fees pursuant to Section 66013 of the Government Code.

Sec. 22. The agency may prescribe, by resolution or ordinance, that
when any capacity charges or connection fees adopted pursuant to this act
become due and are unpaid under and in accordance with the rules and
regulations concerning those charges and fees, the charges and fees may be
secured and collected in accordance with the procedures specified in Sections
23 and 24,

Sec. 23. The amount of any delinquent and unpaid capacity charges or
comnection fees shall be collected with the annual taxes next levied upon
the property that is subject to the imposition of a capacity charge or
connection fee, and that amount constitutes a lien on that property as of the
same time and in the same manner as the tax lien securing annual
taxes. If during the year preceding the date on which the first installment
of real property taxes that evidence the charges appears on the roll, any real
property to which the lien would attach has been transferred or conveyed
to a bona fide purchaser for value, or if a lien of a bona fide encumbrancer
for valuc has been created and attaches to the real property, the lien that
would otherwise be imposed by this section shall not be added to and become
part of the annual assessment and it shall not attach to the real property. A
county in which the agency is located shall decuct from the capacity charges
and connection fees collected by it an amount sufficient to compensate the
county for costs incurred in collecting the delinquent and unpaid capacity
charges and connection fees. The amount of that compensation shall be
fixed by agreement between the board of supervisors of the county and the
board of directors of the agency.

Sec. 24. (a) If delinquent and unpaid capacity charges or connection
fees are determined to exist by the agency, the amount of those charges or
fees may, in the discretion of the agency, be secured at any time by filing
for record in the office of the connty recorder of the county in which the
real property is located a certificate specifying the amount of those charges
and fees and the name and address of the person liable for the delinquent
and unpaid charges or fees.

{b) From the time of recordation of the certificate, the amount required
to be paid, together with interest and penalties, constitutes a lien upon all
real property in the county owned by the person or later acquired before the
lien expires. The lien shall have the force, priority, and effect of a judgment
lien and shall continue for 10 years from the date of the filing of the
certificate, unless sooner released or otherwise discharged. The lien may,
within 10 years from the filing of the certificate or within 10 years from the
date of the last extension of the lien in the manner provided in this
subdivision, be extended by filing for record a new certificate. From the
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time of that filing, the lien shall be extended with respect to the real property
in that county for 10 additional years unless sooner released or otherwise

Sec. 25. Any bonds issued by the agency are hereby given the same
force, value, and use as bonds issued by any city and shail be exempt from
all taxation within the state,

Sec. 26. (a) Except as otherwise provided in this act, the County Water
District Law (Division 12 (commencing with Section 36000} of the Water
Code) shall govern the formation, operation, and dissolution of all
improvement districts, so far as they may be applicable,

(b) The board of directors may advance general funds of the agency to
accomplish the purposes of an improvement district formed to incur bonded
indebtedness or for any other purpose for which an improvement district
may be created and, if the improvement district is formed to incur bonded
indebtedness, may repay the agency from the proceeds of the sale of the
bonds, or if the improvement district is formed for any other purpose for
which an improvement district may be created, in the formation of the
improvement district, provide that the agency shall be repaid with interest
at a rate not to exceed the maximum rate per annum anthorized by Section
31304 of the Water Code from the special taxes levied exclusively upon
the taxable property in the improvement district.

(c) Interest on any bonds issued by the agency coming due before the
proceeds of a tax levied at the next general tax levy after the sale of the
bonds are available may be paid from the proceeds of the sale of the bonds.
The percentage of the proceeds of any sale of the bonds shall not exceed
the maximum interest rate authorized, for other purposes, by Section 31304
of the Water Code.

Sec.27. Theagency may contain lands situated in more than one county,
and the agency may annex lands situated in another county.

Sec. 28. The provisions of this act are severable. If any provision of this
act or its application is held invalid, that invalidity shall not affect other
provisions or applications that can be given effect without the invalid
provision or application.

Sec.29. (a) On or before January 31, 2018, the agency shall submit an
application for conditions addressing the creation of the agency to the Local
Agency Formation Commission for the County of Los Angeles. The
application shall include a copy of this act, a map and description of the
boundaries of the agency, and a plan for providing services that includes
the information described in Section 56653 of the Government Code, as
applicabie. The plan for providing services shall include Valencia Water
Company, which will be integrated into the agency pursnant o subdivision
(6} of Section 4. The application for conditions shall identify the functions
or class of services that were being exercised by the Castaic Lake Water
Agency and Newhall County Water District on December 31, 2017.

(b) The Local Agency Formation Commission for the County of Los
Angeles shall hold a noticed public hearing regarding the application no
later than 60 days after the submission of the application. The Local Agency
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Formation Commission for the County of Los Angeles shall prepare a written
report, which may contain specific conditions pertaining to the formation
of the agency as the commission may deem appropriate under the
Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000
(Division 3 (commencing with Section 56000) of Title 5 of the Government
Code). A condition specified in the written report shall be consistent with
this act and shall be consistent with and subject to Sections 56853 and 56886
of the Government Code. The written report shall be completed and posted
on the Local Agency Formation Commission for the County of Los Angeles
Internet Web site and made available, upon request, to the public not less
than five days before the date specified in the noticed hearing,

(c) Within 30 days of the public hearing, the Local Agency Formation
Commission for the County of Los Angeles shall approve a firal written
report.

(d) Any specific conditions pertaining to the agency in the Local Agency
Formation Commission for the County of Los Angeles final written report
shali be applicable and binding upon the agency to the extent the conditions
are not inconsistent with this act and Sections 56853 and 56886 of the
Government Code.

(¢) In addition to any conditions, the Local Agency Formation
Commission for the County of Los Angeles shall certify in the written report
the functions or class of services that were being excrcised by the Castaic
Lake Water Agency and the Newhall County Water District on December
31,2017. Any other functions ot class of services that are authorized by the
act, but are not certified by the Local Agency Formation Commission for
the County of Los Angeles, may only be exercised pursuant to application
to, and approval of, the Local Agency Formation Commission for the County
of Los Angeles pursuant to Sections 56824.10 to 56824.14, inclusive, of
the Government Code.

(f) Section 99 of the Revenue and Taxation Code does not apply to this
section.

(g) Except as provided in this section as it relates to the imposition of
conditions, the Cortese-Knox-Hertzberg Local Government Reorganization
Act of 2000 does not apply to the agency’s application for conditions.

(h) Notwithstanding any other provision in this act, the Local Agency
Formation Commission for the County of Los Angeles shall not impose any
condition on the agency that requires & protest proceeding or an election,
as described in Part 4 (commencing with Section 57000) and Part 5
(commencing with Section 57300) of Division 3 of Title 5 of the Government
Code, respectively,

() The agency shall reimburse the Local Agency Formation Commission
for the County of Los Angeles for all costs associated with the submittal,
review, consideration, preparation, and determination associated with the
application for conditions and the preparation of the written report.

Sec. 30. Nothing in this act shall affect the application of any local, state,
or federal 1aw to the development of property within the agency.
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Sec. 31. (a) As a pilot program, the agency is authorized to award
contracts for recycled water program capital facilities construction projects
over five hundred thousand dollars ($500,000) using the design-build
contracting process or using construction manager at-risk contracts if, on
or before September 30, 2018, the agency has entered into a community
workforce agreement with the Los Angeles/Orange Comnties Building and
Constraction Trades Council that applies to all recycled water program
capital facilities construction contracts over five hundred thousand dollars
($500,000).

(b) The pilot community workforce agreement shall include provisions
to encourage local participation in contracts from within the Santa Clarita
Valley and surrounding communities to provide work opportumities within
the local community workforce. The pilot community workforce agreement
ghall include provisions that support hiring opportunities for local military
service veierans.

(c) The pilot community workforce agreement shall be for a term of five
years, and may be renewed or modified for additional five-year terms upon
approval of the board of directors. If the board approves the renewal or
maodification of the pilot community workforce agreement for additional
terms, the board shall have the awthority to award contracts in accordance
with this section during any additional terms.

(d) The pilot commmmity workforce agreement shail comply with Section
2500 of the Public Contract Code.

(e) Any payment or performance bond wriiten for the purposes of this
section shall be written using a bond form developed by the agency.

(f) For purposes of this section, the following definitions apply:

(1) “Best value” means a value determined by objective criteria related
to the experience of the entity and project personnel, project plan, financial
strength of the entity, safety record of the entity, and price.

(2) “Construction manager at-risk confract” means a competitively
procured contract awarded by the agency, to either the lowest responsible
bidder or by using the best value method, to an individual, partnership, joint
venture, corporation, or other recognized legal entity that satisfies all of the
following conditions:

(A) Is appropriately licensed in this state, including, but not limited to,
having a contractor’s license issued by the Contractors® State License Board.

(B) Guarantees the cost of a project and furnishes construction
management services, including, but not limited to, preparation and
coordination of bid packages, scheduling, cost control, value engineering,
evaluation, preconstruction services, and construction administration.

(C) Possesses or obtains sufficient bonding to caver the contract amount
for construction services and risk and liability insurance, as may be required
by the agency.

(3) “Design-build contracting process” means the process described in

4 (commencing with Section 22160) of Part 3 of Division 2 of the
Public Contract Code, except that subdivision (c) of Section 22164 of the
Public Contract Code shall not apply.
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SEC. 6. No reimbursement is required by this act pursuant to Section 6
of Article XIII B of the California Constitution because a local agency or
school district has the anthority to levy service charges, fees, or assessments
sufficient to pay for the program or level of service mandated by this act or
because the only costs that may be incurred by a local agency or school
district are the result of a program for which legisiative authority was
requested by that local agency or school district, within the meaning of
Section 17556 of the Government Code and Section 6 of Article XIII B of
the California Constitution.
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Plan for Services Content
Government Code Section 56653 and
SB 634 Section 29(a)
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Government Code Section 56653: Contents of Plan
SB 634 Section 29(a)

(b) The plan for providing services shall include all of the following information and
any additional information required by the commission or executive officer:

(1) An enumeration and description of the services to be extended to the affected
territory.

Section 2 of the Plan enumerates and describes the services that will be provided
by SCV Water in the affected territory. As prescribed in Section 3 of the Act, the “affected
territory” is the boundaries of the Castaic Lake Water Agency as those boundaries existed
on December 31, 2017. The classes of services that will be provided by SCV Water are
the same as the classes of services that were being provided by former CLWA, former
NCWD and former VWC as of December 31, 2017 (See Table 2.1 of the Plan).

(2) The level and range of those services.

Section 2 of the Plan provides information regarding the level and range of services
that will be provided. In addition, Section 6 of the Plan provides information about SCV
Water’s operations and infrastructure and how the assets of each of the former entities
may be integrated over time.

(3) An indication of when those services can feasibly be extended to the affected
territory.

As the successor entity to CLWA and NCWD under the Act, SCV Water has been
providing these services since January 1, 2018. Section 2 of the Plan describes the
ongoing services.

(4) An indication of any improvement or upgrading of structures, roads, sewer, or
water facilities, or other conditions the local agency would impose or require within
the affected territory if the change of organization or reorganization is completed.
This is not applicable. The reorganization of CLWA and NCWD into SCV Water
occurred with the adoption of the Act and was not subject to any local agency conditions.
Consistent with the Act, SCV Water is the successor entity to CLWA and NCWD and it
provides the same services in its territory that had previously been provided by them.

(5) Information with respect to how those services will be financed.

Section 5 of the Plan addresses how the services will be financed. Again, because
SCV Water is the successor in interest to CLWA and NCWD, the budgets, financials
obligations, rates and fees of both entities are assumed by SCV Water and remain in
effect.

(c)(1) In the case of a change of organization or reorganization initiated by a local
agency that includes a disadvantaged, unincorporated community as defined in
Section 56033.5, a local agency may include in its resolution of application for
change of organization or reorganization an annexation development plan adopted
pursuant to Section 99.3 of the Revenue and Taxation Code to improve or upgrade
structures, roads, sewer or water facilities, or other infrastructure to serve the
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disadvantaged, unincorporated community through the formation of a special
district or reorganization of one or more existing special districts with the consent
of each special district’s governing body.

(2) The annexation development plan submitted pursuant to this subdivision shall
include information that demonstrates that the formation or reorganization of the
special district will provide all of the following:

(A) The necessary financial resources to improve or upgrade structures, roads,
sewer, or water facilities or other infrastructure. The annexation development plan
shall also clarify the local entity that shall be responsible for the delivery and
maintenance of the services identified in the application.

(B) An estimated timeframe for constructing and delivering the services identified
in the application.

(C) The governance, oversight, and long-term maintenance of the services
identified in the application after the initial costs are recouped and the tax
increment financing terminates.

(3) If a local agency includes an annexation development plan pursuant to this
subdivision, a local agency formation commission may approve the proposal for a
change of organization or reorganization to include the formation of a special
district or reorganization of a special district with the special district’'s consent,
including, but not limited to, a community services district, municipal water district,
or sanitary district, to provide financing to improve or upgrade structures, roads,
sewer or water facilities, or other infrastructure to serve the disadvantaged,
unincorporated community, in conformity with the requirements of the principal
act of the district proposed to be formed and all required formation proceedings.

(4) Pursuant to Section 56881, the commission shall include in its resolution
making determinations a description of the annexation development plan,
inciuding, but not limited to, an explanation of the proposed financing mechanism
adopted pursuant to Section 99.3 of the Revenue and Taxation Code, including, but
not limited to, any planned debt issuance associated with that annexation
development plan.

These sections are not applicable. The Act created SCV Water effective January
1, 2018 and an annexation development plan as contemplated above is not required by
the Act. SCV Water is not “initiating a change in organization.” Rather it is submitting an
application for conditions as required by the Act and subject to the process described in
the Act. In addition, the affected territory does not include a disadvantaged,
unincorporated community.

(d) This section shall not preclude a local agency formation commission from

considering any other options or exercising its powers under Section 56375.
This section is not applicable. The Act specifically sets the role of LAFCO as it

relates to SCV Water and the application of conditions in Section 29 of the Act.
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SCV Water Debt and Reserves Table
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SCV WATER

1213117

[ RESERVES |
CLWA

Debt Senvice $18,344,800
Operating $6,136,700
Capital $11,126,800
Economic Uncertainies (liquidity) $27,488,900
Repair and Replacement $2,750,200
Water Supply Reliability $3,000,000
Subtotal $68,847 400
SCWD

Operating $6,566,302
Rate Stabilization $4,154,976
Capital $5,000,000
Emergency $2,200,000
Liability Repayment $2,000,000
Subtotal $19,921,278
NCWD

Operation and Maintenance $290,347
Rate Stabilization $829,037
Debt Senice $944,777
Emergency / Disaster $1,500,000
Subtotal $3,564,161
Total Reserves $92,332,839
[ DEBT |
CLWA

2008A COPs $22,825,000
2014A Revenue Bonds $11,455,000
1939 COPs $63,355,635
2010A COPs $54,315,000
2015A Revenue Bonds $61,460,000
-2016A-R Revenue Bonds $25,730,000
2016A-N Revenue Bonds $30,665,000
-Subtotal $269,805,635
-SCWD

2017A Revenue Bonds $50,745,000
Subtotal $50,745,000
NCWD

2009 (2016) Municipal Leasing Assoc $496,185
2007 {2012) Municipal Leasing Assoc $2,846,150
2012 Municipal Finance Corp . $631,083
Subtotal $3,973,398 -
YWC

Modern Woodmen Note Payable ** $24,000,000
Advances for Construction $8,209,000
Subitotal $32,209,000
Total Debt $356,733,033

 Refinanced in January 2048 through 2018A series taxable revenue honds

SCV Water Plan for Services Page 61



APPENDIX D

Retail Rate Summary
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'SCV WATER AGENCY RATES

2018 2019

Valencig Water Division . |
‘Menthly service charge ** © $17.19 @ $19.80 |
Surcharge per ccf $0412 {8 -
'Single quantity rate | $1.794 @ $1.83

Santa Clarfta Water Division
‘Monthly service charge ™ $20.09  $20.68
‘Single quantity rate $1.910 = $1.950

‘Newhall Water Division N
‘Monthly senvice charge ™ $15.96  $16.11
Surcharge per ccf $0.2087 § -
Single quantity rate $2.760 $2.7842 .

