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A person with a disability may contact the LAFCO office at (626) 204-6500 at least 72
hours before the scheduled meeting to request receipt of an agenda in an alternative
format or to request disability-related accommodations, including auxiliary aids or
services, in order to participate in the public meeting. Later requests will be
accommodated to the extent feasible.

The entire agenda package and any meeting related writings or documents provided to a
majority of the Commissioners after distribution of the agenda package, unless exempt
from disclosure pursuant to California Law, are available at the LAFCO office and at
www.lalafco.org.
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1. CALL MEETING TO ORDER

!u

PLEDGE OF ALLEGIANCE WILL BE LED BY CHAIRMAN GLADBACH
3. DISCLOSURE OF CAMPAIGN CONTRIBUTION(S)

4. SWEARING-IN OF SPEAKER(S)

5. CONSENT ITEMS

All matters are approved by one motion unless held by a Commissioner or member(s)
of the public for discussion or separate action.

GOVERNMENT CODE § 56857 NOTICE (relates to Item 5.a. only)
(For Informational Purposes Only, Receive and File)

Upon receipt of any proposed change of organization or reorganization that includes
the annexation of territory to any district, if the proposal is not filed by the district to
which annexation is proposed, Government Code Section 56857 requires LAFCO to
place the proposal on its agenda for informational purposes only.



Agenda — March 13, 2013

Page 2
a. Annexation No. 2012- 01 to Los Angeles County Waterworks District No. 40,
Antelope Valley.
b. Annexation No. 405 to Los Angeles County Sanitation District No. 14.
¢. Annexation No. 412 to Los Angeles County Sanitation District No. 14.
d. Annexation No. 331 to Santa Clarita Valley Sanitation District of Los Angeles
County.
e. Approve Minutes of February13, 2013.
f. Operating Account Check Register for the month of February 2013.
g. Receive and file update on pending applications.
6. PUBLIC HEARING(S)
a. Annexation No. 389 to Los Angeles County Sanitation District No. 22.
b. Huntington Municipal Water District (District) Municipal Service Review, Sphere
of Influence Adoption for the District, Resolution of Application Initiating
Commission Proceedings to Dissolve the District, and Resolution Making
Determinations to Dissolve the District and Setting a Date for Protest Hearings.
7. PROTEST HEARING(S)
None.
8. OTHER ITEMS

10.

11.

a. 2011-2012 Audited Financial Statements.
b. Legislative Position Regarding Assembly Bill No. 743 Concerning “Island” Annexations.

COMMISSIONERS’ REPORT

Commissioners’ questions for staff, announcements of upcoming events and opportunity for
Commissioners to briefly report on their LAFCO-related activities since last meeting.

EXECUTIVE OFFICER’S REPORT

Executive Officer’s announcement of upcoming events and brief report on activities of the
Executive Officer since the last meeting.

PUBLIC COMMENT

This is the opportunity for members of the public to address the Commission on items not on
the posted agenda, provided that the subject matter is within the jurisdiction of the
Commission. Speakers are reminded of the three-minute time limitation.
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12. FUTURE MEETINGS
April 10,2013
May 8, 2013
June 12, 2013
July 10, 2013
13. FUTURE AGENDA ITEMS

Items not on the posted agenda which, if requested, will be referred to staff or placed on a
future agenda for discussion and action by the Commission.

14. ADJOURNMENT MOTION
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GOVERNMENT CODE § 56857 NOTICE
(For Informational Purposes Only, Receive and File)

Upon receipt of any proposed change of organization or reorganization that includes the
annexation of territory to any district, if the proposal is not filed by the district to which
annexation of territory is proposed, Government Code section 56857(a) requires LAFCO to
place the proposal on its agenda for informational purposes only, and to transmit a copy of the
annexation proposal to any district to which annexation is requested. Pursuant to Government
Code section 56857(b), with no more than 60 days of the meeting date, the annexing district may
adopt and submit to LAFCO a resolution requesting termination of the annexation proceedings.
The law requires that any such resolution requesting termination must be "based upon written
findings supported by substantial evidence in the record that the request is justified by a financial
or service related concern.” Prior to the Commission’s termination of proceedings the resolution
is subject to judicial review as provided in Government Code sections 56857(b) and (c).

60-Day Termination Period

LAFCO may not hear and consider the proposed annexation until after the 60-day termination
period has expired. The Code provides, however, that the Commission may waive the 60-day
termination period if the annexing district adopts and submits to LAFCO a resolution supporting
the change of organization or reorganization.

The following is a summary of the annexation proposal filed with LAFCO:

a. Project Description -Annexation 2012-01 to Los Angeles County Waterworks District
No.40, Antelope Valley.
Antelope Valley Christian Center, landowner filed an application to annex 81.24+ acres
of vacant land to Los Angeles County Waterworks District No 40. The project includes
future construction of a church.

Project Location - The project site is located south of Avenue K-8 between 25™ Street
East and 30" Street East, in the City of Lancaster.

The Executive Officer will transmit a copy of the annexation proposal to Los Angeles County
Waterworks District No. 40, as required by Government Code section 56857(a).

Recommended Action
Receive and file.
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Annexation No. 405 to Los Angeles County Sanitation District No. 14

The following is a proposal requesting annexation of approximately 6.052+ acres of Uninhabited
territory to Los Angeles County Sanitation District No. 14,

BACKGROUND

Annexation No.:

District:

Inhabited/Uninhabited:
Applicant:

Resolution or Petition:
Application filed with LAFCO:

Location:

City/Unincorporated County:
Affected Territory:
Surrounding Territory:

Landowner(s):
Registered Voters (Number):

As of:

Purpose:

Related Jurisdictional Changes:

Waiver of Notice/Hearing/Protest:

Additional Information:

405

Los Angeles County Sanitation District No. 14.

Uninhabited

Los Angeles County Sanitation District

June 23, 2011
July 5, 2011

On 10th Street West at its intersection with Avenue M-12,
all within the City of Palmdale.

City of Palmdale
A church and a commercial building
Commercial and Industrial

Christian Evangelistic Assemblies Inc. of Ca, Alexander
Family Trust

0
December 3, 2012

The owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service.

There are no related jurisdictional changes.
Yes

None
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FACTORS FOR CONSIDERATION PURSUANT TO GOVT. CODE SECTION 56668:

(a} Population
Existing Population (Number):
As of:

Population Density (Persons/Acre):
Estimated Future Population:

Land Area {Acres):

Existing Land Use(s):
Proposed/Future Land Use(s), if any:

Assessed Valuation:
As oft

Per Capita Assessed Valuation:
Topography:

Natural Boundaries:

Drainage Basins:

Proximity to Other Populated Areas:

Likelihood of Significant Growth in the

Area in the Next 10 Years:

Likelihood of Significant Growth in
Adjacent Incorporated and
Unincorporated Areas in the Next 10
Years:

0
June 28, 2011

0.00

0

6.052

A church and a commercial building
N/A

$578,508
February 12, 2013

N/A
Flat
None
None

The nearest existing populated area is 2000 feet
southwesterly of the affected territory.

No significant growth is anticipated. '

No significant growth is anticipated.

(b) Governmental Services and Controls

Need for Organized Community
Services ("Services" refers to

"governmental services whether or not

The affected territory consist of a church and a commercial
building which requires organized governmental services.
All of the owners of real property within the affected

the services are services which would be territory have requested, in writing, that the District provide

provided by local agencies subject to
this division and includes the public
facilities necessary to provide those
services'"):

off-site sewage disposal service.
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(b) Government Services and Controls (continued)

Probable Future Needs for
Governmental Services and Controls:

Present Cost and Adequacy of
Government Services and Controls:

Probable Effect of the Proposed Action
and of Alternative Courses of Action on
the Cost and Adequacy of Services and
Controls in the Affected Territory and
Adjacent Areas:

The affected territory will require governmental services
indefinitely.

Existing governmental services are adequate. With respect
to sanitary sewage disposal, other than service provided by
the District, the only sewage disposal option currently
available to residents is private septic systems.

The cost of sewage disposal by the District versus the cost
by septic systems is subject to multiple factors and varies
widely. Service by the District is considered to be more
reliable than septic systems. Service by the District is
environmentally superior in terms of wastewater treatment,
effluent discharge, and impacts on surface water bodies and
groundwater.

(c) Proposed Action or Alternative Actions

Effect of Proposed Action on Adjacent
Areas:

Effect of Proposed Action on Mutual
Social and Econemic Interests:

Effect of Proposed Action on the Local
Governmental Structure of the County:

Effect of Alternative Action(s) on
Adjacent Areas, on Mutual Social and
Economic Interests, and the Local
Governmental Structure of the County:

The owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond.

The owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent arcas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond.

N/A. As a special district annexation, the proposal has no
impact on the local governmental structure of the County.

The only alternative action for sewage disposal is private
septic systems. Service by the District is considered to be
more reliable than septic systems. Service by the District is
environmentally superior in terms of wastewater treatment,
effluent discharge, and impacts on surface water bodies and
groundwater.
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d) Conformity with Commission and Open Space Conversion Policies

Conformity with Adopted Commission The proposal conforms to adopted Commission policies
Policies Regarding Urban Development: regarding urban development.

Conformity with Policies in The proposal includes no conversion of open space lands to
Government Code Section 56377 other uses as defined in Government Code Section 65560.
Relative to Open-Space Land

Conversion (as Defined in Government

Code Section 65560 ("Open-space land"

is any parcel or area of land or water that

is essentially unimproved and devoted to

an open-space use . . . that is designated

on a local, regional, or state open-space

plan...").

(e} Agricultural Lands

Effect on Agricultural Lands: The annexation will not have an effect on agricultural
lands. There are no agricultural lands within the affected
territory.

(f) Boundaries

Definiteness and Certainty of The boundaries of the affected territory have been clearly

Boundaries: defined by the applicant, and these boundaries have been
reviewed and approved by LAFCO's GIS/Mapping
Technician.

Conformance with Lines of Assessment The boundaries conform to lines of assessment or
or Ownership: ownership, and these boundaries have been reviewed and
approved by LAFCO's GIS/Mapping Technician.

Creation of Islands or corridors of N/A. As aspecial district annexation, the proposal has no
unincorporated territory: .impact on existing city-county boundaries, nor does it
create islands or corridors of unincorporated territory.

(g) Consistency with Plans

Consistency with Regional As a sanitation district annexation, the proposal has no
Transportation Plan: significant impact upon, and is therefore consistent with,
the Regional Transportation Plan.

Consistency with City/County General The proposal is consistent with the existing City's General
and Specific Plan(s): Plan designation of commercial. The affected territory is
not within the boundaries of any Specific Plan.



(h) Sphere of Influence
Sphere of Influence (SOI):

(i) Comments From Public Agencies

Comments from Public Agencies:

(i) Ability to Provide Services

Ability of the District to Provide the
Requested Services:

(k) Water Supplies
Timely Availability of Water Supplies:

(1) Regional Housing
City and/or County Regional Housing

Needs:

Annexation No. 405
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The affected territory is within the SOI of the District.

None

The affected territory is already being serviced by the
District. The area was included in the future service area
that might be served by the District and the District’s future
wastewater management needs were addressed in the
Lancaster Water Reclamation Plant (LWRP) 2020 Facilities
Plan. The wastewater generated by the annexation is being
treated at the LWRP. The District has adequate capacity to
collect, treat, and dispose of the wastewater generated by
the subject territory.

There are no known issues regarding water supply or
delivery.

N/A. As a special district annexation, the proposal will not
affect any city, nor the county, in achieving their respective
fair shares of the regional housing needs as determined by
the Southern California Association of Governments
(SCAQG).

(m) Comments from Landowners, Voters, or Residents

Information or comments from
Landowners, Voters, or Residents of the
Affected Territory:

None
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{n) Land Use Designations

Existing Land Use Designations: The proposed action is consistent with the existing City's
General Plan designation of commercial. The proposed
action is consistent with the existing Cities zoning
designation of C-2 (Office Professional).

(0} Environmental Justice

Environmental Justice: The owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation Disirict staff and were not interested in securing
such service or did not respond. The proposal promotes
environmental justice, in that there is fair ireatment of
people of all races, cultures, and incomes with respect to
the location of public facilities and the provision of public
services.

CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA) CLEARANCE:

Environmental Clearance: The annexation is categorically exempt from the provisions
of the Environmental Quality Act (CEQA) pursuant to
State CEQA Guidelines Section 15319 (a), because it is an
annexation containing an existing structure developed to
the density allowed by the current zoning.

Lead Agency: Los Angeles County Sanitation District No. 14.

Date: June 23, 2011

PLEASE CONTINUE TO PAGE 7
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Annexation No. 405 to Los Angeles County Sanitation District No. 14

WAIVER OF NOTICE, HEARING, AND PROTEST PROCEEDINGS:

Pursuant to Government Code Section 56662(a), the Commission may make determinations upon the
proposed annexation without notice and hearing and may waive protest hearings for the reasons set
forth immediately below. The territory is uninhabited. To date, no affected local agency has
submitted a written demand for notice and hearing during the 10-day period referenced in
Government Code Section 56662(c). The proposal was accompanied by satisfactory proof that all
the landowners within the affected territory have given their written consent to the proposed
annexation. Based thereon, the commission may conduct proceedings for the change of organization
without notice and hearing, and the commission may waive protest proceedings.

CONCLUSION:

Staff recommends approval of this annexation request as a reasonable and logical extension of
services by the District.

RECOMMENDED ACTION:

Staff recommends that the Commission:

1). Adopt the Resolution Making Determinations Approving and Ordering Annexation No. 405 to
Los Angeles County Sanitation District No. 14.




RESOLUTION NO. 2013-00RMD
RESOLUTION OF THE LOCAL AGENCY FORMATION |
COMMISSION FOR LOS ANGELES COUNTY |
MAKING DETERMINATIONS APPROVING AND ORDERING ‘
"ANNEXATION NO. 405 TO !
LOS ANGELES COUNTY SANITATION DISTRICT NO. 14"

WHEREAS, the County Sanitation District No. 14 adopted a resolution of application to
initiate proceedings before the Local Agency Formation Commission for Los Angeles County
(the "Commission"} pursuant to Part 3, Division 3, Title 5 of the California Government Code
{commencing with section 56000, the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000), for the annexation of territory located within the City of Palmdale;
and

WHEREAS, the principal reason for the proposed annexation is to provide offsite sewage
disposal for a church and a commercial building; and

WHEREAS, a description of the boundaries and map of the proposal are set forth in

Exhibits "A" and "B", attached hereto and by this reference incorporated herein; and
WHEREAS, the territory consists of 6.052+ acres and is uninhabited; and

WHEREAS, the short-form designation given this proposal is "Annexation No. 405 to
County Sanitation District No. 14"; and

WHEREAS, the Executive Officer has reviewed the proposal and submitted to the
Commission a report, including his recommendation thereon; and

WHEREAS, on March 13, 2013, at its regular meeting this Commission considered the

proposal and the report of the Executive Officer, along with public comment on the proposal.
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NOW, THEREFORE, BE IT RESOLVED as follows:

1. Pursuvant to Government Code Section 56662(a), the Commission hereby finds and
determines that:

a. The territory to be annexed is uninhabited; and

b. Pursuant to Government Code Sections 56658(b)(1) and 56662(c), the Executive
Officer has given the required mailed notice to each affected agency of the
application to initiate proceedings for the proposed annexation, and no affected
local agency has submitted a written demand for notice and hearing during the 10-

day period following the notice; and

c. The proposal was accompanied by satisfactory proof that all the owners of land

within the affected territory have given their written consent to the proposal.

Based thereon, pursuant to Government Code Section 56662 (a), notice and hearing

requirements are waived and protest proceedings are waived.

2. The annexation is categorically exempt from the provisions of the Environmental Quality
Act (CEQA) pursuant to State CEQA Guidelines Section 15319 (a), because it is an
annexation containing an existing structure developed to the density allowed by the

current zoning.
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3. Annexation No. 405 to the County Sanitation District No. 14 is hereby approved subject
to the following terms and conditions:

a. The property so annexed shall be subject to the payment of such service charges,
assessments or taxes as the District may legally impose.

b. The regular County assessment roll is utilized by the District.

¢. The affected territory will be taxed for existing general bonded indebtedness, if
any, of the District.

d. Except to the extent in conflict with a through ¢, above, the general terms and
conditions contained in Chapter 2 of Part 5, Division 3, Title 5 of the California
Government Code (commencing with Government Code Section 57325) shall
apply to this annexation.

4.  The Commission hereby orders the uninhabited territory described in Exhibits

"A" and "B" annexed to County Sanitation District No. 14.
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5.  The Executive Officer is directed to transmit a certified copy of this resolution to the
General Manager of the District, upon the District’s payment of the applicable fees
required by Government Code Section 54902.5 and prepare, execute and file a certificate
of completion with the appropriate public agencies, pursuant to Government Code

Section 57200, et seq.

PASSED AND ADOPTED 13" day of March 2013,

LOCAL AGENCY FORMATION COMMISSION FOR
THE COUNTY OF LOS ANGELES

PAUL A.NOVAK, AICP Executive Officer
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Agenda Item No. 5.c.

Annexation No. 412 to Los Angeles County Sanitation District No. 14

The following is a proposal requesting annexation of approximately 1.304% acres of Uninhabited
territory to Los Angeles County Sanitation District No. 14.

BACKGROUND

Annexation No.:
District:
Tnhabited/Uninhabited:

Applicant:

Resolution or Petition:
Application filed with LAFCO:

Location:

City/Unincorporated County:
Affected Territory:
Surrounding Territory:
Landowner(s):

Registered Voters (Number):
As of:

Purpose:

Related Jurisdictional Changes:

Waiver of Notice/Hearing/Protest:

Additional Information:

412
Los Angeles County Sanitation District No. 14.
Uninhabited

Los Angeles County Sanitation District

August 25, 2011
September 7, 2011

50th Street West approximately 150 feet south of Columbia
Way, all within unincorporated Los Angeles County.

Unincorporated County Territory

A warehouse within a commercial area.
Commercial and Industrial

Craig & Marta Van Dam

0
December 4, 2012

Owners of real property within the affected territory have
requested, in writing, that the District provide off-site
sewage disposal service.

There are no related jurisdictional changes.
Yes

None
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FACTORS FOR CONSIDERATION PURSUANT TO GOVT. CODE SECTION 56668:

(a) Population
Existing Population (Number):
As of:

Population Density (Persons/Acre):
Estimated Future Population:

Land Area (Acres):

Existing Land Use(s):
Proposed/Future Land Use(s), if any:

Assessed Valuation:
As of:

Per Capita Assessed Valuation;
Topography:

Natural Boundaries:

Drainage Basins:

Proximity to Other Populated Areas:

Likelihood of Significant Growth in the

Area in the Next 10 Years:

Likelihood of Significant Growth in
Adjacent Incorporated and
Unincorporated Areas in the Next 10
Years:

0
August 30, 2011

0.00

0

1.304

A warehouse within a commercial area
N/A

$294,619
August 30, 2011

N/A

Slopes approximately 1% toward northeast
None

None

The nearest existing populated area is 400 feet
southeasterly of the affected territory.

No significant growth is anticipated.

No significant growth is anticipated.

{b) Governmental Services and Controls

Need for Organized Community
Services {"Services" refers to

The affected territory is a warehouse which requires
organized governmental services. Owners of real property

"governmental services whether or not ~ within the affected territory have requested, in writing, that
the services are services which would be the District provide off-site sewage disposal service.

provided by local agencies subject to
this division and includes the public
facilities necessary to provide those
services"):
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(b) Government Services and Controls (continued)

Probable Future Needs for
Governmental Services and Controls:

Present Cost and Adequacy of
Government Services and Controls:

Probable Effect of the Proposed Action
and of Alternative Courses of Action on
the Cost and Adequacy of Services and
Controls in the Affected Territory and
Adjacent Areas:

The affected territory will require governmental services
indefinitely.

Existing governmental services are adequate. With respect
to sanitary sewage disposal, other than service provided by
the District, the only sewage disposal option currently
available to residents is private septic systems.

The cost of sewage disposal by the District versus the cost
by septic systems is subject to multiple factors and varies
widely. Service by the District is considered to be more
reliable than septic systems. Service by the District is
environmentally superior in terms of wastewater treatment,
effluent discharge, and impacts on surface water bodies and
groundwater.

(c) Proposed Action or Alternative Actions

Effect of Proposed Action on Adjacent
Areas:

Effect of Proposed Action on Mutual
Social and Economic Interests:

Effect of Proposed Action on the Local
Governmental Structure of the County:

Effect of Alternative Action(s) on
Adjacent Areas, on Mutual Social and
Economic Interests, and the Local
Governmental Structure of the County:

Owners of real property within the affected territory have
requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond.

Ownmers of real property within the affected territory have
requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond.

N/A. As a special district annexation, the proposal has no
impact on the local governmental structure of the County.

The only alternative action for sewage disposal is private
septic systems. Service by the District is considered to be
more reliable than septic systems. Service by the District is
environmentally superior in terms of wastewater treatment,
effluent discharge, and impacts on surface water bodies and
groundwater.
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(d) Conformity with Commission and Open Space Conversion Policies

Conformity with Adopted Commission The proposal conforms to adopted Commission policies
Policies Regarding Urban Developmenit:

Conformity with Policies in The proposal includes no conversion of open space lands to
Government Code Section 56377 other uses as defined in Government Code Section 65560.
Relative to Open-Space Land

Conversion (as Defined in Government

Code Section 65560 ("Open-space land"

is any parcel or area of land or water that

is essentially unimproved and devoted to

an open-space use . . . that is designated

on a local, regional, or state open-space

plan..."):

(e) Apricultural Lands

Effect on Agricultural Lands: The annexation will not have an effect on agricultural
lands. There are no agricultural lands within the affected
territory.

() Boundaries

Definiteness and Certainty of The boundaries of the affected territory have been clearly

Boundaries: defined by the applicant, and these boundaries have been
reviewed and approved by LAFCO's GIS/Mapping
Technician.

Conformance with Lines of Assessment The boundaries conform to lines of assessment or
or Ownership: ownership, and these boundaries have been reviewed and
approved by LAFCO's GIS/Mapping Technician.

Creation of Islands or corridors of N/A. As aspecial district annexation, the proposal has no
unincorporated territory: impact on existing city-county boundaries, nor does it
create islands or corridors of unincorporated territory.

(g) Consistency with Plans

Consistency with Regional As a sanitation district annexation, the proposal has no
Transportation Plan: significant impact upon, and is therefore consistent with,
the Regional Transportation Plan.

Consistency with City/County General The proposal is consistent with the existing County General
and Specific Plan(s): Plan designation of Commercial. The affected territory is
not within the boundaries of any Specific Plan.



(h) Sphere of Influence
Sphere of Influence (SOI):

(i) Comments From Public Agencies

Comments from Public Agencies:

(i} Ability to Provide Services

Ability of the District to Provide the
Requested Services:

(k) Water Supplies
Timely Availability of Water Supplies:

(1) Regional Housing
City and/or County Regional Housing
Needs:

Annexation No. 412
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The affected territory is within the SOI of the District.

None

The affected territory is already being serviced by the
District. The arca was included in the future service area
that might be served by the District and the District’s future
wastewater management needs were addressed in the
Lancaster. Water Reclamation Plant (LWRP) 2020 Facilities
Plan. The wastewater generated by the annexation is being
treated at the LWRP. The District has adequate capacity to
collect, treat, and dispose of the wastewater generated by
the subject territory.

There are no known issues regarding water supply or
delivery.

N/A. As a special district annexation, the proposal will not
affect any city, nor the county, in achieving their respective
fair shares of the regional housing needs as determined by
the Southern California Association of Governments
(SCAG).

m} Comments from Landowners, Voters, or Residents

Information or comments from

Landowners, Voters, or Residents of the

Affected Territory:

None



(n) Land Use Designations

Existing Land Use Designations:

(0) Environmental Justice

Environmental Justice:

Annexation No. 412
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The proposed action is consistent with the existing County
General Plan designation of Commercial. The proposed
action is consistent with the existing County zoning
designation of C-3 (General Commercial).

Owners of real property within the affected territory have
requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond. The proposal promotes
environmental justice, in that there is fair treatment of
people of all races, cultures, and incomes with respect to
the location of public facilities and the provision of public
services.

CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA) CLEARANCE:

Environmental Clearance:

Lead Agency:

Date:

The existing annexation is categorically exempt from the
provisions of CEQA pursuant to CEQA Guidelines Section
15319(b) because it consists of an annexation of an
individual parcel of the minimum size for facilities
exempted by CEQA Guidelines Section 15303.

Los Angeles County Sanitation District

August 25, 2011

PLEASE CONTINUE TO PAGE 7
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Annexation No. 412 to Los Angeles County Sanitation District No. 14

WAIVER OF NOTICE, HEARING, AND PROTEST PROCEEDINGS:

Pursuant to Government Code Section 56662(a), the Commission may make determinations upon the
proposed annexation without notice and hearing and may waive protest hearings for the reasons set
forth immediately below. The territory is uninhabited. To date, no affected local agency has
submitted a written demand for notice and hearing during the 10-day period referenced in
Government Code Section 56662(c). The proposal was accompanied by satisfactory proof that all
the landowners within the affected territory have given their written consent to the proposed
annexation. Based thereon, the commission may conduct proceedings for the change of organization
without notice and hearing, and the commission may waive protest proceedings.

CONCLUSION:

Staff recommends approval of this annexation request as a reasonable and logical extension of
services by the District.

RECOMMENDED ACTION:
Staff recommends that the Commission:

1). Adopt the Resolution Making Determinations Approving and Ordering Annexation No. 412 to
Los Angeles County Sanitation District No. 14.



RESOLUTION NO. 2013-00RMD
RESOLUTION OF THE LOCAL AGENCY FORMATION
COMMISSION FOR LOS ANGELES COUNTY
MAKING DETERMINATIONS APPROVING AND ORDERING
"ANNEXATION NO. 412 TO
LOS ANGELES COUNTY SANITATION DISTRICT NO. 14"

WHEREAS, the County Sanitation District No. 14 adopted.a resolution of application to
initiate proceedings before the Local Agency Formation Commission for L.os Angeles County
(the "Commission™) pursuant to Part 3, Division 3, Title 5 of the California Government Code
{commencing with section 56000, the Cortese-Knox-Hertzberg L.ocal Government
Reorganization Act of 2000), for the annexation of territory located within the unincorporated
Los Angeles County; and

WHEREAS, the principal reason for the proposed annexation is to provide offsite sewage
disposal for a warehouse; and

WHEREAS, a description of the boundaries and map of the proposal are set forth in

Exhibits "A" and "B", attached hereto and by this reference incorporated herein; and
WHEREAS, the territory consists of 1.304=+ acres and is uninhabited; and

WHEREAS, the short-form designation given this proposal is "Annexation No. 412 to
County Sanitation District No. 14"; and

WHEREAS, the Executive Officer has reviewed the proposal and submitted to the
Commission a report, including his recommendation thereon; and

WHEREAS, on March 13, 2013, at its regular meeting this Commission considered the

proposal and the report of the Executive Officer, aldng with public comment on the proposal.



Resolution No. 2013-00RMD
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NOW, THEREFORE, BE IT RESOLVED as follows:

L. Pursuant to Government Code Section 56663(a) and (b), the Commission hereby finds
and determines that:

a. The territory to be annexed is uninhabited; and

b. Pursuant to Government Code Sections 56658(b)(1) and 56662(c), the Executive
Officer has given the required mailed notice to each affected agency of the
application to initiate proceedings for the proposed annexation, and no affected
local agency has submitted a written demand for notice and hearing during the 10-

day period following the notice; and

¢. The proposal was accompanied by satisfactory proof that all the owners of land

within the affected territory have given their written consent to the proposal.

Based thereon, pursuant to Government Code Section 56662 (a), notice and hearing

requirements are waived and protest proceedings are waived.

2. The existing annexation is categorically exempt from the provisions of CEQA pursuant to
CEQA Guidelines Section 15319(b) because it consists of an annexation of an individual

parcel of the minimum size for facilities exempted by CEQA Guidelines Section 15303.



Resolution No. 2013-00RMD
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3. Annexation No. 412 to the County Sanitation District No. 14 is hereby approved subject
to the following terms and conditions:

a. The property so annexed shall be subject to the payment of such service charges,
assessments or taxes as the District may legally impose.

b. The regular County assessment roll is utilized by the District.

¢. The affected territory will be taxed for existing general bonded indebtedness, if
any, of the District.

d. Except to the extent in conflict with a through ¢, above, the general terms and
conditions contained in Chapter 2 of Part 5, Division 3, Title 5 of the California
Government Code (commencing with Government Code Section 57325) shall
apply to this annexation.

4. The Commission hereby orders the uninhabited territory described in Exhibits

"A" and "B" annexed to County Sanitation District No. 14.



Resolution No. 2013-00RMD
Page 4
5.  The Executive Officer is directed to transmit a certified copy of this resolution to the
General Manager of the District, upon the District’s payment of the applicable fees
required by Government Code Section 54902.5 and prepare, execute and file a certificate
of completion with the appropriate public agencies, pursuant to Government Code

Section 57200, et seq.

PASSED AND ADOPTED 13" day of March 2013.

LOCAL AGENCY FORMATION COMMISSION FOR
THE COUNTY OF LOS ANGELES

PAUL A. NOVAK, AICP Executive Officer
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Staff Report

March 13, 2013

Agenda Item No. 5.d.

Anncxation No. 331 to Santa Clarita Valley Sanitation District of Los Angeles County

(SCVSD)

The following is a proposal requesting annexation of approximately 0.503+ acres of uninhabited

territory to the SCVSD.
BACKGROUND

Annexation No.:

District:

Inhabited/Uninhabited:

Applicant:

Resolution or Petition:
Application filed with LAFCO:

Location:

City/Unincorporated County:
Affected Territory:
Surrounding Térritory:
Landowner(s):

Registered Voters (Number):
As of:

Purpose:

Related Jurisdictional Changes:

Waiver of Notice/Hearing/Protest:

Additional Information:

331

Santa Clarita Valley Sanitation District of Los Angeles
County

Uninhabited

Santa Clarita Valley Sanitation District of Los Angeles
County

September 13, 2011
September 26, 2011

Sierra Highway approximately 200 feet northeast of Sierra
Cross Avenue, all within the City of Santa Clarita.

City of Santa Clarita
An office building within a commercial area.
Commercial

John & Joan Burgeson

0
February 5, 2013

The owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service.

There are no related jurisdictional changes.

Yes

None
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FACTORS FOR CONSIDERATION PURSUANT TO GOVT. CODE SECTION 56668:

(a) Population
Existing Population (Number): 0
As of: September 13, 2011

Population Density (Persons/Acre): 0.00

Estimated Future Population: 0
Land Area (Acres): 0.503
Existing Land Use(s): An office building within a commercial area.

Proposed/Future Land Use(s), ifany: ~ N/A

Assessed Valuation: $144,871

As of: February 13, 2013
Per Capita Assessed Valuation: N/A

Topography: Flat

Natural Boundaries: None

Drainage Basins: None

Proximity to Other Populated Areas: The nearest existing populated area is 1,700 feet north
easterly of the affected territory.

Likelihood of Significant Growth in the No significant growth is anticipated.
Area in the Next 10 Years:

Likelihood of Significant Growth in No significant growth is anticipated.
Adjacent Incorporated and

Unincorporated Areas in the Next 10

Years:

(b) Governmental Services and Controls

Need for Organized Community The affected territory is an office building which requires
Services {"Services" refers to organized governmental services. The owners of real
"governmental services whether or not  property within the affected territory have requested, in
the services are services which would be writing, that the District provide off-site sewage disposal
provided by local agencies subjectto  service.

this division and includes the public

facilities necessary to provide those

services"):
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b} Government Services and Controls {continued)

Probable Future Needs for
Governmental Services and Controls:

Present Cost and Adequacy of
Government Services and Controls:

Probable Effect of the Proposed Action
and of Alternative Courses of Action on
the Cost and Adequacy of Services and
Controls in the Affected Territory and
Adjacent Areas:

The affected territory will require governmental services i
indefinitely. i

Existing governmental services are adequate. With respect !
to sanitary sewage disposal, other than service provided by '
the District, the only sewage disposal option currently

available to residents is private septic systems.

The cost of sewage disposal by the District versus the cost
by septic systems is subject to multiple factors and varies
widely. Service by the District is considered to be more
reliable than septic systems. Service by the District is .
environmentally superior in terms of wastewater treatment,
effluent discharge, and impacts on surface water bodies and
groundwater, '

(c} Proposed Action or Alternative Actions

Effect of Proposed Action on Adjacent
Areas:

Effect of Proposed Action on Mutual
Social and Economic Interests:

Effect of Proposed Action on the Local
Governmental Structure of the County:

Effect of Alternative Action(s) on
Adjacent Areas, on Mutual Social and
Economic Interests, and the Local
Governmental Structure of the County:

The owners of real property within the aifected territory
have requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent arcas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond.

The owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond.

N/A. As a special district annexation, the proposal has no
impact on the local governmental structure of the County.

The only alternative action for sewage disposal is private
septic systems. Service by the District is considered to be
more reliable than septic systems. Service by the District is
environmentally superior in terms of wastewater treatment,
effluent discharge, and impacts on surface water bodies and
groundwater.



Annexation No. 331
Page 4 of 7

(d) Conformity with Commission and Open Space Conversion Policies

Conformity with Adopted Commission
Policies Regarding Urban Development:

Conformity with Policies in
Government Code Section 56377
Relative to Open-Space Land
Conversion (as Defined in Government
Code Section 65560 ("Open-space land"
is any parcel or area of land or water that
is essentially unimproved and devoted to
an open-space use . . . that is designated
on a local, regional, or state open-space
plan..."):

{e) Agricultural Lands
Effect on Agricultural Lands:

{f) Boundaries

Definiteness and Certainty of
Boundaries:

Conformance with Lines of Assessment
or Ownership:

Creation of Islands or corridors of
unincorporated territory:

(g) Consistency with Plans

Consistency with Regional
Transportation Plan:

Consistency with City/County General
and Specific Plan(s):

The proposal conforms to adopted Commission policies

The proposal includes no conversion of open space lands to
other uses as defined in Government Code Section 65560.

The annexation will not have an effect on agricultural
lands. There are no agricultural lands within the affected
territory.

The boundaries of the affected territory have been clearly
defined by the applicant, and these boundaries have been
reviewed and approved by LAFCO's GIS/Mapping
Technician.

The boundaries conform to lines of assessment or
ownership, and these boundaries have been reviewed and
approved by LAFCO's GIS/Mapping Technician.

N/A. As a special district annexation, the proposal has no
impact on existing city-county boundaries, nor does it
create islands or corridors of unincorporated territory.

As a sanitation district annexation, the proposal has no
significant impact upon, and is therefore consistent with,
the Regional Transportation Plan.

The proposal is consistent with the existing City's General
Plan designation of Community Commercial. The affected
territory is not within the boundaries of any Specific Plan.



(h) Sphere of Influence

Sphere of Influence (SOI):

(i) Comments From Public Agencies

Comments from Public Agencies:

(i) Ability to Provide Services

Ability of the District to Provide the
Requested Services:

(k) Water Supplies

Timely Availability of Water Supplies:

(1) Regional Housing
City and/or County Regional Housing
Needs:

Annexation No. 331
Page 5of 7

The affected territory is within the SOI of the District.

None

The affected territory is already being serviced by the
SCVSD. The area was included in the future service arca
that might be served by the SCVSD and the SCVSD's
future wastewater management needs were addressed in the
2015 Santa Clarita Valley Joint Sewerage Facilities Plan
and EIR. The wastewater generated by the annexation is
being treated by the Santa Clarita Valley Joint Sewerage
System, which is composed of the Saugus and Valencia
Water reclamation plants. The SCVSD has adequate
capacity to collect, treat, and dispose of the wastewater
generated by the subject territory.

There are no known issues regarding water supply or
delivery.

N/A. As a special district annexation, the proposal will not
affect any city, nor the county, in achieving their respective
fair shares of the regional housing needs as determined by
the Southern California Association of Governments
(SCAG).

(m) Comments from Landowners, Voters, or Residents

Information or comments from

Landowners, Voters, or Residents of the

Affected Territory:

None



(n) Land Use Designations

Existing L.and Use Designations:

(o) Environmental Justice

Environmental Justice:

Annexation No. i
Page 6 of 7

The proposed action is consistent with the existing City's
General Plan designation of Community Commercial. The
proposed action is consistent with the existing City's zoning
designation of Community Commercial.

The owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond. The proposal promotes
environmental justice, in that there is fair treatment of
people of all races, cultures, and incomes with respect to
the location of public facilities and the provision of public
services.

CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA) CLEARANCE:

Environmental Clearance:

Lead Agency:

Date:

The annexation is categorically exempt from the provisions
of the Environmental Quality Act (CEQA) pursuant to
State CEQA Guidelines Section 15319 (a), because it is an
annexation containing an existing structure developed to
the density allowed by the current zoning.