:+* Represents 3/4-inch meter. Monthly service charge varies based on size of meter, which ranges
.between 5/8-inch and 14-inch.
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Infrastructure Efficiency Opportunity Maps
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Figure 6-1

NCWD/SCWD Interconnection
(Intersection of Alderbrook Drive and
Hacienda Lane, Newhall)

o)
MCBEAN PKWY N
5
T
o)

LYONS AVE

WILEY

RD

Lil

Bougusl

ON
s OLEDAD

Haritry South

Frmndy Valay 2 4

Goiden Valldy

Princess -

‘ Legend
8 scwD Tank
£ NCWD Tank
‘ NCWD Pad Elev. 1457
SCWD Pad Elev. 1450
@ NCWD_ScWo_Alderbrook |

e T L

nterconnection |




VoM

Figure 6-2 s
at"Pﬁ - ©® Cawm Ly
NCWD/SCWD Interconnection W 5 3 ’ o
(intersection of Scledad Canyon Road & T o e vaie
and Oak Springs Canycn Road, Pinetrze) & o {c,.;.ﬁ PR Wt 1,
g e
: Cs a4 Ro
Uy & ki ol i
Am"‘! E ‘v& . Gata-.,ium @_%D
& gund®” -
o
Ty
&bq% & f‘pﬂg
Sayiine - -E
& Tdpiand ‘§
. s, & % - W5 Mg g &
Foy d‘* ® Ea%.,,,
e 3
& : &2 %‘9166&
T, F o by
o a %?;5,, w© &
':‘-'3' q.a @y, (\é §
s LA §
'F £ £
@9 =
S5 ,
2 -
% ;g E
'E: “‘;'c, & Eﬂb&”@‘w. %:%’b -
= [ = ¥
e < 1T .
dﬁﬁf ABT = G@‘- -4 =i ﬁ:ﬂ‘\.:;
: 1
i‘a w Ty
- &
3 3 £
g .,_-E‘E Ot :z-:
g 3 3
o E £
= B o
ﬁ"%% 2 5' \".Dl-&%g ) 2 *
gﬁo iomsga rdgn guet® 2 = Sswom
= PAES % Y L=
£ 2ok ] _,'?‘c i EW““
2 : Bye oF {_D
2 & x S C g
‘:%" %*'bﬁ -fI: g == yron 'a
DeEns %é e#é' H'gh mmw g i i
> 3 :
i 5 . Lty gen
£ ] == ‘
= = = 5 5 1
Vo, 2, ; N 5 i
A ’ ® A 2 .
et 5 3 £y ;?'ew -, u = e E Leg en d E
- = b‘t - 2 = Ad ,&aﬂ'p o g
Y0, /K 51 .‘.‘;‘ £ s Ada A e : i
R 5 £ - & - e Rosehden FACILITIES i
= Soodva,e s 5 !
A Spledad Canyon. : . NCWD T i
% = — | &n ;
Lo m " T b el ‘ ) ;
. =it @, . @ SCWD Tank i
£ gut 3 22 3 i
e gy = ol g 35 L & NCWD/SCWD interconnection |/
\ “% § X et i
i R 4 & F 3 W By il
W%n = IF e ¢ o e NCVJD Pad Elev. 1457 |
Wb Gra,% :c_‘l': : = -~ . v #C‘& ) :]
Y 2 5 SCWD Pad Elev. 1450 i




L

SN Y

>
.
Ei

I
b

VA S A

T k{llﬁ
ii-rhq ._

._.m_Aﬂ FHNEV?

|

_U'_{

PY VAL

ure 6-3

NCWD/SCWD

Legend

NCWD Watermain
e SCWD Watemmain

-l

I Ll 700

|

LYONS AVE_J

LYONS AVE

\Y




HIBLL BIBAA (JAADS e —IDF .

o %

|
i ! A 17 ] _ ;
M L] o T ]

{@arpuid -
SUDNEAB[T 2pRID JINBIpAH JB|ILUIS-SUOLIAUUSR)] [Rualod)
QMADSHMON

¥-9 einb|d

== I [} [ S| =— ] ™




APPENDIX F

Recycled Water System
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Recycled Water System

~ %

Valéncia Water
Reclarhation Plapt

ey

Recycled Water
Reservoir #1
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APPENDIX G

Sewer Facilities
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APPENDIX H

Water Supply Utilization Table
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Table 21
Water Supply Utilization by Municipal Purveyors
Santa Clarita Valley Water Report

(Acre-Feet)
CLWA Sanla Clarita Water Division Los Angeles County Waterworks District 36 Newhail County Waler District Valercia Water Company Ali Municipal Purveyors
Purchased from CLWA, Local Production Purchased from CLWA Leca! Production Purchased from CLWA Local Production Purchased from CLWA Lacal Production Other Purchased from CLWA Loeat Procuction Other

imported Treated . Saugus Total imported . 3 Seugus Total Imported Treated , Ssugus Total Imported i Saugus | Recycled | Total | imported Treatad o Saugus | Recycled | Total
vear | Water’ Groundwater® Altvium Formation Wator' i Formation* Water!  Groundwater?® Allwvium Fo,-,,,gﬁm Water' o Formation | Water® Water’  Groundwater? Alvitm Formation | nger
1980 | 1,126 - 9,467 0 10,593 0 - - 0 0 - 1,470 2,363 3,523 0 5,905 1,644 - 7,639 1,126 - 16,632 4,007 | - 21,765
1981 4,603 _ 7,106 o 11,709 4] - - 1) 0 - 1,350 2,621 3,971 1,214 5,597 1,808 - 8,619 5,817 - 14,053 4,429 - 24,299
1982 6,454 - 4,091 o 10,545 145 - - 145 0 - 1,178 2,672 3,850 3,060 3,415 BG7 - 7,372 9,659 - 8,684 3,569 - 21,912
1983 5,214 - 4,269 1] 9,483 207 - - 207 0 - 1,147 2,787 3,934 3,764 3,387 611 - 7,762 9,185 - 8,803 3,368 - 21,386
1954 6,616 - 6,057 [} 12,673 240 - - 240 4] - 1,549 2855 | 4,504 4,140 4,875 854 - 9,969 10,996 - 12,581 3,809 - 27,386
1985 6,910 - 6,242 0 13,152 272 - - 272 G - 1,644 3,255 4,809 4,641 4,633 885 - 10,159 11,823 - 12,518 4,140 - 28,482
1986 8,366 - 5,409 0 13,775 342 - - 342 1] - 1,842 3,548 5,390 5,051 5,167 1427 - 11,645 13,759 - 12,418 4,975 - 31,152
1987 9,712 - 5,682 0 15,294 361 - - 361 22 - 2,127 3,657 5,806 8,180 4,921 1,305 - 12,416 16,285 - 12,630 4,962 - 33,877
1988 11,430 - 5,079 63 16,572 434 - - 434 142 - 2,283 4,041 8,466 7,027 4,835 2,300 - 14,162 19,033 - 12,197 6,404 - 37,634
1989 12,790 - 5,785 0 18,575 457 - - 457 428 - 2,367 4,688 7,483 7,943 5,826 2,529 - 16,268 21,618 - 13,978 7,217 - 42 813
1990 | 12,480 - 5,983 40 18,503 513 - : 513 796 - 1,936 4,746 7,478 7,824 5,232 3,516 - 16,572 | 21,613 - 13,151 8,302 - 43,066
1991 6.158 - 5,593 4,781 16,532 435 - - 435 675 - 1,864 4,904 7,533 700 5,951 4,642 - 15293 | 7968 - 17408 14417 - 39,793
1962 5,350 - 8,788 2,913 17,5651 421 - - 421 802 - 1,984 5,160 7,956 6,338 6,615 2,385 - 15,338 13,911 - 16,897 10,458 - 41,266
1993 3,429 - 12,018 2,801 18,346 465 - - 465 1,075 - 1,077 5,068 8,120 8,424 5,815 2,182 - 16,421 13,383 - 19,808 10,151 - 43,352
1994 | 5,052 - 10,996 3,863 18,811 453 - - 453 908 - 2,225 5103 | 8234 7,978 6,847 2,565 - 17,380 | 14,389 - 20,068 14,531 - 45,908
1995 7.855 - 10,217 1,726 19,898 477 - - 477 1,305 - 1,675 4,775 7,755 7,259 8,698 1,586 - 17,543 16,996 - 20,590 8,087 - 45,673
1998 9,385 - 10,445 2,176 22,006 533 - - 533 1,213 - 1,803 4,871 7,387 6,962 12,433 326 - 19,721 18,093 - 24,681 7,373 - 50,147
1997 | 10,120 - 11,268 1,068 22,456 785 - - 785 1,324 - 2,309 5,168 8,801 9,919 11,696 516 - 22131 | 22,148 - 25,273 6,752 - 54,173
1808 8,803 - 11,426 0 20,319 578 - - 578 1,768 - 1,781 4,557 8,087 8,014 10,711 149 - 19,874 20,254 - 23,808 4,706 - 48,858
1809 | 10,772 _ 13,741 0 24,513 654 - - 654 5,050 - 1,676 2622 | 9,348 10,806 11,823 106 - 22,735 | 27282 - 27240 2728 - 57,250
2000 13,751 - 11,529 0 25,280 800 - - 800 6,024 - 1,508 2,186 | 9,718 12,004 12,179 1,007 - 25,190 32,579 - 25218 3,193 - 60,988
2001 15,648 - 9,941 0 25,589 907 - - 907 5,452 - 1,641 2,432 9,525 13,362 10,518 835 - 24,715 35,369 - 22,100 3,267 - 60,736
2002 18,916 - 9,513 0 28,429 1,069 - - 1,069 5,986 - 981 3,385 10,362 15,792 11,603 965 - 28,360 41,763 - 22097 4,360 - 68,220
2003 20,665 - 8,424 0 27,089 1,175 - - 1,175 6,672 - 1,266 2,513 10,351 16,004 11,707 1,068 50 28,829 44,416 - 19,307 3,681 50 67,444
2004 22,045 - 7,146 0 29,191 854 380 - 1,234 5,806 - 1,582 3,739 11,217 18410 9,862 1,062 420 30,654 47,205 - 18,970 5,701 420 72,296
2005 16,476 - 12,408 0 28,884 857 343 - 1,200 5,832 - 1,389 3,435 10,756 14,732 12,228 2,513 418 29,891 37,887 - 26,368 5,948 418 70,731
2006 16,548 - 13,156 0 29,704 1,289 - - 1,289 5,888 - 2,148 3,423 11,470 16,313 11,884 2,449 419 31,065 40,048 - 27,189 5,872 419 73,528
2007 20,488 - | 10,686 0 M.14 1,406 - - 1,406 6,478 - 1,806 3,681 11,975 16,779 13,140 2,367 470 32,756 45,151 - 25,632 6,058 470 77,311
2008 18,508 - 11,878 ¢ 30,476 1,354 - - 1,354 5,428 - 1,717 4,195 11,340 16,325 14,324 1,770 311 32,730 41,705 - 27,919 5,965 31 75,900
2009 17,730 - 10,077 0 27,816 1,243 - - 1,243 4,832 - 1,860 3,868 10,559 14,732 12,459 2,836 328 30,355 38,546 - 24,396 6,704 328 69,974
2010 15,188 - 10,607 0 25,795 1,141 - - 1,141 3,036 - 2,323 4,173 9,531 11,214 13,054 2,995 336 27,599 30,578 - 25,984 7,168 336 64,066
2011 13,593 2,038 10,195 o 25,826 1,172 - - 1,172 1,325 746 3,216 4,389 9,676 14,718 12,775 265 373 28,11 30,808 2,784 26,186 4,654 373 64,805
2012 15,600 2,164 10,192 0 27,856 471 - 794 1,265 2,965 792 2,631 4,081 10,469 16,522 12,770 302 428 30,022 35,568 2,856 25,593 5177 428 69,712
2013 20,059 2,275 7,262 A 28,596 485 - 811 1,296 4,488 833 1,405 3,835 10,561 18,249 12,764 504 400 32,007 43,281 3,108 21,431 5,240 400 73,460
2014 21,478 1,832 4,220 Q0 27,530 4 - 1,238 1,242 3,942 871 1,383 3,849 9,845 7,668 19,080 2,338 474 29,561 33,092 2,503 24,683 7,426 474 £8,178
2015 15,019 2,187 4,507 0 21,783 3 - 973 976 2478 794 1,131 3,697 8,100 6,648 13,805 2,929 450 23,632 24,148 2,961 15,333 7,509 450 54,491
2016 17,043 2,494 3,485 0 23,922 3 0 1,047 1,050 2,876 913 626 3,842 8,257 10,308 11,133 2,789 507 24,737 31,130 3,407 16,244 7,678 507 57,966
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Olmpcrted Water 1

[ Saugus Formation T Altuvium

@ Treated Groundwater >

B Recycled Water

1. Reflects State Water Project through 2008; includes imported water from State Water Profest and Bueng Viste WSD Agreemant beginning in 2067 and continuing through the prasent year.

2. In January 2011, CLWA began operation of its Saugus groundwater containment project as part of municipal water supply. After treatment for perchiorate removal, that water was biendsd with freafed imparted water and delivered to the Purveyors through the CLWA distribertion s
estimated distribution to each Purveyor consistert with the praportions in the December, 2006 MOL that establishes amounts fo be deliverad and sold by CLWA to SCWD and NCWD at a reduced rats, Although the MOU and the CLWA subsidized rste structure indicates all the treated S

may fiave been delivered to the other purveyors a= a rasulf of varying distribution system operations.

3.Groundwater purchased from LA Courty Honor Farm.

4.Groundwater production began at a new LA County Waterworks District 36 Saugus well in Gacamber 2011.

5. Racyclod waler lotals for 2012 and 2013 are estimates based on the water tresment plant production meter; estimates wers nasessary due to custamer meter follure.

ystem, The amounts of treated groundwater from 5.

augus 1 and 2 uiilfzad by sach Perveyor refect the
augus 1 and 2 waler is delivered fo NCWD and SCWD, a iinor, unquantifiable amourt c? the water




Application for Conditions No. 2018-01 to the
Santa Clarita Valley Water Agency

Attachment “B”



NOTICE OF EXEMPTION

PALES B LV CATA MR -t

\ ———as ey

® 3|

FROM: ST Clarita Valiey Water Agency

Office of Planning and Research 27234 Bouquet Canyon Road
P. O. Box 3044, Room 212 Santa Clarita, California 91350
Sacramento, CA 95812-3044
i E Los Angeles County Registrar-Recorder
12400 Imperial Highway
Norwalk, CA 90650
1. mProject Title: Application for Conditions and a Plan for Services to the
Los Angeles Local Agency Formation Comzinission
2. Project Applicant: - "Santa Clarita Valley Water Agency
3. ” i’roject Location — Identify street address and ? VWithil‘l the service area of the Santa Clarita Valley Water
cross sireets or attach a map showing project site “Agency (see attached map)
{preferably a USGS 15" or 7 1/2’ topographical
map identified by quadrangle name): i
~4 (a) Project Location — Cities (Santa Clarita and : (b) Project Location ~ County: Los Angeles_ N
sutrounding areas) :
5. Description of nature, purpose, and beneficiaries i On October 15, 2017, Senate Bill 634 was signed into law
of Project: by Govemnor Brown, thereby creating the Santa Clarita
Valley Water Agency (“SCVWA”). SB 634 requires that
on or before January 31, 2018, the SCVWA shall submit an
| application for conditions addressing the creation of the
| SCVWA, including among other items a plan for providing
services, to the Local Agency Formation Commission
(“LAFCO™) for the County of Los Angeles (the
«Application for Conditions”). On January 29, 2018, the
Board of Directors of SCVWA approved the submittal of
the Application for Conditions and plan for services in
accordance with SB 634.
6. Name of Public Agency approving project. Santa Clarita Valley Water Agency
7. Name of Person or Agency undertaking the Santa Clarita Valley Water Agency
project, including any person undertaking an
activity that receives financial assistance from the
Public Agency as part of the activity or the person
receiving a lease, permit, license, certificate, or
other entitlement of use from the Public Agency
as part of the activity:
B, Exempt status: (check one)
@ X Ministerial project. State CEQA Guidelines, §§ 15369, 15268
(&) % Not a project. State CEQA Guidelines, § 15378(bX(1)
{c) O Emergency Project.
@) O Categorical Exemption.
State type and class number:
® O Declared Emergency.
® O Statutory Exemption.
® = Other. Explanation: State CEQA Guidelines § 15061(b)(3)

Notice of Exemption

FORM “B”



9, Reason why project was exempt.