Santa Clarita Valley Sanitation District of Los Angeles
County

9/13/2011

PLEASE CONTINUE TO PAGE 7



Annexation No. 331
Page 7 of 7

Annexation No. 331 to Santa Clarita Valley Sanitation District of Los Angeles County

WAIVER OF NOTICE, HEARING, AND PROTEST PROCEEDINGS:

Pursuant to Government Code Section 56662(a), the Commission may make determinations upon the
proposed annexation without notice and hearing and may waive protest hearings for the reasons set
forth immediately below. The territory is uninhabited. To date, no affected local agency has
submitted a written demand for notice and hearing during the 10-day period referenced in
Government Code Section 56662(c). The proposal was accompanied by satisfactory proof that all
the landowners within the affected territory have given their written consent to the proposed
annexation. Based thereon, the commission may conduct proceedings for the change of organization
without notice and hearing, and the commission may waive protest proceedings.

CONCLUSION:

Staff recommends approval of this annexation request as a reasonable and logical extension of
services by the District.

RECOMMENDED ACTION:

Staff recommends that the Commission:

1). Adopt the Resolution Making Determinations Approving and Ordering Annexation No. 331 to
the Santa Clarita Valley Sanitation District of Los Angeles County.



RESOLUTION NO. 2013-00RMD
RESOLUTION OF THE LOCAL AGENCY FORMATION
COMMISSION FOR LOS ANGELES COUNTY
MAKING DETERMINATIONS APPROVING AND ORDERING
"ANNEXATION NO. 331 TO
SANTA CLARITA VALLEY SANITATION DISTRICT

OF LOS ANGELES COUNTY (SCVSD)"

WHEREAS, the SCVSD adopted a resolution of application to initiate proceedings
before the Local Agency Formation Commission for Los Angeles County (the Commission)
pursuant to Part 3, Division 3, Title 5 of the California Government Code (commencing with
section 56000, the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000), for
the annexation of territory located within the City of Santa Clarita; and

WHEREAS, the principal reason for the proposed annexation is to provide offsite sewage
disposal for an office building; and

WHEREAS, a description of the boundaries and map of the proposal are set forth in
Exhibits "A" and "B", attached hereto and by this reference incorporated herein; and

WHEREAS, the territory consists of 0.503% acres and is uninhabited; and

WHEREAS, the short-form designation given this proposal is "Annexation No. 331 to
the SCVSD"; and

WHEREAS, the Executive Officer has reviewed the proposal and submitted to the
Commission a report, including his recommendation thereon; and

WHEREAS, on March 13, 2013, at its regular meeting, this Commission considered the

proposal and the report of the Executive Officer, along with public comment on the proposal.



Resolution No. 2013-00RMD
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NOW, THEREFORE, BE IT RESOLVED as follows:

1. Pursuant to Government Code Section 56662(a) Commission hereby finds and
determines that:

a. The territory to be annexed is uninhabited; and

b. Pursuant to Government Code Sections 56658(b)(1) and 56662(¢c), the Executive
Officer has given the required mailed notice to each affected agency of the
application to initiate proceedings for the proposed annexation, and no affected
local agency has submitted a written demand for notice and hearing during the 10-

day period following the notice; and

c. The proposal was accompanied by satisfactory proof that all the owners of land

within the affected territory have given their written consent to the proposal.

Based thereon, pursuant to Government Code Section 56662 (a), notice and hearing

requirements are waived and protest proceedings are waived.

2. The annexation is categorically exempt from the provisions of the Environmental Quality
Act (CEQA) pursuant to State CEQA Guidelines Section 15319(a), because it is an
annexation containing an existing structure developed to the density allowed by the

current zoning.



Resolution No. 2013-00RMD
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3. Annexation No. 331 to the SCVSD is hereby approved subject to the following terms and
conditions:
a. The property so annexed shall be subject to the payment of such service

charges, assessments or taxes as the SCVSD may legally impose;

b. The regular County assessment roll is utilized by the SCVSD;

c. The affected territory will be taxed for existing general bonded indebtedness, if
any, of the SCVSD;

d. Except to the extent in conflict with a through ¢, above, the general terms and
conditions contained in Chapter 2 of Part 5, Division 3, Title 5 of the California
Government Code (commencing with Government Code Section 57325) shall
apply to this annexation.

4. The Commission hereby orders the uninhabited territory described in Exhibits "A™" and

"B" annexed to the SCVSD.



Resolution No. 2013-00RMD
Page 4

5. The Executive Officer is directed to transmit a certified copy of this resolution to the
General Manager of the SCYSD, upon the SCVSD’s payment of the applicable fees
required by Government Code Section 54902.5 and prepare, execute and file a certificate
of completion with the appropriate public agencies, pursuant to Government Code
Section 57200, et seq.

PASSED AND ADOPTED this 13" day of March 2013.

LOCAL AGENCY FORMATION COMMISSION FOR
THE COUNTY OF LOS ANGELES

PAUL A. NOVAK, AICP Executive Qfficer
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Minutes
February 13, 2013

Page 2

1 CALL MEETING TO ORDER
The meeting was called to order at 9:02 a.m., in Room 381-B of the County Hall of
Administration.

2 PLEDGE OF ALLEGIANCE
The Pledge of Allegiance was led by Chair Jerry Gladbach.

3 DISCLOSURE OF CAMPAIGN CONTRIBUTION(S)

The Executive Officer (E.Q.) read an announcement, asking that persons who made a
contribution of more than $250 to any member of the Commission during the past twelve (12)
months to come forward and state for the record the Commissioner to whom such contributions
were made and the item of their involvement (None).

4 SWEARING-IN OF SPEAKER(S)
The Executive Officer swore in members of the audience who planned to testify (None).

5 CONSENT ITEMS

The Commission took the following actions under Consent Items:

a.

b.

c.
d.

Received and filed Annexation No. 2013-20 to Los Angeles County Waterworks District
No. 40, Antelope Valley (Anaverde Hills School).

Approved and Ordered Annexation No. 1023 to Santa Clarita Valley Sanitation District
of Los Angeles County, Resolution 2013-08RMD.

Approved Minutes of January 9, 2013.

Approved Operating Account Check Register for the month of January 2013.

Received and filed update on pending applications.

MOTION: DEAR
SECOND: LaBONGE
AYES: CLOSE, DEAR, FINLAY, LaBONGE, MOLINA,

PELLISSIER, SPENCE, GLADBACH,
KNABE (ALTERNATE FOR YAROSLAVSKY)

NOES: NONE
ABSTAIN: NONE
ABSENT: YAROSLAVSKY

MOTION PASSES:  9/0/0

6 PUBLIC HEARING(S)

The following items were called up for consideration:

a. Annexation No. 393 to Los Angeles County Sanitation District No. 22
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The public hearing was opened to receive testimony. There beiﬁg no testimony, the public
hearing was closed.

The Commission took the following action:

¢ Adopted the Resolution No. 2013-09RMD Making Determinations Approving
Annexation No. 393 to the County Sanitation District No. 22.

e Pursuant to Government Code Section 57002, set April 10, 2013 at 9:00 a.m., as the date
for Commission protest proceedings.

MOTION: FINLAY
SECOND: PELLISSIER
AYES: CLOSE, DEAR, FINLAY, LaBONGE, MOLINA,

PELLISSIER, SPENCE, GLADBACH,
KNABE (ALTERNATE FOR YAROSLAVSKY)

NOES: NONE
ABSTAIN: NONE
ABSENT: YAROSLAVSKY

MOTION PASSES:  9/0/0
7 PROTEST HEARING(S)
The following items were called up for consideration:

a. Annexation No. 285 to Los Angeles County Sanitation District No. 15
b. Annexation No. 5 to Los Angeles County Sanitation District No. 238
¢. Annexation No. 1012 to Santa Clarita Valley Sanitation District of Los Angeles County.

The protest hearing for all three annexations was opened to receive testimony. There being no
testimony, the protest hearing was closed.

The Commission took the following action:

e Adopted the Resolution No. 2013-01PR Approving Annexation No. 285 to the Los
Angeles County Sanitation District No. 15.

o Adopted the Resolution No. 2013-02PR Approving Annexation No. 5 to the Los Angeles
County Sanitation District No. 28.

e Adopted the Resolution No. 2013-03PR Approving Annexation No.1012 Santa Clarita
Valley Sanitation District of Angeles County.

o Pursuant to Government Code Section 57075, instructed the Executive Officer to
determine the value of protests filed and not withdrawn, and if necessary, report back to
the Commission with results.
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MOTION: PELLISSIER

SECOND: FINLAY

AYES: CLOSE, DEAR, FINLAY, LaBONGE, MOLINA,
PELLISSIER, SPENCE, GLADBACH,
KNABE (ALTERNATE FOR YAROSLAVSKY)

NOES: NONE

ABSTAIN: NONE

ABSENT: YAROSLAVSKY

MOTION PASSES:  9/0/0

8§ OTHERITEMS®

a. Map of Cities with Incorporation Dates
b. Map of Unincorporated Areas Adjacent to the City of Los Angeles

Commissioner Finlay thanked Commissioner LaBonge for requesting the Map of Los Angeles
County with incorporation dates, noting that many cities were incorporated between 1940 and
1969. She asked when LAFCO came into being, and the E.O. responded that it was in 1963.
Commissioner LaBonge thanked Michael Henderson (LAFCO GIS Mapping Techm(:lan) and
mentioned that San Gabriel is the oldest city and that it was founded on September 4% 1781 and
that the Lakewood plan allowed cities to incorporate and use county services, which was a big
boon for growth. Commissioner LaBonge mentioned that he would share the map with his
colleagues on the City Council.

After confirming that there was no discussion, the Commission took the following action:
e Received and filed both maps

[Commissioner Yaroslavsky arrived at 9:14 a.m. ]
9 COMMISSIONER’S REPORT

Commissioner Dear said that he aitended CCL’s (Coalition of California LAFCOs) meeting on
January 28" in Los Angeles and found it to be very informative, not only for the legislative
update, but also for the reports from the various counties. Commissioner Close asked the
LAFCO staff about an article in the Los Angeles Times concerning special districts and
LAFCO’s role in overseeing those districts.
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The E.O. said that the staff is currently working on Municipal Service Reviews for a series of
special districts. He pointed out that the law provides the Commission with much more authority
relative to special districts compared to Commission authority relative to cities (for cities, the
Commission can only respond to applications filed by petitioners or a city). The three issues that
could come up with an MSR for a special district would be dissolution, consolidation of two or
more districts, or merger of a district with a city.

In response to a question about schedules from Commissioner Close, the E.O. said that staff is
preparing MSRs for a total of 9 cities and 15 special districts (of these 1 city and 1 special
district MSR is complete). The Huntington Water District Municipal Service Review is
tentatively scheduled for the March agenda. The rest of the Municipal Service Reviews should
generally follow through the rest of this year and that LAFCO will be done with most or all of
them by 2013. In addition, staff previously brought to the Commission re-confirmation of MSRs
and Spheres of Influence (SOls) for the majority of cities (78) and special districts (63), which
the Commission approved at the October and November (2012) meetings.

In response to a question from Commissioner Close about the issues examined in an MSR, the
E.O. said the law requires LAFCO to examine 7 specific issues in preparing an MSR, largely
related to service delivery and transparency.

Commissioner Gladbach said that his experience is that MSRs primarily address service delivery
and efficiency, but not necessarily a detailed audit.

Commissioner Gladbach said that recently he and the Executive Officer met with the new city
manager and the new mayor of the City of Santa Clarita, to discuss the relationship and the
experience that both had with their recent annexations and a future annexation. They also met
with staff from the Castaic Water Agency regarding the annexation process.

Commissioner Gladbach indicated that, on last Thursday, he attended the CALAFCO Board of
Directors strategic planning session. The meeting focused on what role the Commission has in
assisting cities and special districts that are having financial difficulties, especially for the
smaller citics and special districis. The next day he attended the board meeting of CALAFCO.
There was a discussion about proposed legislation to allow water agencies to provide service
outside of their district boundaries. Another discussion centered on small mutual water
companies that are in or approaching bankruptey or dissolution and who will take over their
services in that eventuality.

In response to a question from Commissioner LaBonge, Commissioner Knabe stated that the
makeup of counties throughout the country is unique, often very limited, and can be very
different from what Los Angeles County provides, Commissioner Knabe noted that, even in
California, some counties have a population of as little as 5,000 residents.
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10 EXECUTIVE OFFICER’S REPORT
The Executive Officer indicated the two items that he Wished to discuss.

Item 10a is annexation 2011-26 to the City of Santa Clarita. The Commission approved this item
at its meeting on January o™ At that time, the protest hearing was announced for today’s
commission meeting in error, and, and pursuant to Government Code Section 57026(b), it is
being rescheduled for April 10®. Consistent with Government Code Section 56883, staff will
administratively correct the Commission resolution adopted last month to reflect the April 10"
protest hearing. Staff has already sent revised hearing notices to all registered voters and
landowners within the boundaries of this annexation with the new date for the new protest
hearing of April 10™,

The Commission took the following action:
e Continued and Re-noticed Annexation 2011-26

The E.O. mentioned that Alisha O’Brien (LAFCO Analyst) is on maternity leave.

i1 PUBLIC COMMENT
{None.)
12 FUTURE MEETINGS
March 13, 2013
April 10, 2013
May 8, 2013

13 FUTURE AGENDA ITEMS
(None.)

14 ADJOURNMENT MOTION

On motion of Commissioner Close, seconded by Commissioner Dear, the meeting was adjourned
at 9:27 a.m.

Respectfully submitted,

Paul A. Novak, AICP
Executive Officer

L.: minutes 201312-12-13 Final



11:42 AM LAFCO 03

03104113 REGISTER REPORT

Accrual Basis February 2013

Type Date Num Name Memo Amount Balance
10000 Cash Unrestricted

10003 Operating Account
Deposit 2142013 Deposit 31,500.00 31,500.00
Deposit 222013 Deposit 520,00 32,020.00
Bill Pmt -Cheek 2132013 6519 Accountemps - -336.84 31,683.16
Bill Pmt -Check 2/13/2013 6520 Alisha Q'Brien* LAFCO Meetings- 7/11/12-1/9/13 -60.90 31,622.26
Bill Pmt -Check 2/13/2013 6521 Corelogic Acct# 200-694038-RR657541-2 -152,79 31,468.47
Bill Pmt -Check 2/13/2013 6522 Daily Journal Cusi#1124120362 -1B7.50 31,281.97
Bill Pmt -Check 2/13/2013 6523 Digital West Networks, Inc. Acct#1252, 2/1/13-31/13 -55.00 31,226.97
Bill Pmt -Check 2/13/2013 6524 FedEx* Acclif1244-7035-8 -101.59 31,125.38
Bill Pmt -Check 2/13{2073 6525 LA County Chief Administr...  Cus#C000766, Oct & Nov 2012 -585,75 30,539.63
Bill Pmi -Check 2/13/2013 6526 LACERA Larry J. Calemine, January 2013 -543.93 29,995.70
Bill Prnt -Check 2/13/2013 6527 Office Depot* -276.16 29,719.54
Bill Pmit -Check 2132013 6528 Ricoh Americas Corp 036-0027688-000 -1,564.62 28,154,92
Bill Pmt -Check 2/13/2013 6529 Ricoh USA, Inc. Cust#13725307 -753,73 27,4G1.19
Bill Pmt -Check 2/13/2013 6530 Rebert Half International -1,785.00 25,616.19
Bill Pmt -Check 2i14/2013 8531 Los Angeles County Clerk* Notice of Detemination filing fees -75.00 25,541.19
Bill Pmt -Check 2/14/2013 6532 Los Angeles County Clerk* Nofice of Detemination filing fees -75.00 25,466.19
Bill Pmt ~-Check 2{14/2013 6533 Los Angeles Caunty Cleri” Notice of Detemination filing fees -75.00 2539119
Check 2/15/2013 DM Ambar De La Torre Salary, February 1-15, 2013 -1,635,50 23,755.69
Check 2{15/2013 DM Douglass Drorado Salary, February 1-15, 2013 -2,426.42 21,329.27
Chesk 2/15/2013 DM WMichael E. Henderson Salary, February 1-15-2013 -1,936.05 19,393.22
Check 2/15/2013 DM Patricia Knoebl-Waood Salary, February 1-15, 2013 -B79.93 18,513.29
Check 2/15/2013 D Paul Novak Salary, February 1-15, 2013 -4,519,32 13,993.97
Check 2/15/2013 DM June D, Savala Sazlary, February 1-15, 2013 -3,556,77 10,437.20
Check 2/15/2013 DM Alisha O'Brien Salary, February 1-15, 2013 -1,726.89 8,710.31
Check 2/15/2013 DM Federal Tax Deposit February 15, 2013 payroll -3,839.36 4,870.85
Check 2/15/2013 M State Income Tax February 15, 2013 payroll -985.76 3,885,19
Check 2/15/2013 DM ADP February 18, 20135 payroll -117.13 3,768.06
Deposit 212172013 Deposit 6,000.00 9,768.06
Bill Pmt -Check 2/25/2013 6534 Accountempes Cust#D0490-001923000, G. Duche .. -196.4¢9 9,571.57
Bill Pmt -Check 2/25/2013 6535 ATT Acct#990566760, 01/10/13-02/09M13 -319.10 9,252.47
Bill Pmt -Check 2/25/2013 6536 California Assoc. of Public... 2013 Guide -20.00 9,232.47
Bill Pmt -Check 2/25/2013 6537 Certified Records Manag... Cust#00271, 2/1/13-2/28/13 -612.90 8,619.57
Bill Pmi -Check 2/25{2013 6538 Daily Journal -523.85 809572
Bill Pmt -Check 2125/2013 6539 Edward J. Gladbach Reimbursement/Stipend- 2/4-2/8/13 -585,60 7,510.12
Bill Prnt -Check 2/25/2013 6540 Mail Finance Lease No. NO7081692D, 12-Mar-1... -126.42 7.,383.70
Bill Pmt ~-Check 2/25/2013 G541 MetLife* -349.88 7.033.82
Bill Pmt -Check 2/25/2013 6542 Michael Hendersan -716.81 6,317.01
Bill Pmt -Check 2/25/2013 B8543 Motor Parks March 2013 -595,00 5,722.01
Bill Prnt -Check 2/25/2013 6544 " Office Depat* -190.18 5,531.83
Bill Pmt -Check 2/25/2013 6545 Patricia Knoebl-Wood* Expense for Hidden Creek/NBC m... -45.00 5,486.83
Bill Pmt -Check 2/25/2013 6548 TelePacific Communicatic...  Acct#120143, 02/08/13-03/08/13 -512.85 4,974,18
Bill Pmt -Check 2/25/2013 8547 Tropical Interior Plants Service: January 2013 -100.00 4,874.18
General Journal 2/28/2013 JE359 Payroll Jnl Entry-Feb 28, 2013 - Ne... 0.00 4,6874.18
General Journal 212812013 JE359 Payroli Jnl Entry-Feb 28, 2013 - EE... 0.00 4,874.18
Bill Pmt -Check 2/28/2013 6548 80 South Lake LLC NOO00758-1 -5,498,17 -1,623,99
Bill Pmt -Check 2/28/2013 6549 Accounlemps Cust#00480-00192300¢, G. Duche ... -140.35 -1,764.34
Bill Pmt -Check 2/28/2013 8550 Bank of America* -1,109.28 -2,873.62
Bill Pmt -Check 2/28/2013 6551 Daily Journal Custi#1124120382 -147.80 -3,021.52
Bill Pmt -Check 21282013 6552 LACERA February 2013 - Employer/Employe... -8,536.77 -12,558.28
Bill Pmt -Check 2/28/2013 6553 Office Depot* Acci#32368442 -105.92 -12,664,21
Bill Pmt -Gheck 2/28/2013 6554 Robert Half International Cust#00490-001923000, €, Grant ... -6B80.00 -13,344.21
Check 2/28/2013 48677898 Lori W. Brogin Stipend, February 13, 2013 -147.83 -13,492.04
Check 2/28{2013 48677899 Richard Close Stipend, Felruary 13, 2013 -147.83 -13,639.87
Check 2/28/2013 48677900 Margaret E. Finlay Stipend, February 13, 2013 -147.83 -13,787.70
Check 2/28/2013 48677901 Edward G. Gladbach Slipend, February 13, 2013 -147.83 -13,835.53
Check 2/28/2013 48677902 Danald Knabe Stipend, February 13, 2013 -147.83 -14,083.36
Check 2/28/2013 48677903 Gloria Malina Sfipend, February 13, 2013 -147.83 -14,231.18
Check 2128/2013 48677904  Alisha O'Brien Salary, February 16-28, 2013 (40 h... -859.51 -15,030.70
Check 2128/2013 48677905 Henr F, Pellissier Stipend, Februsry 13, 2013 -147.83 -15,238.53
Check 2/28/2013 48677906 Zav Yaroslavsky Stipend, February 13, 2013 -147.83 -15,3B6.56
Check 212812013 DM Ambar De La Torre Salary, February 16-28, 2013 -1,635.49 -17,021.85
Check 2/28/2013 DM Denald L. Dear Stipend, February 13, 2013 -147.83 -17,169.68
Check 2/28/2013 DM Douglass Dorado Salary, February 16-28, 2013 -2426.43 -19,598,11
Check 2/28/2013 oM Patricia Knoebl-\Wood Salary, Febryary 16-28, 2013 -889,26 -20,595.57
Chack 2/28/2013 DM Thomas J LaBonge Stipend, February 13, 2013 -147.83 -20,743.20
Check 2/28/2013 DM Gerard McCallumn || Stipend, February 13, 2013 -147.83 -20.891.03
Check 2/28/2013 DM Paul Novak Salary, February 16-28, 2013 -4.519.31 ~25,410.34
Check 2/2B/2013 DM June D. Savala Salary, February 16-28, 2013 -3,556,78 -28,967.12
Check 2(28/2013 DM David Spence Stipend, February 13, 2013 -147.83 -29,114.95
Check 212812013 DM Federa| Tax Deposit February 28, 2013 payroll -3,627.10 -32,742.05
Check 2/28/2013 DM State Income Tax Fabruary 28, 2013 payroll -905,05 -33,647.10
Check 2128/2013 DM ADP February 28, 2015 payroll -141.59 -33,788.69
Check 2/28/2013 DM Michael E. Henderson Salary, February 16-28-2013 -1,936.06 -35,724.75
Total 10003 Operating Account -35,724.75 -35,724.75

Page 1



Type Date Num Name Memo Amount Balance

Total 10000 Cash Unrestricled -35,724.75 =35,724.75

TOTAL -35,724.75 -35,724.75

Page 2
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Staff Report

March 13, 2013

Agenda Item No. 6.a.

Annexation No. 389 to Los Angeles County Sanitation District No. 22

The following is a proposal requesting annexation of approximately 7.380t acres of uninhabited
territory to Los Angeles County Sanitation District No. 22.

BACKGROUND

Annexation No.:

District:

Tnhabited/Uninhabited:

Applicant:

Resolution or Petition:
Application filed with LAFCO:

Location:

City/Unincorporated County:
Affected Territory:

Surrounding Territory:
Landowner(s):

Registered Voters (Number):
As of:

Purpose:

Related Jurisdictional Changes:

Waiver of Notice/Hearing/Protest:

Additional Information:

389

Los Angeles County Sanitation District No. 22.

Uninhabited

Los Angeles County Sanitation District No. 22.

June 23, 2010
July 12, 2010

On Arrow Highway approximately 250 feet west of Walnut
Avenue, all within the city of San Dimas.

City of San Dimas

Four office buildings and small portions of two additional
buildings within an industrial area.

Industrial and Residential
There are 16 Landowners.

0
December 4, 2012

Some owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service.

There are no related jurisdictional changes.
No

None



Annexation No. 389
Page 2 of 7

FACTORS FOR CONSIDERATION PURSUANT TO GOVT. CODE SECTION 56668:

(a) Population
Existing Population (Number):
As of:

Population Density (Persons/Acre):
Estimated Future Population:

Land Area {Acres):

Existing Land Use(s):

Proposed/Future Land Use(s), if any:

Assessed Valuation:
As of:

Per Capita Assessed Valuation:
Topography:

Natural Boundaries:

Drainage Basins:

Proximity to Other Populated Areas:

0
August 18, 2010

0.00
0
7.38

Four office buildings and small portions of two additional
buildings.

N/A

$17,399,291
August 18, 2010

N/A

Gently sloping from south to southwest.
None

None

The nearest existing populated area is 700 feet south of the
affected territory.

Likelihood of Significant Growth in the No significant growth is anticipated.

Area in the Next 10 Years:

Likelihood of Significant Growth in
Adjacent Incorporated and
Unincorporated Areas in the Next 10
Years:

No significant growth is anticipated.

{b) Governmental Services and Controls

Need for Organized Community
Services ("Services" refers to

"governmental services whether or not

The affected territory is four office buildings and small
portions of two additional buildings which require
organized governmental services. Some owners of real

the services are services which would be property within the affected territory have requested, in

provided by local agencies subject to
this division and includes the public
facilities necessary to provide those
services"):

writing, that the District provide off-site sewage disposal
service.



Annexation No. 389
Page 3 of 7

{b) Government Services and Controls (continued)

Probable Future Needs for
Governmental Services and Controls:

Present Cost and Adequacy of
Government Services and Controls:

Probable Effect of the Proposed Action
and of Alternative Courses of Action on
the Cost and Adequacy of Services and
Controls in the Affected Territory and
Adjacent Areas:

The affected territory will require governmental services
indefinitely.

Existing governmental services are adequate. With respect
to sanitary sewage disposal, other than service provided by
the District, the only sewage disposal option currently
available is private septic systems.

The cost of sewage disposal by the District versus the cost
by septic systems is subject to multiple factors and varies
widely. Service by the District is considered to be more
reliable than septic systems. Service by the District is
environmentally superior in terms of wastewater treatment,
effluent discharge, and impacts on surface water bodies and
groundwater.

{c) Proposed Action or Alternative Actions

Effect of Proposed Action on Adjacent
Areas:

Effect of Proposed Action on Mutual
Social and Economic Interests:

Effect of Proposed Action on the Local
Governmental Structure of the County:

Effect of Alternative Action(s) on
Adjacent Areas, on Mutual Social and
Economic Interests, and the Local
Governmental Structure of the County:

Some owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond.

Some owners of real property within the affected territory
have requested, in writing, that the District provide oft-site
sewage disposal service. Property-owners of adjacent arcas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond.

N/A. As a special district annexation, the proposal has no
impact on the local governmental structure of the County.

The only alternative action for sewage disposal is private
septic systems. Service by the District is considered to be
more reliable than septic systems. Service by the District is
environmentally superior in terms of wastewater treatment,
effluent discharge, and impacts on surface water bodies and
groundwater.



Annexation No. 389
Page 4 of 7

(d) Conformity with Commission and Open Space Conversion Policies

Conformity with Adopted Commission
Policies Regarding Urban Development:

Conformity with Policies in

Government Code Section 56377
Relative to Open-Space Land
Conversion (as Defined in Government
Code Section 65560 ("Open-space land"
is any parcel or area of land or water that
is essentially unimproved and devoted to
an open-space use . . . that is designated
on a local, regional, or state open-space
plan..."):

(e) Agricultural Lands
Effect on Agricultural Lands:

The proposal conforms to adopted Commission policies
regarding urban development.

The proposal includes no conversion of open space lands to
other uses as defined in Government Code Section 65560,

The annexation will not have an effect on agricultural

" lands. Thete are no agricultural lands within the affected

(f) Boundaries

Definiteness and Certainty of
Boundaries:

Conformance with Lines of Assessment
or Ownership:

Creation of Islands or corridors of
unincorporated territory:

{g) Consistency with Plans

Consistency with Regional
Transportation Plan:

Consistency with City/County General
and Specific Plan(s}):

territory.

The boundaries of the affected territory have been clearly
defined by the applicant, and these boundaries have been
reviewed and approved by LAFCO's GIS/Mapping
Technician.

The boundaries conform to lines of assessment or
ownership, and these boundaries have been reviewed and
approved by LAFCO's GIS/Mapping Technician.

N/A. As a special district annexation, the proposal has no
impact on existing city-county boundaries, nor does it
create islands or corridors of unincorporated territory.

As a sanitation district annexation, the proposal has no
significant impact upon, and is therefore consistent with,
the Regional Transportation Plan.

The proposal is consistent with the existing City's General
Plan designation of Industrial. The atfected territory is not
within the boundaries of any Specific Plan.



(h) Sphere of Influence

Sphere of Influence (SOI):

(i) Comments From Public Agencies

Comments from Public Agencies:

(i) Ability to Provide Services

Ability of the District to Provide the
Requested Services:

() Water Supplies

Timely Availability of Water Supplies:

(D) Regional Housing
City and/or County Regional Housing
Needs:

Annexation No. 389
Page5of 7

The affected territory is within the SOI of the District.

None

The affected territory is already being serviced by the
District. The area was included in the future service area
that might be served by the District and the District’s future
wastewater management needs were addressed in the Joint
QOutfall System (JOS) 2010 Master Facilities Plan. The
wastewater generated by the annexation is being treated by
the JOS, which is comprised of 6 upstream water
reclamation plants and the Joint Water Pollution Centrol
Plant. The District has adequate capacity to collect, treat,
and dispose of the wastewater generated by the subject
territory.

There are no known issues regarding water supply or
delivery.

N/A. As a special district annexation, the proposal will not
affect any city, nor the county, in achieving their respective
fair shares of the regional housing needs as determined by
the Southern California Association of Governments
(SCAG).

m) Comments from Landowners, Voters, or Residents

Information or comments from

Landowners, Voters, or Residents of the

Affected Territory:

None



(n) Land Use Designations

Existing L.and Use Designations:

(o) Environmental Justice

Environmental Justice:

Annexation No. 389
Page 6 of 7

The proposed action is consistent with the existing City's
General Plan designation of Industrial. The proposed
action is consistent with the existing City's zoning
designation of M-1 [Light Manufacturing].

Some owners of real property within the affected territory
have requested, in writing, that the District provide off-site
sewage disposal service. Property-owners of adjacent areas
did not request such service, and/or were contacted by
Sanitation District staff and were not interested in securing
such service or did not respond. The proposal promotes
environmental justice, in that there is fair treatment of
people of all races, cultures, and incomes with respect to
the location of public facilities and the provision of public
services.

CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA) CLEARANCE:

Environmental Clearance:

Lead Agency:

Date:

The City of San Dimas adopted a Mitigated Negative
Declaration on April 14, 2004 for the Four office buildings
and a small portions of two additional buildings project,
which is adequate for consideration of this proposal.

City of San Dimas

April 14, 2004

PLEASE CONTINUE TO PAGE 7
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Annexation No. 389 to Los Angeles County Sanitation District No. 22

CONCLUSION:

Staff recommends approval of this annexation request as a reasonable and logical extension of
services by the District. '

RECOMMENDED ACTION

Staff recommends that the Commission:
1}). Open the public hearing and receive testimony;
2}). Close the public hearing;

3). Adopt the Resolution Making Determinations Approving Annexation No. 389 to Los Angeles
County Sanitation District No. 22.; and

4). Pursuant to Government Code Section 57002, set May 8th, 2013, at 9:00 a.m. as the date and
time for Commission protest proceedings.



RESOLUTION NO. 2013-00RMD
RESOLUTION OF THE LOCAL AGENCY FORMATION
COMMISSION FOR LOS ANGELES COUNTY
MAKING DETERMINATIONS APPROVING
"ANNEXATION NO. 389 TO
LOS ANGELES COUNTY SANITATION DISTRICT NO. 22"

WHEREAS, the County Sanitation District No. 22 adopted a resolution of application to
initiate proceedings before the Local Agency Formation Commission for Los Angeles County
(the "Commission") pursuant to Part 3, Division 3, Title 5 of the California Government Code
(commencing with section 56000, the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000), for the annexation of territory located within the City of San
Dimas; and

WHEREAS, the principal reason for the proposed annexation is to provide offsite sewage
disposal for four office buildings and small portions of two additional buildings; and

WHEREAS, a description of the boundaries and map of the proposal are set forth in
Exhibits "A" and "B", attached hereto and by this reference incorporated herein; and

WHEREAS, the territory consists of 7.380+ acres and is uninhabited; and

WHEREAS, the short-form designation given this proposal is "Annexation No. 389 to
County Sanitation District No. 22"; and

WHEREAS, the Executive Officer has reviewed the proposal and submitted to the
Commission a report, including his recommendation thereon; and

WHEREAS, on March 13, 2013, after being duly and properly noticed, this proposal
came on for hearing at which time this Commission heard and received all oral and written
testimony, objections and evidence which were made, presented or filed, and all persons present
were given an opportunity to hear and be heard with respect to this proposal and the report of the

Executive Officer.
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NOW, THEREFORE, BE IT RESOLVED as follows:

1. Acting in its role as a responsible agency with the respect to Annexation No. 389, and
under State CEQA Guidelines Section 15096, the Commission certifies that it has
independently considered and reached its own conclusions regarding the environmental
effects of the project and the Mitigated Negative Declaration adopted by the City of San
Dimas for approval of D.P.R.B. Case No. 04-11 for the four office buildings and small
portions of two additional buildings, and has determined that the document adequately
addresses the environmental impacts of the project. The Commission also finds that it

_ has complied with the requirements of CEQA with respect to the process for a
responsible agency, and hereby adopts by reference the environmental findings
previously adopted by the lead agency in connection with its approval of the project.

2. Annexation No. 389 to the County Sanitat;ion District No. 22 is hereby approved subject
to the following terms and conditions:

a. The property so annexed shall be subject to the payment of such service charges,
assessments or taxes as the District may legally impose.

b. The regular County assessment roll is utilized by the District.

c. The affected territory will be taxed for existing general bonded indebtedness, if
any, of the District.

d. Except to the extent in conflict with a through c, above, the general terms and
conditions contained in Chapter 2 of Part 5, Division 3, Title 5 of the California
Government Code (commencing with Government Code Section 57325) shall

apply to this annexation.
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3. The Commission hereby sets the protest hearing for May 8, 2013 at 9:00 a.m. and
authorizes and directs the Executive Officer to give notice thereof pursuant to
Government Code Sections 57025 and 57026.

4. The Executive Officer is hereby authorized and directed to mail certifted copies of this

resolution as provided in Government Code Section 56882.

PASSED AND ADOPTED 13" day of March 2013.

LOCAL AGENCY FORMATION COMMISSION FOR
THE COUNTY OF LOS ANGELES

PAUL A. NOVAK, AICP

Executive Officer
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Staff Report
March 13,2013
Agenda Item No. Number 6.b.

Huntington Municipal Water District (District) Municipal Service Review (MSR), Sphere
of Influence (SOI) Adoption for the District, Resolution of Application Initiating
Commission Proceedings to Dissolve the District, and Resolution Making Determinations
to Dissolve the District and Setting a Date for Protest Proceedings

Agenda Ttem 6.b. is the conducting of a public hearing, consideration and approval of the
Huntington Municipal Water District (District) Municipal Service Review (MSR), adoption of an
updated SOI for the District, adoption of a resolution of application for Commission-initiated
proceedings to dissolve the District, and adoption of a resolution making determinations
dissolving the Huntington Municipal Water District and setting a date for protest proceedings.

Background

Since 1971, LAFCOs have been required to develop and adopt a Sphere of Influence for each
city and special district. Government Code Section 56076 defines an SOI as “a plan for the
probable physical boundaries and service area of a local agency, as determined by the
Commission.”

Developing SOIs is central to the Commission’s purpose. As stated in Government Code Section
- 56425:

“In order to carry out its purposes and responsibilities for planning and shaping the
logical and orderly development and coordination of local governmental agencies subject
to the jurisdiction of the commission to advantageously provide for the present and future
needs of the county and its communities, the Commission shall develop and determine
the Sphere of Influence of each city and each special district, as defined by Section
56036, within the county and enact policies designed to promote the logical and orderly
development of areas within the sphere.”

Section 56425(g) further requires that the Commission review and update SOIs “every five
years, as necessary.”

In order to prepare and to update a district SOI, the Commission is required, pursuant to Section
56430, to conduct a review of the municipal services in that particular district. Upon the
completion of an MSR, the Commission is required to make determinations with respect to the
following:

1. Growth and population projections for the affected area;
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Page 2 of 14
2. The location and characteristics of any Disadvantaged Unincorporated
Communities (DUCs) within or contiguous to the SOI,
3. Present and planned capacity of public facilities, adequacy of public services, and

infrastructure needs or deficiencies including needs or deficiencies related to
sewers, municipal and industrial water, and structural fire protection in any DUCs
within or contiguous to the SOI;

4, Financial ability of agencies to provide services;
5. Status of, and opportunities for, shared facilities;
6. Accountability for community service needs, including governmental structure

and operational efficiencies; and

7. Any other matter related to effective or efficient service delivery, as required by
Commission policy.

These MSR determinations are addressed in Section 10 of the attached MSR (beginning on Page
49). Pursuant to Government Code Section 56430(b), the MSR has also identified and reviewed
all agencies that provide services in or near the District, and has assessed alternatives, in the
attached MSR (beginning on Page 17).