10. - T.eaﬁgency E!ontact l‘-ei-son:

““ithe creation of the Santa Clarita Valley Water Agency and
reorganization actions demanded by SB 634 are legislative
acts of the state legislature. The State CEQA Guidelines
(14 Cal. Code Regs., § 15000 et seq.) expressly provide that
CEQA does not apply to legislation adopted or proposed by
the legislature. (State CEQA Guidelines, § 1537 8(dX1).)
As such, CEQA does not apply to the creation and
reorganization of the Agency because it is not a “project”
under CEQA.

Similarly, the Application for Conditions demanded by SB
634 extends only to those actions identified in Government
Code § 56653 primarily pertaining to organizational,
administrative, and financial matters that do not commit the
Agency — and do not request any such commitment from !
LAFCO — to any actions that may result in a direct or ’
reasonably foresecable indirect impact to the physical
environment,

Finally, AB 634 requires that the Application for !
Conditions by submitied by the Agency by January 31st.
As such, the Legislature must have intended the
Application for Conditions to be submitted without first
undergoing CEQA review. Accordingly, the Agency finds
that its submission of the Application for Conditions to
LAFCO is not a CEQA “project” and that no CEQA review
is required. For all the above reasons, the Board’s action is
not a “project” subject to CEQA.

Also, the Application for Conditions is a ministerial action

| because it involves little or no judgment or discretion by the
public agency. (See State CEQA Guidelines, § 15369.)
The Application for Conditions is commanded by the

! Jegislature jn SB 634, and SCVWA exercises little to no

" discretion in undertaking the subrnittal of an Application for

! Conditions mandated by SB 634, CEQA Guidelines
section 15268 states that ministerial projects are not subject
to the requirements of CEQA.

l Even if the Application for Conditions is a “project™ and

| subject to CEQA, it is exempt under State CEQA

i Guidelines section 15061(b)(3)-Common Sense Exemption.

[ The “common sense exemption” states that a lead agency

may finda project exempt from CEQA is “it can be seen

. with certainty that there is no possibility that the activity in

i question may have a significant effect on the environment.”

| 1t can be seen with certainty that the Application for

| Conditions will have no significant effect on the

' enviromment—it merely seeks conditions pertaining to the
creation of the SCVWA, which LAFCO is empowered to

| do by State law. (Gov. Code, § 56886).

"Matthew G. Stone, General Manager
| Phone: 661-297-1600

Signature: VNt heers ™ o~

Date Received for Filing:

{Clerk Stamp Here)

Date:_Jan 29. 2018

Notice of Exemption

FORM “B”
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MEMORANDUM
To: LAFCO Commissioners
From: Paul A. NovakJ,VllICP
Executive Officer
Re: Santa Clarita Valley Water Agency Application
for Conditions
Date: February 20, 2018

At your February 14! Commission Meeting, staff was asked to clarify, in
writing, the Commission’s authority to impose conditions on the application
for conditions associated with the formation of the Santa Clarita Valley
Water Agency pursuant to SB 634.

In response to this request, your staff, in consultation with legal counsel,
prepared this memorandum to guide your discussion at the public hearing
relative to the application for conditions (which will be heard by the
Commission at your March 14" Meeting).

This memorandum addresses the four issues which arose in the February
14th discussion: Commission authority to impose conditions, other actions
not before the Commission, restrictions on the Commission’s authority to
impose conditions, and the broader question of water supply analysis.

A copy of this memorandum is being provided to the applicant and other
interested parties.



Application for Conditions for the Santa Clarita Valley Water Agency

Senate Bill 634 (SB 634) has consolidated the Castaic Lake Water Agency and the Newhall
County Water District into a single agency known as the Santa Clarita Valley Water Agency
("SCV Water”) effective January 1, 2018. As explained below, SB 634 requires SCV Water to
submit “an application for conditions addressing the creation of the agency” to the Local
Agency Formation Commission for the County of Los Angeles (“LAFCO” or “Commission”};
further, SB 634 requires LAFCO to prepare a written report, which may contain specific
conditions pertaining to the formation of the agency. The following is a summary of the scope
of LAFCO's role in this process and the restrictions placed on LAFCO's authority to impose
conditions.

Commission Authority to Impose Conditions

Pursuant to Section 29(e) of SB 634, LAFCO has authority to prepare a written report “. . . which
may contain specific conditions pertaining to the formation of the agency as the commission
may deem appropriate under the Cortese-Knox-Hertzberg Local Government Reorganization
Act of 2000.” Government Code Section 56886 specifies the type of terms and conditions
which LAFCO can impose. Examples of potential terms and conditions include:

Levying of special assessments or service charges (subsection (b))

Imposition or transfer of bonds, contracts, and other obligations (subsection (c))
Acquisition, disposition, or sale of real property {subsection (h))

Disposition or transfer of funds (subsection (i}}

Continuation, modification, or transfer of employment/benefits (subsection (l})
Assignment of obligations/responsibilities as the successor to previous districts
(subsection {m))

Potential future changes of organization or reorganization (subsection (o))

» Transparency requirements (availability of documents, website, public
communications, etc.) (subsections {r} and (v))

The complete listing of terms and conditions is specified in Government Code Section 56886, a
copy of which is attached.?

1 Although Section 56886(j) relates to water rights, this subsection refers to the establishment of the priorities of
use, or right of use, of water for public improvements or property, which would be applicable only if, for example,
the Commission were to establish a subsidiary district or otherwise divide an agency with water rights so as to
necessitate a condition apportioning those water rights between the two agencies. This subsection is inapplicable
to the consolidation of two water agencies where both agencies have preexisting water rights.



Other Actions Are Not Before the Commission

1. The Commission has no approval authority over the consolidation itself other than to

impose conditions:

Section 2 and Section 4 of SB 634 created SCV Water without the involvement of
LAFCO. Thus, LAFCO has no approval authority over the consolidation itself,
which occurred on January 1, 2018.

2. The Commission has no approval authority over the dissolution and transfer of Valencia
Water Company

Section 4{j) of SB 634 directs SCV Water to dissolve the Valencia Water Company
and transfer its assets to SCV Water. This section states: “A transfer pursuant to
this subdivision is not subject to the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000.” LAFCO therefore has no approval authority over
this dissolution and transfer. Moreover, this dissolution and transfer was
completed prior to the time LAFCO received the application for conditions.?

Restrictions on the Commission’s Authority to Impose Conditions
The Commission’s sole role under SB 634 is to review the application for conditions and impose

conditions. The Commission’s authority to impose conditions is subject to the following
restrictions set forth in SB 634:

1. The Commission is prohibited from imposing conditions that conflict with SB 634 or
Government Code Sections 56853 {(consolidations} and 56886 {terms and conditions):

Section 29(d) of SB 634 states: “Any specific conditions pertaining to the agency
in the Local Agency Formation Commission for the County of Los Angeles final
written report shall be applicable and binding upon the agency to the extent the
conditions are not inconsistent with this act and Sections 56853 and 56886 of
the Government Code.” [Emphasis added] Copies of Government Code Sections
56853 and 56886 are attached.

2. The Commission is prohibited from adding districts to the consolidation or deleting
districts from the consolidation:

2 consistent with Section 4(j) of SB 634, the SCV Water Board of Directors took actions on January 9, 2018, to
dissolve Valencia Water Company. SCV Water submitted its application for conditions to LAFCO on January 30,
2018. Thus, by the time LAFCO received the application for conditions, Valencia Water Company no longer existed.



Government Code Section 56853(c) states that the Commission may not “add or
delete districts without the written consent of the applicant local agencies.”

3. The Commission is prohibited from directly regulating land use, property development,
or subdivision reguirements.

Development of property is wholly within the jurisdiction of the County of Los
Angeles (for land in unincorporated County territory) or the City of Santa Clarita
(for land within the boundaries of the City of Santa Clarita). Government Code
Section 56886, in identifying LAFCO authority to impose terms and conditions,
reads as follows: “However, none of the following terms and conditions shall
directly regutate land use, property development, or subdivision requirements.”
[Emphasis added]

4. The Commission is prohibited from requiring the negotiated exchange of property taxes,
as is typically required in matters before the Commission:

Section 29(f) of SB 634 states: “Section 99 of the Revenue and Taxation Code
does not apply to this section.” [Emphasis added]

5. Other than as specifically identified in SB 634, the Cortese-Knox-Hertzberg Local
Government Reorganization Act of 2000 does not apply to the Commission’s imposing
of conditions:

Section 29(g) of SB 634 states: “Except as provided in this section as it relates to
the imposition of conditions, the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000 does not apply to the agency’s application for
conditions.” [Emphasis added]

6. The Commission is prohibited from requiring a protest proceeding or election:

Section 29(h) of SB 634 states: “Notwithstanding any other provision in this act,
the Local Agency Formation Commission for the County of Los Angeles shall not
impose any condition on the agency that requires a protest proceeding or an
election.” [Emphasis added]

Water Supply Analysis is Addressed Outside the LAFCO Process

Although the Commission considers “timely availability of water supplies” in reviewing
applications for changes of organization or reorganization pursuant to Government Code
Section 56668(1), this Section does not apply to the Commission’s consideration of SCV Water’s



application for conditions.®> SB 634 does not include any provisions which would provide LAFCO
with a role in determining adequate water supply as part of its review of SCV Water's
application for conditions. [t should be noted, however, that SB 634 does not affect existing
laws outside the LAFCO process which govern the determination of adequate water supply on
both a regional and development-specific level.

1. A determination of water supply sufficiency for the Santa Clarita Valley is performed
through the preparation of an Urban Water Management Plan {(“"UWMP”).

The State of California assigns the responsibility for determining water
sufficiency {adequate supply to meet existing and projected demands) to water
suppliers pursuant to the Urban Water Management Plan Act, which requires
public water agencies to prepare and adopt UWMPs every five years.* Thus, the.
determination of water sufficiency for the Santa Clarita Valley is the
responsibility of SCV Water pursuant to the Urban Water Management Plan Act,
and LAFCO does not have a role in this process.

The most recent UWMP for the Santa Clarita Valley is the 2015 UWMP prepared
for the Castaic Lake Water Agency, the CLWA Santa Clarita Water Division, the
Newhall County Water District, and Valencia Water Company {(Los Angeles
County Waterworks District No. 36 was identified as a “cooperating agency”).
The State of California Department of Water Resources approved the 2015
UWMP on june 6, 2017, noting that the UWMP “addresses the CWC [California
Water Code] requirements.”

2. Water sufficiency for proposed development projects wili continue to be analyzed by
the local jurisdiction with authority over land use decisions.

The responsibility and jurisdiction to determine water sufficiency for proposed
development projects will continue to reside with the County of Los Angeles (for
land in unincorporated County territory) or the City of Santa Clarita (for land
within the boundaries of the City of Santa Clarita). In reviewing proposed
development projects, the County or City would be required to prepare a Water
Supply Assessment (pursuant to the requirements of SB 221 and SB 610) which
documents that there is sufficient water available for the proposed development
project. The County or City would also be required to analyze water supply as
part of its role as the lead agency for purposes of environmental review under
the California Environmental Quality Act {“CEQA”).

3 As noted above, Section 29({h) of SB 634 states that “Except as provided in this [Section 29] as it relates to the
imposition of conditions, the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 does not apply
to the agency’s applicatien for conditions.”

4 |n its UWMP, a water agency must identify existing and future water supply and demand for the next twenty (20)
years. The UWMP is essentially a water agency’s plan for how to secure adequate water supply to accommodate
existing and projected demand for the next two decades.



Government Code Excerpts
Sections 56853 and 56886

Section 56853

(a} If a majority of the members of each of the legislative bodies of two or more local agencies
adopt substantially similar resolutions of application making proposals either for the
consolidation of districts or for the reorganization of all or any part of the districts into a single
local agency, the commission shall approve, or conditionally approve, the proposal.

(b) Except as provided in subdivision {c}, a commission may order any material change in the
provisions or the terms and conditions of the consolidation or reorganization, as set forth in the
proposals of the local agencies. The commission shall direct the executive officer to give each
subject agency mailed notice of any change prior to ordering a change. The commission shall
not, without the written consent of all subject agencies, take any further action on the
consolidation or reorganization for 30 days following that mailing. Upon written demand by any
subject agency, filed with the executive officer during that 30-day period, the commission shall
make determinations upon the proposals only after notice and hearing on the proposals. If no
written demand is filed, the commission may make those determinations without notice and
hearing. The application of any provision of this subdivision may be waived by consent of all of
the subject agencies.

(c) The commission shall not order a material change in the provisions of a consolidation or
reorganization, as set forth in the proposals of the local agencies pursuant to subdivision (a},
that would add or delete districts without the written consent of the applicant local agencies.

Section 56886

Any change of organization or reorganization may provide for, or be made subject to one or
more of, the following terms and conditions. If a change of organization or reorganization is
made subject to one or more of the following terms and conditions in the commission’s
resolution making determinations, the terms and conditions imposed shall prevail in the event
of a conflict between a specific term and condition authorized pursuant to this section and any
of the general provisions of Part 5 {commencing with Section 57300). However, none of the
following terms and conditions shall directly regulate land use, property development, or
subdivision requirements:

(a) The payment of a fixed or determinable amount of money, either as a lump sum or in
installments, for the acquisition, transfer, use, or right of use of all or any part of the existing
property, real or persanal, of any city, county, or district.

(b} The levying or fixing and the collection of any of the following, for the purpose of providing
for any payment required pursuant to subdivision (a):



(1) Special, extraordinary, or additional taxes or assessments.
(2) Special, extraordinary, or additional service charges, rentals, or rates.
(3) Both taxes or assessments and service charges, rentals, or rates.

{c) The imposition, exemption, transfer, division, or apportionment, as among any affected
cities, affected counties, affected districts, and affected territory of liability for payment of all or
any part of principal, interest, and any other amounts which shall become due on account of all
or any part of any outstanding or then authorized but thereafter issued bonds, including
revenue bonds, or other contracts or obligations of any city, county, district, or any
improvement district within a local agency, and the levying or fixing and the collection of any
(1) taxes or assessments, or (2) service charges, rentals, or rates, or (3) both taxes or
assessments and service charges, rentals, or rates, in the same manner as provided in the
original authorization of the bonds and in the amount necessary to provide for that payment.

(d) If, as a result of any term or condition made pursuant to subdivision (c), the liability of any
affected city, affected county, or affected district for payment of the principal of any bonded
indebtedness is increased or decreased, the term and condition may specify the amount, if any,
of that increase or decrease which shall be included in, or excluded from, the outstanding
bonded indebtedness of that entity for the purpose of the application of any statute or charter
provision imposing a limitation upon the principal amount of outstanding bonded indebtedness
of the entity.

(e) The formation of a new improvement district or districts or the annexation or detachment
of territory to, or from, any existing improvement district or districts.

(f) The incurring of new indebtedness or liability by, or on behalf of, all or any part of any local
agency, including territory being annexed to any local agency, or of any existing or proposed
new improvement district within that local agency. The new indebtedness may be the
obligation solely of territory to be annexed if the local agency has the authority to establish
zones for incurring indebtedness. The indebtedness or liability shall be incurred substantially in
accordance with the laws otherwise applicable to the local agency.

(g) The issuance and sale of any bonds, including authorized but unissued bonds of a local
agency, either by that local agency or by a local agency designated as the successor to any local
agency which is extinguished as a result of any change of organization or reorganization.

{h) The acquisition, improvement, disposition, sale, transfer, or division of any property, real or
personal.

(i) The disposition, transfer, or division of any moneys or funds, including cash on hand and
moneys due but uncollected, and any other obligations.

{j) The fixing and establishment of priorities of use, or right of use, of water, or capacity rights in
any public improvements or facilities or any other property, real or personal. However, none of
the terms and conditions ordered pursuant to this subdivision shall modify priorities of use, or
right of use, to water, or capacity rights in any public improvements or facilities that have been
fixed and established by a court or an order of the State Water Resources Control Board.



(k) The establishment, continuation, or termination of any.office, department, or board, or the
transfer, combining, consolidation, or separation of any offices, departments, or boards, or any
of the functions of those offices, departments, or boards, if, and to the extent that, any of those
matters is authorized by the principal act.

(I} The employment, transfer, or discharge of employees, the continuation, modification, or
termination of existing employment contracts, civil service rights, seniority rights, retirement
rights, and other employee benefits and rights.

(m) The designation of a city, county, or district, as the successor to any local agency that is
extinguished as a result of any change of organization or reorganization, for the purpose of
succeeding to all of the rights, duties, and obligations of the extinguished {ocal agency with
respect to enforcement, performance, or payment of any outstanding bonds, including revenue
bonds, or other contracts and obligations of the extinguished local agency.

(n) The designation of (1) the method for the selection of members of the legislative body of a
district or (2) the number of those members, or (3) both, where the proceedings are fora
consolidation, or a reorganization providing for a consolidation or formation of a new district
and the principal act provides for alternative methods of that selection or for varying numbers
of those members, or both.

(o) The initiation, conduct, or completion of proceedings on a proposal made under, and
pursuant to, this division.

(p) The fixing of the effective date or dates of any change of organization, subject to the
limitations of Section 57202.

(q) Any terms and conditions authorized or required by the principal act with respect to any
change of organization.

{r} The continuation or provision of any service provided at that time, or previously authorized
to be provided by an official act of the local agency.

(s) The levying of either of the following:

{1) Assessments or fees, including the imposition of a fee pursuant to Section 50029 or 66484.3.
For the purposes of this section, imposition of a fee as a condition of the issuance of a building
permit does not constitute direct regulation of land use, property development, or subdivision
requirements.

(2) General or special taxes subject to approval by the voters.

{t) The extension or continuation of any previously authorized charge, fee, assessment, or tax
by the local agency or a successor local agency in the affected territory.

(u) The transfer of authority and responsibility among any affected cities, affected counties, and
affected districts for the administration of special tax and special assessment districts,
including, but not limited to, the levying and collecting of special taxes and special assessments,
including the determination of the annual special tax rate within authorized limits; the
management of redemption, reserve, special reserve, and construction funds; the issuance of
bonds which are authorized but not yet issued at the time of the transfer, including not yet



issued portions or phases of bonds which are authorized; supervision of construction paid for
with bond or special tax or assessment proceeds; administration of agreements to acquire
public facilities and reimburse advances made to the district; and all other rights and
responsibilities with respect to the levies, bonds, funds, and use of proceeds that would have
applied to the local agency that created the special tax or special assessment district.

(v) Any other matters necessary or incidental to any of the terms and conditions specified in
this section. If a change of organization, reorganization, or special reorganization provides for,
or is made subject to one or more of, the terms and conditions specified in this section, those
terms and conditions shall be deemed to be the exclusive terms and conditions for the change
of organization, reorganization, or special reorganization, and shall control over any general
provisions of Part 5 (commencing with Section 57300).
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Application for Conditions No. 2018-01 to the Santa Clarita Valley Water Agency
Attachment “D” - Proposed Conditions

Consistent with Section 3 of the Santa Clarita Valley Water Act {the “Act”), the
boundaries for the Santa Clarita Valley Water Agency (“SCV Water” or “Agency”) are
hereby confirmed and determined as identified on the Geographic Description and Map
submitted with the Agency’s application (Attachment “A” to the Written Report/Staff
Report, Exhibits “A” and “B").

Consistent with Section 4(b) of the Act, the Agency shall be the successor to the Castaic
Lake Water Agency (CLWA) and the Newhall County Water District (NCWD) for the
purpose of succeeding to all of the rights, duties, obligations, contracts, responsibilities,
assets, entitlements, and liabilities of the Castaic Lake Water Agency and the Newhall
County Water District, including, but not limited to, the performance or payment of any
outstanding bonds described in Section 53350 of the Government Code. As the
successor agency, the Santa Clarita Valley Water Agency shali also inherit the
appropriations limit of the Castaic Lake Water Agency, which is $34,170,105 for Fiscal
Year 2017-18, as adopted by the CLWA Board of Directors on May 8, 2017. As the
successor agency, the Santa Clarita Valley Water Agency shall inherit the Castaic Lake
Water Agency’s Coterminous Sphere of Influence (“Coterminous SOI”) as approved by
the Commission on June 17, 2003 and reconfirmed by the Commission on October 10,
2012 {as shown in Attachment “G” to the Written Report/Staff Report}.

Consistent with Section 29(e) of the Act, the functions or classes of services that were
being exercised by the Castaic Lake Water Agency and the Newhall County Water
District on December 31, 2017, and are hereby considered to be authorized powers
(also known as “active powers”) of the Agency, as identified on page 16 (Table 2-1) of
the SCV Water Plan for Services, are, as follows:

A. Water;

B. Sewer Facilities;

C. Power Generation; and
D. Recycled Water Service

. The functions or classes of services that were not being exercised by the Castaic Lake
Water Agency and the Newhall County Water District on December 31, 2017, and which
are hereby considered to be (“latent powers”) of the Agency, as identified on page 16
(Table 2-1) of the SCV Water Plan for Services, are, as follows:

A. Fire Protection;
B. Recreational Facilities; and
C. Sanitation Service.
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5. Consistent with Section 17(b) of the Act, any and all other powers not identified in
Condition No. 3, above, which the Agency may propose to exercise are considered to be
new or different functions or classes of services (also known as “latent powers”). The
Agency is prohibited from exercising such new or different functions or classes of
services without the advance, written approval of the Commission pursuant to
Government Code Sections 56824.10 through 56824.14, inclusive, and as addressed
elsewhere in the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000.

6. The Agency shall support LAFCO’s preparation of a Municipal Service Review (MSR) and
Sphere of Influence (SOI) Update for the Agency, as follows:

A. Within twelve (12) months of the effective date of these conditions, the Agency shall
enter into a Memorandum of Understanding (“MOU”) or equivalent with LAFCO
wherein the Agency shall reimburse LAFCO for the cost of soliciting, hiring, and
paying for a consultant to prepare the Santa Clarita Valley Water Agency MSR and
SOl Update.

B. The Agency shall actively cooperate with LAFCO and its consultant in terms of
providing information, responding to inquiries, and actively doing anything within the
Agency’s power to assist LAFCO and its consultant in the preparation of the MSR and
SOl Update; and

C. The Agency shall send a representative (or representatives) to all LAFCO {or
consultant) community meetings as well as all meetings of the Commission
concerning the proposed MSR and SOI Update.

7. Pursuant to Government Code Section 56133(e}{4), the Commission hereby
acknowledges that SCV Water provides retail water service to the five hundred twenty-
four {524) service connections within the boundaries of that specific geographic area
formerly served by the Valencia Water Company (VWC) (the area shaded in green as
indicated on Page 17, Figure 2-1 SCV Water Service Area Map (“Existing VWC Boundary
Outside SCV Water Boundary-Existing Service”) of the SCV Water Plan for Services) and
currently outside of the SCV Water boundaries. (NOTE: The Agency has provided, and
LAFCO will maintain on file, a listing of all service connections by Assessor Parcel
Number and/or address.)

8. SCV Water is prohibited from providing new service, or establishing new service
connections, to any other parties within that specific geographic area shaded in green as
indicated on Page 17, Figure 2-1 SCV Water Service Area Map (“Existing VWC Boundary
Outside SCV Water Boundary-Existing Service” of the SCV Water Plan for Services)
without the advance, written consent of LAFCO pursuant to a future annexation as
contemplated in Condition No. 9, below.



10.

11.

12.

13.

14.

15.

16.
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No later than January 1, 2019, the Agency shall file an application with LAFCO to annex
that specific geographic area formerly served by the Valencia Water Company (VWC),
shaded in green as indicated on Page 17, Figure 2-1 SCV Water Service Area Map, of the
SCV Water Plan for Services. Said application shall include an associated Sphere of
Influence {SOI) amendment and proof of California Environmental Quality Act (CEQA)
compliance.

No later than January 1, 2019, the Agency shall adopt a policy (or re-adopt a prior policy
of one or more of its predecessor agencies) reflecting its compliance with the Ralph M.
Brown Act (Government Code Section 54950 et seq).

No later than January 1, 2019, the Agency shall adopt a policy (or re-adopt a prior policy
of one or more of its predecessor agencies) reflecting its compliance with the Public
Records Act (Government Code Section 6250 et seq).

No later than January 1, 2019, the Agency shall adopt a policy (or re-adopt a prior policy
of one or more of its predecessor agencies) regarding adoption and periodic updating of
a Conflict of Interest Code in compliance with the Political Reform Act (Government
Code Section 81000 et seq).

No later than January 1, 2019, the Agency shall adopt a policy (or re-adopt a prior policy
of one or more of its predecessor agencies) governing the retention/disposal of records.

No later than January 1, 2019, the Agency shall adopt a policy (or re-adopt a prior policy
of one or more of its predecessor agencies) concerning all compensation (i.e. stipends)
and reimbursement of expenses for all board-members.

No later than January 1, 2019, the Agency shall adopt a policy (or re-adopt a prior policy
of one or more of its predecessor agencies) concerning reimbursement of employee
expenses.

The Agency shall maintain, and regularly update, the following information and
documents on its website:

A. Adopted policies concerning the Ralph M. Brown Act (Condition No. 10), the
Public Records Act (Condition No. 11}, Conflict of Interest Code (Condition No.
12), retention/disposal of records (Condition No. 13), board-member
compensation and reimbursement expenses (Condition No. 14), and employee
reimbursement (Condition No. 15).

B. Agency’s audited financial statements for the last three (3) fiscal years {initially,
this shall include the audited financial statements of all predecessor agencies:
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Castaic Lake Water Agency, Newhall County Water Agency, Santa Clarita Water
Division, and the Valencia Water Company).

. Adopted Final Budgets for the last three (3) fiscal years (initially, this shall include
the adopted final budgets of all predecessor agencies: Castaic Lake Water
Agency, Newhall County Water Agency, Santa Clarita Water Division, and the
Valencia Water Company).

. Comprehensive Annual Financial Reports {“CAFRs”) for the last three (3) fiscal
years (initially, this shall include the CAFRs of all predecessor agencies: Castaic
Lake Water Agency, Newhall County Water Agency, Santa Clarita Water Division,
and the Valencia Water Company).

Water Quality Reports for the last three (3) calendar years (initially, this shall
include the water quality reports of all predecessor agencies: Castaic Lake Water
Agency, Newhall County Water Agency, Santa Clarita Water Division, and the
Valencia Water Company).

Most recently-adopted Urban Water Management Plan (“UWMP”), and, going
forward, any updates or newly-adopted UWMPs.

. Most recently-adopted Integrated Regional Watershed Management Plan(s)
(IRWMPs) for the Upper Santa Clara River Watershed, and, going forward, any
updates or newly-adopted IRWMPs.

. Documentation of compliance with SB 272 (Hertzberg, 2015}, to include a
catalog of the Agency’s enterprise systems {any software application or
computer system that collects, stores, exchanges, and analyzes information that
the Agency uses).

Board of Directors Agenda Packages for upcoming meetings, as well as a catalog
of all prior Board of Directors Agenda Packages as of January 1, 2018 and later.

Board of Directors Committee Agenda Packages for upcoming meetings, as well
as a catalog of all prior Board of Directors Committee Packages as of January 1,

2018 and iater.

Board of Directors and Board of Directors Committee Meeting minutes for ali
meetings as of January 1, 2018 and later.

Maps of all Agency electoral divisions.



17.

18.

19.

20.
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M. Biographies of all directors, including information on their terms of office.
N. Agency staff organizational chart.

0. Agency telephone/e-mail directory for key staff (including, but not limited to,
management, supervisors, director/division leaders) and public contacts
(including, but not limited to, establishing service, billing, public information
officer, conservation information, and records requests).

P. Copies of all adopted Joint Powers Authority agreements (JPAs), Memoranda of
Understanding (MOUs), Memoranda of Agreement (MOAs), or equivalent with
other public agencies.

Q. ldentification of all outstanding bonds (broken down by the Agency, the Castaic
Lake Agency, the Newhall County Water Agency, the Santa Clara Water Division,
and the Valencia Water Company), and, further, for each bond issuance,
quantification of the original indebtedness, year of issuance, amount of
indebtedness outstanding (updated annually), and interest rate.

R. Documentation certifying the Agency’s Moody’s and Standard & Poor’s credit
ratings, updated annually.

The Agenda Package for at least one {1) meeting every calendar month shall include a
listing of all board-member compensation and expense reimbursements for the prior
month (or since the last report).

Upon request, the Agency shall provide, to any requesting party, information concerning
all board-member compensation and expense reimbursements. If this information is
available in an on-line format, the Agency may comply with this condition by providing
links to the appropriate information available on-line.

Prior to the adoption of any changes in retail water rates, the Board of Directors of SCV
Water (“Board”} shall submit any proposed retail water rate changes to the Ratepayer
Advocate identified in Section 14(b} of the Santa Clarita Valley Water Act. At least ten
(10) calendar days in advance of any proposed Board adoption of revised retail water
rates, the Agency shall post to its website documentation concerning any findings,
conclusions, reports, and/or similar determinations by the Ratepayer Advocate.

The Agency shall adopt a resolution establishing the appropriations limit for the
upcoming fiscal year, no later than June 30" of each year, in compliance with Article XIli
B of the California Constitution (Gann Spending Limit Initiative).



Application for Conditions No. 2018-01 to the Santa Clarita Valley Water Agency
Attachment “D” -- Proposed Conditions
Page 6 af 6

21. Within one (1) year of the effective date of these conditions, the Agency shall provide
LAFCO with a report documenting compliance with all conditions herein.

22. The effective date of these conditions shall be , the date upon which the
Commission approves the Final Report pursuant to Section 29{c} of the Act.



Application for Conditions No. 2018-01 to the
Santa Clarita Valley Water Agency

Attachment “E”



Paul Novak

From: lynnepl1@juno.com

Sent: Tuesday, February 6, 2018 12:04 AM

To: Paul Novak

Subject: Valencia Water Annexation LAFCO Agenda and Staff Reports Now Available
Attachments: Boundary Map.docx; 2015 Alluvial Aquifer Production Achievability Evaluation by GSI...

(1).pdf; Ground Water Levels - Bermite1.jpg

Mr. Novak - Thanks for notifying us all. | appreciate your even handed fairness in this matter. You have been so careful
to make sure both sides know what is going on. | really respect that.

I ask that you enter these comments into the record and provide them to your Board members for the agenda ltem
tomorrow regarding this matter.

| continue to side with the public in their comments made at the two previous meetings to the new water agency (Santa
Clarita Water Agency) that environmental review is required for Valencia Water Compa ny. As you know, several areas
that have received no prior review at all will now be automatically be incorporated without the normal water service
analysis which would be required prior to annexation. They are il areas that have been approved for substantial
development and should require the Water Supply Assessment as legislated in the water code when sh221 was
approved into law in 2002. It is wrong to proceed for these areas without these assessments. | have attached a map
showing the districts as they appeared prior to this S5B634 merger. The white areas of this map are not in any water
district and so have not been reviewed and have no water supply assessments as required by law.

Nothing in the new 5B634 legislation states that CEQA or the CA Water Code is waived for Valencia Water Company,
thus the law must be followed. Not only is the rule of law important, but as we enter into what appears to be yet
another drought cycle after only a year of normal rain, the public and myself continue to express concerns over whether
such an enormous number of units can really be supplied in addition to the some 10,000 units already approved for this
area. The Plan provided to LAFCO is inadequate in that it does not address these issues and should require CEQA review.
This analysis is REALLY important for the heaith and safety of the community. We do NOT want to be another Cape
Town South Africa as has recently been reported as yet another large city to run out of water.

It came to my attention that the local water agencies may have substantially over-stated the amount of water that can
be withdrawn from the Santa Clara River during a drought, when | reviewed a water report provided to agency staff, but
not to Board members. It states that the agencies may anly be able to withdraw some 10,000 acre feet LESS than
previously stated in our local Urban Water Management Plan. This draft report was never finalized. Why? Did they not
want to admit that this problem exists?? Instead of revising the Plan, as prudence would have required, the agencies did
not disclose this report which | obtained only upon request. The report is attached.

With an 80 foot drop in the local water table (graph attached) during the last six year drought and many wells closed due
to insufficient water in the alluvial water table, your attention to this matter is urgently required. This is very serious.

And with temperatures in the 80s in February and insufficient rainfall, insufficient snow pack in the Sierras, massive
wildfires and intensified hurricanes, it is apparent that the effects of climate change are upon us perhaps sooner than
expected. It is imperative that your Board realize this fact and act accordingly.

Thus, | humbly but firmly and urgently request that you follow the Water Code and the Knox-Cortese-Hertzberg law and
require CEQA review for the annexation of Valencia Water Company as well as Water Supply Assessments as required
under the water code for the areas being annexed.