In determining a Sphere of Influence, pursuant to Government Code Section 56425, the
Commission must consider and make determinations with respect to the following:

1. The present and planned land uses in the area, including agricultural and open-
space lands;

2. The present and probable need for public facilities and services in the area;

3. The present capacity of public facilities and adequacy of public services that the

agency provides or is authorized to provide; and

4, The existence of any social or economic communities of interest in the area if the
Commission determines that they are relevant to the agency; and

5. The present and probable need for sewers, municipal and industrial water, or
structural fire protection services and facilities of any DUC within the existing
Sphere of Influence.

These SOI determinations are addressed in Section 3 of the attached Resolution Making
Determinations No. 2012-00RMD.
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Community History

~ There are 462 existing single-family dwellings within the boundaries of the Huntington
Municipal Water District. This community of largely unincorporated County territory, known as
Chapman Woods, is located southeasterly of the City of Pasadena. It is generally bounded by
East Del Mar Boulevard on the north, North Rosemead Boulevard on the east, West Huntington
Drive on the south, and a Southern California Edison easement (westerly of Madre Street) to the
west. A very small portion of the district’s territory (at the northwesterly corner) is within the
boundaries of the City of Pasadena and is developed with two public schools.

Pursuant to the terms of a 1931 Agreement between the City of Pasadena and the A.B. Chapman
Estate, the original developer of the area, the City of Pasadena is responsible for providing water
services to Chapman Woods (the contract can be found in Appendix “A” of the MSR, beginning
on Page 58). The City further agreed to provide additional water mains and pipes to serve those
properties within Chapman Woods that were not then already being served. In addition to
receiving a payment of $125,000, the Chapman Estate also transferred its assets (water tanks,
pipelines, meters, as well as all of its water rights) to the city of Pasadena. The City of Pasadena,
through its Pasadena Water & Power Division (PWP), has provided uninterrupted service to
these properties in Chapman Woods from the time of the Agreement until the present.

There are approximately four vacant, undeveloped lots in Chapman Woods. Pursuant to the

terms of the 1931 Agreement, the City of Pasadena would provide water to those properties were
they to be developed at a future date.

Huntington Municipal Water District

On January 9, 1960, the Los Angeles County Board of Supervisors certified an election creating
the Huntington Municipal Water District. The District was incorporated by the State of
California Secretary of State on January 26, 1960. The District is governed by a 5-member
board of directors. The District’s Board of Directors generally conducts one annual meeting and
notifies residences through a homeowners association that covers the same ternitory.

The District itself does not provide water service to property-owners within its service territory,
and does not perform customer services related to the City’s delivery of water. As stated
previously, PWP has provided water service to residents in this community since the time of the
1931 Agreement with the Chapman Estate. PWP bills residents directly and responds to any
inquiry about water rates, billing, or service delivery issues.

The District owns no property, manages no infrastructure, and has no water rights. The District
has no staff, nor does it have legal counsel. Outside of an annual meeting, there are no
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regularly-scheduled board meetings, nor does the District maintain a website. The District
receives roughly $9,600 in property tax revenues per year (its share of the 1% of property taxes),
the majority of which has been utilized for insurance and, once every five years, to prepare
financial audits. According to its most recent audited financial statements, the District reports
net assets of $256,522.

Seats on the Board of Directors for the Huntington Municipal Water District have traditionally
been filled by an “in-lieu” appointment process by the Los Angeles County Board of
Supervisors.

Staff and LAFCO’s consultants have communicated with members of the District’s Board of
Directors on several occasions over the past year. As of the timing of this staff report, the
District’s Board has not taken a formal position on the proposed dissolution (the Board is
scheduled to meet on Friday, March 8", 2013). A Board representative is expected to be present
at the Commission’s public hearing on March 13™.

2004 (“Round One”) Huntington Municipal Water District MSR and SOI Update

On December 8, 2004, the Commission adopted the West San Gabriel Valley Water Services
Municipal Services Review and SOI Update. This MSR, prepared by an independent consultant
to LAFCO (Dudek and Associates), examined water service delivery for eight cities—municipal
utilities like PWP and others—as well as eight special districts, including the Huntington
Municipal Water District. '

As noted in the 2004 MSR.:

¢ “The Huntington Municipal Water District relies completely on Pasadena Water & Power
for delivery and operations of water service in its area.” (Page 29)

e “The District does not own any infrastructure assets; all maintenance needs are handled
by PWP.” (Page 29)

e The District “does not have any planned capital improvements.” (Page 36)

» “Customers are paying fees directly to Pasadena Water & Power; the District’s only
sources of revenue are secured and unsecured property taxes and interest.” (Page 36)

e “The District’s only expenses are audit fees and insurance.” (Page 41)

e “The Huntington Municipal Water District has no staff; it relies on Pasadena Water &
Power to manage the water delivery system. The District does not have a budget or
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Capital Improvement Plan, and is not required to adopt an Urban Water Management
Plan.” (Page 45)

¢ “The Huntington Municipal Water District does not have its own rates. Customers pay
Pasadena Water & Power directly according to that agency’s current rates.” (Page 49)

e “It is recommended that the Huntington Municipal Water District be given a zero-area
sphere of influence. Los Angeles LAFCO should initiate discussions with the District
and Pasadena Water & Power to determine if a reorganization of the agencies might
increase efficiencies and reach economies of scale.” (Page 51)

The LAFCO staff report came to the same conclusion as Dudek:

o “[S]taff recommends that the Commission adopt a zero sphere of influence for the
Dastrict as suggested in Dudek’s MSR report.”

The Commission adopted the recommendations in the MSR and staff report and adopted a Zero
Sphere of Influence for the Huntington Municipal Water District on December 8, 2004.

Subsequent to the Commission’s adoption of the Zero SOI for the District in 2004, it appears that
staff did not proceed thereafter to explore any “reorganization of the agencies” with either the
District or PWP representatives. When staff was considering which agencies to examine in the
2013 round of MSRs (“Round Two™), staff recommended that a full MSR be prepared for
Huntington. The result is the MSR before the Commission today, as well as the associated
recommendation to initiate and conduct proceedings to dissolve the District.

2012-2013 (*Round Two™) Huntington Municipal Water District MSR and SOI Update

On April 11, 2012, the Commission awarded a contract to an independent consultant, Hogle-
Ireland, Inc., to prepare a Draft MSR for the Huntington Municipal Water District.

The consulting team assembled by Hogle-Ireland includes both urban planning professionals as
well as a water engineer with more than three decades of experience designing, constructing, and
managing public water systems.

Staft of Hogle-Ireland met with representatives of Huntington Municipal Water District, the City
of Pasadena Water & Power Division, the City of Arcadia, and the East Pasadena Water
Company.

On August 23, 2012, LAFCO transmitted a copy of the Administrative Draft MSR to two
members of the Huntington Municipal Water District’s Board of Directors. Staff of LAFCO and
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Hogle-Ireland also met with District representatives on several occasions. The MSR before the
Commission reflects this input.

The current November 2012 MSR prepared by Hogle-Ireland reiterates, and expands upon, many
of the findings contained in the previous MSR prepared by Dudek and Associates and adopted
by the Commission in December of 2004.

As noted in the November 2012 MSR:

“A Zero SOI indicates that the agency should cease to exist and that its public service
responsibilities should be re-allocated to another unit of local government through
consolidation, dissolution or establishment of a subsidiary district.” (Page 6)

“While no significant operational issues for the District were identified in this MSR it is
recommended that LAFCO consider the dissolution of the District in order to increase
the efficiency and transparency of current and future water provisions.” (Page 7)

“As it exists today, the District relies entirely on PWP for the delivery of water,
maintenance of water infrastructure, and administrative functions including billing and
customer service within the District’s boundaries. The District has no water rights, no
legal counsel, no employees, does not own or maintain any water infrastructure or
equipment, does not have a published budget, and does not offer or operate any
conservation programs.” (Page 13)

“Although the District has no water rights, water infrastructure, or staff, the District
collects revenues from a portion of the County of Los Angeles property tax and interest
on reserve funds.” (Page 36)

“Given that the District has no water rights, no infrastructure, no employees, no legal
counsel, no published budget, and relies on PWP to provide water services and related
administrative duties, the District has a very limited management role.” (Page 41)

“For the purpose of this MSR, it is recommended that LAFCO commence proceedings
leading to the dissolution of the District.” (Page 46)

“District residents interact directly with PWP on any water-related issue or concern
during the year. This would not change if the District is dissolved.” (Page 52)

“Tt is recommended that LAFCO consider the dissolution of the District.” (Page 56).

If a person were to move into the District’s service area they would more than likely be
completely unaware of the District’s existence. The new resident would receive his/her:
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water bills directly from PWP and if the customer had any service issues, would directly
contact PWP.” (Page 56)

Commission-Initiated Proceedings

State law (Government Code Section 56035) defines “dissolution” as “the disincorporation,
extinguishment, or termination of the existence of a district and the cessation of all its corporate
powers, except as the Commission may otherwise provide pursuant to Section 56886 or for the
purpose of winding up the affairs of the district.”

The Commission is empowered to initiate a proposal to dissolve a special district pursuant to
Government Code Section 56375(a)(2)(B) by a resolution of application when a dissolution is
consistent with a recommendation or conclusion of a study prepared pursuant to the
Commission’s power to initiate and make studies of government agencies as authorized by
Government Code Section 56378, the Commission’s adoption of an as authorized by Section
56425, or the Commission’s approval of an MSR as authorized by Section 56430 and subject to
making the determinations required by Section 56881(b), as described below.

The Commission is further empowered to dissolve a special district, without confirmation of the
voters, subject to certain conditions set forth in Government Code Section 57077.1(c)(2). This
section also requires that the Commission action be consistent with a “prior action of the
Commission pursuant to Section 56378, 56425, or 56425.” The proposed District dissolution is
consistent with previous and recommended Commission studies, MSR, and SOI actions as
described:

e Government Code Section 56378 involves initiating studies and requesting information
from other government agencies, including “inventorying those agencies and determining
their maximum service area and service capacities.” In the course of preparing the
current MSR for the Huntington Municipal Water District, LAFCO staff and consultants
met with and requested information from the City of Arcadia, the City of Pasadena, and
the East Pasadena Water Company. LAFCO staff and consultants also met with these
agencies and requested information in the course of preparing the first MSR for the
Huntington Municipal Water District in 2004.

e  Government Code Section 56425 involves Commission action designating an SOI for a
special district. The Commission originally designated a Coterminous SOI on October
26, 1983 (the original adoption of an SOI for the District). On December 8, 2004, the
Commission adopted a Zero SOL. Prior to this proposed dissolution, staff is
recommending that the Commission adopt a Zero SOI for the Huntington Municipal
Water District for the second time.
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¢ Government Code Section 56430 involves the preparation of a Municipal Service
Review. Prior to the proposed dissolution, staff is recommending that the Commission
adopt the November 2012 Huntington Municipal District Municipal Service Review
prepared by Hogle-Ireland, which documents the basis for the recommended dissolution,
for the second time.

The appropriate determinations relative to the above-referenced code sections are contained in
the attached Resolution of Application for Commission-Initiated Proceedings to Dissolve the
Huntington Municipal Water District No. 2012-00.

In order to initiate the dissolution, the Commission must also make the determinations required
in Government Code Section 56881(b). This section requires that the Commission, for any
district dissolution, determine that the public service costs are likely to be less than or
substantially similar to the status quo. PWP has provided uninterrupted water service to
residents within the boundaries of the District since the 1930s and would continue to provide
water service. In this regard, the costs are likely to be the same as residents currently pay.
Section 56881 also requires that the proposed dissolution promote public access and
accountability for community services needs and financial resources. As stated previously, the
District is not providing water service, has no staff, no legal counsel, no website, and typically
only meets once a year. Currently, residents who have issues with service, billing, or water
infrastructure contact PWP directly, and would continue to do so going forward upon the
dissolution of the District. In this regard, the proposed dissolution promotes public access and
accountability by eliminating a duplicative and unnecessary public agency.

The appropriate determinations relative to Government Code Section 56881 are contained in the
attached Resolution of Application for Commission-Initiated Proceedings to Dissolve the
Huntington Municipal Water District No. 2012-00.

In order for the Commission to order the dissolution of a special district, the Commission must
conduct at least one noticed public hearing, and also must conduct noticed protest proceedings.
The March 13, 2013 meeting of the Commission serves as the noticed public hearing. Staff has
provided the necessary public notice. This included mailing a hearing notice to all landowners
and registered voters within the District, as well as publishing a copy of the notice in the
newspaper. Additionally, one of the recommended actions 1s to set and notice a protest hearing
for the Commission meeting of May 8, 2013,

LAFCO staff has taken extra steps to give more than the minimum notice required for these
proceedings and to state in its public hearing notice that these recommendations would not
change the PWP provision of water. Because the combined number of registered voters (850+/-)
and landowners (450+/-) within the boundaries of the District exceeds 1,000 mailing labels,
Government Code Section 56157(h) allows LAFCO to provide notice by publishing a one-eighth
page notice in a newspaper, and dispense with mailing individual notices. Despite this code
section, and because a dissolution is proposed, staff nevertheless chose to mail out the notices to
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all registered voters and landowners as well, exceeding the minimum notice required by law.
With respect to the protest proceedings hearing, currently scheduled for May 87, 2013, staff
plans to again voluntarily exceed the minimum notice required and mail out the notices to all
registered voters and landowners as well.

Effects of Dissolution and “Successor Agency”

Once a dissolution is effective, “the district shall be dissolved, disincorporated, and extinguished,
its existence shall be terminated, and all of its corporate powers shall cease, except as the
commission may otherwise provide pursuant to Section 56886 or for the purposes of winding up
the affairs of the district,” pursuant to Government Code Section 57450.

The Commission designates a “successor agency” to wind up the affairs of the dissolved district
upon the dissolution of an independent special district. The designation of the successor agency
is based upon a statutory formula comparing where the assessed value of taxable properties
within the District lies in relation to the city and the county, pursuant to Government Code
Section 57451(c). In this instance, because all of the assessed value of district territory is within
County unincorporated territory, the successor agency would be the County of Los Angeles. The
only areas within the District that are not within County unincorporated territory are Willard
Elementary School (301 South Madre Street) and Woodrow Wilson Middle School (300 South
Madre Street) in the City of Pasadena. Because these properties are publicly-owned, they are not
“taxable” properties for purposes of determination of the successor agency.

The County, acting as the successor agency for the District, would be charged with dividing “all
moneys” of the District “to each city or county in the proportion that the assessed value of the
taxable property of the dissolved district within the incorporated territory of each city or within
the unincorporated territory of each county shall bear to the total assessed value of all taxable
property within the dissolved district,” pursuant to Government Code Section 57457(¢c)(2)

As noted previously, the sole asset of the Huntington Municipal Water District is the
accumulation of property tax revenues, and some interest. According to its most recent audited
financial statements, the District reports net assets of $256,522. This is money which was
collected from Chapman Woods property-owners, in the form of property taxes paid since 1960,
and accrued interest.

In the case of this District, the County, acting as the successor agency, would distribute those
funds to the County (essentially, to itself) after winding up any outstanding District matters. Staff
has not identified any other duties or obligations that are likely to burden the County acting in its
capacity as the successor agency to the Huntington Municipal Water District.

The funds “of a dissolved district which have been impressed with any public trust, use or
purpose shall continue to be so impressed” consistent with Government Code Section 57462.
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Once those funds have been distributed to the County, the funds “may be used for any lawful
purpose of the city, county, or district to which the funds, money, or property have been
distributed,” consistent with Government Code Section 57463. This section, additionally,
requires that, “so far as may be practicable,” these funds “shall be used for the benefit of the
lands, inhabitants, and taxpayers within the territory of the dissolved district.” These issues are

addressed in Section in Sections 6.d and 6.¢ of the attached Resolution Making Determinations
No. 2012-RMD.

There will also be a corresponding property tax allocation if the proposed dissolution is
completed. Specifically, Revenue & Taxation Code Section 99.a empowers the Los Angeles
County Auditor-Controller to “adjust the allocation of property tax revenue . . . for local agencies
whose service area or service responsibility would be altered by the jurisdictional change” (in
this instance, the “jurisdictional change” is the dissolution of the Huntington Municipal Water
District). The appropriate determination is contained in Section 6.g of the attached Resolution
No. 2012-00 RMD.

The Commission is empowered to impose terms and conditions” of a dissolution, pursuant to
Government Code Section 56886. The terms and conditions associated with the dissolution of
the Huntington Municipal Water District are found in Section 6 of the attached Resolution
Making Determinations No. 2012-RMD. As noted elsewhere 1n this report, terms and conditions
address the designation of a successor agency, distribution of District funds, disbursal of funds
by the County of Los Angeles, protest proceedings, and the allocation of property tax revenue for
the territory in the area formerly occupied by the Huntington Municipal Water District

Protest Proceedings

One of the recommendations herein is that the Commission conduct protest proceedings on

May 8™, 2013. Government Code Sections 57077.1(c)(2) and 57078 provide the majority protest
threshold for this special district. At the later noticed protest hearing, a majority protest occurs if
at least fifty-percent (50%) of the registered voters residing in the territory file, and do not
withdraw, written protests, prior to the conclusion of the noticed protest hearing proposed to be
scheduled on May 8", 2013. The Commission is required to terminate all dissolution
proceedings if there 1s a majority protest. If there is no majority protest, the Commission shall
order the dissolution without an election.

California Environmental Quality Act (CEQA)

MSRs are feasibility and planning studies for possible future actions that have not been
approved, adopted, or funded. The preparation and adoption of an MSR is statutorily exempt
from the provisions of the California Environmental Quality Act (CEQA) pursuant to State
CEQA Guidelines Section 15262.
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As set forth in State CEQA Guidelines section 15061, adoption of the SOI Update and
Dissolution of the District is not subject to the California Environmental Quality Act (CEQA)
because it can be seen with certainty that there is no possibility that the Sphere of Influence
Update and Dissolution will have a significant effect on the environment. These
recommendations are not a project for purposes of CEQA because they are organizational
activities of governments with no direct nor indirect effects on the physical environment,
pursuant to Section 15378(b) of the State CEQA Guidelines.

Subsidiary District

With respect to the District, staff did consider the potential of creating a “subsidiary district,”
whereby the District would be absorbed as a subsidiary of the City of Pasadena. However,
Government Code Section 57105 requires that a city can be designated as a subsidiary district
only if at least seventy-percent (70%) of the land within the district and seventy-percent (70%) of
the registered voters within the district are city residents. In this case, because the majority of
the District’s service area is County unincorporated territory, a subsidiary district under the
jurisdiction of the City of Pasadena cannot be created.

Staff Analysis

Staff concurs with the recommendations in the November 2012 Huntington Municipal Water
District Municipal Service Review, specifically, that the Commission should adopt a Zero SOI
and that the Commission should initiate and conduct proceedings necessary to dissolve the
District.

PWP has been providing uninterrupted water service to residents living within the boundaries of
the Huntington Municipal Water District since 1931. PWP secures water for these customers,
operates and maintains all infrastructure necessary to deliver that water, and bills customers
directly. Residents interact exclusively with PWP staff for service connections, water rate and
billing inquiries, and service delivery issues.

PWP representatives were very cooperative in addressing consultant and LAFCO inquiries
relative to Huntington Municipal Water District. PWP representatives noted that their obligation
to provide water in this community is a function of the City’s 1931 Agreement with the
Chapman Estate, and that obligation continues indefinitely, irrespective of whether the
Huntington Municipal Water District exists or not.

Prior to the creation of the District—since 193 |—these services have been provided directly by
PWP, and there is rio reason to believe that anything would occur that would change that
relationship. There is, therefore, no compelling public policy reason for the District to continue
to exist.
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At LAFCO’s request, the County provided its original file relative to the original request in the
late 1950s to create the District. LAFCO staff reviewed the file and could not determine the
reason why the District was created. Anecdotally, it appears that in the late 1950s, due to a
desire not to be served by another interested water district, residents banded together to form the
Huntington Municipal Water District.

Members of the District’s board of directors-—particularly Harold Hennacy—were extremely
cooperative, helpful, and gracious in assisting Hogle-Treland and LAFCO staff in the preparation
of the November 2012 MSR. Mr. Hennacy provided a complete copy of the original 1931
Agreement between the Chapman Estate and the City of Pasadena, a critical piece of information
that was not identified when LAFCO prepared the original 2004 MSR. Further, board-members
appeared to keep reasonable records, produce audits as required, and manage District assets
(essentially the District’s bank account) in a professional and responsible manner,

Given the scarce resources available to public agencies, staff concludes that it makes little or no
sense to apportion a share of property taxes to a water district that is not directly providing water
service to its customers. Upon its dissolution, the Los Angeles County Auditor-controller would
re-assign the District’s share of property taxes to other taxing agencies.

Conclusions

As far back as the 1930s, PWP has provided uninterrupted water service in this community.

"~ PWP continues to provide water service, and the Commission recognized this in 2004 when it
adopted a Zero SOI for the Huntington Municipal Water District. Two independent consultants
(Dudek & Associates in 2004 and Hogle-Ireland in 2012) prepared MSRs recommending a Zero
SOI for the District, essentially calling for LAFCO to consider its dissolution.

Government Code Section 56881 requires that the Commission, for any district dissolution,
determine that the public service costs are likely to be less than or substantially similar to the
status quo. PWP has provided uninterrupted water service to residents within the boundaries of
the District since the 1930s and would continue to provide water service. In this regard, the cosis
are likely to be the same as residents currently pay. Section 56881 also requires that the
proposed dissolution promotes public access and accountability. As stated previously, the
District is not providing water service, has no staff, no legal counsel, no website, and typically
only meets once a year. Currently, residents who have issues with service, billing, or water
infrastructure contact PWP directly, and would continue to do so going forward upon the
dissolution of the District. The proposed dissolution therefore promotes public access and
accountability by eliminating a duplicative and unnecessary public agency.

In light of the repeated determinations of studies and MSR and SOI documents in 2004 and
2012, Commission action to initiate and conduct proceedings on District dissolution and to make
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the relevant determinations on public policy are supported by and consistent with the record, and
are authorized by governing provisions the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000.

Staff Recommendation:

The attached report, map, and resolution reflect the recommendations of the consultant and

LAFCO staff.

In consideration of information gathered and evaluated for the proposed actions relative to the
Huntington Municipal Water District, staff recommends that the Commission:

1)

2)

3)

4

5)

6)

7)

Open the public hearing and receive testimony on the November 2012 Huntington
Municipal Water District MSR, SOI Adoption for the District, and the
Commission-initiated proposed Dissolution of the District;

There being no further testimony, close the public hearing;

Adopt a finding that approval of the Huntington Municipal Water District MSR,
SOI Adoption for the District, and the Commission-initiated proposed Dissolution
of the District are not subject to the California Environmental Quality Act because
it can be seen with certainty that there is no possibility that the MSR approval,
SOI adoption, and proposed Dissolution will have a significant effect on the
environment. These recommendations are not a project for purposes of CEQA
because they are organizational activities of governments with no direct nor
indirect effects on the physical environment, pursuant to Section 15378(b) of the
State CEQA Guidelines.

Adopt the November 2012 Huntington Municipal Water District Municipal
Service Review and the determinations contained in the report pursuant to
Government Code Sections 56378 and 56430;

Adopt a Zero SOI for the Huntington Municipal Water District, pursuant to
Government Code Section 56425, and as shown on the enclosed map;

Adopt the attached Resolution of Application Initiating Commission Proceedings
to Dissolve for the Huntington Municipal Water District, pursuant to Government
Code Section 56375(a)(2)(B);

Adopt the attached Resolution Making Determinations and Dissolving the
Huntington Municipal Water District; and



Huntington Municipal Water District
MSR, SOI Update, and Dissolution
Page 14 of 14

8) Pursuant to Government Code Sections 57002 and 570771(c)(2), set May 8™,
2013, at 9:00 a.m. as the date and time for Commission protest proceedings and

direct the Executive Officer to give notice thereof pursuant to Government Code
Sections 57025 and 57026.

Attachments:
e November 2012 Huntington Municipal Water District Municipal Service Review
¢ Huntington Municipal Water District Map Sphere of Influence Map

¢ Huntington Municipal Water District Financial Statements for the Years Ended June 30,
2007, 2008, 2009, 2010, and 2011 (January 15, 2013).



RESOLUTION NO. 2012-00
RESOLUTION OF APPLICATION OF THE LOCAL AGENCY FORMATION
COMMISSION FOR THE COUNTY OF LOS ANGELES FOR

COMMISSION-INITIATED PROCEEDINGS TO DISSOLVE THE
HUNTINGTON MUNICIPAL WATER DISTRICT

WHEREAS, the Huntington Municipal Water District (District) was formed by the Los
Angeles County Board of Supervisors on January 9, 1960, and was incorporated by the State of
California Secretary of State on January 26, 1960;

WHEREAS, the Huntington Municipal Water District is a legally-established municipal
water district pursuant to Division 20 of the State of California Water Code;

WHEREAS, territory within the boundaries of the Huntington Municipal Water District
includes 462 single-family homes in a community known as “Chapman Woods” in
unincorporated County territory (with the exception of two schools that are located within the
City of Pasadena), generally located southeasterly of the City of Pasadena in the San Gabriel
Valley;

WHEREAS, the Local Agency Formation Commission for the County of Los Angeles
County (the “Commission™), is required, pursuant to Government Code Section 56000 ef seq (the
Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000), to determine and
update, as necessary, the Sphere of Influence (SOI) of each local agency; and

WHEREAS, the Commission adopted a Coterminous Sphere of Influence (Coterminous
SOI), wherein the boundaries of the District and its SOI are the same, for the Huntington

Municipal Water District, on October 26, 1983;
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WHEREAS, Dudek and Associates, a consultant to LAFCO prepared the Final Municipal
Service Review for Water Services for the West San Gabriel Valley on December 8, 2004, which
examined several water districts, including the Huntington Municipal Water District;

WHEREAS, the Commission approved the Final Municipal Service Review for Water
Services for the West San Gabriel Valley, and, based upon the recommendation in the MSR, the
- Commission adopted a Zero Sphere of Influence (Zero SOI) for the Huntington Municipal Water
District on December 8, 2004;

WHEREAS, Hogle-Ireland, a consultant to LAFCO, has prepared a new Huntington
Municipal Water District Municipal Service Review (MSR) for the Huntington Municipal Water
District, dated November 2012;

WHEREAS, the November 2012 Huntington Municipal Water District Municipal Service
Review was prepared pursuant to Government Code Sections 56425 and 56430,

WHEREAS, the November 2012 Huntington Municipal Water District Municipal MSR
recommends that the Commission adopt a Zero SOI and dissolve the Huntington Municipal
Water District;

WHEREAS, in accordance with Governmént Code Section 56375(a)(2XB), LAFCO may
initiate proposals by resolution of application for the dissolution of a district;

WHEREAS, 1n accordance with Government Code Section 56375(a)(3), LAFCO may
initiate the dissolution of a district if it is consistent with a recommendation or conclusion of a

study pursuant to Government Code Sections 56378, 56425, or 56430, and LAFCO makes the
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determinations specified in Section 56881(b);

WHEREAS the Commission has initiated studies and requested information from other
government agencies, including inventorying those agencies and determining their maximum
service area and service capacities, consistent with Government Code Section 56378;

WHEREAS the Commission originally designated a Zero SOI for the District on
December 8, 2004;

WHEREAS the November 2012 Huntington Municipal Water District Municipal Service
Review (MSR) for the Huntington Municipal Water District, prepared pursuant to Government
Code Section 56430, recommends that the Commission dissolve the District;

WHEREAS, in accordance with Government Code Section 56375(a)(3), the Commission
hereby makes the determinations specified in Section 56881(b) that the public service costs are
likely to be less than or substantially similar to the status quo, as the City of Pasadena Water &
Power Department (PWP) has provided uninterrupted water service to residents within the
boundaries of the District since the 1930s and would continue to provide water service, and, in
this regard, the costs are likely to be the same as residents currently pay;

WHEREAS, Government Code Section 56035 defines dissolution as “the
disincorporation, extinguishment, or termination of the existence of a district and the cessation of

all its corporate powers, except as the Commission may otherwise provide pursuant to Section
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56886 or for the purpose of winding up the affairs of the district;” and

WHEREAS, on March 13™, 2013, after being duly and properly noticed, this Resolution
of Application and proposal for District dissolution came up for hearing, at which time this
Commission heard and received all oral and written testimony, objections and evidence which
were made, presented or filed, and all persons present were given an opportunity to hear and be

heard with respect to this matter, and the report of the Executive Officer.

NOW, THEREFORE, BE IT RESOLVED as follows:

1. The Commission hereby initiates proceedings to dissolve the Huntington Municipal
Water District, as authorized pursuant to Government Code Section 56375(a)(2)(B);

2. 'The Commission initiates this dissolution; which is consistent with and based upon prior
studies and information requested from other government agencies, pursuant to
Government Code Section 56378;

3. The Commission initiates this dissolution, which is consistent with and based upon prior
actions of the Commission pursuant to the Commission’s adoption of a Zero SOI for the
District on December 8, 2004, pursuant to Government Code Section 56425.

4. The Commission initiates this dissolution, which is consistent with and based upon prior

actions of the Commission relative to the November 2012 Huntington Municipal Water
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District Muntcipal Service Review (MSR), which includes a recommendation to dissolve
the district, pursuant to Government Code Section 56425 and 56430,

Pursuant to Government Code Section 56881(b)(1), the Commission hereby determines
that the public service costs are likely to be less than or substantially similar to the status
quo, as the City of Pasadena Water & Power Department (PWP) has provided
uninterrupted water service to residents within the boundaries of the District since the
1930s and would continue to provide water service, and, in this regard, the costs are
likely to be the saine as residents currently pay;

Pursuant to Government Code Section 56881(b)(2), the Commission hereby determines
that the proposed dissolution promotes public access and accountability, in that the
District 1s not providing water service, has no staff, no legal counsel, no website, and
typically only meets once a year; and, further, that residents who currently have issues
with service, billing, or water infrastructure contact PWP directly, and would continue to
do so going forward upon the dissolution of the District; and, in these regards, the
proposed dissolution promotes public access and accountability by eliminating a
duplicative and unnecessary public agency;

As set forth in State CEQA Guidelines section 15061, the Commission finds that the
proposed actions are exempt from the California Environmental Quality Act (CEQA)
because it can be seen with certainty that there is no possibility that the proposed
Dissolution will have a significant effect on the environment.

The Commission finds that the proposed actions are not a project for purposes of CEQA

because they are an organizational activity of government with no direct nor indirect
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effects on the physical environment, pursuant to Section 15378(b) of the State CEQA

Guidelines.

PASSED AND ADOPTED this 13*day of March, 2013.
Ayes:

Noes:

Absent:

Abstain:

LOCAL AGENCY FORMATION
COMMISSION FOR THE COUNTY OF LOS
ANGELES

PAUL NOVAK, Executive Officer



RESOLUTION NO. 2012-00RMD
RESOLUTION OF THE LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES MAKING DETERMINATIONS
APPROVING A MUNICIPAL SERVICE REVIEW, ADOPTING A ZERO SPHERE OF
INFLUENCE, AND DISSOLVING THE HUNTINGTON MUNICIPAL WATER
DISTRICT

WHEREAS, the Huntington Municipal Water District was formed by the Los Angeles
County Board of Supervisors on January 9, 1960, and was incorporated by the State of California
Secretary of State on January 26, 1960;

WHEREAS, the Huntington Municipal Water District is a legally-established municipal
water district pursuant to Division 20 of the State of California Water Code;

WHEREAS, territory within the boundaries of the Huntington Municipal Water District
includes 462 single-family homes in a community known as “Chapman Woods” in
unincorporated County territory (with the exception of two schools that are located within the
City of Pasadena), generally located southeasterly of the City of Pasadena in the San Gabriel
Valley;

WHEREAS, the Local Agency Formation Commission for the County of Los Angeles
County (the “Commission™), is required, pursuant to Government Code Section 56000 ef seg (the
Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000), to determine and
update, as necessary, the Sphere of Influence (SOI) of each local agency; and

WHEREAS, the Commission adopted a Coterminous Sphere of Influence (Coterminous
SOI), wherein the boundaries of the District and its SOI are the same, for the Huntington
Municipal Water District, on October 26, 1983,

WHEREAS, Dudek and Associates, a consultant to LAFCO, prepared the Final

Municipal Service Review for Water Services for the West San Gabriel Valley on December 8,
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2004, which examined several water districts, including the Huntington Municipal Water
District;

WHEREAS, the Commission approved the Final Municipal Service Review for Water
Services for the West San Gabriel Valley, and, based upon the recommendation in the MSR, the
Commission adopted a Zero Sphere of Influence (Zero SOI) for the Huntington Municipal Water
District on December 8, 2004;

WHEREAS, Hogle-Treland, a consultant to LAFCO, has prepared a Huntington
Municipal Water District Municipal Service Review (MSR) for the Huntington Municipal Water
District, dated November 2012;

WHEREAS, the November 2012 Huntington Municipal Water District Municipal Service
Review was prepared pursuant to Government Code Sections 56425 and 56430, .

WHEREAS, the November 2012 Huntington Municipal Water District Municipal MSR
recommends that the Commission adopt a Zero SOI and dissolve the Huntington Municipal
Water District;

WHEREAS, in accordance with Government Code Section 56375(a)(2)(B), the
Commission has adopted a resolution of application for Commission-initiated proceedings to
dissolve the District;

WHEREAS, in adopting said resolution or application for Commission-initiated
proceedings to dissolve the District, the Commission made the necessary findings pursuant to
Government Code Sections 56375(a)(3) and 56881(b);

WHEREAS, the Executive Officer has submitted to the Commission a staff report

relative to the Huntington Municipal Water District MSR, including proposed determinations
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and recommendations that the Commission approve the MSR and adopt a Zero SOT for the i
Huntington Municipal Water District; :
WHEREAS, the Executive Officer’s report recommends that the Huntington Municipal '
Water District be dissolved;
WHEREAS, in accordance with Governmeﬁt Code Section 56375(a)(3), LAFCO may
initiate a dissolution if it is consistent with a recommendation or conclusion of a study pursuant
to Government Code Sections 56425 and 56430, and LAFCO makes the determinations
specified in Section 56881(b);
WHEREAS, Government Code Section 56035 defines dissolution as “the
disincorporation, extinguishment, or termination of the existence of a district and the cessation of
all its corporate powers, except as the Commission may otherwise provide pursuant to Section
56886 or for the purpose of winding up the affairs of the district;”
WHEREAS, on March 13™, 2013, after being duly and properly noticed, this matter came
up for hearing, at which time this Commission heard and received all oral and written testimony,
objections and evidence which were made, presented or filed, and all persons present were given
an opportunity to hear and be heard with respect to this matter, and the report of the Executive
Officer;
WHEREAS, Government Code Section 57077.1(c)(2) allows the Commission to order a
dissolution after conductiﬁg a noticed public hearing and a noticed protest hearing, and in that
the public hearing has been noticed for March 13, 2013 and that that said protest hearing will be

noticed and is scheduled for May 8th, 2013, at 9:00 a.m.; and



Resolution No. 2012-00RMD
Page 4

WHEREAS, pursuant to Government Code Section 56156 and 56157, in advance of the
public hearing, the Commission has mailed a timely written notice to all registered voters and
landowners within the boundaries of the District, as well as published a notice in compliance

with all requirements.

NOW, THEREFORE, BE IT RESOLVED as follows:

1. As set forth in State CEQA Guidelines section 15061, the Commission finds that the
approval of the proposed actions, approval of this MSR, adoption of a Zero SOI, and
dissolution of the Huntington Municipal Water District is exempt from the California
Environmental Quality Act (CEQA) because it can be seen with certainty on these facts
that there 1s no possibility that these actions will have a significant effect on the
environment.

2. The Commission further finds that these actions, approval of this MSR, adoption of a
Zero SOI, and dissolution of the Huntington Municipal Water District, are not a project
for purposes of CEQA because they are an organizational activity of government with no
direct nor indirect effects on the physical environment, pursuant to Section 15378(b) of
the State CEQA Guidelines.

3. In accordance with Government Code Sections 56425 and 56430, the Commission adopts
the following written determinations for Huntington Municipal Water District:

Present and Planned Land Uses in the Area. The 316-acres within the boundaries
of the Huntington Municipal Water District include a population of approximately
1,000 residents. The area is developed with single-family dwellings, and there are

only four vacant parcels. No significant growth is anticipated.

Present and Probable Need for Public Facilities and Services in the Area. The
City of Pasadena Water & Power Division (PWP) provides water services to the
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District in accordance with the terms of a 1931 Agreement between the City of
Pasadena and Chapman Estates, the original developer of the area. PWP has
provided uninterrupted water service to the Chapman Woods community since
1931. Given that the area is fully built out, PWP has the future capacity to
continue to serve this community. PWP has no infrastructure needs nor
deficiencies that would impede it from continuing to provide water service.