Lynne Plambeck
Board Member, Santa Clarita Valley Water Agency
but NOT speaking on behalf of the Board

--------- Original Message -—------

From: Paul Novak <pnovak@Ialafco.org>

To: "Joan and Edwin Dunn {(waterscv@gmail.com)” <waterscv@gmail.com>, "Alan Cameron (ac_cdc@msn.com)"
<ac_cdc@msn.com>, "lynnepil@juno.com" <lynnepll@juno.com>, "camandjerryn@netzero.net”
<camandjerryn@netzero.net>, "s_fortner@yahoo.com" <s_fortner@yahoo.com>

Cc: Jim Holt <jholt@signalscv.com>, Adriana Romo <aromo@Ialafco.org>

Subject: FW: LAFCO Agenda and Staff Reports Now Available

Date: Tue, 6 Feb 2018 01:05:39 +0000

All:

The agenda and staff reports for the next Los Angeles LAFCO Commission meeting
have been posted on our website under the Schedule, Agenda & Minutes

page. There is a short item {Agenda ltem 9.d.) concerning the receipt of the
“application for conditions” from the Santa Clarita Valley Water Agency, and a
proposed schedule for the Commission to consider the application for conditions.

| would note that this is an informational item, placed on the agenda primarily to
inform the Commission about the proposed schedule of processing the
application for conditions. | do not expect the Commission to engage in a
substantive debate on the issues surrounding the application itself or the
consolidation.

With respect to accessing the document:
Please allow time for the agenda to upload.

Back-up documents (Applications, CEQA) can be viewed by pasting this link into
your web browser:  http://www.lalafco.org/ftp/2018/February/

Please note that if you choose the “Parent Directory” link option, you will be
directed back to our website.



If you are attending our LAFCO meeting, please be aware that security will now

screen you before you can enter the building. Please leave extra time for this
process.

. Paul

We Say GoodBye To Sally Fields
iflperfec_ttouch.com

p.//thirdpartyoffers.juno.com/TGL3142/5a7961b3dc58061b3
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Waté; Solutions, inc.

Technical Memorandum

To: Keith Abercrombie/Valencia Water Company
Steve Cole/ Newhall County Water District
Mauricio Guardado/Santa Clarita Water Division of CLW A
Dirk Marks/Castaic Lake Water Agency (CLWA)

From: John Porcello/GSI Water Solutions, Inc.
Walt Burt/GSI Water Solutions, Inc.

Date: December 15, 2014

Subject: Evaluation of Groundwater Pumping Targets for the Alluvial Aquifer in 2015
Santa Clara River Valley East Subbasin (Santa Clarita Valley, California)

Introduction

This technical memorandum presents the results of an analysis conducted by GSI Water
Solutions, Inc. (GSI), to evaluate the achievability of target production volumes
identified by the local retail water purveyors for groundwater pumping during 2015
from the local Alluvial Aquifer system in the Santa Clarita Valley, California. As
specified in GSI's scope of work (dated October 6, 2014), this effort evaluated whether
the target production volumes from Alluvial Aquifer wells during 2014 would be
achievable in 2015 if ongoing local drought conditions and curtailments of State Water
Project water were to continue into 2015.

The analysis was conducted for the 33 purveyor-owned production wells that currently
operate in the Alluvial Aquifer (15 wells owned and operated by Valencia Water
Company [VWC]; 6 wells owned and operated by Newhall County Water District
[NCWDYJ; and 12 wells owned and operated by the Santa Clarita Water Division
[SCWD] of the Castaic Lake Water Agency [CLWA]). The purveyors’ Groundwater
Operating Plan calls for the Alluvial Aquifer to provide between 30,000 and 35,000 acre-
feet per year (AFY) of groundwater supply during local drought years, Of this amount,
approximately 27,500 AFY are specified to be pumped by the three retail water
purveyors (VWC, SCWD, and NWCD). The Groundwater Operating Plan was first
established for the local groundwater basin during the 2000s (CH2M HILL and LSCE,
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2005) and subsequently was updated in 2009 (LSCE and GSI, 2009) and 2014 (GSI and
LSCE, 2014).

From the fall of 2013 through the fall of 2014, the three retail water purveyors together
pumped approximately 25,000 AFY of Alluvial Aquifer groundwater, or about 10
percent less than the 27,500 AFY target production volume that is identified in the
Groundwater Operating Plan for the Alluvial Aquifer during locally dry years. Several
wells experienced difficulty achieving their target volumes during 2014, particularly
wells owned by SCWD and NCWD that are located in the upper reaches of the
watershed (where groundwater levels and groundwater recharge rates are highly
sensitive to year-to-year variations in rainfall and streamflow). During the period from
the fall of 2013 to the fall of 2014, each of three wells owned by SCWD pumped less
than 100 AFY, and four wells owned by SCWD did not operate at all, Personnel from
SCWD and NCWD have stated to GSI that in the absence of recharge during the winter
of 2014/ spring of 2015, more wells could be taken offline or used in an even more
restricted manner than occurred in 2014.

Approach

GSI's study approach consisted of first developing an initial assessment of each well’s
recent and projected operating condition. In November 2014, GSI provided these
detailed assessments to each purveyor for their review, comment, and follow-on
discussion. GSI then conducted a final assessment that incorporated any new
information provided by a given water purveyor, as well as any changes to the 2015
target pumping volumes that the retail water purveyor requested by analyzed.

For both the draft and final assessments, the results were derived by combining

(1) groundwater modeling projections of groundwater level trends in the aquifer with
(2) information on well designs, pump settings, and pumping operations at each
production well. The groundwater modeling work was conducted using the water
purveyors’ numerical model of the local groundwater basin. GSI’s analysis assumed

that in 2015;
e No new wells would be drilled.

e No modifications would occur to the depths or shut-off settings at any existing
well.

¢ No deepening, reconditioning, or other alterations would occur to the
construction of any existing well.
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Conclusions

Rainfall records, groundwater level monitoring, and groundwater modeling together
indicate that little to no recharge has occurred to the Alluvial Aquifer since the winter of
2010/ spring of 2011 rainfall season. The groundwater level monitoring program shows
that groundwater levels have declined at a fairly steady rate since that time, as has been
observed in other past periods of local drought conditions (such as occurred in 1984
through 1992 and again in 1999 through 2004). The continued decline in groundwater
levels that was observed in 2014 at many Alluvial Aquifer wells will continue in 2015 if
little to no rainfall and streamflow recharge occurs to the local aquifer systems during
the winter of 2014 /spring of 2015 rainfall season.

Under this scenario, and assuming there are no new wells or modifications to existing
wells and pumping systems, GSI's primary conclusions regarding the achievability of
the target pumping volumes from the Alluvial Aquifer in 2015 are presented in Table 1
and are summarized as follows:

1. For the three retail water purveyors combined, the achievable yield from the
Alluvial Aquifer in 2015 is likely between 17,100 and 21,800 AFY. The
Groundwater Operating Plan’s drought-year target of 27,400 AFY of collective
production by the three retail water purveyors will not be achievable if the
drought continues through the winter of 2014/spring of 2015 rainfall season.

2. The largest shortfall in yield is estimated to occur for VWC. The estimated
achievable production volume for VWC wells (between 14,600 and 17,900 AFY in
2015) creates shortfalls of (a) 3,600 to 6,900 AFY compared with VWC's target
production under the Groundwater Operating Plan and (b) 1,100 to 4,400 AFY
compared with the 2015 target production volume that was of interest to VWC.

3. The estimated shortfalls in groundwater production from the Alluvial Aquifer
are notably smaller for SCWD and NCWD than for VWC.

a. SCWD's wells likely can produce between 1,700 and 2,700 AFY from the
Alluvial Aquifer in 2015, This represents a shortfall of 1,800 to 2,800 AFY
compared with the Groundwater Operating Plan, and a shortfall of 1,500
to 2,500 AFY compared with the 2015 target production volume that was
tested by GSL

b. NCWD's wells likely can produce between 800 and 1,200 AFY from the
Alluvial Aquifer in 2015. This represents a shortfall of 200 to 600 AFY
compared with the Groundwater Operating Plan, and a shortfall of zero to
500 AFY compared with the 2015 target production volume that was
tested by GSL

4. The estimates of the achievable yield listed in Table 1 are reasonable estimates of
the groundwater production capacity from the Alluvial Aquifer that the three
retail water purveyors can expect to achieve in 2015 should the local drought
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continue. Actual groundwater production volumes from the Alluvial Aquifer
could be notably higher if there are appreciable amounts of rainfall, streamflow,
and groundwater recharge during the winter of 2014/spring of 2015 rainfall
season.

5. Some of the purveyors’ wells currently have pump depths that pose a significant
limitation on usage of the well. Higher volumes of production may be possible in
2015 if the pumps are lowered for those wells where the pumps are set notably
higher than the bottom of the well. Based on GSI's analysis and conversations
with representatives of each water purveyor, it appears that the right physical
conditions may exist to lower the pump columns of certain wells (7 wells owned
by VWG, at least 1 well, and perhaps 5 wells, owned by SCWD; and 2 or 3 wells
owned by NCWD). However, any increases in 2015 groundw ater production that
arise from lowering the pump at a given well may prove to be only temporary if
the drought continues. This in turn means that the post-modification production
volumes after 2015 could be the same as (or lower than) the production that
would have been achieved during 2015 without any modifications to the pumps
and their shut-off settings.

References

CH2M HILL and LSCE. 2005. Analysis of Groundwater Basin Yield, Upper Santa Clara River
Groundwater Basin, East Subbasin, Los Angeles County California. Prepared for The Upper
Basin Water Purveyors (Castaic Lake Water Agency, Newhall County Water District,
Santa Clarita Water Division of CLWA, and Valencia Water Company) by CH2M HILL
and Luhdorff and Scalmanini Consulting Engineers (LSCE). August 2005.

LSCE and GSLI. 2009. Analysis of Grounduwater Supplies and Groundwater Basin Yield, Upper
Santa Clara River Groundwater Basin, East Subbasin. Prepared for the Santa Clarita Valley
Municipal Water Purveyors by Luhdorff and Scalmanini Consulting Engineers (LSCE)
and GSI Water Solutions (GSI). August 2009.

GSI and LSCE. 2014. Draft Report: Perchlorate Containment Plan for Well V201 and Saugus
Formation Grounduwater in the Santa Clarita Valley (Task 3 of the Well V201 Restoration
Program). Prepared for Valencia Water Company. Prepared by GSI Water Solutions
(GSI) and Luhdorff and Scalmanini Consulting Engineers (LSCE). March 2014.
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LAFCO — Meeting February 14, 2018

9. Other Items d. Santa Clarita Valley Water Agency (SCV Water} Application for Conditions
Status Report

Comments — Carmillis Noltemeyer

These comments are regarding the process by SCV Water and LAFCO. Comments regarding the
issue of the merger will be presented at the Commission public hearing scheduled for
Wednesday, March 14.

Issues on the process by LAFCO and SCV Water:

1. Role of LAFCO - Per Paul Novak (an. 10, 2018 minutes) LAFCO'’s only role is for the
Commission to impose conditions for approval on the new agency. SCV Water was created by
SB 634, not by LAFCO. At the March 14, 2018 hearing (tentative date} the Commission will
have the opportunity to impose conditions subject te certain iimitations within the law.
Please explain those limitations?

2. List of actions by SCV Water during and since the submittal of the January 30, 2018, SCV
Water, Application for Conditions for the Santa Clarita Water Agency.

A. Minutes of September 27, 2017, in closed session the board of CLWA voted to joina
validation matter by the Department of Water Resources (DWR) to legally validate their ability
to issue Revenue Bonds to pay the capital costs of the Cal WaterFix. This was for two tunnels in
the Delta Area. As stated by their attorney CLWA is now a party to the case and will have the
opportunity to participate. (source- email to Joan Dunn from Joseph Bryne)

B .Senate Biil No. 634 approved by Governor October 15, 2017. Brown signed the bill without
issuing a public statement. Was this a quid pro quo?

C. Los Angeles Daily News — October 26,207 Trump administration opposes Califarnia’s water
tunnel project “The Trump administration did not fund the project and chose to not move
forward with it” “asked if that meant the Trump administration did not support Califarnia’s
tunnel project, Newell said yes” Russell Newell, deputy communications director for the U.S.
Interior Department.

D. Gov. Jerry Brown considers one-tunnel water plan. January 17, 2018

E. TUNNEL VISIONS: TWO MAY BECOME ONE- February 9, 2018 — “After losing financial support
from some Central Valley Farmers and backers in Silicon Valley in the fall.........
F. Editorial Consider ratepayer as WaterFix costs mount November 5, 2617 - “The U.S. Bureau
of Reclamation had already informed districts with contracts for water from the federa! Central
Valley Project that they could opt cut paying for the 35-mile long tunnels, which are not an
official Reclamation project”
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From : EdDunnh <waterscv@gmail.com>
To ; “camendjenyni@neizeronet” <camandjernm@nsizero.net>
Sublect © PFwd: FW: Minutes of Sept 27, 2017
Date : Mon, Feb 12, 2018 07:21 PM

-—— Forwarded Message ——-
Subject:FW: Minutes of Sept. 27, 2017
Date:Fri, 13 Oct 2017 20:05:19 +0C00
From:Joseph Byme <Joseph.Byms@bbklaw.com>
To:'waterscv@gmail.com' <waterscvi@gmail.com>
CC:April Jacobs (CLWA) <ajacobs@clwa.org>

Mrs. Dunn.
A

Thank you for the question below. April is out today and asked that | answer it and | am happy to do
S0.

A
A
On the September 27th meeting agenda there was a closed session item (item 7.2) for &€winitiation of

litigation.2€A As reported in the minutes, in closed session the Board voted to file an answer to join a
validation matter that was brought by the Department of Water Resources (DWR).A

A

The DWR Complaint for Valldation Is an action that simply requests a judicial determination to
&€mevalidatea€ or recognize the legality of a proposed action by DWR.A In this case, DWR is seeking
a cotirt order to !wal%validate their abiity to issue Revenue Bonds to pay for the capital costs of the
Cal WaterFix project. A The Cal WaterFix project is the one that was discussed in great detail at our
mesting this last Wednesday and invovles building two tunnels in the Delta area (among other
things).A CLWA, as a state water contractor, filed an answer that supports DWR&€ ™s position that
they have the legal ability to issue the bonds.A We are now a party to the case and will have the
opportunity to participate in it A

A

| hope that this is helpful A 18€™d be happy to spaak on the phone if you have any follow up
questions.A My direct line is below.

A

Have a nice weekend,
hﬂp:fmnﬂ!lamuem.naﬂwehmﬂnwa?hlwk-‘!&msgi.ist=0001FkGU:DD1Qw_smam&fnldsﬂnhox&dnsﬁmmbmﬁmmmmdwﬁnm... 12
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A

Joe Byrne
A

A

0 % loseph Byrne
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1 ) )}LJ},_\ A joseph.byme@bbklaw.com
* WS Wb oE,

pesr peeT 8 Eainciy  T(213) 617-7486A C: (323) 220-3628A A A
ATTORNEYS AT LAW  www.BBKlaw.com A o

A

A

A

-—-Original Message——

From: Ed Dunn [mailto:waterscv@gmail.com)
Sent: Thursday, October 12, 2017 4:24 PM
To: April Jacobs (CLWA) <ajacobs@ciwa.org>
Subject: Minutes of Sept. 27, 2017

Hit

Just got home. | looked in the agenda for that date and didn't find any info on the complaint. The board
took action to authorize the Filing of an Answer in the Department of Water Resources Complaint for
Validation Case No. 3421700215965. What is this about?

Joan Dunn

This email has been checked for viruses by Avast antivirus software.
https://www.avast.com/antivirus

This email and any files or attachments tfransmitted with it may contain privileged or otherwise
confidential information. If you are not the intended recipient, or believe that you may have received
this communication in error, please advise the sender via reply email and immediately delete the email
you received.