Present Capacity of Public Facilities and Adequacy of Public Service that the
Agency Provides or is Authorized to Provide and Financial Ability of Agencies to
Provide Services. The District does not have any water rights, infrastructure, nor
staff to provide water service in the District. PWP relies on an intricate system of
water sources and facilities to provide a safe and reliable supply to its customers.
PWP currently relies on groundwater, surface supplies, and imported water
purchased from the Metropolitan Water District (MWD). PWP has also
developed a Water Integrated Resources Plan (WIRP) to provide an overall long-
term water resources strategy through the year 2035. PWP’s WIRP relics on
increased water conservation and use of local rather than imported water supplies
to meet their future demands. Future water sources include but are not limited to
recycled water, surface water diversion, and groundwater storage using MWD
replenishment water. PWP has no infrastructure needs nor deficiencies that
would impede it from continuing to provide water service.

Existence of Any Social or Economic Commounities of Interest: There are no
distinet social and economic communities of interest within the boundaries of the

territory served by the Huntington Municipal Water District.

The present and probable need for sewers, municipal and industrial water, or
structural fire protection services and facilities of any Disadvantaged
Unincorporated Community (DUC) within the existing Sphere of Influence.
There are no DUCs within nor adjacent to the Huntington Municipal Water
District.

Growth and Population Projections for the Affected Area. The area is fully built
out with a population of approximately 1,000 people. Given that there are only
four known undeveloped properties, no significant future growth is anticipated.

Status of, and opportunities for Shared Facilities. As noted in the MSR, there are
no opportunities for joint ventures or shared facilities with the two other service
providers in the vicinity of the District (the City of Arcadia or the East Pasadena
Water Company).

Accountability for Community Service Needs. Including Government Structure
and Operational Efficiencies. Members of the District’s board of directors are

generally appointed “in-lieu” of contested elections. The District does not
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maintain a website and generally meets only once a year. Because PWP has
provided uninterrupted water service since the 1930s and continues to provide
water service in the community, in the interest of efficiency it is entirely
appropriate to dissolve the District.

In accordance with Government Code Section 56886(r), which authorizes the

Commission to provide for the continuation or provision of any service provided at that

time, the Commission hereby determines that PWP will continue to provide water service

to property-owners within the former boundaries of the former Huntington Municipal

Water District upon the District’s dissolution, as PWP is required to do under a 1931

Agreement between the City of Pasadena and the A. E. Chapman Estate, the original

developer of Chapman Woods.

The Commission adopts a Zero Sphere of Influence for the Huntington Municipal Water

District, as identified in the map entitled “Huntington Municipal Water District Sphere of

Influence.”

The Huntington Municipal Water District is hereby dissolved subject to the following

terms and conditions:

a. In accordance with Government Code Sections 57451(c) and 56886(m), the
Commission hereby designates the County of Los Angeles as the successor agency
for the District, tasked with winding up the affairs of the District;

b. In accordance with Government Code Section 56886(1), the funds maintained in any

and all bank accounts by the Huntington Municipal Water District shall be conveyed

to the County of Los Angeles as the successor agency;
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Prior to the transfer of funds from the Huntington Municipal Water District to the
County of Los Angeles, the District shall pay and satisfy any and all outstanding
obligations;

The County of Los Angeles, acting as the successor agency, shall disburse the funds
received from the Huntington Municipal Water District to the County of Los Angeles,
consistent with Government Code Section 57457(c)(2);

The funds referenced in Section 7.d (above) “may be used for any lawful purposes”
of the County of Los Angeles, and further, “so far as may be practicable, the

funds . . . shall be used for the benefit of the lands, inhabitants, and taxpayers within
the territory of the dissolved district,” consistent with Government Code Section
57463;

As required by Government Code Section 57078, the dissolution of the Huntington

Municipal Water District is subject to majority protest proceedings; and

. The County of Los Angeles Auditor-Controller shall adjust the allocation of property

tax revenue for the territory in the area formerly occupied by the Huntington
Municipal Water District pursuant to its authority and obligations under the Revenue

& Taxation Code.

The Commission sets the protest hearing for May 8™ 2013, at 9:00 a.m. as the date and
time for Commission protest proceedings, and authorizes and directs the Executive

Officer to give notice thereof pursuant to Government Code Section 57025 and 57026.
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8. The Executive Officer is hereby authorized and directed to mail certified copies of this

resolution as provided in Government Code Section 56882.

PASSED AND ADOPTED this 13*day of March, 2013,
Ayes:

Noes:

Absent:

Abstain:

LOCAL AGENCY FORMATION
COMMISSION FOR THE COUNTY OF LOS
ANGELES

PAUL NOVAK, Executive Officer
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l A F C O Executive Summary

Local Agency Fermadon Commissian
for the County of Los Angeles

1. Executive Summary

A Municipal Service Review (MSR) is a comprehensive study to
determine the adequacy of governmental services being provided
by the local agencies under the Local Agency Formation
Commission (LAFCQ). The MSR is used by LAFCO, other
governmental agencies, and the public to better understand and
improve the provision of services and to identify opportunities for
greater cooperation between service providers, The purpose of
this MSR is to evaluate the Huntington Municipal Water District
(District) for the Local Agency Formation Commission for the
County of Los Angeles (LAFCO).

An MSR allows LAFCO to evaluate how agencies currently provide
municipal services within the MSR study area and to evaluate the
impacts on those services from future growth and other changes
that may occur in the study area over the next 10 to 20 years.
The MSR report is also required to identify potential opportunities
to address any shortfalls, gaps, opportunities for increased
efficiency and/or impacts on services and governmental structure
that may currently exist or are anticipated in the future. MSRs are
also required to be conducted prior to, or concurrent with, sphere
of influence (SOI} updates.

Beginning in 2001, Local Agency Formation Commissions
(LAFCOs) were mandated to review and, as necessary, update the
SOI of each city and special district. SOIs are boundaries,
determined by LAFCO, which define the logical, ultimate service
area for cities and special districts. No SOI can be updated,
however, unless LAFCO first conducts a MSR. The mandate to
conduct MSRs is part of the Cortese-Knox-Hertzberg (CKH) Act of
2000. Per Section 56425 of the CKH Act, LAFCO must review and
if necessary, update each SOI at least every five years.

The MSR and SOI update are one of many LAFCO responsibilities,
but is often considered the most important as It provides the
mechanism to shape the orderly and logical development of the
local government agencles. The MSR process consists of three
primary processes:

» The Municipal Service Review Report reviews the
agency/focus area of service delivery. Additionally, the
agency’'s infrastructure, governance functions, and capacity
based on projected growth in the area are evaluated along
with any identified issues, needs and/or deficiencies. The MSR
process then requires responses to specific questions or
“determinations” as described below:

Huntington MSR.
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Growth and population projections for the affected area.
Present and planned capacity of public facilities and
adequacy of public services, including infrastructure needs
or deficiencies.

Financial ability of agencies to provide services.

Status of, and opportunities for, shared facilities.
Accountability for community service needs, including
governmental structure and operational efficiencies.

Any other matter related to effective or efficient service
delivery, as required by LAFCO.

The location and characteristics of any disadvantaged
unincorporated communities within or contiguous to the
sphere of influence.

Vv

v vV VVV

# The Stakeholder Input Process provides a forum for
representatives from the stakeholder agencies, toe provide
infermation in preparation of the MSR and to identify issues
gaps or opportunities for efficiencies not otherwise reflected in
this report. A summary of the stakeholder input and comments
are included in Section 3: Key Findings and Research.

» The Sphere of Influence Update is the third part of the MSR
process. Based on the information in the MSR report, LAFCO
Staff's recommendation, and stakeholder input LAFCO will
make a decision to retract, expand, or maintain the existing
SOI boundarles.

1.1 Huntingtor Municipal Water District MSR
Summary

This MSR evaluates the study area defined by the jurisdictional
boundary of the Huntington Municipal Water District (District). The
District's service territory is located primarily within the
unincorporated Los Angeles County adjacent to the southeast
corner of the City of Pasadena. The District is generally baordered
by East Del Mar Boulevard to the north, North Rosemead
Boulevard to the east, West Huntington Drive to the south, and an
approximately 250 foot wide Southern California Edison easement
to the west. The District's service area encompasses
approximately 316 acres or half a square mile. In accordance with
the previous MSR that was prepared in 2005 for the District, the
Commission adopted a Zero SOI. A Zero SOI indicates that the
agency should cease to exist and that its public service
responsibilities should be re-allocated to another unit of local
government through consolidation, dissolution or establishment as
a subsidiary district.
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In accordance with a 1931 Agreement between the City of
Pasadena and A.B. Chapman Estate, the original developer of the
area, the City of Pasadena Department of Water & Power (PWP), a
municipal utility of the City of Pasadena is responsible for
providing all water services to the District’s jurisdictional
boundaries. The District has no water rights, no water
infrastructure, no employees, no legal counsel, and does not offer
or operate any conservation programs. Customers within the
District’s boundaries receive a bill directly from PWP at a rate that
is consistent with what other customers within the unincorporated
area of Los Angeles County, but within PWP’s service area, pay.
This rate is approximately 28% higher than what customers within
the incorporated City of Pasadena pay.

While no significant operational issues for the District were
identified in this MSR it is recommended that LAFCO consider the
dissolution of the District in order to increase the efficiency and
transparency of current and future water provisions. A summary
of the required determinations and recommendations based on an
analysis of the District’s functions, structure, service provisions,
and opportunities for shared facilities is provided below. Please
refer to Section 10: Determinations and Findings for a
detailed discussion of the MSR’s determinations.

Growth and populétion projectians

The District’s service area is currently built out with a population
of approximately 1,000 people. There is no future growth
projected In the District that would negatively impact the District’s
or PWP’'s service capacity.

Present and planned capacity of public facilities mcludlng
infrastructure needs or deficiencies

The District and PWP has no infrastructure needs or deficiencles
that would impede them form continuing to provide water services
to the District.

Financial ability of agencies to provide services

The District and PWP have no identified financial constraints.

Status of, and apportunities for, shared facilities

In accordance with the 1931 Agreement between the City of
Pasadena and the District, PWP has provided and continues to
provide water services to the District.

Huntington MSR.
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In order to enhance the operational efficiencies of both the District
and PWP, it is recommended that LAFCO consider the dissolution
of the District. It is further recommended that LAFCO consider
dissolving the District and to have PWP continue its responsibilities
of the provision of water services.

:)_Accountability of community service needs

The District is governed by a five-member board that meets on a
yearly basis. Even though the District relies on PWP to provide
water services, infrastructure, and administrative functions, as a
municipal agency the District has a responsibility to ensure that
the operations and budget of the District are easily accessible to
the public. The District does not have a website to make the public
aware of their activities and operations.

Any other matter related to effective or efficient service
delivery

Although the District has a nominal role in providing water
services to the customers within its service area, the District
malintains a reserve fund of approximately $247,000.00 and
collects an annual share of the property taxes of approximately
$9,600.00. It is recommended that LAFCO consider the dissolution
of the District and have PWP continue to provide water services as
the successor agency. It is further recommended that the money
collected by the District from the County of Los Angeles property
taxes be transferred to PWP. The District’'s reserve fund should
also be transferred to PWP; however these funds should be held in
a separate account that can only be used to fund any capital
improvements or repairs needed for the infrastructure that
currently serves the District.

The location and characteristics of any disadvantagea
unincorporated communities within or contiguous to the
sphere of influence

Senate Bill 244, recently enacted on February 10, 2011, imposed
state mandates on local govemments, including cities, counties
and LAFCOs. This bill requires LAFCO to make determinations
regarding “disadvantaged unincorporated communities.” A
“Disadvantaged community” is defined as a community with an
annual median household income that is less than 80 percent of
the statewide annual median household income. “Severely
disadvantaged community” means a community with a median
household income less than 60 percent of the statewide average
(Water Code Section 79505.5).
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The unincorporated area of the District is generally located within
a single census tract that is not considered to be a disadvantaged
community. In fact, the census tract where the District is located
has an annual median household income that well exceeds the
statewlde annual median household income. Please refer to
Section 10: Determinations and Findings.
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2. Agency Protile

The District is located adjacent to the southeast corner of the City
of Pasadena, primarily within the unincorporated area of Los
Angeles County. The District’s service area is generally located
south of East Del Mar Boulevard, west of North Rosemead
Boulevard, north of West Huntington Drive, and east of an
approximately 250 foot wide Southern California Edison easement.
The District’s service area s approximately 316 acres or half a
square mile and serves approximately 470 water connections with
a population of 1,000 people. The District has a Zero S0OI. Exhibit
2-1 - Regional and Vicinity Map, depicts the District’s service

boundaries.
] e S
w ; h
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Regional and Vicinity Map

- Huntington Municipal Water
4 District Boundary B

1

Vicinity Map

Hurrington MSR

T ——— B T T

November 2012 Page 11



H

TR

Agency Profile

unting

The District is primarily located within the unincorporated area of
Los Angeles County with an approximately 27-acre area that lies
within the City of Pasadena. This 27-acre area includes the Boys &
Girls Club of Pasadena as well as Willard Elementary School and
Wilson Middle School, which are both part of the Pasadena Unified
School District. Apart from the area located within the City of
Pasadena, the District provides water services to a medical
institute, a strip retail center located along North Rosemead
Boulevard, and 462 single-family homes known as "Chapman
Woods”.

2.1 History

In order to fully understand the current role and operations of the
District, it is important to evaluate the history leading to the
formation of the District. In the 1930’s Chapman Estates (now
known as Chapman Woods) was being developed into a residential
neighborhood with 462 large-lot single family homes. In April
1931, the developer of Chapman Estates, A.B. Chapman Estate, a
corporation of the State of California reached an agreement with
the City of Pasadena to sell its water rights and infrastructure for
$125,000.00. At that time, the City of Pasadena also purchased
the approximately 27-acre area where Willard Elementary School,
Wilson Middle School, and the Boys & Girls Club of Pasadena
currently lie.

As part of the 1931 agreement, the City of Pasadena agreed to
provide water to the Chapman Estates in perpetuity. In particular,
the agreement states:

“The City [Pasadena] shall supply water within the said area
heretofore served by the Second Parties [Chapman Estates] at
rates not greater than those from time to time established by the
City for serving water to other consumers of the same class.” A
copy of the contract between the City of Pasadena and Chapman
Estates is included as Appendix A of this document.

On January 15 1960, an election was held under the Municipal
Water District Act of 1911 to create the Huntington Municipal
Water District. The Municipal Water Act of 1911 provides the basis
for the formation and operation of Municipal Water Districts in the
State of California. On January 19, 1960, the Board of Supervisors
of Los Angeles County certified the results of the election and
adopted an order declaring the District “duly organized”. On
January 26, 1960 The Secretary of State of the State of California
certified the legal existence of the Huntington Municipal Water
District.

Page 12
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2.2 Huntington Municipal Water District - Today

As it exists today, the District relies entirely on PWP for the
delivery of water, maintenance of water Infrastructure, and
administrative functions including billing and customer service
within the District’s boundaries. The District has no water rights,
no legal counsel, no employees, does not own or maintain any
water infrastructure or equipment, does not have a published
budget, and does not offer or operate any conservation programs.

Customers within the District receive both their water and water
hills directly from PWP. In accordance with the agreement
executed in April 1931, customers within the Chapman Woods
community are assessed the same rate as customers being served
by PWP in the unincorporated area of Los Angeles County. This
unincorporated rate Is approximately 28% higher than what
customers within the incorporated City of Pasadena pay.

Exhibit 2-2:
Huntington Municipal
Water District Boundary
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The District is governed by a five member board that is elected at
large from each of the five districts that compose the Chapman
Woods homeowners association (HOA). The District board
members volunteer for this position and receive no form of
compensation. It Is important to recognize that the Chapman
Woods HOA is operated more like a neighborhood group than a
traditional HOA. There are no covenants, conditions, and
restrictions (CC&Rs) that govern the HOA or dues assessed to
each homeowner. The District's board typically meets on an
annual basis.

The District receives a small percentage of the 1% property tax
assessed to each of the property owners within the District
boundaries. Funds are electronically transferred from the County
of Los Angeles to the District nine to ten times per year. The
District maintains a reserve fund that is held in a Local Agency
Investment Fund (LAIF). This reserve fund is used to pay for
independent auditor's report occurring once every five years as
well as liability insurance, public notifications for board meetings,
and board member elections. In addition to funding received from
property tax, the District also collects interest on the reserve
funds held in the LAIF.

The District is currently in the process of having their five year
independent auditor's report prepared. The auditor's report is
anticipated to be publically available by the end of 2012. The
previous audit was prepared on July 11, 2008 and evaluated the
fiscal years from 2002 through 2006.

Agency Profile
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Exhibit 2-3:
District Summary Chart

L
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' 'Add‘ress“ —

3531 San Pasqual Street
Pasadena, CA 91107

Service Area:
2012 Population:

316 ac. or 0.5 sq. miles
1,000

Contact: Harold Hennacy, Projected Population:
Secretary/Treasurer 2015 | 1,000
Phone: (626) 792-1882 2020 | 1,000
Waebsite: No website 2025 | 1,000
2030 | 1,000

1,000

Numbe.r of Employees

0 | Al water services, mfrastructure and administrative
Miles of Pipe: 0 | duties are provided by the City of Pasadena Department of
Number of Pump Stations: 0 | Water & Power
Number of Pressure Zones: 0

leed”Dl‘strlbutlonm T
and Customer

\Ilé\l

R

i "

Water

il

Charge:

i

T 'Ji'ﬁﬁﬁ |

~Water Supply (AFY) 2010 2015 2020 2025 2030 2035
Groundwater 12,056 10,304 10,304 10,304 10,304 10,304
Existing Surface Water 2380 | 2,380| 2,380 2,380 | 2,380 2,380
Diversion
Imported Water from MWD 24,024 23,626 21,149 21,149 21,14¢ 21,149
Planned Recycled Water ' 0 1,130 2,050 2,050 2,050 2,050
Plannedl Stormwater 0 0 627 627 627 627
Harvesting

Total Supply 38,460 | 37,440 | 36,510 36,510 36,510 36,510
Demand Projection without 38,460 39,940 | 41,510 42,490 | 43,010 | 43,380
New Conservation
Planned Water Conservation 0 2,500 5,000 5,980 6,500 6,870

Total Demand 38,460 | 37,440 | 36,510 36,510 | 36,510 36,510

Table Notes:

1) Pasadena Water & Power 2010 Urban Water Management Plan

November 2012
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3. Key Findings and Research

The purpose and intent of municipal service review is to gather
data and information to document an agencies capacity to provide
efficient and cost-effective water services to property owners,
residents, and businesses within the District’s service boundaries.
To meet this requirement, LAFCO and the Hogle-Ireland and
Mocalis Group team prepared this service review based on sound,
defensible data and information, with a focus on ensuring the
future provision of safe and efficient water services, and through
an open and inclusive process with input from the affected and
surrounding agencies.

In order to create a comprehensive, future-focused service review,
the project team met with representatives from the Huntington
Municipal Water District, City of Pasadena Water and Power, City
of Arcadla, and the East Pasadena Water Company. The purpcse
of these discussions was to encourage the affected agency and
stakeholder groups to:

» Identify new strategic approaches and joint opportunities for
regional collaboration.

B Discuss service, infrastructure and governance efficiencies,
deficiencies and/or opportunities for improvement.

» Introduce cther pertinent information that may have been

overlooked in the preparation and approval of this municipal
service review report.

3.1 Affected Agency and Stakeholder Groups

During May 2012, the project team met with the following
stakeholders:

Huntmgton MSR
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Exhibit 3-1:

Affected Agency and Stakeholder Groups
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Huntington Mumapal Water Harold Hennacy Secretary/Treasurer 5/24/2012
District Mark Miller Board Member
. Phyllis E. Currie | General Manager
City of Pasadena Department  "gpieyan Water Division 5/16/2012
of Water & Power .
Director
Dominic City Manager
. . Lazzaretto
City of Arcadia Tom Tait Public Works 5/22/2012
Service Director
Lawrence Vice President and
East Pasadena Water Company \I\;IVZTAZSW. gﬁ;:;ﬁ;t?ﬁ;:r?ter 5/16/2012
Goehring

Key Findings and Research

During each of the meetings the affected agency and related
stakeholders were presented a letter (please see Appendix B) to
introduce the MSR process and have a frank discussion regarding
the provision of existing and future water services. After each of
the meetings, representatives were provided with a questionnaire
to solicit additional information regarding growth and population
projections, present and planned capacity of public facilities,
opportunities for shared facilities, and any additional information
that was not discussed during the in-person meetings. Copies of
the completed questionnaires are included in Appendix B.

As a relatively small municipal water district that relies exclusively
on the water services provided by PWP, many of the stakeholder
agencies were unable to provide specific details regarding the
operations of the District. However, many of the stakeholders
were able to provide specific information about existing and future
population projections and the operability of the District in
relationship to their own water service provisions.

Key findings from each of the stakeholder interviews include:

City of Pasadena Department'of Water and Power (PWP)

P PWP has different rates for water service provided within the

City of Pasadena and outside the City limits.

> Areas outside of the City of Pasadena are assessed an
additional 28% water service charge.
> The District is assessed an additional 28% water service

charge.

Page 18
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» PWP can continue to provide water services to the District in

|

the event that the District is dissolved.

There are no fees collected by PWP that are passed onto the
District. The District is funded through a pertion of the County
of Los Angeles 1% property taxes and interest collected on
reserve funds.

;g:ity of Arcadia

>

The City of Arcadia and the District have not had contact in the
past. The two water districts have and continue to run
independently with no contention or opportunities for joint
ventures or shared facilities.

» The City of Arcadia has the capacity to provide water services

to the District in the event that the District is dissolved.

East Pasadena Water Company

» East Pasadena Water Company (EPWC) has interconnections
with the City of Arcadia and the City of Pasadena.
» EPWC has the ability to provide water service to the District in
the event that the District is dissolved.
- Huntington MSR.
November 2012 Page 19
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4. Growth and Population Projections

The District is primarily located within the unincorporated area of
Los Angeles County adjacent to the southeast corner of the City of
Pasadena. The District encompasses an approximately 316 acre
area. Of this 316 acre area, 289 acres lie within the
unincorporated area of Los Angeles County, while 27 acres lie
within the City of Pasadena.

4.1 Regional Summary

In accordance with the 2012 Soeuthern California Association of
Governments (SCAG) Regional Transportation Plan (RTP), the
unincorperated area of Los Angeles County had a 2008 population
of 1,052,800 persons and a projected 2035 population of
1,399,500 persons. This population increase of 346,700
represents a growth rate of approximately 22% percent from 2008
to 2035. It is important to recognize that the unincorporated area
of Los Angeles County encompasses an approximately 2,600
square mile area. The unincorporated area of Los Angeles County
is unofficially grouped into 137 non-contiguous areas, some of the
unincorporated areas are as small as a few blocks, some are urban
centers with more than 150,000 residents and some, with sparse
populations, cover hundreds of square miles in the high desert.

Given the vast size and varying demographics of the
unincorporated area of Los Angeles County, a more realistic
estimate of the future population projections of the District can be
derived by evaluating the population projections of the cities
surrounding the District including Arcadia, Pasadena, and San
Marino.

Based on the SCAG RTP population, household, and employment
projections the cities surrounding the District are projected to
experience moderate to little growth over the next 23 years.
Exhibit 4-1: City of Arcadia, Pasadena, and San Marino
Population Growth Projections provides a breakdown of the
anticipated population, households, and employment projections
for each of these three cities.

Huntington MSR
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Exhibit 4-1:

City of Arcadia, Pasadena, and San Marino Population Growth

Projections
SCAG 2008 SCAG 2020 | SCAG 2035 Overall
Regional RTP RTP Increase
Transportation | Projection Projection
Plan (RTP
T I ey ot e aidne e A
Population 56,200 59,600 64,300 ‘ 8,100
Households 19,500 21,000 22,700 3,200
Employment _ 26,700 28,100 29,500 2,800
. T T e e e e v 1 T T OGO
Populatlon 135,300 143,400 152,500 17,200
Households 54,500 58,400 61,400 6,900
Employment 117,300 124,400 131,300 14,000
| ] e R 15 S A e e
Population 13,100 13,200 13,300 200
Households 4,300 4,300 4,300 0
Employment 4,800 5,000 5,300 500

Table Notes:

1) Southern California Association of Governments (SCAG) 212 Regional Transportation Plan (RTP)
Growth Forecast

Exhibit 4-2:

SCAG RTP Estimated
Population Projections

Growth and Population Projections

Population
180,000 g T T T
160,000 e

. . _,d_.-r_43,30ﬂ o amennntsil]
140,000 nll_“"““"_l > o o
100,600
80,000 City of Arcadia 64300

_ vozo0 59,600 Y
so000 | Jro— .....“l..“.||||‘lllllllllllilllllllll'llll
40,000 City of San Marmo

13,100 13.200 12.300.

20,000 :
: .ISIIIIIIIIIIIIIIIlllllll‘lllllllllllIllllllllllllll.

2008

202 2035

Years
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4.2 Tocal Summary

As it exists today, the District’s service area is built out with an
estimated population of 1,000 persens. There are no plans for
future redevelopment within the service area and the existing
population of 1,000 persons is not anticipated to increase or
decrease over the next 20 years. There are only a handful of
undeveloped, vacant parcels. Any development that would occur
within the District’s service boundaries would occur as a result of
redevelopment or infill development projects.

Huntington M5SR
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5. Infrastructure Needs and
Deficiencies

The District exists today as the product of a 1931 real estate
transaction between Chapman Estates {(now known as Chapman
Woods) and the City of Pasadena. The District holds no water
rights, has no water infrastructure or facilities, has no employees,
and has no legal counsel. All water service provided to each of the
District’s 470 connections is provided by the PWP.

Today, the District exists primarily to ensure that the property
owners and residents within its jurisdictional boundaries continue
to receive safe and reliable water services frorm PWP in the same
manner as customers in the unincorporated area of Los Angeles
County.

5.1 Water Sources

As previously discussed, all water and relfated infrastructure that
serves the District is provided by PWP. Although this MSR has
been prepared to evaluate the service provisions of the District, in
order to comprehensively understand how the District receives its
water it is important to evaluate the water sources and level of
demand of PWP.

PWP serves an approximately 23-square mile area located within
the northwestern portion of the San Gabriel Valley in Los Angeles
County. PWP’s service boundary is slightly larger than the
jurisdictional boundary of the City of Pasadena and serves portions
of unincorporated areas of Altadena, East Pasadena, and San
Gabriel. The service area is generally bordered on the north by
unincorporated Altadena and the Angeles National Forest, on the
east by Arcadia and Sierra Madre, on the south by South Pasadena
and San Marino, and the west by Los Angeles, Glendale, and La
Canada Flintridge. Please refer to Exhibit 5-1: PWP Service
Area.

Huntingron MSR
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Exhibit 5-1:
PWP Service Area Map

In accordance with PWP’s 2010 Urban Water Management Plan, in
2010 water demands for the PWP service area were approximately
30,000 acre-feet per year (AFY), which is about 22% [ower than in
2007. This significant reduction in demand is due to mandatory
restrictions in water use that PWP implemented in response o a
multi-year drought that began in 2008 and ended in 2010, as well
as a severe economic recession during this same time. Based on
projected demographics (housing and employment) forecasted by
the Southern California Association of Governments, normal water
demands for PWP are projected to be about 43,000 AFY by 2035.
This demand forecast assumes current levels of active water
conservation as well as future water use efficiency from
compliance with California’s plumbing codes.

5.2Water Supply and Demand

PWP's current water supplies include local groundwater from the
Raymond Basin, surface water diversions, and imparted water. In
average hydrologic conditions, PWP is currently pumping
approximately 12,000 acre-feet per year (AFY) from the Raymond
Basin. The Raymond Basin is an alluvial valley approximately 40
square miles in area underlain by deposits of gravel, sand, silt,
and clay. The basin is located in the northwest portion of the San

Infrastructure Needs and Deficiencies
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Gabriel Valley in Los Angeles County and bounded by the San
Gabriel Mountains to the north, the San Rafael Hills to the west,
and the Raymond Fault to the south/southeast.

Due to declining ground groundwater levels, the Raymand Basin
Management Board (RBMB) has implemented a resolution that
reduces groundwater rights over a five-year period for all entities
pumping water from the basin. For PWP, this resolution resulis in
a groundwater pumping right of approximately 10,300 AFY.
Surface water diversions in the Arroyo Seco and Eaton Canyon are
used to augment local groundwater, and average approximately
2,380 AFY.

To meet the remaining water needs for PWP, imported water is
purchased from the Metropolitan Water District of Southern
California (MWD). MWD is the regicnal water wholesaler and is
comprised of 26 public member agencies. PWP is one of these
member agencies, and was one of the founding member cities of
MWD. Since 1990, historical purchases of MWD water have ranged
from a low of 13,000 AFY to a high of 32,000 AFY. MWD obtains
its primary water suppiles from the State Water Project {SWP) and
Colorado River Aqueduct (CRA). Both of these sources of water
have become more unreliable since the early 1990s as a result of
significant droughts, water right issues, and environmental
restrictions. The SWP supply must pass through California’s
Sacramento-San Joaquin Delta (Delta), which is the largest
estuary in the state and the source of many conflicts between
urban, agriculture and environmental interests. Due to
endangered species act requirements, Delta water exports were
significantly curtailed in recent years. The issues in the Delta are
expected to continue unless a comprehensive solution Is
implemented restoring the Delta’s ecosystem and providing
additional conveyance and storage to reduce impacts of water
exports on fisheries and habitats.
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Huntington MSR

November 2012

Page 27



Infrastracture Needs and Deficiencies

Huntington

o e Bk S 8 o (| NS Y s R AT A T R e A RO G P L S e

5.3 Existing and Proposed Supplies and Facilities

The PWP relies on intricate system of water sources and facilities
to provide a safe and reliable supply to its customers. PWP's water
supply consists of three sources with an additional three sources
planned over the 2035 timeframe. Current water sources include:

» Groundwater, |

b Surface supplies, and

» Imported water purchased from MWD.

Future water sources include:

P Recycdled water planned for 2015,

» Devil's Gate surface diversion planned for 2015, and

» Groundwater storage using MWD replenishment water.

Each of the current and planned water supplies and facilities are
briefly described below.

Existing Water Sources

Groundwater

PWP currently utilizes two local water supplies within the Raymond
Basin; groundwater, which is pumped directly into the distribution
system; and surface water, which is diverted and spread for
groundwater pumping credits. As previously discussed, the
Raymond Basin encompasses an approximately 40-square mile
area located in the northwest portion of the San Gabriel Valley in
Los Angeles County. PWP’s groundwater pumping right in 2010
was 12,056 AF. However due to a 2009 resolution implemented by
the Raymond Basin Management Board (RBMB), PWP's water
rights will be decreased by 2,503 AF by 2015 fo a final right of
10,304 AFY.

In addition to groundwater pumping, PWP has surface runoff
diversion rights to recharge the Raymond Basin "using Injection
wells or spreading grounds. The ability to spread surface runoff
provides benefits of natural water treatment and storage of water
diverted during the wet season for use in periods of high demand.
Pumping credits from spreading of diverted surface runoff
provided an average of 2,380 AFY of additional groundwater over
the 1999-2009 period, ranging from approximately 1,000 to 6,000
AFY in dry and wet years.

Page 28



LAF C O Infrastructure Needs and Deficiencies

PR T T S LR PR AT T 7 AR Cigty e b TR Qe it M B R S s S e St LA T T R

Local Ageney Formation Commissian
for te County of Los Angeles

Surface Supplies

PWP receives water from surface runoff generated from the San
Gabriel Mountains. PWP owns water rights to divert runoff from
Arroyo Seco and Eaton Canyon. Runoff in Arroyo Seco and Eaton
Canyon ranges drastically and is dependent upon climatic
patterns. In wet years, annual runoff can exceed 40,000 AFY.
Conversely, in dry years, runoff is limited to less than 1,500 AFY.
On average, current operations yield approximately 2,500 AFY of
PWP recharge, this produces approximately 1,500 AFY of PWP
supply vield after RBMB credits.

Imported Water

As a member of MWD, PWP has a contract to purchase imparted
water to supplement groundwater pumping. On average PWP
receives 61% of its water from MWD based on the period of 1992
through 2008. PWP receives treated water via five turnouts from
MWD’s “Upper Feeder”, which is treated at MWD’s Wymouth Water
Treatment Plant (WTP). Exhibit 5-2: Imported Water
Projections provides current and forecasted demands for
imported water as provided to MWD. Although PWP’s connection
capacity is adequate to meet future demands, reliability of MWD's
imported water supplies has been reduced due to chronic droughts
and environmental restrictions.

Exhibit 5-2:
Imported Water Projections

2010 | 2015 | 2020 | 2025 | 2030 | 2035

Imported 24,024 | 23,626 | 21,149 | 21,149 21,149 | 21,149
Water
{AFY)

Table Notes:
1) Pasadena Water & Power 2010 Urban Water Management Plan

Future Water Sources

Recycled Water Planned for 2015

PWP has identified recycled water as a future component of its
water supply portfolio. To develop this supply and maximize its
use, PWP is in the process of developing a Recycled Water Master
Plan (RWMP) that builds upon previous recycled water planning
efforts and identifies end users. Historically PWP has not used
recycled water.
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In 1993, the City of Pasadena signed an agreement, Reclaimed
Water System Participation Agreement No. 15,075, with the City
of Glendale entitling PWP to 6,000 AFY of recycled water at the
rate of 6,255 gallons per minute from the Los Angeles/Glendale
Water Reclamation Plant (LAGWRP). The agreement has a
termination date of December 31, 2017, but Pasadena has a right
to extend the contract.

Devil's Gate Surface Diversion

The Los Angeles County Department of Public Works (LACDPW)
Conservation Planning Section is currently designing a
conservation project to store and divert water from Devil’s Gate
Reservoir to the Eaton Canyon spreading basins, which are owned
and operated by LACDPW for groundwater replenishment. PWP
plans to participate in the project funding and receive credit for a
portion of the recharge. In addition, PWP is planning to construct
the necessary facilities to capture urban runoff through connection
of existing storm drains north of the planned Devil's Gate
Reservoir to Eaton Canyon conveyance pipeline.

On average, the project would send approximately 1,750 AFY of
surface runoff to Eaton Canyon for recharge. PWP could potentially
recover up to 35 percent of the total recharge as pumping credits
or 627 AFY,

Groundwater Storage

PWP is proposing a conjunctive use program to store additional
groundwater reserves when imported replenishment water is
available from MWD. Imporied replenishment water s purchased
at a reduced rate in comparison to normal water purchases, Water
would be stored in the Raymond Basin using any combination of
the following three methods:

» Direct injection - through existing and new wells that force
water into the ground

> Existing spreading basins — allow water to percolate into the
ground water basin

» In-lieu recharge — PWP would reduce groundwater pumping
and take more imported water in-lieu, thereby increasing
storage in the basin.

Replenishment would occur up to 20,000 AFY in a given year, but
would average 6,500 AFY over time. Maximum groundwater
extractions during drought or emergency situations would be up to
25,000 AFY. However, extractions would not occur for several
years and would average 5,000 AFY through the year 2035.
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Exhibit 5-3: Service Area Water Supply and Demand
provides a summary of PWP’s water supplies as well as projected

water demands.

Infrastructure Needs and Deﬁcrencres

Exhibit 5-3:
Service Area Water Supply and Demand
Water Supply (AFY) 2010 2015 2020 2025 2030 2035
Groundwater 12,056 10,304 10,304 10,304 10,304 10,304
Existing Surface Water 2380 | 2,380 | 2380 2380 | 2,380 2,380
Diversion
Imported Water from MWD 24,024 | 23,626 21,149 21,149 21,149 21,149
Planned Recycled Water 0 1,130 2,050 2,050 2,050 2,050
Planned_ Stormwater 0 0 627 627 627 627
Harvesting
Total Supply 38,460 | 37,440 36,510 36,510 36,510 36,510
Demand Projectlon without 38,460 | 39,940 | 41510 42,490 | 43010 43380
New Conservation
Planned Water Conservation 0 2,500 5,000 5,980 6,500 6,870
Total Demand 38,460 | 37,440 36,510 36,510 36,510 36,510
Table Notes:
1) Pasadena Water & Power 2010 Urban Water Management Plan
2) All water supplied by the City of Pasadena Department of Water & Power (PWP)
. i ) Huntington MSR
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6. Financing Opportunities or
Constraints

The Districc does not have an operational budget, capital
expenditures, or any debt. Revenues are received from the County
of Los Angeles property taxes and investment income. The District
maintains a reserve fund that is held in a Local Agency Investment
Fund (LAIF). This reserve fund is used to pay for independent
auditor’'s report occurring once every five years, director and
officer liability insurance, and public notifications for board
meetings and board member elections.

6.1 Revenues

The District receives revenue from two sources including a portion
of the County of Los Angeles property tax revenues and interest
collected from the District’s reserve funds. Funds are collected
from the County of Los Angeles approximately nine to ten times
per year. These funds are directly deposited into an account held
by Union Bank. At a minimum the District maintains $4,000.00 in
the Union Bank account. Once the Union Bank account grows to
over $10,000.00, money is transferred to the District’s LAIF
reserve fund.

For the 2011-2012 fiscal year, the District had revenues of
approximately $11,713.14. The following Exhibit 6-1: FY 2011-
2012 Revenues summarizes the district revenues for the 2011-
2012 Fiscal Year (FY).

Huntington MSR
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Exhibit 6-1:
FY 2011-2012 Revenues
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County Union LAIF
Month & Year Property Bank I Grand Total
nterest

Tax Interest
July 2011 393.11 1.66
August 2011 462.75 1.06
September 2011 0.00 0.80
Qctober 2011 0.00 0.75
November 2011 271.75 0.83
December 2011 3,834.39 0.87
January 2012 1038.45 0.99 1,222.85 NA
February 2012 512.32 0.92
March 2012 47.22 1.04
April 2012 2,996.99 1.41
May 2012 887.72 2.45
June 2012 30.69 2.32
Total $10,475.39 $15.10 $1,222.65 $11,713.14

Table Notes:

1) Based on phone conversation with Harold Hennacy, Huntington Municipal Water District

Secretary/Treasurer on July 17, 2012,

2) Based on 2010/2011 Average Annual Yields from the California Treasurer
http: //www.treasurer.ca.gov/pmia-laif/historical/annual.asp 0.495% and the

District’s estimated reserve fund of $247,000.00

6.2 Expenses

Considering that the District relies on PWP to provide water
services, infrastructure maintenance and repairs, as well as
administrative services such as customer service and biiling, the
District has minimal expenses. The expenses that the District
incurs on an annual basis include: director and officer liability
insurance, LA County auditor’s fee, newspaper advertisements for
officer elections, and administrative fees Including reprographics,
mailings, and notary services. The District also hires an
independent auditor once every flve years to evaluate the financial
accountability of the District. The previous audit was completed on
July 11, 2008 for the years 2002 to 2006. This previous audit was
completed at a charge of approximately $5,000.00 to the District.
The District is currently in the process of completing an
independent financial audit for the years 2006 to 2011. This audit
is anticipated to be completed in September or October of 2012.

Financing Oppormunities or Constraints
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A summary of the Districts expenses for 2011 is provided below in
Exhibit 6-2: FY 2011 Expenses.

Exhibit 6-2:
FY 2011 Expenses

Expense Amount
LAFCO Annual Assessment 4,16
Director and Officer’s Liability 1,833.00
Insurance
Newspaper Advertisement 264.00
Notary Fee 10.00
Total $2,111.16

Table Notes:

1) Based on phone conversation with Harold Hennacy,
Huntington Municipal Water District Secretary/Treasurer on
July 17, 2012.

6.3 Reserves

The District does not have established policies regarding minimum
reserves and operating fund levels. The net revenue collecied by
the District from property taxes and interest are held in a Local
Agency Investment Fund. According to Harold Hennacy,
Secretary/Treasurer of the District, as of July 2012 the District had
approximately $247,000.00 in their LAIF reserve fund.

As previously mentioned, the District has no long term liabilities or
debt. Furthermore, the District does not have any water rights or
own any water infrastructure that currently serves landowners,
business owners, or residents within its service area. The District
is not responsible for any capital improvements or maintenance to
the infrastructure within its service area.

The District’s reserve funds are used to pay for the District’s five-
year independent financial audits, director and officer liability
insurance, and administrative fees during board member elections
and annual board meetings.

As shown in the analysfis above, it is estimated that the district
receives an annual net income of approximately $9,601.98. It is
important to recognize that this estimated net income does not
include the fees required to pay for the District’s five-year annual
audit (approximately $5,000.00), fluctuating property tax
revenues due to the decline in home values with the ongoing
economic downturn, and varying interest rates collected in the
District’s Union Bank and LAIF accounts.

Huntington MSR.
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6.4 Financial Ability of Agency to Provide Services

As a result of the 1931 agreement between Chapman Estates and
the City of Pasadena, PWP has provided and continues to provide
water services to the District. Although the District has no water
rights, water infrastructure, or staff, the district collects revenues
from a portion of the County of Los Angeles property tax and
interest on reserve funds.

Based on the analysis provided above, the District has the
financial capacity to continue to operate in accordance with the
terms of the 1931 agreement between Chapman Estates and the
City of Pasadena.

Financing Opportunities or Constraints
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7. Economies of Service

The District does not directly provide water services or set the
rates for water services within its district boundaries. Water
services and their associated rates are provided and set by PWP.
In accordance with Section 13.20 of the City's Municipal Code, the
City of Pasadena charges different water service rates for areas
within the City’s jurisdictional boundaries and for areas outside the
City’s jurisdictional boundaries. The rates charged by PWP to areas
outside the City’s jurisdictional boundaries and within the District
are approximately 28% higher than areas within the City’s
jurisdictional boundaries.

The water rates that are currently assessed to the District and
areas outside of the City of Pasadena’s jurisdictional boundaries
are provided in the tables below. It is important to note that PWP
charges different rates depending upon the amount of water used.
PWP uses “blocks” to define the different rate tiers. Each of these
blocks and their associated rates are described in Exhibits 7-3
Monthly Billing Unit.

Exhibit 7-1:

Cost Per Billing Unit in Summer (April 1 - September 30)

Rate Tier Rate as of April 1, 2012
Block 1 $1.35296 / HCF
Block 2 $3.34438 / HCF
Block 3 $3.97026 / HCF
Block 4 $4.90908 / HCF

Table Notes:
Water usage is billed by hundred cubic feet (HCF), 1 HCF = 748 galfons.
One billing unit is equivalent to one HCF (748 galions).

Exhibit 7-2:
Cost Per Billing Unit in Winter (October 1 — March 31)

Rate Tier Rate as of April 1, 2012
Block 1 $1.31981 / HCF
Block 2 $3.25323 / HCF
Block 3 $3.86088 / HCF
Block 4 $4.77236 / HCF

Table Notes:
!water usage is billed by hundred cubic feet (HCF). I HCF = 748 gailons.
One bifling unit is equivalent to one HCF (748 gallons).
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The Rate Tier for each “Block” with a typical 1”7 residential water
connection is described in Exhibit 7-3: Monthly Billing Unit

below:
Exhibit 7-3:
Monthly Billing Unit
Meter | plock 1 Block 2 Block 3 Block 4
Size
1" 0-12 HCF 13-40 HCF 41-60 HCF > 61 HCF
Table Notes:

1) Water usage is billed by hundred cubic feet (HCF). 1 HCF = 748 gallons.
One billing unit Is equivalent to one HCF (748 gallons).

In addition to water usage rates, PWP charges a monthly fixed
“"Distribution and Customer Charge” to cover the ongeoing cost of
water distribution system maintenance, metering, customer
service and billing. For a typical 1” residential water connection
outside of the City of Pasadena’s jurisdictional boundaries, PWP
charges a monthly fixed rate of $41.38.

Given the aforementioned water usage rates and fixed monthly
charges, a single family residence within the District will be
assessed the following fees for water services assuming that 30
HCF of water are used during the summer months.

Exhibit 7-4:
Sample Water Charges for a Single Family Residence

. Rate Tier Rate as of April 1, 2012
Block 1 (0-12 HCF) 12 @ $1.35296 = $16.24
Block 2 (13-40 HCF) 18 @ $3.34438 = $60.20
Fixed Distribution and

Customer Charge $41.38
Total . $117.82

Table Notes:
1} Water usage is billed by hundred cubic feet (HCF). 1 HCF = 748 galfons.
One billing unit Is equivalent to one HCF (748 gallons).

7.1 Cost Avoidance Opportunities

In accordance with the 1931 agreement between the City of
Pasadena and Chapman Estates, the City shall supply water within
the District at rates not greater than those from time to time
established by the City for serving water to other consumers of
the same class.

Econormnies of Service
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As the District does not directly provide water services, the District
has no control of the rates being applied by PWP.

It is important to recognize that the East Pasadena Water
Company (EPWC), located immediately to the east of the District
has the capacity and infrastructure capabilities to serve the
District. EPWC is a privately held utility company regulated by the
California Public Utilities Commission (CPUC). EPWC serves an
approximately 1.35 square mile area with approximately 2,900
service connections. The service area of EPWC is generally located
south of Interstate 210, east of State Route 19, west of the City of
Arcadia, and north of Las Tunas Drive.

EPWC recently updated its service rates in June of 2012. EPWC
charges a rate of $1.81 per hundred cubic feet (HCF) of water
used. It Is important to note that the $1.81 rate is fixed and does
not fluctuate based on the amount of water used or time of year.
EPWC also charges a fixed service rate of $66.38 per every two
months of service or $33.19 per month for a 1” water connection.

Exhibit 7-5: Huntington Municipal Water District and East
Pasadena Water Company Water Rates below provides a
comparison of the charges anticipated from EPWC and the District
assuming that 30 HCF of water Is used during the summer months
at a single family residence with a 1" water connection.

Economies of Service
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Huntington Municipal Water District and East Pasadena Water Company
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Water Rates
ARG ten MUnipal water Distriet . TLTEdSt Pasadend Water Gompanil i1
Rate Tier Rate as of April 1, Rate Tier Rate as of June
2012 2012
Block 1 {0-12 HCF) 12 @ $1.35296 = | $1.81 per HCF 30 @ $1.81 =
$16.24 $54.30
Block 2 (13-40 HCF) 18 @ $3.34438 = | N/A N/A
$60.20
Fixed Distribution and Fixed Distribution and
Customer Charge $41.38 Customer Charge $33.19
Total $117.82 | Total $87.49

Table Notes:

1) Water usage js billed by hundred cubic feet (HCF). 1 HCF = 748 gallons. One billing unit is equivalent to one

HCF (748 gallons).

Economies of Service
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7.2 Opportunities for Shared Facilities

As previously discussed, the District does not own any water rights
or infrastructure and relies solely on PWP to provide water
services and infrastructure.

PWP however, does rely on a combination of local and non-local
water supply sources from multiple agencies. Local water supplies
from groundwater require coordination with the Raymond Basin
Management  Board. PWP is a member agency of the regional
water importer, the Metropolitan Water District, and must
coordinate its impotted water supply demands with MWD. The
City’s wastewater collection and treatment Is provided by the Los
Angeles County Sanitation Districts. PWP has an agreement with
the City of Glendale for the use of recycled water from the Los
Angles/Glendale Water Reclamation Plant. Fipally, since PWP
provides water services to several adjacent areas outside of the
City’s boundaries, including the District it also coordinates with
these communities.

7.3 Evaluation of Management Efficiencies.

The District has no full-time or pari-time employees and is
managed by a five-member board elected from each of the five
districts of the Chapman Woods Homeowners Asscciation. The
Board meets on a yearly basis.

Given that the District has nc water rights, no infrastructure, no
employees, no legal counsel, no published budget, and relies on
PWP to provide water services and related administrative duties,
the District has a very limited management role.

Huntington MSR
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8. Government Structure Options

The purpose of evaluating government structure options as part of
the Municipal Service Review (MSR) is to encourage the current
and future orderly formation of local government agencies, create
logical boundaries, and promote the efficient delivery of services.
This MSR is an infermational document that will be used by LAFCC
and its staff, agencies and crganizations, stakeholders, and the
public to discuss future governance options for the District. One of
the required components to be addressed in the MSR is a list of
possible government structure options including an analysis of all
possible advantages and disadvantages of agency reorganization.

There are several advantages and disadvantages that may occur
from reorganization including:

Advantages

P Reduction in cost or fees due to economies of scale

P Improved service delivery in terms of both water delivery and
administrative functions including customer service and billing

» Simplification of jurisdictional boundaries

Disadvantages

» Political opposition

» Loss of local control and accountability

P No or limited cost savings

> Discontinuity of services during the reorganization process

LAFCO is not required to implement any of the governmental
structure options described in this report. However, LAFCO must
update or reaffirm the sphere of influence of the District, which is
a Zero SOI as adopted by the Commission in the 2005 MSR.

It is important to note that at the time this report was prepared,
the District had no plans to expand or retract its sphere of
influence or service boundary.

8.1 Options

LAFCO and its staff should consider the following four options
when evaluating the sphere of influence for the District including:
expanding the SOI, reducing the SOI, and the potential to dissolve
the District and have water services provided by PWP or EPWC.

Huntington MSR
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;Maintain the Status Quo

This option would maintain the existing District boundaries and
current sphere of Influence (SOI). In this scenario, the District
would .continue to exist in the same manner as it does today. In
accordance with the 1931 agreement between the City of
Pasadena and Chapman Estates, PWP would continue to provide
water services, maintain the existing infrastructure, and carry out
administrative functions including customer service and billing.

Residents, landowners, and business owners within the District
would continue to pay the same rate as customers of PWP who
reside outside of the City of Pasadena’s jurisdictional boundaries.
As it exists today, the rates charged by PWP to customers who
reside outside of the City’s jurisdictional boundaries are charged
rates that are approximately 28% higher than customers who
reside within the City’s jurisdictional boundaries.

As the District’s service area is currently built-out, there are no
anticipated increases in population and water demands that would
have an impact on the ability of the District or PWP to continue to
provide water services.

Expand the Sphere of Influence (SOI)

The District currently has no plans to expand its SOI or existing
service boundary. Considering that the District relies solely on
PWP to provide water services, an expansion of the District’'s SOI
is highly unlikely. The District does not have water rights or
infrastructure that could be expanded beyond its jurisdictional
boundaries. In accordance with the 1931 agreement between the
City of Pasadena and Chapman Estates, the City of Pasadena
agreed to provide water services to the District as defined by a
metes and bounds legal description. Furthermore, the 1931
agreement would need to be amended to accommodate any
expansion to the District’s service boundaries.

Reduce the Sphere of Influence (SOI)

As previously discussed, the District has a Zero SOI The
Commission adopted the Zero SOl as part of the previously
prepared 2005 MSR. The Zero SOl indicates that the agency
should cease to exist and that its public service responsibilities
should be re-allocated to another unit of local government through
consolidation, dissolution or establishment as a subsidiary district.

Furthermore, as the District is primarily responsible for serving
462-single family residence included as part of the Chapman
Woods Community and Homeowners Association, any reduction to
the District’s SOI and service area should not divide the existing

Page 44
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community. Given the 1931 Agreement and the fact that the
District relies on PWP to provide water services, the only logical
reduction to the District’s SOI and service area is to remove the
27-acre area located in the north east corner of the District’s
service area where the Boys & Girls Club of Pasadena, Willard
Elementary School, and Wilson Middle School are currently
located.

This 27-acre area includes three parcels each of which are owned
by the Pasadena Unified School District and located within the City
of Pasadena’s jurisdictional boundaries. Even though these three
parcels are within the within the District’s service boundaries, they
are assessed the lower “city” service rates since they are located
within the City of Pasadena’s jurisdictional boundaries.

While reducing the District’s SOI and service boundary to remove
the 27-acre area owned by the Pasadena Unified School District
would create a more logical boundary, it will have no impact on
the services currently being provided by PWP. PWP will continue
to provide water services to the 27-acre area at a rate equal to
that of resident's landowners and business owners within the
City’s jurisdictional boundaries. Reducing the District’s boundaries
to remove this 27-acre area would purely be a matter of
reorganizing district boundaries. As no change in service would
arise due to this reorganization and considering the time and costs
associated with redefining the District boundaries, it is
recommended that the District’s SCI and service area remain the
same.

_i;atential Agency Merger

As previously discussed, the District is located adjacent to the
southeast corner of the City of Pasadena and has been and
continues to recelve water services from PWP.

Immediately to the east of the District is the East Pasadena Water
Company (EPWC), a private water purveyor that serves an
approximately 1.35 square mile area with approximately 2,900
service connections.

During meetings with PWP and EPWC, both water agencies
indicated that they would have the ability and capacity to provide
water services to the District in the event that the District was
dissolved. However, as PWP currently owns the infrastructure and
has been and continues to provide water and administrative
services to the District, it is much more logical for PWP to continue
to provide water services.

Huntington MSR
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In the event that the District is dissolved, PWP would have the
capacity to continue to provide services in what would for the
most part be a seamless transition. PWP would continue to
provide water services to the community, which as previously
discussed are provided at rates that are approximately 28%
higher than customers within the incorporated area of the City of
Pasadena pay, and customers within the District’s boundary would
continue to receive the same level of service.

Dissolving the District and having PWP continue to provide
services will result in an improvement in government efficiency.
PWP would directly receive the portion of property tax revenue
that the District currently receives, and could apply that revenue
to water-refated expenditures within the District. In essence, this
would eliminate the middle man.

For the purpose of this MSR, it is recommended that LAFCO
commence proceedings leading to the dissolution of the District.
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9.Local Accountability and
Governance

The Huntington Municipal Water District is governed by a five-
member board elected from each of the five districts of the
Chapman Woods Homeowners Association. Members for each of
the districts must reside in the district they represent and are
elected by voters within that district. All board members serve a
four-year term. It is very rare for someone to run against an
existing board member and most board members are therefore
reappointed by the Los Angeles County Board of Supervisors.

Exhibit 9-1: Huntington Municipal Water District

Governance below provides a summary of the governance and
local accountability of the Huntington Municipal Water District.

Exhibit 9-1:

Huntington Municipal Water District Governance

Date formed: 1560

Statutory Authorization: Municipal Water Act of 1911

Board Meetings: Yearly

Board of Directors Title Term Expiration Compensation
Robert Beaudet President January 2013

Ted Barischerer Vice President January 2015 Board members
Harold Hennacy Secretary/Treasurer | January 2013 receive no

Mark Miller Board Member January 2015 compensation
Marjorie O'Connor Board Member January 2015

Table Notes:

1) Information received from Harold Hennacy during a phone conversation on July 20, 2012,

As the District does not have any water rights or own any water
infrastructure, the governing board serves primarily to ensure that
water is provided to the District in a fair and equitable way in
accordance to the 1931 agreement between the City of Pasadena
and Chapman Estates. Furthermore, the governing board serves
to manage the financial stability of the District and hold regularly
scheduled yearly meetings to inform the public about the District
and recent water activities. The District's board meetings are
publicly notified through newspaper publications and are open to
the public.

Hunrington MSR
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Determinations and Findings

California Government Code Section 56430 provides that LAFCOs,
upon receipt and consideration of an MSR, are required to adopt
written findings addressing each of the following seven topics:

1.
2.

“ kW

Growth and population projections for the affected area.
Present and planned capacity of public facilities and
adequacy of public services, including infrastructure needs
or deficiencies.

Finandial ability of agencies to provide services.

Status of, and opportunities for, shared facilities.
Accountability of community service needs, including
governmental structure and operational efficiencies.
Any other matter related to effective or efficient service
delivery, as required by the LAFCO Commission.

The location and characteristics of any disadvantaged
unincorporated communities within or contiguous to the
sphere of influence. :

Below is a summary of what each determination will assess as well
as an overview of the findings for each determination.

1.

Growth and population projections for the affected
area.

This determination requires an analysis of current and
future population and demographic characteristics related
to city and special district service plans and delivery. Local
and regional growth projections should be analyzed for
compatibility with planned facilities.

As discussed in Section 4: Growth and Population
Prajections, the District is fully built out with a population
of approximately 1,000 people. There is no future growth
projected in the District. The existing water infrastructure
and facilities provided by PWP are adequate to continue to
serve the District.

The cities adjacent to the District are projected to
experience moderate to little growth within the next 23
yvears. Exhibit 10-1: City of Arcadia, Pasadena, and
San Marino Population Projections provides a
breakdown of the anticipated population growth for the
cities of Arcadia, Pasadena, and San Marino.

Huntington MSR.

R, e T K TR TR Y

Navember 2012

Page 49



Huntington MSR

T AU BT YO P N W P AV RT =12 ki

Exhibit 10-1:

S T, £ T A S A U Y T T T, TN R L e T

City of Arcadia, Pasadena, and San Marino Population Projections

SCAG 2008 SCAG Population Annual
regional 2035 Increase Growth Rate
City Name Transportation RTP through 2035
Plan (RTP) Populati :
Population on
Arcadia 56,200 64,300 8,100 0.6%
Pasadena 135,300 152,500 17,200 0.5%
San Marino 13,100 13,300 200 0.07%

Table Notes:

Iseuthern California Association of Governments (SCAG) 212 Regional Transportation
Plan (RTP) Growth Forecast

2. Present and planned capacity for public facilities and

adequacy of public services, including infrastructure
needs or deficiencies.

The purpose of this determination is to evaluate existing
Infrastructure to determine existing sufficiency and future
demand. The analysis will address future planned
expansions within the MSR study area, both locally and
regionally.

As discussed in Section 5: Infrastructure Needs and
Deflciencies, PWP continues to provide water services to
the District in accordance with the terms of the 1931
agreement between the City of Pasadena and Chapman
Estates.

PWP currently serves the District, and given the fact that
the District is fully bullt out, has the future.capacity to
continue to serve the District.

PWP relies on an intricate system of water sources and
facilities to provide a safe and reliable supply to its
customers. PWP currently relies on groundwater, surface
supplies, and imported water purchased from the
Metropolitan Water District. PWP has also developed a
‘Water Integrated Resources Plan (WIRP) to provide an
overall long-term water resources strategy through the
year 2035. PWP’s WIRP plan relies on increased water
conservation and use of local rather than imported water
supplies to meet their future demands. Future water
sources include but are not limited to recycled water,
surface water diversion, and groundwater storage using
MWD replenishment water.

Determinations and Findings
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PWP has no infrastructure needs or deficiencies that would
impede them from continuing to provide water services to
the District.

3. Financial ability of agencies to provide services.

The purpose of this determination is to analyze the present
and future ability of the District to financially support the
current and long-term District service needs.

As discussed in Section 3: Financing Opportunities or
Constraints the District does not have any water rights,
infrastructure, or staff and their only financial obligations
include liability insurance, administrative fees, and
auditor's fees. The District receives revenue from two
sources including a portion of the County of Los Angeles
property tax revenues and interest collected from the
District’s reserve funds.

It is estimated that the District receives an annual net
income of approximately $9,600.00. it is important to
recognize that this estimated net income does not include
the fees required to pay for the District’s five-year annual
audit, fluctuating property tax revenues due to the decline
in home values with the ongoing economic downturn, and
varying interest rates collected in the District’s bank
accounts.

In addition to operational funds, as of July 17, 2012 the
District had reserve funds of approximately $247,000.00
held in a Local Agency Investment Fund (LAIF).

Considering that water services for the District are
provided directly by PWP and the District's aforementioned
annual net income and reserve fund, the District has the
existing and future ability to financially support their
operations.

4. Status of, and opportunities for, shared services.
The purpose of this determination is to analyze potential
opportunities, if any, for enhancing operational efficiencies
by sharing services and/or facilities.
In accordance with the 1931 agreement between the City

of Pasadena and Chapman estates, PWP continues to
provide water services to the District. In the event that

Huntington MSR
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the District is dissolved, PWP has the capacity to continue
to provide water services within the District’s boundaries

Accountability for community service needs,
including governmental structure and operational
efficiencies.

The District is governed by a five-member board elected at
large from each of the five districts that compose the
Chapman Woecds Homeowners Association. Members for
each of the five districts must reside in the district they
represent. All board members serve a four-year term.
Board meetings are held annually with notice of the
meeting provided through a local newspaper publication,

Even though the District holds one meeting yearly related
to District water operations, the District residents interact
directly with PWP on any water-related issue or concern
during the year. This would not change if the District is
dissclved.

Any other matter related to effective or efficient
service delivery, as provided by Commission policy.

The purpose of this determination is to provide an analysis
of any other matters as related to the data analysis
provided in the previous sections of this report, the
affected and stakeholder agency interviews, and
distributed questionnaires.

The District relies on PWP to provide water services, water
infrastructure, and administrative services including billing
and customer services to the residents, landowners, and
business owners within its service area. The District has
little to no control over the future water provisions,
infrastructure improvements, rates and rate restructuring,
and the opportunity for shared facilities.

Although the District has a nominal role in providing water
services to the customers within its service area, the
District maintains a reserve fund of approximately
$247,000 and collects an annual share of the property
taxes of approximately $9,600.00. It is recommended that
the money collected by the District from the County of Los
Angeles property taxes be ftransferred to PWP. The
District’s reserve fund should also be transferred to PWP;
however these funds should be held in a separate account
that can only be used to fund any capital improvements ar
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repairs needed for the infrastructure that currently serves
the District.

. The location and characteristics of any

disadvantaged unincorporated communities within or
contiguous to the sphere of influence.

Senate Bill 244, recently enacted on February 10, 2011,
imposed state mandates on local governments, including
cities, counties and LAFCOs. This bill requires LAFCO to
make determinations regarding “disadvantaged
unincorporated communities.” Disadvantaged
unincorporated communities are defined as territory that
constitutes all or a portion of a “disadvantaged community”
including 12 or more registered voters or some other
standard as determined by the LAFCO Commission. A
“disadvantaged community” is defined as a community
with an annual median household income that is less than
80 percent of the statewide annual median household
income, “Severely disadvantaged community” means a
community with a median household income less than 60
percent of the statewide average (Water Code Section
79505.5).

The legislation will impact LAFCQ operations in three
respects:

1. Municipal Service Review (MSR) determinations.

2. Sphere of Influence updates on or after July 1, 2012

3. Annexation approval restrictions of territory adjacent to
disadvantaged communities.

Item numbers one and two are further described below,
however as this MSR does not concern the approval of an
annexation, item number three will not be discussed in this
report.

1. Municipal Services Reviews - §56430

LAFCO is required to prepare specific written
determinations on infrastructure needs or deficiencies
related to sewer, water, and fire protection services in any
disadvantaged unincorporated community within or
contiguous to the sphere of influence of a city or special
district that provides those services.
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2. Spheres of Influence - §56425

After July 1, 2012 the Commission is required to adopt
additional determinations for an update of a sphere of
influence of a city or special district that provides public
facilities, or services related to sewer, water, or fire
protection. LAFCO must make determinations regarding the
present and probable need for those public facilities and
services in any disadvantaged unincorporated communities
within the existing sphere of influence.

In accordance with the 2010 United States Census, the
median statewide household income is $54,459. 80 percent
of the median statewide household income is $43,567. As
the District does not conform to city boundaries, census
tracts were used to determine the median household
income. The unincorporated area of the District includes
one census tract identified as tract # 4631.02. It is
important to note that this census tract does not
completely align with the District’s service boundary and
encompass a much larger area as shown in Exhibit 10-2:
Census Tract Locations below. Census tract # 4631.02
has an annual average household income of $120,063 or
220% of the statewide annual median household income.
Census tract #4631.02 and for that matter each of the
census tracts that surround the District are not considered
a disadvantaged community. Census tract #4631.02 along
with the surrounding census tracts are further described in
Exhibit 10-3: Census Tract Annual Median Household
Income below.

Page 54




LAFCO

Local Agency Formadon Commission
for tha County of Los Angeles

e b,

4631.02

e
<

)

Leaend
=3

Huntington Municipal
Water District Boundary

| s Cerisus Tract Boundary

= Huntingten Municlpél ‘1

Water District Boundary |
i i
City of
4631.01 Arcadia

Cityof . 4800.11
San Maring R Unincorpotated I
L County of I
= Los Angeles i
A 4800.02
JB reveoscue 7 T
[ U I T s e

Exhibit 10-3:

! Exhibit 10-2;
Census Tract Locations

Census Tract Annual Median Household Income

Annual Percentage of
Census Tract Statewide Annual Median Annual State\fvide
Median Income Household Annual Median
Income Income

4800.02 $120,063.00 220%
4631.02 $71,000.00 130%
4631.01 $54,459.00 $65,089.00 120%
4632 $71,204.00 131%
4800.11 $55,093.00 101%

Table Notes:
1) 2010 United States Census
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Sphere of Influence (SOI) and District
Recommendation

It is recommended that LAFCO consider the dissolution of
the District. This determination is based on the following
findings:

The District Board meets only once a year, has no website,
and apart from the yearly meetings and newspaper
advertisements, does not have an active role in the
provision of water services to Its service area. In fact, if a
person were to move into the District’s service area they
would more than likely be completely unaware of the
District’s existence. The new resident would receive his/her
water bills directly from PWP and If the customer had any
service issues, would directly contact PWP. The new
resident would only be aware of the District’s existence and
limited operations through a newspaper notice or, perhaps,
an HOA newsletter.

o This point is further demonstrated in the District’s
response to the questionnaire as shown in
Appendix B - Agency Correspondence on page
93 of this report. Question #26 asks the District to
“describe the process and requirements for property
owners that request your agency to provide service
within your boundaries ..” In their response, the
District simply states “Call Pasadena DWP”. The
District’s response illustrates the minimal role they
play in the provision of water and customer
services.

The District has no water rights, no infrastructure, no staff,
no legal counsel, no published budget, and no conservation
programs or measures. The District solely relies on PWP for
the provision of water services.

The District maintains a reserve fund of approximately
$247,000.00 and collects an annual share of the property
taxes of approximately $9,600.00. The money collected by
the District should be used to fund the provision of water
services including repairs and capital improvements in the
District’s service boundaries.
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Appendix A - 1931 Contract

copIRACSE

TAIS ACREDENT medo thla 20_ dsy of Apwdl 1981,
by and botwoem ths CITY OF PASADENA, @ municipal ecrporation
of the Stats of Oalifornia, hewsinmafisr roferred to s t-.he" '
0ity, as the Plat Parby, and A. B. CHAPMAN ESTATE, &
sorparatica of thu Ststo of Califorala, end RIORARD EEOK
CHAPYAN, es Tresteo of tho Trust crouted by the Last Will end
Tea‘a‘.mané of Al€rod Eock Chaymsmn, deasasad, aald sorparatlon
and Wﬁaa boing horoinefior colleotively referred to ap
Sascnd Partlen,

1=

EEE

o
=}
110

EIZT -0

That in ocnGidspaticn of tho pirchape pride to bs
pald zo horeinafias peovided, tho Bcoond Pertiss ag}mo' Lo
s0ll, cnd Hhe Gty ngreon to buy oll of thab oertain rosl

- peopaety in the County of Los iAngoles pertionlarly described

as £ollowas

PAOOEL 0. L

The meethorly 243.00 Z2¢0t of Lot Ho. 1, Troot Ho,
201 o2 por rap reeorded in Book 18, pagos 174 and 1756 of
Vopo, Roserds of Lot Angelea Coundy, reserving thorelros en
onpoxcmt £or road puwrpesee over the wosterly 30 foot of oald

wcge:*w, togather with the right to dcdicate the cexo ao a
rublic rood.

PARCEL WO, £ . '
B ot £ poiny in tho emotorly lino of that

E50 foot oteip of land dozeribed in dood recorded in Boolk 1BO7,

page 108, 0ffiaial Recoxds of Los Angeles Counby, distent

thoroon gouth O° £7r 20% ropt 1665,87 foot from tho pouith-

wootealy osormor of Lot 411, Troet Wo. BH6 as por msp rosomisd

i= Book 218, pagos 85 Lo 8-5 of Mopa, Escoprdo—of Loz Angelon

Sombys @enos nerth 88°% 151 307 cuat 593,556 fsob; thonod

couth 18% 29! 30° enot 808.B8 foot to tho true polnt of boglming)

thenoo sontimuing couth 18% £D¢ 209 onot 190.00 food o the

nordhoootemly cermer of Thak paresgl of laméd dapopibed In

docd Foaspded in RBook T4E3, poso 139, 0ffisial Rooozda of Lod

tnoalan Gownty; g‘::cnao 2long the nerthorly line of meid poerceol

af iond noeih £81° Bt ZOP woot 285.09 fool; thenso couth o800

17 8% oot 233.00 foot to tho caoborly line of e fopdty foob

mivate Foadunys thonce flopg said ecneterly lins morih eed

430 53" woot BI3.ES feet to tho scufhorly 1‘{2@ of that pepeel

@f lend eonveyed 2o Robort Eillor and doseribad in decd

recordod in Book P364, pame 107, (fTicicl Resorda of Loo

-
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Angoles Countyy thenoe nleng s5zid southerly line north &Q°
171 05" sast 455.23 feet to the true point of teginning.

: ; PARCEL #0. 3 . .
: An easemont for read and pive lino purpossse over a o

) - ptrip of land forty feet in width aleng tho followlng dea-

; sribed conter line: begimming at the southwest cormsr of

P Lot 411, Traet No. 8816 oa per mep recordsad in Bool 112, peges

95 to 88 of ¥aps, Resords of Los Angeles County; thenca

gouth B0 87t 30" west 1623,67 foet; thenos north BIC 15¢ 40"

e%mt £0.01 foobt to tThe true point of Pteginning; thonoco south

0% 27¢ 50% wast 381.50 feet bo a tangent eurve consave to the

northozet having a Tadlus of 89.40 fect) thonce southessberly

olong the cwo of oald ourve 75,88 fest; thenoe souith 62°

4G 20V pzpt 207.03 feob, rocerving the rlght to dedicate %o

tho yublle use gll of the above deserived 40 foot strip or any

part thoraeof.

PARCEL TO, 4 ‘

Boginning &% the intorsecticn of the oenter lines of
Yndre Stroct mnd Lewberdy Road as chowvn on map of Tract Ho.
7987 roogrded in Book 139, pages 61 =md 62 of Maps, Records
of Loo Angelen Guuntyg thenge slong the contsr line of paid -
Madro Stroot scuth £0Y A1t T07 capt 41l1.25 feot Yo a tangent
e eonsevs to the wact having a radiuvs of 1l179.56 fovb;
ghonce 6b right angleon couthwoatorly 80,00 feol to the woot-
erly line of seid streot; Shonse southorly slong oald woptarly
iipo 17.81 fooby thence couth 75° 591 107 wost £60.00-foot to
£he twuo point of boglmnimgp thoncn contimuing south 75 60!
167 woat ROO.82 foet to the oactonrly lins of that pareel of
1end decopibad 1n €epd poscedsd in book T4E3, page 159, 0fficlal
Roesordn of Los hngeleo County; thonos mlong zcld eaaterly line
noprth 89 51t 50Y weot 112,91 foof) thense north 18% g1 3o
wogt 92.86 Teol; thenoo north 88° 157 40" oaoet 183.00 foet;
thenso south 20° 411 307 oaot 166.89 foet to the true point
of Geginning.

i PARCEL H0. © -

’ o An oogemzat for rocd end pips line purpodes over a
otrly of lend 30 foot wide oxtending from tho caslerly line
of the shovo deccribod PARCEL No. 4 to the wosierly line of
¥odre Stroet, tho asoutherily line of vhioh is desoribed es
folluyn: bogimminzg at the goutheasterly cormer of said PARCEL
K0, 4; thouso north 75% 591 107 cast 280.00 feot to the
weaterly beumdary of said Mcdre Sireet az phown on a mep of |
Treot No. 7987 pecondod in Book 139, page 61 ond 62 of Mepn,
Records of Loe Angeler County. -

PARCEL &HOC. 6 -
. . Lots 140 end 14l and tho weaterly 20 fest of Lots
RN 112 and 1135, Traet No. B3S16 as recorded in Bool 112, pegos B

o 88 of Maps, Recorda of Los Angelses County, reseerving there-
frem an asaemsnt for zoad purposgs ovsr the westerly 20 feot
of the abovs menticmed lsta 112 and 113, tdgether with tho
rizght to dedloste tho same to the pudllc use.

;- PARCEL XQ. 7

v Beginming ot tho northwonterly sorner of Lot 14,

# Traot Ho. 901 as per map resorded Inm Sook 16, pagas 174 and
175 of Hapo, Reecords of Lea Angelea County; thence aloeng the
northerly lins of eald Lot 14 norlh B9C 541 30" east 188,34
foaty Shence south O° 0t 46" went 125.0G6 feolj thence south
B9 54! 30" wout 202,91 feet to the wosoterly line of said

Let 143 themoe north 6° &47¢ 29" gnst 1R5.91 foet to the polnt

o5
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of bogimming, rosarving therefran en casement for zocd
pusposes over the goutherly 25 fect of the above described

s proporty, together with the right to dedipate the aame to
publle uso. .