Virus-free. www.avast.com
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Today in

$.C.V. History

October 16 With the stroke af his pea Sunday, Gov. Jerry Brown efiminated the Castaic Lake Witcr Agency and Newhal! County Water District " Chiin
1853 - Sarah ond repluced them with & new water agency fior the Sanru Clarita Valley. et Our "
?ﬂ"’d‘,mm,'m-.,,lﬂda The new ageucy wilk sasume the duties of CLWA and NCWD and serve the entire vallcy es both s state water retailer and water e o
andwifeof ~ wholesaler— except in Vil Verde, where customers will continue to purchase water from the L A. County-controlled Water Works Newsjeit
Newhall's first Dristrict 36. v
railroad station 7 Tareet T

[ston]  arce since 1999 when it purchased the once-private Santa Clarita Watcr Co. from Saugus bomebuilder Bill Bonelli's beirs, In 2012 3 & Faceboo
§i~ A  aleo boughit The Newhall Land snd Farming Co.'s water retailer, Valoncia Water Co., which has continued to fmction 25 2 scparaie #0 Digg Th
As on  retadl arm ofC.:LWA. Both scquisitions survived comrt challenges by local environmental ctivists wha fave quéstioned CLWA's water ~ - o
| supply projections. < ookua
- Newhall County Water District was criginally Newhall Water Co. in 1913, t bovame a public sgency in 1955 wheg it still served only "gj ) "s":— "!"i""
NwlmlLAsmhnspmwlcwumdinmdeuﬂu,NCWDuﬁmdsmhgmmmd“uw&ds"ofmeSCV~mhblycm e
Tunmdclvaﬂsmrlm&m%m—wﬁhmmﬁwﬂdwmmkmﬁmsmmmmm :..RSS
Valencia aud Sante Clarita Water territory:

Now, with the exception of Water Works District 35, &1t will be one entity with a 15-persan board of whom 14 will be publicty
elected. (One sewt i reserved for & county District 36 reprasentative,)

“Thank you to Senstor Scott Wilk, Castaic Lake Water Agency end Newhall Coumty Water Digtrict for your vision and hard hand
wurk, I know we have additional work ahead,” NCWD Board President Meria Gutzeit said in a social media poat.

“I think you have to sﬂubﬂ::bmdofdkwmﬂ:r(ﬂ[.WAmdNCWD)mmﬁmwhn‘shhbmhmdmmm”wmk-smcm
told KHTS AM-1220, “and for them to coms togethar efier yaarg of litigetion to creste this new agency.”

The two egencics had boen at adds. NCWD was suing CLWA over & hike in the wholssale water mate, At one point, CLWA countersued, accusing NC™
of a procedural violation. The oountertnit was thrown o, bt the underiying rate dispate continued. NCWD chyllenged the legality of CLWA's ecqui:
of Valenoia Water Co. and accused CLWA of nriging rates o fund the purchase. Ulmately the twa agencis decided 1o settle their differences through
CIREL

Brown signed the bijl without issuing 2 public staterment.
Wilk's [egisiation, SB«EM,umehthcpﬁanLWAmmiztnghwmdmﬂmrimtlbnnew!gmyM"pmvida.ulemagc,mdddimsur&uwm
groundweter and recycled water at retail or wholtsale witivin the ageneys fendtory.”

All assets of CLWA and NCWD become propecty of the new “Santz Clarits Valley Water Ageney,” and alt empleyees of CLWA and NCWD are
sutomatically employees of the new agency. The now ngeacy “may contimss to levy, impose, or fix and collect zny previcusly suthorized charge, fes,
mwmm@impoﬂaﬁkﬁdbyﬁewuhmkmmﬂmehaﬂCmmtmeDistdct,orhoﬁl, inclading but not
]imi'hdmmym’lm,fmsmdcbuge:ﬁ-thcpmﬁ:innnfwahz”%enewmymmtmnﬁmnhmﬁdcsl!ﬁawatﬁ'to])ish'ict%.

The law roquirca the new agency to dissolve Valencia Water Co. as  separate catity and abserb it in the first half of 2018,
https:/scvews.com/2017/10/ G/brown-signs-wilk-bill-merging-sov-water-agencias/ 15

mﬂmm CLWA,wbinhfomMin19628nm&mdiaﬁhﬁur,hashemﬂmuﬁminguhuﬂuwbnluﬂwandmxilm-inpmoﬁmsemee
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For clectoral potposes, the new agency is divided into throe geographic regions. Initially, its 15 members will be the five elected members of the NCW
boerd and the nine ciected members of the CLWA hoarl, plus one appointed seat for District 36.

“Economis impact snd efficiency studies found thet the new district will gencrate millions of doilars in savirgs, create mare transparency for the ratep
&nd enhence envirotmental ind watershed protections,” Wilk s#id in = previous statcment.

IamisstmmcbwdsofﬂmCmemwmmcymdNeWhnHComnmeDmlmtmdmdmolvet'nntwu:ganmandmnm
valtey-wlde water apency,” Wilk’s statement said. *“Senate Bill 634 is the frit of those negotietions.” The legislation 'brmgularge private water
company inko public ownership (Valencis Water Co.), adding transparency requirements and voter control where iy
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1. &\ Gree Birchfield aays:
Bunday, Ocf 15,2017 gt

Oh boy more big government! Watch the rate increases.

2. S Magihew Martin says:
Sunday, Oct 15,2017 gt

Cary Martin

3.%@&@&:5&}&
Sunday, Qct 15, 2017 at

A monopoly in water delivery services? What could go wrong?

5. La i Micksy Valenti says:
Monday, Oct 16,2017 af

Another change signed into effect without the input or spprovel of middie class taxpayers who can no longer efford to shoulder the burden of
nonsensical changes like this,

Se they can charge us more for our water with & 27 percent increese our the rext 3 years already conting where does it stop

B.....

hiipe/fscynews.com/2017/10/15/brown-signs-wilk-bill-merging-scv-water-agencias/ 2/5
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California’s water tumnel project

Move Iatest blow to
Gov. Brown’s §168B,

government said Wednes-
day, the letest and one of
the most serious blows to
Gov. Jerry Brown's plan to
re-engiméer the state's wa-

ward with 1t.* saaid Rossell
Newell, deputy communi-
catfons direcmriorthe Us.
Interior

Asked if that meant the
Tromp administretion did
not support California’s
tunnels project, Newell
said yes While theplanisa
state mitiative, it would in-
%m LXIStINg STALS
‘and t wiker profects 8
and waniid require approval
from: the - Trtenini- Depart- -
ment to meve shead -

‘Brown “wants Califor-
nia water ageneies t0 pay
the $1€ billion price tag
tb build two, 86-mfile-long
tunnels to divert part of
the state’s iaygest river. the
Sacramento. to supply wa-
ter to tke San Francisco Bay
Area and central and South-
ern Californiz.

But the plan hes run into
it biggest chestacles vet 1
recent weaks, when two key
water districts opted not to
help fund it. While the fed-
eral government wis never
supposedto besr the cost of

the profect, the Obama ad-
minisiration spent millions
planning for it

The Interior Depart-
ment’s mspector-general
last month chellenged that
financing. saying the U.S.
agency vuder former Pres-
ident Barack Obama had
improperly contributed
$84 mullion in taxpayer
funds to help pey for plan-
ning for the tennels, which
wotild be California’s most
ambitions water project in
decades.

As 2 presidential can-
didate, Doneld Trump

P L

'\‘,‘ p oA
I ‘-

, :

=

had called
breadly for
mare proj-
ects to bring
more water
to tarmers in
California,
the coun-
try's lead-
mg agrcul-
turel state

His administrauon had
not previoualy. taken a

on the tunnels Pre)-

ect pushed by Califor-
nid’s- Bemocratic gever-
nar, though tederal wild-
Irfe agencies gave the green
light 1n June. They found
that the plan would not
mean extincton for endan-
gered and threatened na-
trve species, mncluding na-
tive salmon. :

The progect would dig
two tunnels, each the width
of & three-lane highway. to
tap mto the Sxcrgmenta
River. Brown’s adnhimistra-
tion znd the Metropolitan
‘Water District of Southern
Calrtorma argued the grant
pipes would make for mare
relisble water supphies, es-
pecially for the more ari¢
sonxth,

Supporters and oppo-
nents dtsagree on the 1m-
pact for strnggling native
species. Opponents say the i
timnels cotld drain much
of the water from the West
Coast's largest estuary —
the San Francisco Bay and
adloining rivers.

Brown gpokesman Evan
Westrup and Liss Lien-

Agency, did not immedi-
ately respond to requests
for comment Wednesday.

) RIGH PEORUNCELLE — AR FILE PHOTU
4 spokesman for the U S Deparument of the Interior said
Wednesday that the Trump adminstration will not suppari
a giant Cahformia weter project sought by Gov Jerry

Brown Herd, water flows through an wngation ganal to
crops near Lemegre tn 2016.

“At & minimnm, this an-
nouticement certeinly com-
plicates the state's chances
of ever funding and per-
mitting the massive twin
tunnels project.’ saxd Doug
Qbegi of the Natural Re-
sources Defense Coungil,
which opposes the plan.
"It’s yet another reason
for the gtate to tramspar-
enthr work with all stake.
Bolders to reconmdel ths
proposdl™ " -

The Trump admmstra-

‘tion has targeted several

projects supported by his
predecesgor from mms-
gstion initatives 1o inter-
nationai trade deals
Tramp'’s policies also di-
rectly contrast with many
of those backe3 by Brown,
who has referred to the
president’s supporters as
cave-dwellers and last
month called Trump’s ac-
tons 1n offce “stypid and
dangerous and silly”
Newell, with the Inte-
rior Departmens, releaged
the stanee against the ton-
pels in 2esponse to & re-
quest Tuesday by Cehfor-
ma's Democratie members
of Comgress for a mew prabe
ot US. spending on the proy-
ect under Gbama
Five Democrats, mclad-
ing oppoments of the tun-
nela agked the .8, General
Accountability Otfice to de-
termme whether the plan-
ning payments wete ilegal.
"The $84 mullion spent m
texpayars’ money without
diselogure to Congress and
kept hidden from the pub-
hic were decisiors driven
aid executed by the Ohama
administration and that
team.” Newell said.
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Gov. @mwmj\ @@ﬁ considers one-tunnel v wa Pﬁ, E%

uqmu.—-s Enlcigneyer
The 4zsorioled Press

SAN FRANCISCO » Gov
Jerry Browm's admimistra-
tion 1y proposing seahng
back his tioubled plans
to 1edo California’s water
system. releasing a new
plan that wounld build only
one tunne} to ship water
trom Northern Celifornia
ingtead of two, and put
Southern and centz:l Cal-
iformia wuter agencies di-
rectly 1n charge of design-
g and hulding, it

The state posted the re-
vised proposal late Friday
on a state website that solic-
1ts hids for state conmtracts,
asaying for the first time that
it was conmdering postpon-
1ng one of the two tuanels
indefinitely and asking po-
tentzal contractors for engi-
nieering and other services to
say how theywould handie o
one-tunnel project instead.

Lisa Lien-Mager. a
spokeswoman for the stdte,

said Tuesday that “no de-
cision has been made to
change the project.”
Brown had been pash-
ing to launch eonstruc-

tion of two giant $16 bil-

Tion water tunnels to bet-
ter securs water supplies
tor farms and cities to the
south before he leaves of-
fice this vear. The profect.
which would be Calitor-
nia's biggest water proj-
ect in decades, last year
falled to gain encugh
suppoit from local water
agencies that would ben-
efit from the project and
pay for it.
Environmental groups
have npposed the ong:-
nal twin-tunnel project.
fearing Southern Calhifor-
mia water agencies would
uge the 84-mile inanels
to drain too mnch wa-
ier from the Sscramento
River above 1ts delta with
the San Joaguin River.
The Sacramento 1s the
state’s biggesl nver and a

vital snpplier of fresh wa-
ter to the San Francisco
Bay. part of the largest es-
tuary on the Weat Coast i
the Americas. -

Brown and other unemﬁ
supporters sey the tunnel
noject would modernize
Califormia’s eurrent, out-
dated north-south n&:.
ery system, where pumps
and overall water with-
drawnls are blamed for the
steady dwindling of native
f1sh and other wildlife that
depend on delta watel.
Brown's father, then-Gov.
Pat Brown, oversaw build-
1ng of that water praject 1n
the 1508 and 19605.

The revised state pro-

posal talks of buildang
thetunnels mn stages, with

oue of the four-story-high -

tunnely bkt now, and the
second tunne) at some un-~
spevified time. The new
proposal also would cut
the number of intakes
pulling water from the
Sacramento River, from
three 10 two

Wate1 contractors have ¢

previously said they were
considering paiuing the
project from two tunnels
tb one, in hopes of more
easily winnmg support
for a smaller project The
newly posted 1evised state
proposal matks the first
time the state has pub-

liely put such a propesal

diately release a revised
cost for the mnpﬁ down
proposal :

Osha Meserve, an attor-
ney working for Northern
California far¢gers oppos-
ing the project, saud the re-
vised proposal makes “more

to do is a failure Now
they’re trymng to morph into
something else”

Scaling down to one
tunnel would make the
project mare affordable.
Also, some environmen-
tal groups that oppose
the two-tunnel plan have

been Enuuﬁé 10 the iden
of one tunnel, if 1t takes.
leis water than a bigger
project and s operated
gﬂ@ﬁﬁ:vq ¥

Project oppenent Re-
gtore the Delta said any
one-tunnel prajeet “wiinld
1equire new environmen-
tal studies and applica-
tions. Another state water
agency whose approval 15
necessary for the project,
the state Water Resoirces
Control Board, is watching _
the discnssions on & pos-
yible scaled-down project,
and would take axay pra)-
ect changes under consid-
eration, ‘spokesman Tim
Moran said



_‘.u..;,.:m_ | - i
W = .«_L.mwmu . . e
i - i | I b i_.q. T

A Rnge
g n.‘.,...”._‘_..ﬂ...uﬂx.ff
I __ I | __.. ﬂ..ra“_u
1 __,... Wl s L e S mo__nﬁ m.Eav_nm Eastwood draws lakers trade duo o
r . YR YV LT B shutdown inhis _..oia_s Isaiah Thomas Ph dln &ls
ﬁ__.up-,..u-li.l L ststionvwond s Aua Spotlight Sporis : Ssethe :._____,B..._....__.ip-.... I_nu_...._-.
e
m.nnhq ﬁnuﬂmnqn.gam 3 s6 FACRHOOK naz...r%»_r«zmsm ._i_.:mm COM/LADAILYNEWS I . o
- Eiﬂ%ﬂk.ﬂﬂﬁn g&e.i.ﬂﬂ
N R perts ate lookmg at everything
Ju.. .._ql from pubie health and the epwi-
toaw retiment to the economy and fhe
_am&mqﬁmna
T think Califernia 1s going to

™ _c MAY BECOME oz E

m.ma&.wmnw plan to E.Em delta water to Southern California gets a hearing

ABOVE:
Water flows
threugh fish

diversion

louvers at

the John E
Skinner Detta
Fish Protective
- Facility on
© ks way o
the Harvey O
Banhs pumping

By Stave Scauzillo

:  the south was pared down

. _plant,near |  Resources annouriced Wednesday feated by voters in 1982, act to keep it alive
_Teacy, Calif, - it would bufld one concretetunnel  During hearings m the fall, three  The single-tunnel stage scn.a. )
thensouthva . underihe Sacramento-San Joaquin Los Angeles city representirtives tothe  cost about’ $1077 bilhon, §5.6bilhon
the California - Rrver Delta first and construet the Metrapoltan Watey Districtof South- leat than the $16.3 billion cost for
Agueduct ' gecond tunnel enly if more money ernCaliformia voted against thie prgj- the entire project. The state, MWD
_ hecomes available ect, smnng it was too ig and would and other water distriets in South-
THEASSOGWTED ¢ The tunnels would be 35miles place too great a burdan on ratepay-  ern California may have reluctantly

agd EEMMMHE& 1d hi ‘which would
mentally mmﬂm_Ea ta wa- would have to mecrease,
ssoqusiflo@ain com, @slovscax on Twitté) o0 10 eniniied by court order to en-  amount to an inerease of #5 to $3
The state water board held its first  sure the sarvival of native salmon a month in résidential.water bills,
bearing Thursday sinee Gov Jerry and the Delta smelt
Brown’s plan to move more wateref  The 2010 two-tnnnel plan; called would take 17 to 20 years to build.
ficiemily from Northern Califormato the California WaterFin, would he  But after the Westlands Water
paid for by water districts according  District 1n Fresno dropped out.
After losing financial snpport to how much water they take from followed by Santa Clara Valley Wa-
. ‘from some Central Valley farmers the improved State Water Project. ter District in San Jose, the E.&.
and backersin Silicon Valleymthe A single-tnnnel waterway wopld be ect was 13 jenperdy, prompting
i fall, the stute Department of Water sminiilar to the Penpheral Canal de- Brown to mvot to a phased proj-

Under erther plan, MWD rates

MWD said last fall. The full project

long and 40feet high, stretching  ers. Metvopolitan's board voted “yez” ﬁgsga%%@aﬂnﬂ%
from new intakes 15 wiles north of gﬁmwﬁh%%ﬁn

DELTA » PAGE4

be a decisive ares where we re-
ally learn about afl of the po-
temtial positive and negative im-
pacts of cannabis légalization,”
sasd Du. Jeff Clien, the institute’s
exccutive director.