PARCEL KO, O W
An eagemont For poed snd plpe line purpdses over &
..~ pteip of lend £5.00 foet wide, belng 18.5 feot on omoh nids
. of tho follewing desoribed cenbor linat bo ing at the
intonpectlon of tho center linos of Coloredo Sireot and Hadro
‘ Stroot os gotd shmocta ewre ghown @ wep of Praot Ro. 8249 )
voocodod An Hook €3, pase 55 of Y¥aps, Rosexdo of Loo Angales
pomty: thoooo alcug theo oouabor 1ino of Medre Stroet produced.
noptherly to the nopbherly limo of §olczedo streot es 1t now
aclota 100.00 foot wids, goid lest mmticarnd point boing the
truo point of bDezimatengy thamao vontinaing clong tho northorly
prolonzatien of Hosoo #imegh o a poind uhion ia south o° cat
257 wegt 112,50 foot feca ¢ho nerthorly lino of Lot 14,
Peaot Ho. S0L 02 por wap peseTded in Book 16, pRgOR 174 and
176 of Mapo, Reogeds of Ioo %ﬁa Coumbyl thomoo westerly
papallel with said pertherly i £0 n point which ic north
809 Bav 20° oant BOL.46 foob €Pon the wosberly lino of oald
Lot 14, B5odd iopt ecatlesztd point bolog 4 poind in ths
caskorly 1ivo of that porcdl c? Poed Encovribed higoirn a3
PARCEL 50. 7, toing distand theoeon mopth 0° gB® 4B oast
12,60 Post Pren the pouthonst cernor thorcod.

PARCEL LD. 9
An ceccEmnt 10 feob wido fer pipe lino purposes,
PP bolog thoe waoterly 10 foob of Lot 1, of Penat Ho.o 901, w8
AT ¥ ) por map Togorded in Bogl 16, pogos 194 ond 175 of Haps,
Reoordp of Lop Zogoles County, owooprling thorefran tho
neatheyly 248.00 Pegh thovroo? docawibed hevoin co PARCEL NO. 1.

, & o PA?&GEI& Eac 19
p e et e n caccment 10 feob wido for pipo ling purpodes, being
DI ¥ ~aho wosterly 10 fooh of Lot IS, Trast Ho. SOL ap por @4p

;
Wy

e T wgaozded in Book 16, pezec 174 and 175 of Mops, Roacrda of
£ Ios Ansoloa Camiy. -

.7 T PARGEL HO. 11

A Y An gascment five fect wide for pipe ling PEPonGE,

S e 7 boing that porlicz of tho northerly Tive feot of Lot 14,

£ TACT §H0, 20L oo por wep rocondsd in Book 16, F2gos 174 spd

) . 176 of Hape, Resords of Log Angolea Goualby, lying weal of
tho naow ariy prolensotion of tho casieely lina of Hedre
Stocot ond captarly of a line boglondng abt o point in the
northcrly 1ine of cold Lot 14 diotant thoroon ncrth 82° par
SO" gant 188,34 _fent fwom the northwoot sormer thorect cod
mensing couth 0° 08F 46" west, o5id -line bolng the ozaterly
iine of tho land deseribad heroin as PARCEL ¥o. 7.

. PARCEL HoO, 1B
e ) An oapoment oovin foob wide for pips lino purposcd,
RN over the eastorly poven foof of Let 79, snd en onagment five
: foob wido over the southorly five feet of Lot 70 /&xncpd

the wopberly 145 feot thoroof, 1n Traot Ho. 455D &b per map
resorded in Book BB, pege 11 of Meps, Resords of Los Azizoleon
Coantyg -

2 _;.'—r;a—""’I‘ARGEL #o, IS .
S e et - pn oposment 10 fept wido for plpe line puwpooes,
{3 tike tho northorly line of whioh 1s the southerly ling of thot
i periion of Runtington Lrive lying semtherly of the Fasific
. Electric might of wey, es per deod recorded in Boolk 4492, page

e e
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189 of Dosds, Rescrds of Los Angelos County, bepinning at
. ¢ point in pald scubherly lines dictont 554,78 Fost wostorly
frem the imborsecilen of sald line with the woatsrly line of
Ropmuoad Avenus, op chown on esp of Trast Fo. 3707, recorded
in Book 40, pago 51 of-Maps, Records of Los Angeles County, -
ond extending slong goid zoutherly 1ine of Huntington Drivo
© B5E3.27 foot weplorly from ths poinbt of beginning.

.- PARCEL, H0. 14
s An cescmont Tive foot wido for pipe ling purpopos,
. 4t the neotharly line of omrid escement toing the goutherly line
N h of thnt poﬁ;{cn of Huntingioa Drive lyin geuthoely of the -
- praific Elocksis right of way and oxntending frem the weelerly
) 1ine of Rosomoed Avenes o o point 180.09 feat woatly,
rosgurod alcng codd ceathorly ldae, £oid Duntingbon Iivo
and Rooemoedl Avenss boing chown oa B2p of wopnt Bo. STOT
soaecded in Book 40, pago Bl of H2po, Ropords of Loo Angaleo

County,
, o L /PARCEL 0. 18
L ._‘.-‘-""J,JE in eeocmont five foet wide for pipe lino purponds,
e ™ tho eestorly Mine of £ad poncrent boing the wooberly line
ST of Rosemond Avcpzn, o ohwz oo mep of Treet He. T707, as
f‘i" moacedsd Ln Boolr 40, posa BL of idlano, Recerds of Loa Angoles

Coundy, oodd five Feol onpcaeal orsending f=oa tho sowdborly

1ino o? Eombington DFLATe to & point 225,00 foot ooutherly

moacuped slong tho wookerly ilwe of codd Rozezmoad AVEILO.

Lt

7,4, PARCEL HO. 10 .
- An cancneny 2ivo foot wido fov pipe 1line purpstos,
¥ botng two ond cuo-haif foot on cach mida of the folloming

[ir dogoribed centep lime: Bogimadng ot e point in tho north-

grly lins of that povool of land dozorikcd in Aced roocorded

in Pook 6184, pogo ool, 0£flelol Reserds of Ios Angeles

Qounty, @iectont therdsn merin 899 431 20° woab 82,00 foof

Prom the northonst cegncy thercof) thomso poetherly In o

gtpoight 1ino to a polnt do tho coutherly line of 3ga Pasqual

atrest, as ohorm ¢a mop oF Trest Lo 7087 weeorded in Bock 139,
amoe 81 end 62 ¢f lopc, Reagrds of Los Angeias County, diptend
sroon north CoP B4t wost 328,00 feot from the wosterly lise

of Roctooed Avemug, o5 ohewa om mop of sald meact No. T9BT.

_£.7Y PARCEL ¥0. 17 )
. T e in cacenepk fivo Post wide, fop plps ling purpodes, .
-y . boing tao end Goo-helf food on oash olde of the following
e T Qoseribed cnptor iino: bogimming ot ¢ polnt In the onatorly
iineg of Lot 7, Broed Do. WBO¥ op chotm on mop reeorded Iin
Book 159, pages O and €2 of Hrpo, Recorda of Loas Angelon
Countys dtstont theroon south 00 15t coab 165,00 fost freat
tho ceutherly 1lino of Coilforndic 8treoch, ag zhown on mep

of scid Twack Fo. TOBT; thoneo in a stroight lins %o a polnt
Thich %o ropzh 28° woct 82.3 foob from the intersection of
the oonter lipoa of Leohardy Resd end Vellodbiroon Drive as
showa om map of cald Pract Ko. 79973 themse south 8% woop

4o tho nerthesly line of oald Lombazdy Rord, encopting
thereircm ony porticn of tho above doooribsd f£iva foot chzo~
ment that ic withinm the 1ixita of @ dodigated otreet.

. PDARCEL KO, 18

e Y A cazemont five £oot wide for plpe 1line purposes,

(i b _..,-,'L:_,(‘-Jbains two cnd cne-nalf feot o ozeh side of the followlng

Ao dasoniled confer line: Ddegirmming ot the intoreceticon of

P - o rha somber linca of Madvo Stroet and Huntington Detive as

A Chown on m=ap of Trach No. 7827 pocorded in Beok 139, pagea

~f
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81 cnd 62 of Havg, Reeords of Loe Angclee Gounty; thenso
: plong the soater linz of said Huntington Drive morth 81°

: £90 709 onat 184.50 fooh; thence north 2° 457 30" wost to @
goins 1n tho noepghorly line of Ruatington Drdve, said lest
mentiensd point boing.the touo palnt of boginning; thenco
contimulng frem €ald txwoe point of beginning merth 27 430
20" waopz %o o point in the southsacterly line of oald Hadre
L} regcla -

© ev, .. PARCEL HO. 19 )
N e 'l An eosczent five Post wide for pipe line purpoded,
fore "N N8 boing Gwo end cag-helf feob on oach oide of tho golliowing
N docenitod conter 1ins: beginping et o peimt in the southorly
ot 1ine of that percol of lund deporibed horaln as FARCEL 0. &,
dlrtont thovesn south 75° 59 107 woot GLE.00 feet frcm Ghe
vepgerly 1ine of Heodre Stre0t an ochowma 0 wRp of Tensh Yoo
Tog7 poacrdcd im Dook 189, oopos 61 cod 88 of Mapo Rogerdso
of Loo Aomoles Gountyl thonco south 199 G7° onst 192.00 f£gof;
thoseo ponth T8° 251 oazbt 176.7 ooty thonco scuth 80 48
woot 28.00 Poot} thomee sonth 32° 186 cesnt .5 fsaty thomoo
vonth 10% 280 pagt Go tho northorly 1ing of a pazoel of land
Zoseribod in dood Toscefcd in Book 8050, pege 574 of 0fflcial
fosordn of Log hngeloo Coumby.

.0 PALCEY, KO, 50
A M eancsend £ivo foob wide for pipe Iine purpogon
o ovor the conteply five £oct of (ho wootarly 20 foob of Loto
sl Lt 159, 118 ond 311, Groct De. BOLG oo rocorded in Bogk 118,
yers D<o pogos B9 Go £3 of Moo, Rooords of Loo Angeles Couwnty, |

M

& /RIRCEL WO. £1
AT in capcoent five foot wide for mipe line purpeced
(o ¥ 51" aver tho northarly £iva £oot of tho woobarly SO foot of Lot
Jade o 13, Brest Eoo €0 as »seonxded In Beok 16, peses 174 ond 178
of Mapz, Rezedds of Lea ingclos oty e

w"“f PARGEL HO0. 08
LT e fn capeament for pipe line puepogel GWOR tha oouwtherly
e o T F Bivo £00% of Lot B, Ttot Ho, €850, oo por map rogerdad in
ov o 27w JxBook §8, pogd 12 of 1apd, neaonda of Lop Angeles Couwnty. I
,w-,—éw: fy ;:‘5 1p wnidomohocd that tho oancmsai horeln doserdbed iz to o
_gf";y.,--”)‘.'-‘ acvoyed By the Zosend Paeties without warronty of titlo.
’ e PARCEL X0. 84
T i AR ozcemim® five oot wifto for plpe liue purpessa,
- A Gt being tro end cze~hall ool em onch ollo of the follewins
" "'.{ Gororibod conter live: Deginntoy ob & polnt In tha acprth-
P e T edy 1ino of tho 40 feot Sculhorn Paoiris right of way 2o
VI o e Sooepibed In dond pocopdsd in Ecolk 376, pego 846 of Deogs,

0 2l Rooozdo of Tes Angelos Sounty, diptent thessen south 71°

£ b 154 40" ook 56.5 fost from tho psutheacterly commer of

. that pareol of land deccribod by Goed rocorded in Book 1163,
pozo H80 of oPfficinl Rocordo of oo Angoles Caquney tnonga
nertn 21% 120 woob 34.00 Pesti thonos in o oiwalght 1line
northsrly to o point in the oostsTly line of tha above

coticncd pancol of lond disteat thoreon south §° 051 30°

cagh S51.00 foat from the nerdthoest goyner thopeofs 16 fo
wdcroteod Shab tho ecocmomt hercin dsoerlbed Lo to o pcmvoysd
by tho Scoend Portion without warrmiiy of AR VE

I %
e punemn W0, 24

e i onosmont £ive Zect wido for pips line punpooos,
a2 et Teipg U0 end ome-hel? fout en cach side ¢ the feollewing
PR Scoseribod comter linor bopirming ot & peind in Ghe north-

- grly 1ine of @ant parccl of leond doporibod by decd rocorded
. : 5w
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v in Book 6060, page &74, Offlelal Reoeords of Los Angeles
: fownty, distant theroon south 752 59! 10" waat 153.1 feod
from the nerthoesterly cornoer thersof; thenes south 189
38' eesd 128.00 foct; thened in a stroight line southerly
to & polnt in tho nordhweésterly line of ¥adre Street distant
thoreon south 299 1Bt 45" woat 1V.BC feet from the voginning
of a curve ooncave to tho northwest and having e radius of
230.38 fook, cubjoct o on agrooment on the part of the Clty
to rolecane oald coocment whenever the plpe 1ine laid therein
47 abandonsd or 1t is nosoosary to roplace seid pipo line. -
It is alpe undsratood that the oagement herein dszcribed is ,
to bo convoyed by the Second prartligs without warranty of titlae.

SAHCEL NO. 28

An eagoment for the purpode of inatalling end main-
taining wator malns and eornectionc therete, ineluding the
pright of entry, five foel in gidth aleng the enaterly 1linmo
of the proporty comveyed to Gele Seaman and Minnie Lae
foaman by dood reoorded in Book 833, pogd 176, of 0€fiaisl
Eooords of Loo Angeles Counby:; ssid proverty lying along the
westerly 1ine of Rocemenod AVeIwS, botwegn Huntington Driva
and tnhe Southorn Pacific right of way-

VARCEL KO. 29
: An enacment for the purposs of inntelling end mein-

e tasning wator mainc end connoctions tharote, inaluding the
right of entry, five foob in width along the coastsrly line
of the property eomvoyod to liay Croas by dnod recordad ln
Bool 043, page 111, of 0ff%tcled Rocordo of Loo Angolag County;
geld preperty lying alorg i wastorly lire of Roocmoad
Avonus, betwoon Huntington Drivas and the Southoern Pacific
Tight of way.

PARCEL NO. 30 . '

An aspomont Fer the purpese of installing and maln-
taining water maino and comnoctions thoreto, imeluding tha
right of antrg. five foot in width along the castenly lims
of the propsriy comveyed %o FElls M. Jaraolki by dosd resordsd
in Book 3087, page 186, of Officlal Resords of Loo Angelos
gounty: .fald preperty lylog zloag tho woobarly limo of
Ropomoed Avones, bobtwosn Euntington Drive and the Southern
Poclflo right of way. -

FARQEL FO. 33
Tapemonts for tho parpoezo of installing ond maln-
taining weter maino ¢nd coancetione thorote, inalwding tho
right of entry, five feel In width slong the ecaoterly apd
ceutharly 1inoz of tho property cenveyed to Milten M. Aldridge
ppd Lillisn M. Aldyidzo by dood mecorded in Book 2660, pagd
50, of 02ficial Records of Los Angolod gounty; esaid property
1ying alcag the wooberly lina of Ro2cmosd Avenus and tho
rerthorly 1limo of the Scubnorn Preific right of way.
PARROCEL, WO, 32
- Unpomonts for the nurpose of installing and mnintain-
T inz water mains apd gomnocbionn theroto, including the rigat
Vo of onkzy, five fovt in width aleng ths northorly. scuthorly.
) and wocteTly 1imss of tho proporty conveyaed to Everstt M.
Woloet: by doed rocorded in Bool £5C, pasge b1, of 0fficial
Rocords of Loa ingeles Qowaty; seid proporty bolng a portion
of tho lend lying betweon Huniingten Drive, the Southora Paciflc
right of way, iuscatel end Roggmoad AVONWID.
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PARCEL HO. 35

Eazemiento for the purpeas of installing and maintain-
ing -mator mains and conncotions thorete, including the right
of ontry, five feet in width aleng tho northerly, coutharly,
ard westorly lineo of tho propardy conveyod %o Ernest B. Dey
ond Rhoda J. Day hy dbod rosorded in Boolr 1630, pago 110, of
O0ifloicl Recorda of Ioa Angsleos County; said proporty being
& portion of tho lendl 1lying bedwoon Huntingbon Drive, the
Soutiern Pacifioc right of wey, Muccatol and Rosomead Avormss.

'PARCEL ¥0. 34 -

Ezocmoats foy ths purpose of inobtelling and maintain-
ing wator mainz ond comnssltions therotso, fncluvding tha right
of anbiry, Tive foet in width aleng the northorly and acuthorly

- «inea of tho proparty conveyed to Sara Murphy by deed reconded

in Boalr 3001, page 136, of 0ffisial Rosords of Loo Anzolos
Covmiy; said property bDoing on tho southorly sida of Muntingbon
Drive wonberly of Roocmead Avonuo.

P4RCEL NO. S& . :

Eacomonts for tho peypese of innkalling and maintalan-
ing wabtor mainsc and conncstions thoreto, imeluding the righk
of entzry, fivo foof Jn widsh slong tho northorly ond south- .
orly linec of the proporty soumwoyod to Stolla Louwdso Bartlatt
by doed rocorded in Beolr 2049, pago 2560, of offiefal Rosords
of Loz hngeles County: scid property boing on the southerly
side of Hunitimgion Drive wooterly of Roscmoad Avem.

PARCEL BO. &G

Enacmonteo £o7 the purpocoo of inatelling and mointain-
ing wobver moino emd cormections thorots, imsluding tho right
of gntyy, fivo foot in wisish clomg the northorly crd southoriy
lings of the proparty conveyed to Edger 6. Konyon and Mary
Fenyon by 8oed rocorded in Book Z0R9, wgo 181, of 0fficinl
Recerds of Los Angolos County;: cald property bolung on tho
southorly side of Fumtington Drive westorly of Rosemsad Avonuo.

PARCEL ). 3%

Eaocmonte fer the purpomso of inotalling and moain-
tnining water mains and comnecticmo thorote, including the
right of enbry, five feot ia wildth along the nerthorly end
ecathorly linoa of the propordy couvoyed bo . E: Bonbright
by deed recorded in Bool 1143, pago 80, of Official Raocords
of Loz Anzelep Coumby; oocid proporty boilng o portlion of the
lord lying bolweon Hontingbten Drive, tho Southorn Pasifis
vight of wey, Mupeatol and Rooomocé Averng.

PARCEL NO. 58 )

Bacongnto Lor the murpoos of inatelling and mainbaln-
ing gukor maing and counceticns therete, Anolwding the »ighd
of entry, fivo feoot in widih aleag tho newthosly ard acubharly
linss of the preperby comvoyed to willle B, Kurphy by dood
resordcd in Beok 10385, page 167, of 0fficial Reoords of Los
Angolon Counby; cofd pooporby boing & portion.of that land
lying botwoon HuntingSon Drivo, the Scuthern Pagific right of
way, Huccatol and Roocmead Avormoo.

PARCEL NO. 3%

‘ Eagomonss for tho purpoese of inotalling and maintailn-
ing vater waing and comneotionz thereto, ineluding the Thaht
of onbry, five foet in width lying along tho northorly and
southeirly lines of the land conveyed %o C. F. Ponze by dood
recorded In Book 1185, page 589, of Official Resords of Loa

L 2N
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sngoles County; seid land lying betwesn Humtington Drive and
the Southern Pacific ripht of way and on both sidas of
kucasstel Avanus.

PARGEL NO. 40 ‘ ' o
g An eampemgnt for the purpose of inetalling and mainkain-

ing water meino snd.connectionz therete, inciluding the right

of entry, five fgzt in width lying along the northerly and i

coutherly linca of the propsriy eonveyed to Eary Emma Dorbright

end pdwin 5. Doabright by desd recorded in Book 51569, page 55,

of 0fflcilal Records of Lod Angoles County; said property being

a portion of that land lying botwoom HMuntington Drive, the Somth-

oprn Paeifie right of way, Musoatel and Rosomead Avenuss. '

CARCEL NO. 41
. : An ovascmoni 20 feof in width for road purposcs snd
“ , . PAp0 =nd pole linso, lying along tho semtherly slde of the
R pronarty as rooarved in dezd te Evelyn L. Besr, dated in
Lot Jangary 1929 ond recorded in Book 7423, page 139, of 0ffielal
Records of Leo Argoloa Qounty: s2id cacoment being o portion of
a private delvo extonding southorly from Loambardy Poad.

¢ PARCEL HO. 42
o An oasemont 20 fost in wiéth for rcod purposco end
laying end madintaining vobder maln2, lying along the north-
exotsrly lino of tho ReopoThty as rosorved in decd to Luoy G.
Lantc recordod in Bcok PLEE, pare 45, of Offioizl Rocords of
Loo rnpeles County; celd casemont being a portion of o private
drivo exbonding soulhorly fra Lombardy Reod. .

” . #/PARCEL FO. 43
Y CAn cescoont 20 foot in width for read purposcsy apd
st Dipo and polo 1limys ovor and acoross tivw northariy porticn of

a gordaln parcol of Ia2md oo pocorved im decd bo M. A, Houlag
ard Mo E. touls, doted Earch 1880 and rocordsd in Bool 7812,

. pago 284, of O2ficiel Rocends of Loo szgolon Qounby; sald
cacomont Going o portion of a privaie drlve oxztonding southerly
from Lombardy Road. :

. PARCEL NO. 42

An eapcmont 40 faof in wldth Loy rosd pusposes and
e mIng ond pelo linog, lyizg elong the wastorly line of & parool
of lemd oec roporvaod 1 deed %o Kary S. Chepmen dated Kay
1927 snd regorded in Beok 6667, pogo 202, of 0ffiociszl Rocorda
of Los Angales Covmty: oald encomont bslng e private drive
extonding rnosth feam Loabardy Road.

;- PARGCEL 5RO, 45
L An casemeat BO fo9t in width for pipo end polo lines,
L+ ovor, under and asoress tho couthorly perticn of s certain
St el parcel of lend reserved in dood to Niliton Hoooslborger end
PR  ¥ina F. Hecoolborgor, datod July 1926 and rocorded in Book 6870,

s fﬁ_gn.-|"’ Page 347, of 0fficicl Reeardn of Loo Angeles County, boing a
0 e pert of g westerly oxtensicn of Californie Strost, as ohowm on

Y map of Traci No.7987 rogerded in Book 139, peges51 and 62 of

Heps, Recomds of Loo aAngolos County.

v PARCEL %0. 46
P sn casemcnt. e portien of wnilch fa 20 feet 4rn wildth
,_,;_. and a porticn of which 1a &0 foobt in widihk, for road purpeooe

_,IL‘,c‘z:d pivo and polco limes, lying ciong ho wootorly lines of g
. B corfein parsel of land ae rezorvod in dood %o Robert »,
207 #illew and Helen ¢. Willep, dnted Aprdl 1927 and veaorded in

Book 9354, page 107, of 0£ficisl Records of Lod Angolss Couaty,
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al30 a pole line onzoment ond £00% in width along the eastorly
znd coutherly linop of the landa convoyad in the &bova
montlonzd deod.

PARCEL Fo. &%

Batomonts for thy papeso 6f instzlling end moigbain-
ing watoer oning and conncetions thoreto, ineluding the ripght -
of entry, fivo feot ir widtk lying clcpg the nerthovly and
ocutherly 1lnos of the proporty os raserved in doed to Abal
Burnan end Ingeborg Burmou rocorded in Book TB3B, page 385,

of 0ffleiel Recemds of leoa Angoles County; naid onroperby lying
betyoon Huntingion Drive, tho Southorn Pecific right of way
and onot of Wascatel Avonue. :

PARCEL WC. 48

Basowonts five fgeS in width for pipe line purbosces
aa rosorved %0 tho A. B. Chogman Bateto aleng tho weatorly lina
of Lotz ¥&, 135, 2nd 108 of Tract Ho. 6249 ns por map rooorded
1n Bock 85, pago &6 ef ‘¥apa, Roooxfa of Loa Angolos County.

PARCEL WO, £0

An eopcmont 10 Feot im wildth for wvaker meaing omd pipo
1lne firposed ao roonerved to thy A. B. Clazmen Estato aleng
the wmorih 2Ano of Lot 89, Tmecy Fo. €550 o por map recorded
In Beok B8, pogo ©5 of Mopo, Resomlo of Los Angalos County.

PARCEL 0. ED

Barczands for o sarpesoe of imstelling end main-
talndng veter walng eond ecCimegtions thorchbo in the Leoba kove-
inaftor Soseribzd in Trast fio. 4850 na gheimm on mnp »osoTded
ia Ecoolr 82, pago 20 of liapo, Rocesds of Los Angoles Counby
and lessbod on gush D46%3 cg homoleaficr sol owl;y all of caid
eanemaats boing Cive foot in widbh, to wild:

[+
.
[+
éa.

%ol 2, oleng tho ooulh ond cast limes thoroof;
ot B, ond 5, slong tho oobt lins thoroofl

o0 &, aleng tho nerth cpd caed liroa theroof;
o6 O, aleag tho north, oast end oocuth 1imen

R el

‘Lo%o & %o i4, both Immlusivg, along tho nopth
end gorbth ldmen thordof;

Lot 10, alomg the Dorih, south and weat lizas
Thorsofi

Lot 18, nlong tho povth and woot limes thomoof)
Lot 17 to 85, both imclusive, cleng the

noth 1ina thoeweof; _

i, In Lod B8, clong tho north and cast 1imma thoroof;
J. In Lo% 2%, slong tho eculh and oaot limon thoreof:
Ir. In Tebo 28 aud 22, along the eand line therecf;
1
]

¥t ed bl il
HE0E

i
&
5

g

1
e
cF

- In Lot 30, aloag She north end oapt linea thoweof)
; In Lo¥ 31, elong the south and cast lines theroof;
-—~n. In Lota 32 o £0, both inslusive, along the
couth 1liro thoroofs .
¢. In Labt 41, nlong tho scuth and Wwoet lines thorsof;
p.  1Ip Lot 42, along tho north and woet 1linas thoroof;
-¢. In Luke 43 o 01, both imelusivd, slong the north
line thoroof) _
ro In LoS &3, algnyg tho nerth ond ocset lineo thorool;
8. In Lo% 5B, elong tho cemth erd oast linos thowpof;
S, In Lodo 8BS and 55, along tho cact lino ehovon?y
u. In Lob B8, along tha cand and north limcs thascof)
v. . In Lot BY, along the seuth end aast lirmoes khovoof)
v. In Lots BB %o £3, both inclusive, alomg tho south
lino thorcof;
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%. In Lob 67. along the soutn and west linea thereof;
7. In Lot 68, nlong the north and west lines therscl;
=, Tn Lots 66 to ¥7. bobth inclusive, alonp the north
ling theroof; ) .
ge. In Lot 73, nlong the north ard east lines thsreof;-
whb. Tn ths wesh 145 foet of Lot 79, slong the north
and pouth lizas thoreol}
cc, -In Loie 80 ood 81, along ths nerith, south end -
cadt limsa thorsof}
dd8. 1In Lot B2, rleong tho north end routh linen thoreofl}
5¢. 1In Lot B3, aleng the zouth and west lines tharaol}
£f. 1In Lote B4, and 86 to 90, both incluslve, along’
- the north and zouth lines thorsofl; ;
gg. In Lot 91, along the north, south and weset lines
thoroof}
—hh. In Lotz 92 to 109, toth inclusive, along the
: eastorly and southorly kinoa therecf;
15, TIn Lota 108 to 109, both inclusiva, along the
northerly line thoreeof. .

rARCEL H0. BL

Rnccmonts for Ghe purposs of installing and maintain-
tng weber msing and connectlons thorots in the Lota hersinafter
docoribed in Tract Ho. 3747 as shorm on map Tecorded in Book 40,
page 95 of Mapo, Reecowdz of Loa Angoles County and  lccated on
moeh lete on horolmafior oot ouk; all of oeid casoments beolng
five foot in widih, to wib:

va. TIn foto 1 to 18, both imclusivo, along the .south
line thorcof;

‘. Ip Lobs 15 %0 24, bobh inclusive, along the
novth 120 theraal;

's. Tn Lots 23 o 83, both ipneluslve, along the
soubh ling Ghoroei)

d. Tn Lotz 37 to £8, both inclusiva, slong the
north iine thoroeol;

9. In Lotz #9 %o 51, both sncluzive, along the
north and asuth lines theraofl.

HRECLL NO. 52

Fooemonto For ths purpese of insixlling and melin-
taining water maing snd connectlons thersto. in tho Lots
horeinafter dsseribed i&n Trast ¥o. 3707, ao shown on map
reoordod 1n Bock 40, pago 51 of Hapa, Reeords of Los Angalos
gounty end locnted on such Lote as nerainafter set out; all
of suid easemontc beling five feet in widih, o wlb:

a. Ir Lot 1, elong Bhc north end west 1linoe thercof;
-8, In Lobo 2 to 4, both inelucive, elong the west
‘ 1ina therooi;
8. In Lote 5 to 8, beoth inslualve, along the north
line thorcof.

TARCEL 0. 83

i eopepant five foot 1o width Ter-pips lime
purpoass over and aeress tha ezsterly 185.42 foot of Lot 5,
of Trask No. 901, as por map recorded in Book 18, pages 174
and 1756 of aps, Records of Lez ingeles Coanty. which oeld .
eapomont ia dssoribed az follows, to wit: two and ong-hal? <
feat on each =ide of a contor line beginning at a point in tha
essterly iine of the sbovo dasaribed property 12.5 feet from
the neorthesaterly comer thoreol; thence westsrly parallel
with the rnorth line of geoid provorty to & peint In tho westerly
line thereof 12.5 feet from the northwestorly cormer of sald
nraperty.
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PARCEL NO. B4

Eapemonta for the purpose of installing and main-
talning waber malns and comncotlons therebo in the lots
hapoinaftor described in Tract No. 801, & shown on map
regorded in Dook 18, pages 174 and 176 of Mape. Rocordo of
Los Angoles County ahd locatod on such lots agb heroinafier
sot out) all of epld cosemenbta being five feat in width
oxoopting therofrem Atom g. which 13 hereinaftor more partic-
ularly doscribed, to wit:

a. In Loto 3, 4 end 5, along the soutbarly lines
thoraots . o,
b. In Lot &, along the north line thereol}
o, In Lat 7., along the north llnue of tho enst
; 170.5 feet thoroof)
4. In Lot 7, sléng tha north line of the west
138.7 foot thereof;
e In Let B, elong the north 1lino of the east
148.95 foot theraol;
i : #. 1In Lot 8, along the north line of the west
IS half thoroof)
’ g« In Lot 8, along the north lins of ths easb
149.0 foot thoreof] : i
h. 7In Lot 9, aleng ths north line of tho weet
148.95 feot thoraof; .
1, In Lot 10, along tho north line of the wost
80 feot thorsof}
4. In Lot 10, alomg the north 1ine of tha.seab
ED fact of the weat 140 feet thorenf}
k. In Lot 10, alomg the north line of tha oast
148.96 fost thorsel)
1. 1In Lot 11, sleag ths north line theroof;
@. In Lot 12, mlong ths north line of the goaszt
169.80 foot thorsef)
n. In Lot 12, alomg the north lins of tha aast
160 foot of the west 180 feet thorgof}
o. In Lot 13, slong ths north line of the ssat
~half thercof;
z, In Lot 14, along the north and east lines of
ths pagt L0D.RO foet thoreol}
Q. In Lot 18, along the west llne an sasoment 10
Foat 1n width, alao along the aosuth 1ine an
-sagement five feat in width thersof;
‘py  In Lot 17, along tho south line of tho wesrb
78.70 feet therool}
6. In Lo: 17, along tha scuth line of tho enst
75 feet of the waat 1B1.70 feet thoreof}
t. In Lot 17, aleng the south line of tha eaat
100 feet of the west 251.70 foet;
u. TIn Lot 17, slang the south line eof the eant

325 foel.
.0 f 4. arCEL NO. 6B
fac 1 in ecagsement [ive fest in width-for the purposs of
£, installing and maintailning water pelng and conneotions

F thersto and Tor the purpose of conducting water through the

PR same, together with the right of entry theroon over and

. across the esaterly 148.96 feet of Lot 10, of Trmot Ho. Q901
an per map rooorded in Bock 16, pages 174 end 175 of Mapa,
hosords of Lo Angeles County; =aid sazement belng two and
ona-half feot on sach side of ths following desgribed cemter
line: boginning st a point in the casterly line of the shove

-]ll=~
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dezoribed proporty dlmtent 52.5 feet from the northcast corner °
thorsof end ruaning west perallel with the northeriy line

thergof to n point in the westerly line distent 62.5 foet from
the northweat cornar of sald property.

C“ARSET N0, 56 .

in sacement five fset in width for the purpose of
Inatalling and meintaining water mainz apd connections thereto,
ircluwding the right of sniry, along the casterly and scutherly
lines of Loto 32 end 33 of Tract Ho. 7620 as reoorded in Book
B2, pagoe 9 of Mapa, Records of Los Angeles Oounty; caid
eapamant wes granted by the Galifoinia Trunt Cempany by desd
catod Mareh 28, 1924 and raocordod in ook 989, page 35D of
0frieinl Records of Loao Angeles Coucty.

PLRCEL ¥O. 57 .
An eaaewmont five feet in width for the purpass of
inetalling and maintaining vater mains. ond oomneotions thereto,

. inoluding the right of enbry. bolng two and one~half foel on

tach cide of the rollewing dezoribed canter line in Lot 5 of
Tract Ho. 3707 as por mep recorded in Book 40, page 51 of Maps,
Reconrdn of Los Angolas Covaty: boginning at a polnt in the
eagterly lins of seid Lot &, which peint lles 17.5 feot south-
erly from tha north ling thorgof and rumning thence westarly par-
ellel with the northorly line to the woaterly line thereof,

said oosement béing granted by doed dabed May 31, 1924 end
recoyded in Book 5328, pagoe 183, of Official Recorda of Loa
Lngelog County. ]

PARCYL HO. 58

An eanemont for the instsllation of pipe linoa and
metoro, ineluding the right of satry, over the westerly five
Teet of tho northsrly 13 fest of the essterly ¥3.85 feet of the
north 132 fent of the sustsrly 148.06 feet of Lot 8, Tract
Ho. 901 sg per map racorded in Book 156, pageslT4 end 175 of
knps, Resords of Los Angeles County, ac granted by deed resorded
in Rook 2706, page 40 of Offieianl] Recorde of Los Angeles County.

PLRCEL NO. 59 ' :

4in sascment olx foobt in widsh for the purpose of
inatalling water maine sand connootions thorete, including the
right of entry, within Lot 17, Trect ¥o. 001 as per map
recorded in Book 10, pageslT4d and 175 of Maps, Hecords of Loc
Angeles County, az grented by deed roocorded in Bock 3710, pago
318 of Gffiedal Recerds of Log Angeles County.

+#AHCEL KG. &G
bepomants for ths purpose of installing and main-

Y774 talning woter mains and connoctions thereto, ineluding the

[ =

~

o
i -y &
Dl M :

right of entry, flve oot in width being Lwo end one-half

foot on each side of the following desecribed eenter lines,

lying within the wosterly 200 feet of the osastarly 383.42

Tost of Lot B, of Tract ¥o. 901 =z per map rocorded in Book

6, pages 174 and 175 of Mavns, Records of Loa ingeles gounty,
beginnlnz at & point in the omatoriy line of .the mbove
deaeribed pronerty, which point lles 17.5 foat frorm She
#Eggjheaqg_qunggﬂEgg;%{f; thence westorly parsilal with tho
AgTtherly line &) reoflY,5 feat from the nortbwesterly corner
of sald propertyHalco bDeginning at a point in the eastorly
line of said proPerty which point iz 1G7.5 feet from the
northerly line thereof, running westerly narallel with the
northerly line to e point in the westerly line 107.5 feet

from the northwest corner of sald nroperby; alsa boginning at
noint in the northerly line 100 fuet west of tho nodthesgt
corner of saild property; theneo aoukth parallel with the

-1%m
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caoterly 1line of the sone to o point in thoe southerly 1lins,
which noint ig 100 foot fros the szouthonst coznor thevoof,
eaid capemonta belny gran%od by deed recerded 1n Book H073,
r2go 257 of Official Reoewds of Los Angelea Counby. :

SARCEL NO. 6L
An osscment throe foolt in widith Zor pipe liwe

of Let 13, of Trret Yo. 901 ap por mop rsocrdsd in Boolr 18,
pagss 174 amd 175 of Mapd, Rocoxda of Leo Annoles Jounty.
cald ocapcmont tolng coaveyod Bo ths A, B, Chapman Catate | -
ard Richard Bosk Chapman, ao trustse by doed from ann Forayth
ond Jemeo Fevsyoh, detod Septecbor 4, 1920 and resorded :
Scpiombor ¥, 1980 in Dook Y389, page 31 of Doods, Heoords

of Loz ingeloo Coanbty.

PARCEL FD. G2

ATl pazcmout, imcldudips tho dight of atdry togothor
with the uoo of such lepd o3 io reasemnbly nosoacayy, o
tho pErEpou0 of opornbion amdl malinbosmneos of a BED barrsl
gelvmmisocd iron Candt for 1oCorvoAr PIrposos now ozisting ab
o polnd cdjoinlng tha cosborly slde of the fivo foot cascuent
Ea8oritad horein ap FARDEL HO. 19, boling abuak 86 foot
noshorly frin tho north 18nm of tho proporby doaeribed In
2ocd poooicd An Beookr 80058, wosn 374, of O0ffleisd “ecozda of
108 AnsCioa Coenty. Tho cascosnt in thio parsgreyh graniod
may ba dovmdinztod By Scoeopd raritios or Tholr suscossoro by
notlco fn writlng pgivoa to tha O4Gy thirty deys prior to
dato pf torolmatica, provided that the termination of the
onpcntont thall alzo Bemmimato the cozcwont $o medntain o
eovrinin harn eca vocorved to Booomd Pevtics in paragreph 1l of
oopementiad, gonditicno and rogtplobticns hepoinafter oot oub,.

, i1
TARCEL TO. O3 gt .
sllfeisononts Foy water conduitc and ripas meroes

- tha Seuthern reclfis right of way ao rooerved To 4. Da .

Chepman, pradecessey of tho Second Pextiea, in dosd mooordod

in Bosk 375, papga ‘g"ééi of Doods, Recowrda of Loa Apgolos Couaty.
. |

PARCEL HO. 8édpat®’

Allibacoments for wator cosduits end pipes ccreos
the Pacifla Fileotric Anitlvey Cowoany vight of way ed recorved
in agrocaomd posordad in Beok LSDS, pago 269 of Doods, Rooords
of Leo rngoleo Gounbty. <
PARCEY, XG. 05 e

ALL rightkciof the Scoend Poptles to a lloense for a
pipc limo oromoing vBdcr tho Adchiosn, Topela & Santz To
Rallooy Ceoipony right of way; oald lieonso ocreica tho
fdgptificatlion, "Suporintondonts No. 24531,

"ARCUL KO, @9 .
All water and wator lghts in end under the lsods
forzerly toasd b7 A. B. Chagmon and Cathorins L. Chopenam,
wifo of williom 5. Chapman, as eoEveyod in doed recerded im
Bask 32, pogo 448, of Decdn, and by desd from willism 8. :
Chagran 4o A. B. Ohopnan resocrdsd in Beok 41, pagy 400
of Doodo, Hesemin of Leo /ngelaen County, boundarias of aald
laedz Lo Bo ap meddficd by aa esrocmens botwooa Loudn
Polfekil? ard A. B. Chapmon et al rooorded B Esok 1B, poge
554 of Doeds of enld Tocoxda, veodbed in the Scoond Parsics
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ineludirg theso rosexved %o tho Seoond Parties in tho
Tollowing schedule of ‘deede to the Chapse “Webteor Cimpany:
v"a. Deod defod July 31, 1608 and resorded in
Boolt 1115, pagny 194 of Doeds)
."b. Decd dated Qatobor 12, 18838 and rocorded
. In Boolk 1127, vage 180 of Dacdog
v'e. Doed éated Jjuno 15, 1897 and recorded in
pooiz 1174, pago 61 of Doodey -
va, Doed gated September 15, 1807 and recorded
in Book 1177, pago E74 of Daedo;
v0. Dood dabed August 3, 18928 and rocorded in
L Beok 1247, page 171 of Doedaj
. Dood dated fuguast 14, 12238 end vocorded in
R Book $118, page 3 of Official RAccordo)
/B. Dood dAatod Auzuct 19, 1920 and rocorded in
Book 8050, poga 266 of 0fficlsl Reoords,

il boing roserds of Loo sngaleo Ceunby: aloe, inclvding

£il wefor ond waber rizntc in wndergroued wnbers aa remorvod
in grombe or coniraoto foF sale of propenty medo by the
Sgecnd Partice or $tholr predecdozors in invorest lying
within the orea corvod %y the Secemd Perviss as horsinoaftor
Cecorlibed; alco, inelvding all righis in wdoergromd walters
in end wndeor the propapty of tho Sscend Partlos in «alid

aroa porved; providsd, bowovor, thnot nothlng horoin sontained
ahe1l be doomed to provent tho Ssooxrd Portiom, or any obher
omor of voal proporty 4 the aroa 2o served, fraa developing
wabor upon his or iteo lamd for uso uwpoa the Lot or Parcol

of land whereon cush wator shall e develeoped: bub this
provice ohall not ba dogsmed or comobtrusd to permit the develop-
mont of ony wabter in tho aros o8 scrved for rasale or fex
diotribution Shrough the agensy of any fndividual, pubual
wator company,., corporation or any typo of partngrship or
azeoclation. .

All wollis, rosorvoirs, tanko, Wlldinge, structurea,
pumps, pemplag pismbe, cemprosocre, mobtors, trandalisaicn
or digtwibubion mzing, pirze lirgo, goboo, kydronts, sorvices,
mabora eod minsellonsses diatribublen oquipmant whether
nituabed in public otrects or on privets rights of way om
lords, algo all other physieal propevty, tools, edquirment
and suppliss used in the cupply and diotributien of water
by tho waber ubillty bacirvoesso of tha Scocmd Partiss within
saild arsa cervod.

413 sacomento or Tighds of woy owned exd/or held
by tho Socomd Partlos for tho parpwoe of ingtalling oand malp-
taining water mains, pipe lianno, mervices, moetord and mis-
collenzars dioctriduticon oguinmozt; power linooc; amdl for
ingrogo and egress Lo wolls, wamping plante, and reserveolys,
vhethor doscribod herain or not, iying within esid arca
zevod.

The foregolns propartios are to bo ecaveyed pubjoot
to the Tollowing describcd omogsientao, conditiens, and
roatristions:

1, 4in gaocment partaining fo PAROEL ¥O0. 4 for tho

maintennineg of the cxiasting bern by the Sccord Partlios with
the right ¢f entry thorebo. The easemsnt in this paragraph
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given to the Second Partles or thelr sucnsssors in inters
thirty days prior to such termination, nrovided thati tho

\ tormimation of thic sesement shall also terminate the ease-
ment herstofore montionsd in PARCEL Ko. 62 to maintaln a
cortain btank. C

roservod may be termimmted Ly the ity by notice in writing T
L

2. an obligefion on the part of the Clty to Telease
ehe eazemont along the oast line of Lot 14, Tract ¥o. 901,.88
deseribad in FLRCEY ¥O. 54 p, within 30 daye from suoh time as
the extonsion of Madre Street ab lamsd 287 foet noriherly
feom “olorado Streat shall be completed and & road eagsement
theroafros to tho, land herein deacribed as FARCEL WO- 7 shall-
bs dedicatsd to pablie usc by the dgocud Parbiea.

3. -The propszriics hareln deseribed shall be
cunveyed free of a1l lienz and encvmbrances oxeept ounvy taxesa
for the fiseal wyear 195L-1832.

PURGHASE PRICE )

The puarchase price to be paid by the City to the
neeond Partiss in concideration of the transfer of the sald
properties ghall be the own of One Hundred oyonty-five
heuszoard ($186.,000.68) Doliarc, payable in tho manna® hercin-
pPhor cob out weder the hoading "Eserow Holder end Inetraotiomn”.

TI¥E OF DCLIVERY

Ragardless of tho $ime of clasing tha ogerow
heroipalfter provided for, dclivery of peosseacion o' the prop-
ertlos hevodn desoribed shall be made ok tho lat day of July
1031, at which time the readings of ail meters of the Seaond
Pretios shell bo mede by reprenantavives of the City and the
seeond Pertien, which readinga grall bae the leat reedings
of tho Secomd Parties and the first of the City: and all
moniar due for wetar servad nric: to the tine of delivery
of possossion shall be payebla LY CoONTmOTA of the Scoond -
Parties to the Second Partlean, and all moniee paid for
water sorved anfter delivery of pozaension shell be due
foom such conmmmers to tha GAtT; orovided, hewever, that
tho Jezond Pertlsza shall nob be waqulred to deliver pospesslon

of the promises until and tmiess the ity shall have paid

ths purchsse priceo herein fixed into enorow in tho manner
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herein rrovided, or untll and unless the convayance horein
provided for shell have bsen approved by the Rnilroad Com-
miacion of the State of California. In the evont that suoh
approvsl ghall not have been obtalned prior to sald time of
dolivery of possesazion, the parties hereto shall fix a uake
far dellvery by a supplemontal econtrast.
:  SERVICE OF wnTER

tn consideration of the transfer to 1t of the
oropertios hersin deseribed, the Clty agroass that gll som-
sumora of wabsr within ths boundarien of tha lond served by
the wator oystom comveyed herounder end heroinafter deserdibed,
shell havo & right %o tho continusd service of woator co-egual
with the rights of all other acastmers in the arse soerved
by the City of Pagadone, both within snd without the ter-
ritorfal linlta of the clty, and that no prefarence shall be
givon to any poriion of tho said area served by the City to
theo detrimont of sencumors within the erea harstofore served
by tre Sceond Partiecs end horcinafter described.

1t Lz further agraed thabt the City chall supply
water within tha aéid arca horatofors served by the Seaond
Purtios at rated not greabter than those Irom blme te time
eatabliched by the City for serving water to othar consumors
of the soms elass. The ares heretofore sarved by the Seeond
rartics and nercinbefore referred to, 1g deacribed as followa:

Boginning nt the interceoction of %ths southerly line
-of Feothill Boulevard (State Highway) with tho wasterly line
of Lot 1. Tragt No. 901 as shown on map as raserded in Beok
15, pugees 174 end 175 of Mapc, Resorda of Low Angeles {ounty,
thenco eustarly &long Sald southerly line of Foothill
Bouleverd to ibs intorsoction with the center 1line of Tast
Pagadena Avonuz; thence southerly along said-center 1line
to 1%s Iinterzoetion with the center line of Jolorade Stroety
thence weateriy clong ozid last mentlioned center lins to 1ta
interzection with %he center line of Lotus Avenwd; thance
southerly slong seid- last mentioned center lins %o 1ts Inter-
zection with the center line of Blaznche Street; theonce

aactorly along the last ma1tionﬂd center linag %o its inter-
soation ﬁluh the center line of EZast Prsadena Avenue; thenoo

~16=
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ecuthorly alicng 1ost mentiensd confor lino Lo 1én intopcoation
with tho conier lans of Hantington Drdvo {Scuth olde of
Fzelfic Elcsbrie might of way); thomeo eagtorly aleny Loot
mantlonnd cantop lino s ito intercecticn with tho wostorly
inearporate 1Lt of tho City of Avecdis, no pams czistod
oz tho 2let day of April 196853 thomeg ocutharly alons andd
inesrporato limttnito 1Gp inSorsostion with tho egatep 1izo
of Doarba Road {fommarly ealled iiolville Aveonus); theneo
weatorly eleng eaid ilnst monblewnod gcndor 1ins to 4%s intor-
scoblon wita tho ccnbhordy prolongation of Sho wasterly line
$ lopd of 4. B, Chryran, in Zcaiion 31, Towaahlp 1 north,
Rowpa 11 woob, ®.B.B. & M.y thoneo norshorly, nertimontorly,
and northerly mleng tho wosterly 1lino of seid lond of A. B,
Chapman to 1% Amtorsosticn vith Eho contor live of Blanehs
Stroat; thowoo capboriy alomz lash menslconod centor Iire to its
intorogation with the gouthoriy prolongetisa of ths wosterly
1ing of Lot 18, Traet T, ©01, formorly womiionod; thonea
BeTEMsTly along eaid ouSkOrly prolavgatics ond alenz tho
vonberly lims of zald ras 18 %o ito intcrooation with tho
ceater 1imn of Colorade B%=pot; thomso wonterly aleng zaid
ico% monticpod combor idoo ¢o 48p in%arooetion with tho
scuthorly prolenzation of tho Gostoriy lino of Lot 14, Topst
Ho. BUX, formomly conticnsd; thones neetharly alonz oald
centkorly prolonsabicn and clong ko wooborly 1l4ns of sadda
Lot 14 So ige northorly Liwa thorcef; thomoo oagterly elcopm
Dail northorly ifmn ef not 14, ezd tng prolengation thowoo?
Se 1t inkorcoobiom with tro LeeEerly lina of Let 18 sbavo
monticned Teaet mo. P01y thomeo northorly aleng zzid wootorly
lign end $ho nosthorly prolencetion to tas peint of bBoglming,
EXCEPTING THEREFROM thaft Farcol of lond sonteining 13,123
aaras of lewd ap Gozveycd to Lusy C. Lembés by Aifvcd D.

© Ckeavzan on Jermery BOth, 1912, apd Shot papsol of lomd con-

Saining 5.212 cowoe an SomToyCd to Luey ©. Lants by alfed B.
Chopmian on Doce=hep 124k, 1914, .

TEETATLTATION OF MATIH

In furihor comnideration of tho tranofom to it of
tho proportico hapoin 2aperdkad, tho City agwoeo to inptell
water meino and plpco 60 DOTTE owgh vortlicns of proportion
of the Socord Portics an ere not cirondy sorved, such maing
erd pipo 1inoc %o ©o $ns%olled frem timo to timd when rvoquired
and reguostcd by tho fcoomd Parslos, and the fisy furthor
o2@roon ts:inatall auch 20izg asd pips Iinos at aoot, apd
titG 3ecun; Pariien ageoo fo pey therofor tha eotual coat of
lebor end matericl to & City. imeluding & ronsonadle gvar-
hoed chargs. ‘Tho 01ty moy at 1%s opiien Toquivs She doponis
of the esblroteod shnrga £or ony cugh malans o pipo linag in
edvanne 9f €ho imsbollaticn theroo?. Xothiug herein contain- .
&d, howevor, ohall Bo deoomnd to eflout o 1imSt 2o pogom

of the City or Goiny to lovy exd oolloot logel anaonCzandy

1%

Appendix A - 1931 Contract e _—

Page 74



'm“—"_—rmmw——'—'_'_w'_"—n R T T T Y LT TR S L LT T e R e TV 7 L

Appendix A - 193] Contrac

T E T S R R

e

wnder eny improvemant set of the gtnte of Californis oF
runieipal or eocunty ordimance, for lecal imnrovenents, inalod-
ing the installation of water maime.
7 Fﬁ?ﬂfﬂ DEVELOPUENT - OF WATER

1n further ccnaiderabion of tho transfer to it of
propertion horeinbolors deccnibod ., the Ciby agroes that 3t
411 ot tnosell wells, mumping cquipmont or orhor deovTises .
for the dovolopmant of wator UROR any iapds within that
porticn of tho arca gorved by the Sccond partics oapd hereln
denorined, iylng nnéth of Funsincten Drive =pd south of
Dlanchs Stroot. withoul the oxpreds sonsont of tho Secand
paptios. fTheepo io emeoptcd, howovesd, froa the ccvonant in
this porogroph contalnnd all lande purchascd by the CLEY a3

part of the wator gyctea and heroirbeforo deseribed. Tho

egposment in thio pergraph conbalipod chell Serminake whon

tho Scoond Partics chall navo dippesed of all of ©ho prop-

ention now owmcd by baca within the cald areo.

VATER RIGHES DATA .

Tho Scocnd Pasblos agrog to fumish to the City
a cemploto otolonent a? cosh ond ovory ﬁzré or parecl of tho
ewsa copved by cold maber syotem ne bowdin dosoribed, hero-
pofeno sold by coid Scoond rapticn; which statcnont panll
aentain a corpest logel doooTiptlon of the madrt o pareel
soid togother with = sratcmant of tke foeto with roforenco
to Gho undorgronrd waber pighto ipvolved in esch salo. Tho
sccond Partipa &p horoby varrant thal geid statcment shalil
Lo & ooproct statomens of the fasba es dinc}osed by ito
TBECTAS.

EECROW ZOLD(H ARD INSTRUCTIONS

Twy Tile Incuwrarss and Trust CcmEpany of Les

ancelas chall ach ao sooree holder fo thé peposo of orrry-

1ng ocub the sale ang parcbose horein provided for. It shall

=@ the duby of the Sscont Partice norounder after roceipt of

‘ls# - PR E R T B
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prelinfnsry roport of ©2ere7 holdoy and zuitablg chiscking of

tho somo hy $ha mariles noreto, to delivor to tho osorsw holdg

decde and/or ingtronanta of conveyance pufficicut in fory and

aubatangs o %r:n;?er and eorvwoy to the ity all of Sha proper
hogcin ngrocd to bo cenwoyed frae end elenp of ald lienez ans
cngunbrancos excopt Cowmmby bazes for the ficeal Foar 1B31-1932,
whish %tazes the City ohail acswer ona Bgres o pay. It shall
furthor bo tha dutﬁ of tho Seccend Partios to inatruct caid
oearoy holder to rosord such Instriventa ond %o doliver the
Gamo to tho Qity whon tho gold ascroy holder shell have recolve
from the City for BayEont Yo the order of the Ssoond Partisa
tho puvehaco pieo horolshofeors ool cut. ¥hem the scoregw helde

aall notify the CLity that it Bap ecupletod Lts searoh of title

2ad- ia ready %o ¢i¢oo Gha US0PCY hercin provided fer, it chall

tho guby of %ho cin horownler to poy to Ghe coorey helder ths
N 7 7

0T of Ono Hemdwod Trenty-£lvo Phoucnws ($125,000,00) Dollarn,

with imstrucbions to 7 % the 22id oum uwpsn ths srdos of theo
Socond Partics vhoen the oSsroy holder holds and s DIODATD
to doliver o tho Qlty 1%o paiiqy of titlo inswennce with
13ebi1ity limited o Thivty-rfive Themeard ($33,000.00) Dollars,
showing Gitig te'all ¢f tho roal Droperty inoluding tho
cazemonts oend rights of Way opecificelly doderibod herain,
te Do weatod in tho Slty froo of ell lfome ona ingtmbranaso
iocluding nll lasaz afcosomont lienn end taz lienp, é:ncpting.
heacvas, Comaly taxes for Lhe fizecal yoar 1951-1633. Hothing
heroin centaized shail: obligate tho Scoomd Paviles te doliver
title to She saxtmonts ond sighte of way herotofore cemvoyed
to thom Ireo of incumbranges ingurred by ths grantors theroof.
It iz furthey agroed that sll chargea for soarching,
reporting on and inpusing titic ehall be borme ©7 thz Socogpd
Partisn, ZFEoorew chergos chali be borne im oqual uharos by
the second Partion ang ths Ciby. Aﬁy eherges Ifor showlmg titls

VeRted in tho now ownar gheil ba paid by the city,

owdO.
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. Inazresh au the Second Partiss conatibuto e mabllu
- utility, it io Eceoqmﬁed that tho comeoont of the s:aihce.d
Camilasien of ths Buate of Califesmia 13 nescesary to tho
zald hersin cent::.plateﬂ. The Scoond Partiea chell iwmctfatoly
roowed to petiticn for swch conmzent end prosecute sush potlsion
with all dillgonce. The City shall join In such pobitien and
lend ull uid and logal sorviser uhden may bo vogquizod I:'y the
- Sgeord Partlics to bolng aboet an ozzly diopooiticn thereof,
ond an eader of tho Hallrond Comricsiom azprogsing 148 coacend
horebo. In the evont tho ocnoomt of £ho Aallrsad Comulesiecn
anall nob Bo obtalined within a recoomabio timd or chall ba
feniag, Skin [EEQCEE Be nll be 6f re forco or ofiost. Othor-
wice, it chell sonobitelo a binding chligation oam the pavt of

the City and tha Seeccf Pardieon,

I¥ WITRESE WIERBOR, _"az_p:u o horato have caused
thess procenis to bo omcsubed by tholy offlcorn thorowmts

duly authoriged, tho doy exd yoer firsk above wribttcn.

(: EsL) FESTRT . —
Beamd of DATOGULSg
#ecpale Shamberizin BY_R. V. Gyhinon
City diszk _ Uity Hapagor
Sy E. t. ¥llghow
hach.
A. DL CEARMAH NOTATE
{8TaL) Yy Blohord B. Shephono
. Tranidoay
Checleod: O M Sopp 4 1E/31 By srthor Pesorer
BERFCERTY
spnroved
.. . .5 B Ferriv A Blohani Book Charmng
Chicf Zante, intor Toob. AD TRAONSE
TR2PROVED 8 7O FORM
This B.L % 2y off Apmil )331
¥uPold P. IOl
City ittoriicy.
Jezmon H Heoard
Anproweds City Yamogor
O
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Appendix B — Agency Correspondence

H Hogle-Ireland

Planning & Develapment Consulting —mm ———————

Advarcs Plznpldg 0 Cemmumiy UsRich & G150 Communily Enpagenant Gantract Sl | Entilznest Sereices 1 Emviroemaaltal PlEankeg

May 16, 2012

Phyliis E. Currie, General Manager

City of Pasadena, Depariment of Water & Power
150 South Los Robles Ave., Suite 200
Pasadena, CA 91101

Dear Ms. Currie:

Our meeting with you on May 16, 2012 is for the purpose of reviewing the last Mandatory
Service Review (MSR) of the Huntington Municipal Water District, dated December 1,
2004, State law requires an updated MSR every five years, and the Los Angeles Local
Agency Formation Commission has retained Hogle-Ireland to prepare an updated MSR for
the Huntington Municipal Water District.

Some of the agencies we will be meeting with concerning the Huntington Municipal Water
District include your City, the City of Arcadia, and the East Pasadena Water Company.

Whal we hope our meeting with you will produce is a frank discussion on what may have
happened or transpired concerning your City and the Huntington Municipal Water District
since its last MSR that may affect your City, which should be considered in an updated
MSR.

In case you do not have a copy of the fast MSR, we can provide you with a digital copy
upon yaur request.

If you should have any questions prior to the meeting, please call me at our Irvine Office
at 949-553-1427.

Sincerely,

Keith Carwana, Project Manager
Hogle-Ireland, Inc.

. 2BE0 Mighel iva, i vine. &
www.hoglaireland.com BE0 Michelle Driva, Suile 100 { Irvine, CA 32806

1: 949.5%53.1427 | 1: 949,553.0935
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Hogle-Ireland i e e

Planning & Development Consulting KB—i i

Adyacee Flacsing ¢ Comesoinly Gesins & S ¢ Semronily Entayemer) | nostrac] Saling | Eolitemen Servigas | Snwirgamsstal Plannisy

May 22, 2012

Thomas W. Tait, Public Works Services Director
City of Arcadia

240 West Huntingtcn Drive

P.0. Box 60021

Arcadia, CA 90021

Dear Mr. Tait:

As you may be aware as part of the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000 LA LAFCO is mandated to conduct Municipal Service Review
{MSR) every five years. LA LAFCO has retained Hogle-Ireland, Inc. in conjunction with
the Mocalis Group I, LLC to prepare a MSR for the Huntington Water District. The LAFCO
Commission must make determinations on six (6) topics required under the CKH Act for
purposes of adopting the MSR:

1. Growth and population projections in the affected area

2. Present and planned capacity of public facilities and adequacy of public services,
including infrastructure needs or deficiencies.

3. Financial ability of agencies to provide services.
4, Status of, and opportunities for, shared facilities.

5. Accountability for community service needs, including governmental structure and
operational efficiencies.

6. Any other matter related to effective or efficient service delivery, as required by
Commission.

To assist us with the completion of the MSR and to better understand issues related to the

provision of service in the area we are asking for you to provide, to the best of your
ability, responses 1o the questions listed on the following page.

Thank you for your assistance,

Keith Carwana Jim Mocalis
Project Manager President
Hogle Ireland, Inc. Mocalis Group [, LLC

2860 Michelle Drive, Suite 100 | Irvine, CA 92606

www.h eireland.ce
ww.hagl m \: 945.553.1427 | [ 249.553.0%35
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f(«Q How much population growth is anticipated within the agency service area and

sphere of influence over the next 5, 10, 15 years?
Fomgp, TUE Ty erps A2fdhoine. ) A n g

‘.:i:ﬂ,{:_s LG

yratt

s o) .

B

e
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(@ How much is municipal service demand anticipated to increase within the agency’s
sphere of influence over the next 5, 10, 15 years?

N A

3. What is the current adequacy of service provided within the agency boundaries?

M A

4. To what extent are the service providers able to meet anticipated growth in
demand?

tA

5. What are the present and planned land uses within the existing sphere of influence?

H Fou

6. What contiguous unincorparated areas could potentially be included in the agency's
sphere of influence?

Nipre  Wpdaspdes
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Which service provider(s) is (are) best equipped o serve the unincorporated areas
contiguous to the agency houndaries?

ISP

What is the current capacity of public facilities and adequacy of public services that
the local agencies are providing?

THE e e A I o P FRATC AN pley Fiscawuyiws

TR RS et PSR

A2

What oppartunities exist for service providers in and near the agency boundaries to
share public facllities to more effectively and efficiently deliver services?

Mot leplsuded

Do the service' providers of interest have adequate public facilittes and other
infrastructure to accommodate anticipated growth in service demand in the area?

B, LG I R

N AR S SRS i

What cost avoidance opportunities, financing constraints and financing
opportunities exist in providing water service to the area of interest?

Huntington MSR
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12.

13.

14,

untington MSR

How do cost avoidance opportunities, financing constraints and financing
opportunities affect the optimal service delivery to areas contiguous to the agency?

\\l LA

What opportunities for rate restructuring exist?

b

What government structure options exist relevant to the provision of water service
in the areas of agencies, and what are the advantages and disadvantages of
consolidating or reorganizing service providers?

"Jf

15. To what extent are service providers in the area of interest accountable to the

16.

17.

population being served?

el

What governance structures currently exist among the service providers of
interest?
M‘E’—‘MEZ’-?

What is the consultant’'s ewvaluation of current and potential management
efficlencies as they relate to optimal service provision and optimal spheres of
influence?

Appendix B - Agency Correspondence

T R R T A Y PITILAN Df0, PCl ANCTP 5 0 L T S A S e S T e RS A iy G P

Page 84



Appendix B - Agency Correspondenc

D A i S AN 3 VLT PP DR S . R R s e T L e Y Ty P A =

Isvine Riverside Pasadena
og e- re an $49.553,1227 051.737.9222 £20.356.4460
Flanning & Development Consulting 3 -

Advsoiee Flanming 0 Cosnnonlly Gesiga & GIS L Somisunliy Ennageikent | woadracd Staifion | Entivement Sstvisss 1 Envirormealar Plasning

May 16, 2012

Phylllis Currie, General Manager
Pasadena Water & Power

150 South Los Robles Ave., Suite 200
Pasadena, CA 91107

Dear Ms. Currie:

As you may be aware as part of the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000 LA LAFCO is mandated to conduct Municipal Service Review
{MSR) every five years. This year the Huntington Water District s being reviewed and
\AFCO has retained Hogle-Ireland, Inc. in conjunction with the Mocalis Group I, LLC to
prepare the MSR.  The LAFCO Commission must make determinations on six (6) topics
required under the CKH Act for purposes of adopting the MSR:

1. Growth and population projections in the affected area

2. Present and planned capacity of public facllities and adequacy of public services,
including infrastructure needs or deficlencies.

3. Financial ability of agencies to provide services,
4, Status of, and opportunities for, shared facilities.

5, Accountability for community service needs, including governmental structure and
operational efficlencles,

6. Any other matter related to effective or efficient service delivery, as required by
Commission.

We have identified the Pasadena Water & Power as an agency that provides water service
to the area identified to be within the Huntington Water District service area. To assist us
with the completion of the Huntington Water District MSR and to better understand issues
related to the provision of service in the area we are asking for your assistance in
providing responses to the questions provided on the following page.

Thank you for your assistance,

Robert Kain Jim Mocalis
Project Manager President
Hogle Ireland, Inc. Mocalis Group I, LLC

. 2860 Michalle Drive, Suile 100 | lrvina, CA 92608
www.hagleireland.cam 6a M b Ity

1: 949.553.1427 | [: 948.553.0935
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LAFCO LocaL AGmicy FORMATION COMMISSION FOR THE COUNTY.

MUNICIPAL SERVICE REVIEW — WATER SERVICE
Supplemental Request for Information

GENERAL INFORMATION

Agency i{wr,icﬂ'm( L i i PPJ/.]I%TK& 'SF'ComactPerson *(AR-OLP A HEJ'\{N-'%/
Address,,"{é Sad ,PﬁSQ{Jﬁf\: ST . City Pﬂsﬂpﬁj ﬁgi Zip Code 5/"// 7
Celephone e P2 190ax | Ao Fat.__ | doncywasiv | _alo, Messi e

. .
Ermail_Address of Contact Person |, . “!9 E‘lﬂr’( L

Please provide a map showing the agency’s boundaries, afl areas served, pressure zones, water mains, and
storage facilities. Show any private or mutual water companies within your sphere of influence (SO} if their
Loundarles are known.

1. Is your agency a water wholesaler?

-

No

Yes, our agency replenishes groundwater basins with pumping rights held by cities, mutual waler
companies, privats cormpanics, and/or investor-owned utilities.

Yes, our agency sells imported water to citics, mutual water companics, private companies, and/or
investor-owned utilities.

Please nama ather agcnc.lcs you pruv:de water to. ;(%] A

2. What is the source of your wholesa]e watcr‘P 1\] A

L]

Page 1 -
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LAFCO LOCAL AGENCY FORMATION COMM]SSION FOR TH['. COUNTY

3. How rn,my acre-l‘eet of waler are prcuwded to each agency? )‘( / ,P\

e S e e e
i
|
! B
! H
|
|
i

|

4., Plcasc dcscnbc the rangc of services ﬂm agenuy pmwdes and to whom semces are prov1ded A( ,.Lg\.

5. Does your agency deliver, supply, treat, or replenish water at the wholesale level? L. Yes ><' No
6. Ifthe agency provides services to municipalities, rautual water companies, and private companies, please
l|st then and brmﬂy descrlhe those services. 4

Page 2
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LAFCO 1ocaL AGENCY FORMATION COMMISSION FOR THE COUNTY -

7. Does the agency's waler service extend beyand the City's boundaries or District service boundaries?

If yes, please explain why?

& To ihe City or District obligated by lay or by contract 1o provide service beyond its boundaries, or o
anotber agency? Please explain.  No

J

: i
i

'

;

Please answer questions 9 and 10 enly if you provide service to another agency by contracl.

/A

9. Does the City/District contract ageney jointly plan for lulure demand?

: j
! :
10. Which agency is responsible for upgrade and maintcnance of infrastructure? ,\[ A

Page 3
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'LAFCO L0cAL AGENCY FORVATION COMMISSION FORTHE COUNTY

11. Are there any area land use pians and growth patterns that may be affecting service demand? f\I O

|
i
b

— e T e S

12. Indicate whether thete are geographic arcas in other jurisdictions which you are frequently called upen for
waler suppl ‘Js istance. Deescribe these areas and why your agency may be better suited to provide

i
13. List any water retailers that provide service to customers within your agency's boundaries and describe
why they are providing service drsﬁ?/ oF _@i‘ﬁﬁjéx p\ - _40:)”'%@:[_“ )

| ;
14. How js water allocation 1o & particular agency determined? Js A4 & ?

' :
; ]

i
| g
! A0

|
. 1

1
: K
; i
: i
H

Pape 4
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LAFCO rocaL AEncY FORMATION COMMISSION FORTHE COUNTY -

15. Does your apency receive service from another ageney or have a reciprocal/joint scrvice agreement with
anothcr agency'? Explain. Y 5

i d.)"}f o Pp(SAJ?'&:Svf\ m,fr—.gﬁil. j‘)‘gpr’ (L;. ' _,;

i

16. Llst service- related qunt powers authorny or _]omt declsmn-makmg cffbrts in wh:ch lhe agency partlclpatcs,
and any savings dcrwed 1hrough these parmel shlps ‘J OQ }:‘

17. Does your agency face revenuc/gperating constraints that affect the level of service and condition of
infrastructure of your agency?  alo

P i

1
. i
! L
: 3
N ’;
é i
i !
i i
i ,
;
i i
| L
i N
| :
) !
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: LAF CO LOCAL 3A'GE1_\:C3Y= FORMAT19N'COMMIS§Ibe FOR THE COUNTY

18. Ale there any ﬁnancmg conslmmts m meetmg future demand needs‘? :( o

15. P]ease descnbe watcr conservation programs that are bemﬂ lmpiemented‘7

grp@iﬁg ghran Ve ek St At

20. Descrlbc currcnt water demand a d peak demnnd by zone or sub—area lf master plan hab been pmwded
you may ¢ cite pagen number.  4f A

,-
‘\
i |
! ]
i 1
Page 6
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| LAF C 0 LOCAL AGEN cY FORMATION COMMI
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21.

Within Service Boundary

Domestic & Commercial ! H’TO * Domestic & Commerciall

Qutside Boundary Within SO1

Provide the total number of water service connecticns by type for the following areas:

Outside o SOl

i Domestic & Commercnal

Agriculture Lo i Agriculture
(R :
Reclaimed ,VL_J Reclaimed
: : t j ;
Other i i i Other o

22.

Average Daity Demand (MGD) Fo i

Maximura Da"l DE‘:_I]ﬂI‘l_d(MGP ) ‘ i

Miles of Pipe ;

Number of Pump Stations . E—
MNuniber of Pressure Zones ' R T R
Storage Capacily i . oor s

!
Population Served ..

Provide the fo]]owmgmtormatmn SéE ?ﬁsﬂ?fiﬁﬁ puf

AVERAGE ANNUAL DEMAND

23, Please provide the following information for forecasted service demand:  # & ﬂpf (j gy
Existing ) . Year 2015 ~ o Year 2020 )
Residential ... Residential . j Residential N
Commerciel/Industrial Commercial/[ndustrial , t Commercial/Industrial 1_
Municipal | Municipal _/I Muaicipal |7 e
iJther o Other ‘ . ‘ Other ! .
Unaceounted for ‘ Unaccounted for . Unaccounted for :x e

Page 7
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LAFCO vrocaL AGENCY FORMATION COMMISSION FOR THE-COUNTY

GROUND WATER

24. Dlease provide the pereentage of g_mql"ldwaltﬂ' derived from the following sources: 14 P ﬁ’5ﬁﬁ@b‘”¢ /(j?lﬂ) ¥
‘ g S A

i
i
‘

Central Basin Raymond Basin Sylmar Basin

S

Hollywood Basin San Fernawlo Basin

1 Werdugo Basin

Chino/Spadra/Six Basins Sania Monica Basin

Main San Gabriel Basin ' i Saugus Formation & Alluvial Aquifer

25. Pleasc pravide the percentage of water imported from the following sources: SEL pﬁs ,d[rpé,) Ao TLD F

Los Angeles Aqueduct & . Metropolilan Water District .

State Water Project [T Other ’ ot

26, Describe the process and requirements for property owners that requesl your agency 1o provide service
within your boundaries, Indicate the number of new hookups by type for the most recent year.

it Pzl PoF

Explain how conncction fees are established, and which additional costs are covered through connection
fees o other levies an now Do existing customers subsidize new capacity? Explain.

27

| el Grsane Ja PP
| |
S . ey . .
i Huntington MSR
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28. Ts your agency planning construction of any new facilities? If so, please provide a derailed description of
the project(s) and how it is being funded. * Note: If you have already provided this information in the
Capnal lmprovement Plan (C].P) reference [he CIP

)
N o e e
! :
; 1
! i
‘ |
; i
; :
‘ i
: i
r .
i
{
. _ A

29, Does VOUr agency hav Wwater storage famhf;ws" If yes, plcasc mdlcate the net change in stm\ed amounts f'or
the past three years

D - S - e, - o - -

3 ;
i j
| |
! |
: ;
i

30, How arc mfraslnu.lure upgmdt:s mplacement and mamt::nancc funded’? Dcscnt-e pol:cles for

dcprccmnon and rcplacement of ml’raslructure 3 SEE pj"’-’ ARE: ,} A ?@‘F

| e - R

i 4
|

7 Page 9
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31. Does the agency have franchise agreements with other water retailers that provide service within the
agency 's boundanes‘? )\C)

i :
; ,
i
, :
i
|

32. Has your agency exceeded siate and ﬁdcral drinking waler quality maximum contaminant levels in the
Tast & yoars? If so, please cxplain. NU

33, Arc there any regulmory standards r.hat ]:.' to 'Lhe serwces yum dlsmct prowdcs" Arc thcy publlshcd and
where can they be obtained? 5([" A—g"tﬂ) f F-Y y‘;) g

!

34, Are lhere mdustry standalds lhat apply 10 the serwces your dlsmct pro\fldes? A| ] ﬂn:.y pubhthd and
where can they be obtained? 5;\'&, %6"’(]7 AT j?‘:’!‘P

-i

i

1 ‘
|

Page 10
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35. DOES your s

H i
k !
N L
H bl
' '

i

i

4
k
|
|

36. How docs thc dcpanmcnt/dlstnct momtor ancl track ﬂs workload‘? ,J / A

37. How many cmployces does your agency have" Prowde a Ilst ofmle pOSltIDl'lS held and the number of
employees in each pusmon

Full Time Employces - .

Fart Time Employees ! _q .