There are challenges. The fed-
eral illegality of cannabis, coupled
with the stigma lingering from
decades of prohibihon, make it
difficnlt to get permission and
funding to research marijuana.

MARITOANA » PAUES

THE ASSOCIATED PRESS
Manjuana is {egal in California but
Irttle 15 really known abeut the
planiand s effects - -

_-___.-_.-_ﬂ._a:____
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SINBLE-TUNNEL PLAN

Gov Jerry Brown's admirigtration announged
Wednesday that it wag scaling back his troubled
Tourdecade effort to 1edo California's north-south
water system, cutting plans to build mart watar
tunnels fom twoto gre. . . -

Length: 35 miles
Slza: Tunnet 40 feat
In diamatar
Estimated cost
$10.7 biflion

Who would pay:
Water disthote that ¢ - Cles SN
use the supply. W g =k
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1t became clear the money
wasn't there,

“This 15 something we
expected,” Jetf Kight-
linger, general menager
of MWD, a provider of
water to 19 million Scoath-
ern Califormians and the
biggest supporter of Wa-
terFix, saxd during an ip-
terview Tharsday “But I
still think for the greater
good, a two-tunnel proj-
ect wouléd be better”

A sinpular tuvnel re-
duces the amount of wa-
ter by one-third, from
8,000 cubic feet per sec-
ond — equal to 4 million
gallons per minute — to
6,000 cfs However, smce
the single tunnel does not
inclade the Central Valley
Project, & federal aque-
duct used exclusively for
California farmers. nrban
districts would gain more
shares.

Kightlinger estimated
MWD's portion would rise
from 30 percent to about
50 percent. But with fewer
water agencies and cities

- paying, MWD may have to

pony Gp more money.
“There may be some
shift i the numbers,” said
Kightlinger, though he
would not say how much
more MWD would pay.
°If there 1s an increase, it
would be becanse we'd be
getting greater benefits.”
While the state may be
divided over the project,
the large water districts
from Southern Cahfornia
say the nearly G0-year-
old system of fevees and
canals that sends water

700 miles into drought-
stricken Southern Cali-
fornia needs an overhaul

“T'his is the path for-
ward. Ii 18 an invest-
ment in the futare for
the state,” said Jenni-
ter Plerre, general man-
ager of a trade group rep-
resenting 27 state water
contractors. “We don't
want to wait. We are
rekdy to go.” )

The Department of Wa-
ter Resources will pro-
duce a supplemental en-
vironmental review by
June, and Kightlinger
hopes permits for the
first phase will be issued
by December, when con-
struction can start.

Representatives of Re-
store The Delta, an envi-
roamental group defend-
ing the estuary’s wild-
life and the water source
for residents. called the
hearing a sham, saying
the public wasn’t eble to
comment on the plan be-
cause the details are un-
certain and the new envi-
ronmepntal analysis is in-
complete.

“They are trying to

force a project to work
that eannot,” said Bar-
bara Barrigan-Parrilla.
executive director of the
group and opponent of
the tunnel plan. “They
cap’t get the science and
the money 1n line with re-
ality.”
She said the tuannel
plan does not address
California’s warmer win-
ters and dwindling smow-
melt, both a resnit of cli-
mate change.

“Rifty-two percent of
the time you can’t oper-
ate the tununel, because it
is too dry,” she said.
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Consider 1 raiepayer as
WaterFir "@31‘3 mozint

The drip-drip-drip of bad
news continues for Gav. Jerry -
Brown's twin-tunnels project,
the $17 billion pian to move
weter under the Sacramento-
San Joaguin Delta in 40-foot-
wide tunnels up to 150 feet

US. T e

8. Interior Department
spolissman Russell Newell
daskigd hopes for federsl as-
sistance, saytag the depart-
ment “does not expect to par-
ticipatedn the construetion or

menhnﬂ already informed
districta with contracts for
weter from the federal Cen-
tral ¥illey Project that they
couwupt m:tufpauing for the

The beard of the Metropoli-
tan Water Distiict of South-
ern Californis, agreed to cover
shout a guarter of the proj-
ect’s cost, but the Westlends
‘Water District in Fresno and
the Szute Clara Valley Water
District in the Bay area de-
cided that WaterFix, as cur-
reqitly envisioned, is just too
expensive,

Downsizing 1# an option, al-
though some opponents of the
tennels believe that wonld re-
qurre a new round of environ-
mental studies for & project

that has already heen stud-
fed far-a decade, Bt could also
mean new hearings in front
of state water right regula- -
tors, which have been under-
way for a year However. en- -
vironmental reports previ-
ously completed by the state
inciuded two smaller versions
of the praject: a single-tum- -
nei sMterpative, and a plan for
twmumnelsw:thredncedm-

fear that the downaized ver- -
giong conld harm migrat-

ing fish, and other opponents
note that the smaller proj-
ect would not be capable of -
diverting large quantities of
water during major starm
events, one of the main goals
of WaterFix.

Significant questions sbout
the Delte tunnels remain un-
recently reported that the De-
partment of Water Resources

With no federal money and
some water districts in the
state decliningto p
thematafWaberlewunld
fall on a smaller pool of rate-
payers already burdened by -
rising water bills. Officials -

ahmldbeveryeautious‘before

gsoaking them again.




Paul Novak

From: Ed Dunn <waterscv@gmail.com>
Sent: Monday, February 26, 2018 1:13 PM
To: Paul Novak

Subject: LAFCO's Responsibilities for SB 634

Dear Mr. Novak;

Enclosure:

To: L.A. LAFCO

From: Ed & Joan Dunn

Subject: LAFCQ's Behavior, Relating to SB634

Date: 2- 26- 18

Attention: Mr. Paul Novak

Dear Mr. Novak;

We direct you to the beginning explanation in the SB634 legislation, where it states all the
inefficiencies, duplications, of service, etc. that are outlined as the justification, for developing
Senate BILL 634.

None of those statements or reasons are true. We would be willing to explain (PROVE it) to
anyone who would listen!

The statements are just plain false. That is some way to justify a piece of legisfation, don’t you
think?

You may be aware that the two private water companies were governed, and controlled, by
the California Public Utilities Commission (PUC), and they were not aliowed to be wasteful or
raise their rates, with out justification to the Commission for approval They were also
restricted to the amount of profit they would be allowed!



The Newhall County Water District (NCWD) is a special district government that has been quite
an efficient operation for some years now, especiaily as compared to the Castaic Lake Water
Agency (CLWA)!

If LAFCO had run an honest and complete IN-DEPTH MSR on the CLWA, they would have to see
about dissolving that agency and start over. We DO NOT need the CLWA type of government
in charge of, or managing our WATER here, in the Santa Clarita Valley (SCV).

You would have to notice, the purveyors were operating efficiently, because they had controls
on them, but the CLWA did NOT have ANY controls on CLWA! The CLWA was able to “Run-
Amok, and spend like crazy, and they did! There is lots of documentation that shows, that is
exactly what CLWA did, since their inception!

The CLWA also appeared to exist solely for the benefit of then the Newhall Land and Farming
(NLF) Company, and finally today the Lennar/ Five Point Company. Many borrowings, grants,
and FEMA funds, were spent for the benefit of the private developer. (We have records to
verify many actions)

Dunn page 2

How do we get “economies of scale,” by placing our most prolific spender of local funds, and
provide them with an Authoritarian Regime organization, with NO CONTROLS?

SB634 Purposely was written by the CLWA’s High paid lawyers, and consultants, behind closed
doors, to eliminate ANY previous checks and balances “legislation,” or provisions for the public
to vote oniit.

YOU, LAFCO, had the opportunity to require them to place those protections in the BILL, prior
to the bill being PASSED! YOU could NOT in good conscience support such an attack on
democratic government, “by the people!” BUT, you LAFCO, stood back and just let the time go
by and did nothing, until the bill passed, and then claim that you have no powers over all the
‘Protection,” “DO NOT APPLIES,” that ARE IN the bill! isn’t that convenient? Now you can’t DO
anything! Is this a planned result?



Why do you think the Legislature created those bills in the first place? So that when someone
wanted to eliminate free government, they could not!

SO you “Aided and abetted,” the CLWA to accomplish their goal, “ONE VALLEY, ONE WATER!”
[t may have been an accident, but the result is the same!

We don’t think that it was an accident Mr. Novak! It looks like it was a well thought-out plan
for everyone to pull together, and steal the local populace’s water, water rights, property,
assets, funds, etc, and help CLWA get full control of ALL water and other things, in the Santa
Clarita Valley {SCV).

The CLWA was never given the right to retail water, by the local populace, but it turns out to
be “The public be dammed, we are going to take over!” No more free democratic government!
Thirty four thousand local voters voted to oppose the water merger. Do you think that 5
possibly “questionable” directors, have a better idea for our voting public?

We can only HOPE that some other agency, within our state or

elsewhere, will take this case and clean things out. Let the “Chips Fall Where They May!”

We are greatly disappointed, that our LOCAL LAFCO fell down and didn’t protect us when they
could have! { Could it be the Jerry Giadbach connection)? Isn’t that the reason that LAFCOs
exist? They are to provide

Dunn page 3

us with honest, efficient, public-government, kind of a “Checks and Balance,” situation!

We thank you for any effort, YOU may have put forth, if you did the best that you were
ALLOWED to do.



Sincerely;

Ed and Joan Dunn

E| =F Virus-free. www.avast com
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RESOLUTION NOQ. SCV-08

RESOLUTION OF THE BOARD OF DIRECTORS
OF THE SANTA CLARITA VALLEY WATER AGENCY
ADOPTING THE PLAN OF DISSOLUTION OF THE VALENCIA WATER COMPANY,
AND FINDING THAT THE DISSOLUTION IS NOT SUBJECT TC CEQA
OR, ALTERNATIVELY, IS EXEMPT

WHEREAS, on October 15, 2017, Senate Bill 634 was signed into law by Governor Brown,
thereby creating the Santa Clarita Valley Water Agency (“SCV Water”), and

WHEREAS, SB 634 requires SCV Water, as the sole shareholder of Valencia Water Company
("VWC"), to take all steps necessary to dissolve VWC as z corporation no later than January 31,
2018, and transition the operations, assets, and liabilities of VWC to SCV Water (“Dissolution”);
and

WHEREAS, the Dissolution required by SB 634 is not subject to the California Environmental
Quality Act (Pub. Res. Code §§ 21000 ef seq.) ("CEQA") because it is not a “project,” because
the state legislature did not intend for CEQA review to occur, because the Dissolution involves
little or no discretion and thus is ministerial in nature, and/or hecause the Dissolution is
otherwise exempt from CEQA; and

WHEREAS, in anticipation of the requirements of SB 634, the Board of Directors of VWC has
taken action to prepare for the Dissolution and has adopted a plan of dissolution that it has
recommended to SCV Water for approval as the sole shareholder of VWC,;

WHEREAS, the Board of Directors of SCV Water has reviewed the plan of dissclution
recommended by the Board of Directors of VWC and now desire to approve the Dissolution and
the adoption of the plan;

WHEREAS, zali other legal prerequisites to the adoption of this Resolution have occurred,

NOW THEREFORE, THE BOARD OF DIRECTORS OF THE SANTA CLARITA VALLEY
WATER AGENCY DOES RESOLVE AS FOLLOWS:

SECTICN 1. RECITALS

The recitals above are true and correct and are incorporated into this Resolution by
reference as findings of fact.

SECTION 2. COMPLIANCE WITH THE CALIFORNIA ENVIRONMENTAL QUALITY ACT

Based upon its review of the entire recerd, including the Staff Report, any public comments
or testimony presented to the Board, the enactment of Senate Bill 634, and the facts
outlined beiow, the Board hereby finds and determines that the actions required by SB 634
are not subject to CEQA for the foilowing reasons:



1.

The Dissolution is not g "project” under CE

The Dissolution demanded by SB 634 is a legislative act of the state [egislature. The
State CEQA Cuidelines (14 Cal. Code Regs., § 15000 et seq.) expressly provide that
CEQA does not apply to legisiation adopted or proposed by the legisiature. (State
CEQA Guidelines, § 15378(b)}{1).} As such, CEQA does not apply to the Dissolution
because it is not a “project” under CEQA.

The legislature did not intend the Dissolutio CE view

The legislature — through Assembly Bill 634 — required that SCV Water take action on
the Dissolution no iater than January 31st. Language in the bill expressly states that the
new SCV Water board hold its first meeting “as soon as possible” and that SCV Water
dissolve VWC “on or before January 31, 2018." As a practical matter, then, the
Legisiature could not have intended the SCV Water to undertake substantive CEQA
review, hecause such review will take longer than the 31-days available to comply with
the statute. Thus, it is reascnable fo conclude that the legislature did not intend for the
Dissolution to be subject to CEQA. This situation is akin fo the Tuclumne Jobs & Smalf
Business Afliance v. Supsrior Court case, in which the Supreme Court found that
because of the short deadlines set forth in the Elections Code’s procedures for cities to
either adopt a qualified voter initiative or hold a special election, it would be impossible to
complete CEQA review before a city adopted a voter initiative. ((2015) 59 Cal.4th 1028.)
The "Legisiature is presumed to be aware of all laws in existence when it passes or
amends a statute” and that “[i]f the Legislature had intended to require CEQA review
before direct adoption, despite the [short] deadlines, it could have easily said so. [t did
not." (/d. at 1039.) Similarly, here, the legislature did not state that the Dissolution was
subject to CEQA, and SB 634's requirements to hold a SCV Water board meeting “as
soon as possible” and dissolve VWC by January 31, 2018 indicate that the legislature
did not intend CEQA review to occur prior to the Dissolution.

The Dissolution is & minist i ubis

The Dissolution is a ministerial action because it involves little or no judgment or
discretion by the public agency. {See State CEQA Guidelines, § 15368.) The
Dissolution is commanded by the legislature In SB 634, and SCVWA exercises little to
no discretion in undertaking the Dissolution mandated by SB 634. CEQA Guidelines
section 15268 states that ministerial projects are not subject to the requirements of
CEQA. As such, the Dissolution called for in SB 634 is net subject to CEQA.

The Dissolution is exempt from CEQA

Even if the Dissclution is a “project’ and subject to CEQA, it is exempt under State
CEQA Guidelines section 15061(b}(3)-Common Sense Exemption. The “common sense
exemption” states that a lead agency may find a project exempt from CEQA is “it can be
seen with certainty that there is no possibility that the activity in question may have a
significant effect on the environment.” The Dissolution is exempt under State CEQA
Guidelines section 156081({b}(3) because it will have no significant effect on the
environment—it is a change in iegal organization that dissolves a private water company
owned by SCV Water to transition its operations into SCV Water. No operational
change is contemplated.



SECTION 3. FiNDINGS FOR DISSOLUTION

The Board of Directors of the Santa Clarita Valiey Water Agency, as successor in interest to
Castaic Lake Water Agency, as the sole shareholder of Valencia Water Gompany, does
hereby approve the dissoiution of Valencia Water Company in accordance with the plan of
dissolution recommended far approval by the Board of Directors of the Valencia Water
Company and authorizes the Genera! Manager to take the necessary steps on behal of the
Sania Clarita Valley Water Agency to implement the plan and carry out the Dissolution in
accordance with SB 634.

SECTION 4. CUSTODIAN OF RECORDS

The documents and materials that constitute the record of proceedings on which these
findings are based are located at 27234 Bouquet Canyon Road, Santa Ciarita, CA 21350.
The custodian of the records is April Jacobs, Board Secretary.

SECTION 5. EFFECTIVE DATE

This Resolution shall be effective upon its adoption.

President

I, the undersigned, hereby certify: That | am the duly appointed and acting Secretary of the
Santa Clarita Valley Water Agency, and that at a regular meeting of the Board of Directors of
said Agency held on January 9, 2018, the foregoing Resolution No. SCV-06 was duly and
regularly adopted by said Board, and that said resolution has not been rescinded or amended
since the date of its adoption, and that it is now in full force and effect.

DATED: January 9, 2018 2% 1 , f @,Z, &l oP—
Secrefary
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Secretary of State DISS STK "
Certificate of Dissolution C?r
o _ FILED /6-
(Cafifornia Stock Corporation ONLY) Secwetery of State > 5
vt of Califor
IMPORTANT — Read Instructions befare complating this form. JAN 2 2 2018

There is No Fee for filing 2 Certificate of Dissulution - Stock

Copy Fees - First page $1.00; each attachment page $0.50,
Certification Fee - $5.00 plus copy fees
| € C This Space For Office Use Only

1. Corporate Name (Enier the gxact name of the Gorporation as if is recarded | 2, 7-DHgit Secretary of State File Number
.with the Celifornis Secretary of State.)

VALENCIA WATER COMPANY 0284972

3. Election

The dissolution was made by a vote of ALL of the sharehoiders of the California corporation.

Mote: [fthe abova box is nol checked, & Certlficate of Electlon to Wind Up and Dissolve {Form ELEC STK} must be filed prior lo
or together with 1his Cerificate of Dissolution. (Caiifornfa Corporations Code section 1801.)

: (Check the appllcable statement. Orly ong box ray be checked, If second box is checked, must
4. Debts and Liablilties include the required information In an aftachment.)

D The known debts and liabllities have been actually paid or paid as far as its assets parmitied.

The known debts and liabilities have been adequately provided for in full or as far as its assels penmitied by thelr
assumption. Included in the attachment fo this certificate, incorporated herein by this reference, is a description
of the provisions made ahd the name and address of the person, corporation or government agency that has
assumed or guaranteed the payment, or the depository institution with which daposit has been made.

D The corporation never incurred any known debis or llabilities.

5. Required Statements (Do not aller the Required Slatements — ALL musi be true to file Form DISS STK )

a. The Corporation has been completely wound up and is dissolved.
b. All final returns required under the California Revenue and Taxaticn Cade have been or will be filed with the

California Franchise Tax Board. ]
¢. The known assats have been distributed to the persons antitled thereto or the corporation adcquired no known
assets.

6. Read, Verify, Date and Sigﬂ Below (Gea Instructlons for signatura requirements.)

| The undersigned Is the sole dlfactor or a majority of the directors now in office. | declare under penalty of perjury
under the laws of the State of California that the matters set forth in this certificate are true and correct of my own
knowledge. |

_% 7 /ﬂr" /5 / f K&M/ ’// r) VALERIE PRYCR

Date / Signature Type or Print Nama
/ A’ '7/ 2018 xﬁmﬁqf j df/t/m BEVERLY JOHNSON
Date Signature 0 Type or Print Name .
{
/1 7/ 2018 W/\ KEITH ABERCROMBIE
Date Signature Type or Print Name
DIEE £7K (REV 122016) 2016 Callomia Secratary of Staie

www.505.5a.9ovibusinessbe



DIL36692

Attachment to: Certificate of Dissolution of Valencia Water Company

Santa Clarita Valley Water Agency has assumed all of the debts and liabilities of
Valencia Water Company

Santa Clarita Valley Water Agency

27234 Bouquet Canyon Road
Santa Clarita, CA 91350

55396.00060\30465963. 1
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Staff Report
March 14, 2018
Agenda Item No. 9.a.
Vector Control Update & Potential Fee Waiver or Reduction

Background

Working in collaboration with vector control district representatives, staff continues to address gaps in
vector control coverage. As reported previously, staff anticipates the filing of proposals within the
next four to six weeks.

Vector control district representatives have asked the Executive Officer whether the Commission
would consider waiving fees entirely or partially reducing fees. With respect to this request, staff has
prepared two attachments: the first is a copy of the Commission’s Fee Waiver Policy, and the second
is a chart entitled “Vector Control Boundary Adjustment Program.”

Fee Waiver Policy

The Commission adopted a Fee Waiver Policy on June 8, 2011. To grant a fee waiver or reduction
under the policy, the Commission must find that the payment of the fee “would be detrimental to the
public interest” (the policy language mirrors the language in Government Code Section 56383(d}).
Further, any request must be in writing, and agendized before the Commission (staff believes that the
Commission could waive the “written request” portion of the policy if it so chooses). With respect to
the proposed vector control district annexations, any fee reduction or waiver requires Commission
approval (the anticipated fee amount exceeds the authority delegated to the Executive Officer).

Were the Commission to find that the payment of fees “would be detrimental to the public interest,”
the Commission may wish to consider the following policy issues in determining whether to grant a fee
waiver:

» The Commission has not received a request to waive or reduce a fee, nor has the Commission
granted a fee waiver or reduction, since the adoption of the policy in 2011;

e The Executive Officer has not received a request to waive or reduce a fee, nor has the
Executive Officer granted a fee waiver or reduction (pursuant to the delegated authority portion
of the Fee Waiver Policy), since the adoption of the policy in 2011;

¢ Conferring a fee waiver or reduction has the potential to set a precedent for other public
agencies;

s A fee waiver or reduction is a subsidy to the applicant, paid indirectly by the County of Los
Angeles, the eighty-eight (88) cities, and the fifty-four 54 independent special districts (those
agencies which pay assessments to fund LAFCOY;



March 14, 2018
Agenda Item No. 9.a.
Page 2 0of 3

The budget for the Greater Los Angeles County Vector Control District for Fiscal Year 2017-
18 is $12.2 million; the budget for the San Gabriel Valley Mosquito and Vector Control District
for Fiscal Year 2016-2017 (the most recent information available) is $3.85 the budget for the
Compton Creek Mosquito Abatement District for Fiscal Year 2017-18 is $498,050; and
LAFCO’s Fiscal Year 2017-2018 budget is $1.47 million; and

The loss of fee revenue to LAFCO (approximately $20,000 to $40,000, depending on various
factors) has an impact on LAFCO’s budgetary outlook, albeit a relatively modest impact.

Other public agencies are involved in the LAFCO annexation process (staff collects these fees as a
“pass-through” with no mark-up). Fees paid to those agencies include:

Los Angeles County Assessor — Upon receipt of a proposal, the County Assessor charges a
research fee of $20/parcel, with a maximum fee of $1,500; and

State of California Board of Equalization — upon receipt of a “Statement of Boundary Change”
filed by LAFCO, BOE charges fees based upon acreage, with a minimum fee of $300 (less than
one acre) to a maximum fee of $3,500 (2,001 acres or more).

Staff is unaware of the County waiving or reducing the Assessor’s fees for proposed annexations.
Staff understands that the BOE does not waive or reduce fees (there are some limited exceptions for
“whole city annexations™ which do not apply to the present discussion).

Vector Control Boundary Adjustment Program Chart

Relative to future proposals to address vector control service gaps, the attached chart presents the
Commission with several options:

Separate Proposals: In the most conservative approach, district or district would file one or
more separate proposals for each distinct geographic area, and LAFCO would charge the filing
fee for each separate proposal. While staff is not recommending this approach, the calculation
is nevertheless provided as a baseline for comparative purposes.

Combine Proposals: The Commission could permit a district (or districts) to combine several
disconnected affected areas (territories) into one single proposal. This approach would reduce
the filing fees paid to LAFCO. In most cases, the fees paid to (the County of Los Angeles and
the State of California Board of Equalization are also reduced, but not in all instances (given
some unique features of how these agencies collect fees). The Executive Officer, traditionally,
has allowed agencies (including, for example, the Los Angeles County Waterworks District
No. 40 and the County Sanitation Districts) administratively to combine proposals on a case-
by-case basis. On the chart, this column is highlighted in yellow.
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¢ LAFCO Fee Reduction (50%): The Commission could direct staff to reduce the LAFCO filing
fees paid by a district (or districts) by fifty-percent (50%). Utilizing this approach, the savings
to the districts, for all proposals, would be $20,300. On the chart, this column 1s highlighted in
green.

¢ LAFCO Fee Waiver (100%): The Commission could direct staff to waive the entire LAFCO
filing fees paid by a district (or districts). Utilizing this approach, the savings to the districts,
for all proposals, would be $40,600. On the chart, this column is highlighted in blue. This
would be the most generous approach to the collection of fees associated with these proposals.

Staff is available to answer questions at the public hearing and provide additional input on the
advantages and disadvantages of the various approaches identified in this report.

Staff Recommendation:

1. Receive and file the Vector Control Update; and

2. If appropriate, find that the payment of fees associated with future proposals from vector
control districts (limited to those future proposals specifically identified in the “Vector Control
Boundary Adjustment Program” chart, enclosed) would be detrimental to the public interest,
consistent with LAFCO’s adopted Fee Waiver Policy and Government Code Section 56383(d);

3. With respect to future proposals from vector control districts, Direct the Executive Officer to
collect fees pursuant to the:

A. “Combine Proposals” tabulation, as shown in yellow on the Attachment;
OR
B. “LAFCOQ Fee Reduction (50%)” tabulation, as shown in green on the Attachment,
and waive the requirement that said reduction request(s) be filed in writing;
OR
C. “LAFCO Fee Waiver {(100%)” tabulation, as shown in blue on the Attachment and
waive the requirement that said reduction request(s) be filed in writing; OR
OR
D. Another tabulation, as determined by the Commission, and waive the requirement
that said reduction request(s) be filed in writing, if appropriate.

Attachments:

Mosquito and Vector Control Districts Map
Fee Waiver Policy
Vector Control Boundary Adjustment Program (Chart)
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Fee Waiver Policy
(Adopted June 8, 2011)

issi xecutiv LI i 1 i , eposi
The Commission or the Executive Officer may reduce or waive a fee, service charge, or d t
(hereafter, “fee” or “fees™).

The Commission has delegated authority to the Executive Officer to waive or reduce fees in an
amount of $2,500 or less, and only for requests from a private party (not from a public agency).

Waiver requests of more than $2,500 require approval by the Commission.

Consistent with the provisions of Section 56383(d) of the Cortese-Knox-Hertzberg Local
Government Reorganization Act of 2000, and in order to grant a fee waiver, the Commission or
Executive Officer must make a finding that the payment would be detrimental to the public
interest. Upon receipt of a written request, the Commission or Executive Officer may also
consider any of the following factors:

» Whether payment would cause a substantial economic hardship upon the
applicant;

o The application is consistent with recommendations in a Municipal Service
Review (“MSR”) adopted by LAFCO; and/or

¢ The application advances the principles of the Cortese-Knox-Hertzberg Local
Government Reorganization Act of 2000 relative to logical boundaries.

Applicants interested in securing a fee waiver shall submit a letter to the Executive Officer
requesting the waiver. The letter shall indicate how payment of the fee would be detrimental to
the public interest, and further identify any of the above-referenced factors.

For a fee waiver request of $2,500 or less, the Executive Officer will respond in writing within 2
weeks. The Commission shall be notified of all fee waivers granted by the Executive Officer as
an information item at the next regular meeting of the Commission.

For a fee waiver request of more than $2,500, the request will be calendared on the next
available regular meeting of the Commission agenda, subject to scheduling requirements for
Commission meetings. Applicants will be notified in writing within 2 weeks of the Commission
action.
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Staff Report
March 14, 2018
Agenda Item No. 9.b
LAFCO Legal Services Update

Senior Assistant County Counsel Thomas Faughnan will provide an update on the staffing of general
counsel services to LAFCO.

Last month, staff notified the Commission that Helen Parker, Legal Counsel, plans to retire from
County service as of March 31, 2018. In late February, Legal Counsel Erik Conard informed staff that
he is leaving the County for a job in the private sector as of March 14, 2018.

County Counsel has assigned two very experienced attorneys to advise LAFCO going forward. At the
last meeting, staff introduced Senior Deputy County Counsel Lillian Salinger, and at this meeting, Mr.
Faughnan will introduce Senior Deputy County Counsel Carole Suzuki. Ms. Salinger and Ms. Suzuki
will share the LAFCO assignment.

Staff has discussed the transition of this assignment with Mr. Faughnan, who supervises the provision
of these services, and previously represented LAFCO from 1999 through 2011,

Staff Recommendation:

1. Receive and file the LAFCO Legal Services Update.



Staff Report
March 14, 2018
Agenda Item No. 10.a.

Legislative Update

Staff continues its effort to track and report on bills in the current legislative session in Sacramento
may be of interest to the Commission (new information is in bold type, below). As of the drafting of
this report, these bills include:

Omnibus Bill (Assembly Local Government Committee): CALAFCQ submitted seven (7)
proposals for the annual Omnibus Bill—which makes technical corrections to the Cortese-
Knox-Hertzberg Local Government Reorganization Act of 2000 (“Act”)—to staff of the
Assembly Local Government Committee (“ALGC”) on January 23, 2018. The attached 2018
Omnibus Bills Item Tracking Log includes a description of all seven (7) revisions. ALGC
Staff has incorporated five (5) of the seven (7) proposals to a group of about a dozen
stakeholders for comment; once comments are received, the bill will be formally
introduced. ALGC staff is working with the sponsors of the other two (2) items to
address their concerns before these items are incorporated into the bill.

AB 577 (Caballero): This bill would expand the definition of a Disadvantaged
Unincorporated Commurity (“DUC”). The potential impact upon LAFCOs is uncertain. At
the request of the author, a hearing before the Committee on Environmental Safety and Toxic
Materials was canceled; the author is not moving the bill at this time.

SB 561 (Gaines): This bill proposes to enable individuals who own property within the
boundaries of the Fallen Leaf Community Services District (“District™) to serve on the
District’s board of directors (only registered voters who are residents of the District are
currently eligible to serve on the board). Staff of El Dorado LAFCO (the county in which the
District is located) will recommend that LAFCOs statewide be given the authority to make
these governance decisions rather than by “one-off” bills pertaining to specific CSDs.
Broadening SB 561 to address this larger issue would potentially benefit LA LAFCO relative to
smaller CSDs in Los Angeles County which have struggled to identify five individuals to serve
as board-members. The bill was approved by the Senate on January 20, 2018, and it is now
pending in the Assembly.

SB 1215 (Hertzberg): This bill would give the State Water Resources Control Board
(“SWRCB”) additional authority to mandate consolidation of or extension of services by
wastewater systems. The proposal is similar to SB 88—prior legislation, now law, which
empowers the SWRCB to consolidate water systems—which CALAFCO and LA LAFCO
opposed because it undermined LAFCO’s authority relative to special district consolidations.
The bill was approved by the Senate on February 16, 2018, and it is now pending in the
Assembly.
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¢ AB 2268: Sponsored by the League of California Cities (“League”), this bill would
restore certain funding for citics which annex inhabited territory (areas in which there
are 12 or more registered voters). Prior to 2011, when a city annexed county
unincorporated territory, certain Vehicle License Fee (“VLF”) revenue was transferred
from the county to the city. In 2011, adopted law (SB 89) eliminated this transfer of
funds. AB 2268 would restore the funding. The bill was introduced on February 13,
2018, and it is awaiting assignment to a policy committee.

e AB2491: Sponsored by the League, this bill would restore certain funding for newly-
incorporated cities and for annexations of inhabited territory. Prior to 2011, when a new
city was incorporated, the city received additional VLF revenue, on a descending scale,
for the first five (5) years after incorporation. In 2011, adopted law (SB 89) eliminated
the VLF bump for newly-incorporated cities. AB 2491 would restore the funding. The
bill was introduced on February 14, 2018, and it is awaiting assignment to a policy
committee.

* AB 2179 and AB 2339 (Gipson): These two bills impose certain requirements upon a city
prior to that city’s sale or transfer of a municipal utility which provides water or sewer
service. The bills were introduced in early February, and they are awaiting assignment to
relevant policy committees. Staff is unclear about the intent of the two bills and is
reaching out to Assemblyman Gipson’s staff,

e Proposed Legislation Sponsored by the California Special Districts Association (“CSDA”)
Concerning Definitions: CSDA has formed working group to discuss proposed revisions to

amend the definitions of “dependent special district” and “independent special district” in the
Act. At CSDA’s invitation, CALAFCO appointed two representatives to serve on this working
group. CSDA’s working group is expected to meet shortly, and, staff will report back once the
Committee makes a recommendation (the impact on LAFCO is uncertain until proposed
language is drafted).

¢ Proposed Legislation Sponsored by the Eastern Municipal Water District (“EMWD”):

This is a conceptual proposal (nothing in writing at this point) from an EMWD representative
indicating that the agency intends to seek legislation to authorize the SWRCB to form new
public water districts by reorganizing existing public, private, and mutual water providers.
More information will be provided in future updates as it becomes available. Staffis awaiting
receipt of a draft copy of the legislation

Staff Recommendation:

1. Receive and file the Legislative Report.

Attachment: 2018 Omnibus Items Tracking Log (Revised 02/28/2018)
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