Contract Employees S - A

Seasonal Employees

Page 11
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_ STANLEY G. PARKHURST INC.
) Certified Public Accountant

223 Nerth First Avenue, Suite 102 - Arcadia, CA 91006
Tel: 626-564-9700 « Fax: 626-628-1973 - stantey@cpaparkhurst.com

Independent Auditor’s Report

To The Board of Directors
Huntington Municipal Water District. ~ ~

We have audited the accompanying statements for Huntington Municipal Water District
statement of net assets, statement of Enterprise fund net.assets as of June 30, 2007, 2008, 2009,
2010, 201 1and the related statements of activities and cash flows for the years then ended. These
financial statements are the responsibility of the Organization’s management. Our responsibility
is to express an opinion of these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An andit includes €Xamining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also .
includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Huntington Municipal Water District as of June 30, 2007, 2008, 2009,
2010, 2011 and the.changes in its net assets, and its cash flows for the year’s then ended in
conformity accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report-dated
January 15, 2013, on our consideration of Huntington Municipal Water District’s internal control
over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grants agreement and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our
audit.

The management’s discussion and analysis is not a required part of the basic financial statements
but is supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted




primarily of inquires of management regarding the methods of measurement and presentation of
the required supplementary information. However, we did not audit the information and express
no opinion on it.

L

Our audit was conducted for the purpose of forming an opinion on the Huntington Municipal

Water District’s basic financial statements. The accompanying schedule of other supplementary -

information is presented for purpose of additional analysis and is not required part of the
financial statements of Huntington Municipal Water District. Such information has been-
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

m/ﬁj&‘ crA

Stanley G. Parkhurst, CPA
January 15, 2013 '




HUNTINGTON MUNICIPAL WATER DISTRICT
MANAGEMENT’S DECISION AND ANALYSIS
FOR THE YEARS ENDED JUNE 30, 2007, 2008, 2009, 2010 and 2011

Our discussion and analysis of Huntington Municipal Water District’s (hereafter referred to as the
District) financial performance provides an overview of the District’s financial activities for the years
ended June 30, 2007, 2008, 2009, 2010 and 2011.

FINANCIAL HIGHLIGHTS

The Financial statements included in this report provided insight into the financial status for the year. The
District’s assets exceed its liabilities by $256,522 at June 30, 201 1.

The following is the annual effects of the District’s activities:

2011 2010 2009 2008 2007
Revenue 510,346 $ 9,505 $ 10,403 59,741 $ 9,354
Expenses 52,111 $2,176 $ 2,068 57,003 41,997
Operation Income $8,235 $7.329 58,335 $2,738 . $7.357

Resources available for appropriation, which includes the prior year’s ending cash balance plus the
current change in net assets is $ 256,522

Using this Annual Report — Overview of the Financial Statements

This report consists of two combined financial statements; the Statement of Net Assets, Statement of
Enterprise Fund Net Assets, and the Statement of Activities, Statement of Revenue, Expenditures and
Changes in Fund Balance. (Pages 6 and 7). These statements provide information about the financial
activities of the District as a whole and a view of the District’s finances.

Government — wide Financial Statements and Fund Financial Statements

The District has a single enterprise fund that is its operating fund. The government-wide ﬂi;lancial
statements and the fund financial statements have been combined because the District is only reporting on
the enterprise fund. There are no differences in the reporting between government wide and the
enterprise fund. These two statements report the District’s net assets and changes in them. You can think
of the District’s net assets — the difference between assets and liabilities — as one way to measure the
District’s financial health, or financial position. Over time, increases or decreases in the District’s net
assets are one indicator of whether its financial health is improving or deteriorating. They include all
assets and liabilities using the accrual basis of accounting, which is similar to the accounting methods
used in the private sector. In this method, all of the current year’s revenues and expenses are taken into
account regardless of when cash is paid or received.



The Districts Funds — Enterprise Funds

Proprietary Funds — When the District charges customers for the services it provides, these services are
reported as proprietary funds. Proprietary funds are reported in the same way that all activities are
reported in the statement of Net Assets and the Statement of Activities. In fact, the District’s proprietary
funds are the same as the business — type activities we reported in the government-wide statement.

The enterprise fund is the chief operating fund of the District.

At June 30, 2011, the balance of the general fund was $256,522. This amount is comprised of $254,595
in cash and $1,927 in receivables.

BUDGET
" The District did not adopt any budgets for the five years ended June 30, 2011.
FUND BALANCES

The District’s funds are held on deposit with the Local Agency Investment Fund and one other financial
institution. Interest generated by these funds is automatically deposited in the account.

The District’s proprietary cash accounts showed an increase of $60,083 for the year ended June 30, 201 1.
The total for these accounts at June 30, 2011 was $254,595.

ECONOMIC FACTORS AND NEXT YEARS BUDGET

The District expects no significant changes in economic factors that would affect revenue in the
upcoming year.

CONTRACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general
overview of the District’s finances and to show the district’s accountability for the money it receives.

Any questions about this report or requests for additional information may be directed to Harold Hennacy. -




STATEMENTS OF NET ASSETS/STATEMENTS OF ENTERPRISE FUND NET ASSETS

ASSETS

Cash and Cash Equivalents S
Tax Receivable '

Investments
Total Assets

LIABILITIES

Current Liabilities
Accounts Payable
Total Liabilities

Net Assets

Unrestricted Net Assets
Total Liabilities and Net

Assets

HUNTINGTON MUNICIPAL WATER DISTRICT

FOR THE YEARS ENDED JUNE 30, 2007,

2008, 2009, 2010 and 2011

2011 2010 2009 2008 2007
254,595 S 245,072 $ 235,719 $ 222,330 124,765
1,659 1,788 1,787 1,731 1,453

268 312 838 1,058 88,062

$ 256,522 $ 247171 $ 238,344 $ 225,119 214,280
S - $ - S - 5 - -
$ 256,522 S 247,171 $ 238,344 4 225,119 'S 214,280
$ 256,522 $ 247,171 $ 238,344 $ 225,119 214,280

The accompanying notes are an integral part of these financial statements.



HUNTINGTON MUNICIPAL WATER DISTRICT
STATEMENTS OF ACTIVITIES/
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCE
PROPRIETARY FUND
FOR THE YEARS ENDED JUNE 30, 2007,
2008, 2009, 2010 AND 2011

2011 2010 2009_ 2008 2007
OPERATING REVENUES
Fees -8 10,346 5 9,506 S 10,459 S 10,019 S 9,354
Total Revenues 10,346 9,506 10,459 10,019 9,354
OPERATING EXPENSES
Audit Fees - - - 5,000 -
Insurance 1,833 1,971 1,971 1,971 1,994
Fees and Other 278 205 938 32 4
Total Operating Expenses 2,111 2,176 2,069 7,003 1,998
Operating Income 8,235 7,330 8,390 3,016 7,356
NON-OPERATING
REVENUES (EXPENSES)
Interest 1,116 1,497 4,835 7,823 8,530
Total Non-operating 1,116 1,497 4,835 - 7,823 8,530
Change In Net Assets 9,351 8,827 13,225 10,839 15,886
Total Net Assets at July 1 247,171 238,344 225,119 214,280 198,394
Net Assets at June 30 S 256,522 S 247,171 S 238,344 5 255,119 S 214,280

The accompanying notes are an integral part of these financial statements.



HUNTINGTON MUNICIPAL WATER DISTRICT
, ' STATEMENTS OF CASH FLOWS — PROPRIETARY FUND
\ FOR THE YEARS ENDED JUNE 30, 2007,
| 2008, 2009, 2010 AND 2011

2011 2010 2009 2008 ' 2007
' CASH FLOWS FROM OPERATING ACTIVITIES
|
Receipts from customers S 10,346 $ 9,505 S 10,403 S 9,741 $ 9,354
Interest income ) 1,288 2,024 5,155 8,066 8,426
Payment for supplies and services (2,111) {2,176) {2,069) {7,003) {1,998)
Net cash provided from operating
I activities ) 9,523 9,353 13,489 10,804 15,782
CASH FLOWS FROM INVESTING ACTIVITIES
Sale of investments - - - 86,661 -
1 Purchase of investments : - - - - -3,012.
Net cash provided {used) from 0 0 0 86,661 -
investing activities
Net increase {decrease) in cash - 9,523 9,353 13,489 97,465 12,770
Beginning Cash 245,072 235,719 222,230 7 124,765 " 111,995
Ending Cash 254,595 245,072 235,719 222,230 124,765
Reconciliation of Operating Income to Net Cash
Provided by Operating Activities _ ) £
Operating income 9,351 8,826 13,169 +10,561 15,887
Adjustments to reconcile operating activities
(Increase) Decrease in operating activities )
Taxes receivable/other 172 527 320 243 (105)
Net cash provided by operating activities 9,523 9,353 © 13,489 110,804 15,782

The accompanying notes are an integral part of these financial statements.



HUNTINGTON MUNICIPAL WATER DISTRICT
NOTE TO FINANCIAL STATEMENTS
FOR THE FIVE YEARS ENDING JUNE 30, 2011

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES

Operations — Huntington Municipal Water District “District” is a special district formed on January 26,
1960. For the purpose of projecting the future water needs of its residents in accordance with the
Municipal Water District Act of 1911 (Act 5243, unmodified, of the water code). The District boundaries
are within the Chapman Woods Area of unincorporated Los Angeles County territory, adjacent to the
cities of Pasadena and San Marino. District is administered by a five-member Board of Directors.

Method of Accounting — The financial statements of the District have been prepared on the accrual basis
of accounting and accordingly, reflect all significant receivables and other liabilities.

Basis of Presentation — The financial presentation follows the recommendation of the Government
Accounting Standards (GASB) No. 34, Basic Financial Statementsand Management’s Discussion and
Analysis for State and Local Governments. The District has a single enterprise fund that is its operating
fund. The government-wide financial statements and the fund financial statements have been combined
because the District is only reporting on the enterprise fund. As such, the financial statements are
presented in the basis of unrestricted, temporarily restricted, and permanently restricted net assets. The
district has also adopted the use of ali FASB pronouncements issued after November 20, 1989.

Use of Estimates — The preparation of financial statements in conformity with generally accepted
"accounting principles require management to makeestimates and assumptions that affect the reported

amounts of assets, liabilities, revenues, and expenses during the reporting period. Accordingly, actual
- results could differ from those estimates. '

Cash and Cash equivalents — For financial statement purposes, the District considers all highly liquid .
investments with a maturity of three months or less when purchased to be cash equivalents for cash flow
purposes. Substantially all cash in banks is federally insured at June 30, 2011.

Ner assets — The Organization has unrestricted net assets. There are no permanently or temporarily
restricted net assets at June 30, 2011. :

Expense Allocation — The cost of providing the various programs and other activities have been
summarized on a functional basis in the statements of activities. Accordingly, certain costs have been-
allocated among the programs benefitted. ‘

Operating and non operating income — The District considers all income received from tax assessment to
be operating income and interest from investments as non-operating.




REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Huntington Municipal Water District

We have audited the financial statements of business - type activities and enterprise fund of the
Huntington Municipal Water district as of and for the year ended June 30, 2007, 2008, 2009, 2010 and
2011 which collectively comprise the District’s Basic financial statements and have issued our report
thereon dated January 15, 2013. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards contained in Governmental Auditing
Standard, issued by Controller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered internal control over financial reporting as a basis

for designing our auditing procedures for the purpose of expressing our opinion on the effectiveness of
the District’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control over financial reporting.

QOur consideration of the internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over
financial reporting that might be significant .We did not identify any deficiency in internal control over
financial reporting that we consider to be a significant deficiency.

A control deficiency exists when the design or operation of a control does not allow management or

employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the District’s ability to initiate, process, or report financial data

reliably in accordance with generally accepted accounting principles such that there is more than a remote

likelikood that a misstatement of the District’s financial statements that is more than inconsequential will
not be prevented or detected by the District’s internal control. We consider the deficiency described in
the Schedule of Findings and Responses to be a significant deficiency in internal control over financial
reporting. :

A material weakness in significant deficiency, or combination of significant deficiencies, that result in
more than a remote likelihood that a material misstatement of the financial statermnents will not be
prevented or detected by the District’s internal control. :

QOur consideration of the internal control over financial reporting was for the limited purpose described in

the first paragraph of this section and would not necessarity disclose all deficiencies in internal control
that might be significant deficiencies in the internal control and, accordingly, would not necessarily
disclose all significant deficiencies that are also considered a weakness. We did not find any deficiencies

that we considered to be material weaknesses.




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements noncompliance with which have a direct and material effect on the
‘determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
result of our tests disclosed no instances of noncompliance that are required to be reported under
Governmental Auditing Standards.

This report is infended solely for the information and use of the Board of Directors, management, others
within the organization, and the county auditor — controller and should not be used by anyone other than
these specified parties. ‘

Stanley G. Parkhurst, CPA
January 15, 2013
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* HUNTINGTON MUNICIPAL WATER DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2011

Finding 06-01: Reliance upon Auditor for Reporting and Footnote Disclosures.

Condition: Management relies upon the auditor to recommend footnote disclosures for the financial
statements and to prepare for approval and record adjusting entries to covert the Huntington Municipal
Water District’s financial statements from the cash basis of accounting to the accrual basis of accounting
and for reporting under Government Accounting Standards Board Statement No. 34 (GASB-34).

Criteria: Statement of Auditing Standards No. 112, states that the auditor may not be part of the
Huntington Municipal Water District’s internal control system. Someone from the Huntington Municipal
Water District must be knowledgeable in generally accepted accounting principles and cable of preparing
financial statements in conformity with generally accepted accounting principles.

Cause: The District does not have either an employee educated in generally accepted accounting
principles or an accounting firm engaged to prepare financial statements in confomuty with generally
accepted accounting principles.

Effect: Unknown

Recommendation: We recommend that Management consider the cost benefit of hiring an accountant
familiar with generally accepied accounting principles or hiring an independent CPA firm to compile
financial statements in conformity with generally accepted accounting principles.

Response: Management has determined there is no cost-benefit to hiring an accountant to prepare
financial statements in conformity with generally accepted accounting principles prior to annual audit of
the financial statements.
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Staff Report
March 13,2013
Agenda Item No. 8.a.

Fiscal Year 2011-12 - Audited Financial Statements

On June 13, 2012 your Commission awarded a contract to the firm of White, Nelson, Dielh,
Evans, and LLP to audit the books of the Commission for the next four fiscal years. The audited
financial statement before you today is for the fiscal year ending June 30, 2012,

Change of Auditing Firms
When the Commission considered the 2010-2011 audit, and in the interest of insuring

transparency regarding financial matters, the Commission directed staff to change auditors at
least every six years. Based upon that direction, when LAFCO issued an RFP in early 2012, the
RFP was not sent to the previous accounting firm that had prepared LAFCO’s audits for the five
previous fiscal years.

Purpose of the Audit
The purpose of an audit is to provide verification of the financial statement and provide

reasonable assurances that the financial statements present fairly, in all material respects, the
financial position of the Commission. Another objective of an audit is to evaluate internal
controls over financial reporting and disclose any areas of deficiency that might be considered a
significant deficiency or material weakness.

Internal Controls Over Financial Reporting

Internal controls are specific policies and procedures implemented to prevent or detect and
correct misstatements that, if not prevented or corrected, would cause the financial statements to
not be fairly presented. A deficiency in internal controls exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their
assigned function, to prevent, or detect and correct misstatements in a timely manner. A
deficiency may be defined as a material weakness or a significant deficiency.

Audit Findings
The audit opinion affirmed that the financial statements present fairly, in all material respects,

the financial position of the Commission as of June 30, 2012, and the results of its operations and
cash flows for the fiscal year then ended.

The Schedule of Findings, a supplementary component of the audit did disclose a significant
deficiency and material weakness as it relates to the absence of a formalized process for
performing the financial close procedures; asset capitalization; and journal entry approval. The
audit also highlighted the need to have the books of the Commission reviewed, periodically, by
an individual knowledgeable of generally accepted accounting principles and Governmental
Accounting Standards.

HOA.959422.1



Staff Report — FY 2011-12 Audited Financial Statements
March 13, 2013
Page 2

The deficiencies disclosed in the enclosed Schedule of Findings are identified as follows:

FS 12-01: Develop a year-end closing procedure (material weakness)
FS 12-02: Develop asset capitalization policy (significant)

FS 12-03: Journal entry approval process (significant)

FS 12-04: Financial statement preparation (significant)

Corrective Actions on the Reported Findings
As a result of recommendations in the prior audit, a bookkeeper was hired to reorganize the

QuickBooks accounts, process the payables/receivables and perform monthly reconciliation of
the general ledger accounts. Protocols were established to ensure that there is an appropriate
segregation of accounting responsibilities. Staff is now working with a Certified Public Account
to develop and implement formalized policies and procedures to correct the deficiencies
disclosed in the current audit.

Compliance
The results of the audit tests disclosed no instances of noncompliance that are to be reported

under Government Auditing Standards.
Recommended Action

1. Receive and file the Fiscal Year 2011-12 Audited Financial Statements, prepared
by White, Nelson, Dielh, and Evans LLP.

2. Direct staff to report back with formalized policies and procedures to effectuate
the recommendations of the audit.

HOA.959422,1



WHITE NELSON DIEHL EVANS LLP

: &3

Certitied Public Accountants & Consultants o E

To the Commission Members -
Local Agency Formation Commission for ':
the County of Los Angeles 2

Pasadena, California

We have audited the financial statements of the Local Agency Formation Commission for the County of
Los Angeles (the Commission)for the year ended June 30, 2012. Professional standards require that we
provide you with information about our responsibilities under generally accepted auditing standards, as
well as certain information related to the planned scope and timing of our audit. We have communicated
such information in our meeting with you on July 10, 2012, Professional standards also require that we
comrmunicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies nsed by the Commission are described in Note 2 to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during 2012.
We noted no transactions entered into by the governmental unit during the year for which there is a lack
of authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were:

a. Management’s estimate of the fair market value of investments which is based on markst
values provided by outside sources.

b. The estimated useful lives of capital assets for depreciation purposes which are based on
industry standards.

¢. The annual required contribution for the Commission’s Other Post-Employment Benefits
was prepared by an outside consultant.

d. The annual required contribution for the Pension Plan was prepared by an outside
consultant '

2875 Michelle Drive, Suite 300, Irvine, CA 92606 » Tel: 714.978.1300 » Fax: 714.578.7893
Offices lucated in Orunge and San Diege Counties




Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The most sensitive disclosure affecting the financial statements were reported in Note 8
to the financial statements regarding the annual required contribution and the actnarial liability for the
Commission’s Other Post-Employment Benefits and in Note 10 regarding the prior period adjustment to
record accrued compensated absences.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management. However, in performing and
completing our audit there were numerous adjustments necessary for the financial statements to be in
compliance with generally accepted accounting principles, as disclosed in our control deficiency FS 12-
01 in the schedule of findings accompanying the audit opinion. Management’s response to this
deficiency is that they have hired a part-time CPA who will work with staff to develop and implement
year-end closing procedures.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements. The attached “adjusting journal entries
report” summarizes misstatements of the financial statements that have been corrected by management.
The attached “passed adjusting journal enfries report” summarizes uncorrected misstatements of the
financial statements. Management has determined that their effects are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements cr the anditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letier dated January 29, 2013.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinton” on certain situations. If a consultation involves
application of an accounting principle to the governmental unit’s financial statements or a determination
of the type of auditor’s opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.



Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior o retention as the governmental unit’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

This information is intended solely for the use of the Commission Members and management of the
Commission and is not intended to e, and should not be, used by anyone other than these specified
parties. ‘

Very truly yours,

lilhde) b Akt Ghinna) L07F

Irvine, California
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5:14 PM
Clisnt: LOS006 - LAFCQ - Los Angeles County
Engagament: 2012 AUD - [ os Angeles Local Agency Formation Commission
Period Ending: G/30/2012
Trigl Balance: 3100.01 - Trial Balance
Warkpaper: 3220.01 - Adjusting Journal Enfries Reporf
Account Description W/P Ref Deblt Credit

Adjusting Journal Entrias JE & 100 5200.03
To record PTO liabiity at 530/12 & §/30/11,

30002 Retained Eamings 42,764.00

50016 Benefits Cash-in 12,917,00 .

20050 PTO Liability 55,681.00
Total 55,621.00 £5,681.00
Adjusting Journal Entries JE # 101 : 4300,03
To raclassify Repairs & Maintenance Expenses as capilalized fnad assats

10024 Tenant Improvements . 11,328.00

10028 Furniture and Fixtures 12,145.00

50026 Communications §,373.00

50132 Office Relocation 12,145.00

50133 Tenanl Improvements 2,440.00

50136 Equipment Installation 2,515.00
Total 23,473.00 23,473.00
Adjusting Journal Entries JE # 102 4300.03
To resord Depreciation Expanse for the year. -

50127 Deprecialion Expensa 11,223.00

10026 Accumulated Depraclation 11,223.00
Total 11,223.00 11,223.00
Adjusting Journal Entrias JE # 103 4300.03
To record the loss on disposal of a fixed avsat

10026 Accumulated Dapraciation 28 28400

50160 Gain/Losa On Disposal 12,181.00

10028 Furniture and Fixtures 38 465.00
Total - 38,465.00 3846500
Adjusting Journal Entries JE # 104 1150.01
To raclasaify prepaid rent al 6/30/12

10062 Prepaid Expenses §,300.00

50025 Rent 6,309.00
Total 6,308.00 6,308.00
Adjusting Journal Entries JE # 105 5200.04
To record current year annual required contribulion for the OPEB plan

50015 Retirement ) 72,671.00

20020 OPEB Llability 72,671.00
Total 72,671.00 72,671.00
Ad|usting Joumal Entries JE # 106 1150.01
To record deferred rent obligation at 6/30/12

850025 Rent 16,405.00

20060 Deferred Rent 16,405.00
Total 18,405,00 16,405.00
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NOTE: PAJEs are immaterial inidvidually and in the aggregate, pass on adjusting

514 PM
Clint: LOSE06 - LAFCO - Los Angeles County
Engagement: 2012 AUD - Los Angeles Local Agency Formation Commitsion
Period Ending: 6/30/2012
Trial Balanca: 3100.01 - Trial Balance
Workpaper: 3210.01 - Passed Adjusting Journal Entries Report
Account Descriptlon WIP Red Deblt Credit
Passed Adjusting Journal Entries JE # 300 - 430003
To record prepaid expense for gecgraphical mapping service feas.
10082 Prepaid Expenses 1,775.00
50029 Equip Maint and Supplies 1,775.00
Total 1,775.00 1,775.00
Passed Adjusting Journal Entrles JE # 301 5100.04
Ta record unrecordad invaice gt 6/30/12
20021 Advances 11,732.00
200071 A Accounts Payable 11,732.00
" Total 11,732.00 11,732.00
Passed Adjusting Journal Entries JE # 302 : £100.03
To record prapaid expenses at 6/30/12
10062 Prapaid Expenses 7,749.00
20001 A Accounls Payable 7,749.00
Total 7,749.00 7,749.00
Passed Adjusting Journat Entries JE # 303 4100,08
To record the market value adjustment for Investments held in tha LA County Treasury Fool at
B8/a0/12
10002 [nvestment Pocl Account 976.00
10004 Reserve Account 2.314,00
40007 Interast Inc 3,290.00
Total 1,250.00 3,290.00
Effect on FS Debit Credit Net
Aszaly 12,814.00 D.00 12,814.00
Liablities ) 11,732.00 19,451.00 (7,749.00)
Net Assets 0.00 0.00 - 0.00
Revenues .0.00 3,280,00 (3,290,00)
Expenditures 0.00 1,775.00 (1.775.00)
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WHITE NELSON DIEHL EVANS LLP

Certitied Public Accountants & Consulrants

INDEPENDENT AUDITORS’ REPORT

The Commission Members

Local Agency Formation Commission
for the County of Los Angeles

Pasadena, California

We have audited the accompanying statement of net assets of the Local Agency Formation
Commission for the County of Los Angeles (the Commission) as of June 30, 2012, and the related
statements of revenues, expenses and changes in net assets and cash flows for the years then ended.
These financial statements are the responsibility of the Commission’s management. Onur responsibility
is to express an opirion on these financial statements based on our andit. The prior year comparative
information has been derived from the financial statements of the Local Agency Formation
Commission for the County of Los Angeles for the year ended June 30, 2011, which were audited by
other anditors, whose report dated February 14, 2012 expressed an unqualified opinion on the basic
financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Commission’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our andit provides a reasonable basis for our
opinien.

In our opinion, the financial staternents referred to above present fairly, in all material respects, the
financial position of the Local Agency Formation Commission for the County of Los Angeles as of
June 30, 2012 and the results of its operations and cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

-1-
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In accordance with Government Auditing Standards, we have also issued our report dated
January 29, 2013 on our consideration of the Commission’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements
and other matters. The purpose of that report is to describe the scope of cur testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the schedule of
funding progress, identified as required supplementary information in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial stztements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial staternents in an
appropriate operational, economic or historical context. We have applied certain limited procedures to
the schedule of funding progress in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquires of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to onr
inquiries, the basic financial statements, and other knowledge we obtained during the audit of the basic
financial statements. We do not express an opinion or provide any assurance on the schedule of
funding progress because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Irvine, California
January 29, 2013



1.OS ANGELES COUNTY
LOCAL AGENCY FORMATION COMMISSION

MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2012
The following discussion and analysis of the financial performance of the Los Angeles County Local
Agency Formation Commission (the Commission) provides an overview of the Comumission’s financial
activities for the fiscal year ended June 30, 2012. Please read it in conjunction with the financial

statements identifted in the accompanying table of contents.

Using the Accompanying Financial Statements

This annual report consists of a series of financial statements. The statement of Net Assets and the
Statement of Activities provide information about the activities of the Commission as a whole and present
a longer-term view of the Commission’s finances.

OVERVIEW OF THE FINANCIAL STATEMENTS

The annual report consists of two parts — management's discussion and analysis (this section), and the
basic financial siatements.

The government-wide financial siaiemenis provide both long-term and short-term: information about the
Commission’s overall financial statns. The financial staiements also include notfes that explain some of
the information in the financial statements and provide more detailed data.

Reporting the Commission as a Whole

The accompanying government-wide financial statement presents financial data for the Commission as
a whole. One of the most imporiant questions asked about the Commission’s finances is, “Is the
Cominission as a whaole better off or worse off as a result of the year’s activities?” The Statement of Net
Assets and the Statement of Activities report information about the Commission as a whole and about its
activities in a way that helps answer this question. These statements include all asselts and liabilities
using the accrual basis of accounting, which 1s similar to the accounting used by most private sector
companies. All of the current year’s revenues and expenses are taken into account regardless of when
cash is received or paid.

These two statements report the Commission’s net assets and change in them. You can think of the
Commission’s net assets — the difference between assefs and liabilities — as one way to measure the
Commission’s financial health, or finamcial position. Over time, increases and decreases in the
Commission’s net assets are one indicator of whether 1ts financial health i3 improving or deteriorating.
You will need to consider other nonfinancial factors, such as changes in the Commission’s revenues, ta
assess the overall health of the Commission. Indeed, a reduction i net assets is assumed in the budget
process. The prior year end fund balance is relied on as a funding source for he current year budget.

See independent auditors’ report.



LOS ANGELES COUNTY
LOCAL AGENCY FORMATION COMMISSION

MANAGEMENT’S INSCUSSION AND ANALYSIS
(CONTINUED)

For the Fiscal Year Ended June 30, 2012

GOVERNMENT-WIDE FINANCTAL STATEMENTS

A summary of the government-wide Statement of Net Assets follows:

Tahle 1
Net Assets — Governmental Activities
June 30, 2012 and 2011
2012 2011 Change
Assets:
Current Assets % 1,185,571 % 1,207,216 (20,645)
Non-Current Assets 28,20] 28,132 69
Security Deposits 8,232 0 §.232
Total Assets o 1,223,004 g 1,235,348 (12.344)
Liabilities:
Current Liabilities $ 87,238 B 88,582 (1,344)
Long-term Liabilities 248,024 153,070 92,954
Tatal Liabilities 3 335,262 5 243,052 91,610
Net Assets:
Invested in Capital Assets b 28,201 3 28,132 69
Unrestricted 859,541 963,564 {104,023)
Net Assats b 887,742 ¥ 991,696 (103,954)

See independent auditers’ report.



L.OS ANGELES COUNTY
LOCAL AGENCY FORMATION COMMISSION

MANAGEMENT’S DISCUSSION AND ANALYSIS
(CONTINUED)

For the Fiscal Year Ended June 30, 2012

GOVERNMENT-WIDE FINANCIAL STATEMENTS

A summary of the government-wide Statement of Activities foliows:
Table 2
Changes in Net Assets — Governmental Activities
Years ended June 30, 2012 and 2011

2012 2011 Change
Revenues:
Program Revenues:
Intergovermmental $ 850,666 b 664,145 5 186 521
Charges for Services 243,700 334,343 (90,6433
General Revenues:
Interest 12,873 17,544 (4.671)
Other 200 3 197
Total Revenues b 1,107,439 $ 1,016,035 $ 91,404
Expenses
Program Expenses:
Salaries and Benefits 3 836,335 3 725,634 b 110,701
Services and Supplies 375,058 474,566 _(99,508)
Total Expenses $ 1,211,393 $ 1,200,600 $ 10,793
Change in Net Assets $  (103,954) §  (184,565) $ 80,611
Net Assets, Beginning of Year 991,696 1,176,261 {184,565)
Net Assets, Fnd of Year $ 887,742 $ 991,696 b {103,954)

The increase or decrease in net asseis can provide an indication as to whether the overall financial
position of the Commission improved or deteriorated during the year. Nets assets of the Commission
decreased by $103,954.

See independent auditors’ report.




LOS ANGELES COUNTY
LOCAL AGENCY FORMATION COMMISSION

MANAGEMENT’S DISCUSSION AND ANALYSIS
(CONTINUED)

For the Fiscal Year Ended June 30, 2012
The reasons for significant changes in the revenues and expenses of the Commissions’ governmental
activities presented on the previous page arc as follows:

e The significant increase in Program Revenues: Intergovernmentzl can be atiributed to Staff's
efforis to establish a consistent baseline leve] of assessments. Fulure increases will be moderate
and based on the CPI for the Riverside-Orange-Los Angeles arca.

s The Services and Supplies reflect a surplus due a reduction in use of specialized consultant
services.

MAJOR FUNDS

Major Governmental Funds. The General Fund is the only fund of the Commission. At the end of the

current fiscal year, the fund balance of the General Fund was $887,742 compared to $991,696 in the
fiscal year ended June 30, 2011.

GENERAL FUND BUDGET
Major deviations between the budget of the General Fund and its actual operating results were as follows:
» Salaries and benefits reflect a fully staffed office in the current fiscal year.
s Aninerease in the number of benefit hours converted to pay.

s A $£72.671 adjustment to the Retirement account to reconcile the annual accrued liability
relating to Other Post Employment Benefits

See independent auditors’ report.



LOS ANGELES COUNTY |
LOCAL AGENCY FORMATION COMMISSION ‘ f

MANAGEMENT'’S DISCUSSION AND ANALYSIS
(CONTINUED)

For the Fiscal Year Ended June 30, 2012

CAPITAL ASSETS
Capital Assets — Governmental Activities
{net of depreciation)
Years ended June 30, 2012 and 2011

2012 2011 Change
Office Equipment i 1,252 § 2,125 b (873)
Furniture and Fixtures 16,447 26,007 (9,560)
Auto Equipment - - -
Tenant Improvaments 10,502 - 10,502
Total 5 28,201 $ 28,132 3 69

At the end of fiscal year 2012, the Commission’s investment in capital assets amounted to $28,201 (net of
accumulated depreciation). This investment in capital assets includes equipment and one vehicle (fully
depreciated). (See Note 4 for further information)

LONG-TERM LIABILITIES

Long-term Liahilities
Years ended June 30, 2012 and 2011

2012 2011 Change

Compensated Absences 3 30,215 $ 21,129 5 9.086

Long-term liabilities, such as Compensated Absences are not due and payable in the current
period. Additional information on lang-term liabilities may be found in Note 6 of the Noies to

Financial Statements. _
CONDITIONS AFFECTING CURRENT FINANCIAL POSITION

Management is unaware of any conditions, which could have a significant impact on the Cooperative’s
current financial position, net assets ar operating results in terms of past, present and future.

See independent auditors’ report.



LOS ANGELES COUNTY
LOCAL AGENCY FORMATION COMMISSION

MANAGEMENT’S DISCUSSION AND ANALYSIS
(CONTINUED)

For the Fiscal Year Ended June 30, 2012

CONTACTING THE COMMISSION'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with
a general overview of the Commission’s finances and to show the Commission’s accountability
for the money it receives. If you have questions about this report or need additional financial
information, contact the Executive Officer, Paunl Novak at 80 South Lake Avenue, Suite 870,
Pasadena, CA 91101.

See¢ independent auditors® report.



LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF L.OS ANGELES

STATEMENTS OF NET ASSETS

June 30, 2012 and 2011

2012 2011
ASSETS:
CURRENT ASSETS:
Cash and cash equivalents $ 1,180,262 1,204,701
Accounts receivable , - 721
Prepaid expenses 6,309 1,794
TOTAL CURRENT ASSETS 1,186,571 1,207,216
NONCURRENT ASSETS:
Capital assets, net of accumulated depreciation 28,201 28,132
Security deposits 8,232 -
TOTAL NONCURRENT ASSETS 36,433 28,132
TOTAL ASSETS 1,223,004 1,235,348
LIABILITIES:
CURRENT LIABILITIES:
Accounts payable 30,935 28,966
Advances from government agencies 30,837 37,981
Compensated absences due within one year 25,466 21,635
TOTAL CURRENT LIABILITIES 87,238 88,582
LONG-TERM LIABILITIES:
Compensated ahsences 30,215 21,129
Deferred rent obligation 16,405 -
OPER obligation 201,404 133,941
TOTAL LONG-TERM DEBT 248,024 155070
TOTAL LIABILITIES 335,262 243,652
NET ASSETS:
Invested in capital assets 28,201 28,132
Unrestricted 859,541 903,564
TOTAL NET ASSETS $ 887,742 991,696

See independent auditors' report and notes to financial statements.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS

For the years ended June 30, 2012 and 2011

2012 2011
REVENUES:
Contributions received $ 850,666 § 664,145
Fees and other charges 243,700 334,343
Interest 12,873 17,544
Miscellaneons 200 3
TOTAL REVENUES 1,107,439 1,016,035
EXPENSES:
Salaries and employee benefits 836,335 725,634
Office expense 265,808 257,028
Professional fees 81,296 194,549
Depreciation 11,223 17,271
Miscellaneous 4,490 5,718
TOTAL EXPENSES 1,199,212 1,260,600
OPERATING LOSS (91,773) (184,565)
Non operating expense:
Loss in disposal of fixed asset (12,181) -
CHANGES IN NET ASSETS {103,954) (184.565)
TOTAL NET ASSETS, BEGINNING OF YEAR, RESTATED 991,696 1,176,261
TOTAL NET ASSETS, END OF YEAR $ 887,742 § 091,696

See independent auditors’ report and notes to financial statemenis.
-10-



LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

STATEMENTS OF CASH FLOWS

For the years ended June 30, 2012 and 2011

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES:

Contributions, fees and other revenues received $ 1,101,016 919,305

Cash paid to suppliers for goods and services (346,027} (455,364)

Cash paid to employees for services (755,955) {645,808)

NET CASH USED BY
OPERATING ACTIVITIES (966) {181,867)
CASHFLOWS FROM INVESTING ACTIVITIES:
Purchase of furniture and equipment (23.473) (2,618)
NET CASH USED BY
INVESTING ACTIVITIES (23,473) (2.618)
NET DECREASE IN CASH
AND CASH EQUIVALENTS (24,439) (184,485)
CASH AND CASH EQUIVALENTS,

BEGINNING OF YEAR 1,204,701 1,389,186
CASH AND CASH EQUIVALENTS, END OF YEAR $ 1,180,262 1,204,701
RECONCILIATION OF CHANGES IN NET ASSETS TO

NET CASH USED BY OPERATING ACTIVITIES:

Changes in operating loss $ {91.773) (184,565)
Adjustments to reconcile changes in net assets to
net cash used by operating activities:
Depreciation 11,223 17,271
Changes in operating assets and liabilities:
{(Increase)} decrease in accounts receivable 721 (1
{(Increase) decrease in prepaid expenses (4.515) (1,794)
(Increase} decrease in security deposits (8,232) -
Increase (decrease) in accounts payable 1.969 4,127
Increase (decrease) in advances
from government agencies (7,144) (96,729)
Increase (decrease} in compensated absences 12,917 12,644
Increase (decrease) in deferred rent obligation 16,405 -
Increase {decrease) in OPEB obligation 67,463 67,180
NET CASH USED BY
OPERATING ACTIVITIES ' $ (968) (181,867)

See independent auditors' report and notes to financial statements,
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
June 30, 2012 and 2011

1. DESCRIPTION OF THE ENTITY:

The Local Agency Formation Commission for the County of Los Angeles (the Commission) was
established by state law, "The Knox-Nisbet Act of 1963, to disconrage urban sprawl and encourage
the orderly formation and development of local government agencies. The Commission is
responsible for coordinating logical and timely changes in local governmental boundaries,
including annexations and detachments of territory, incorporation of cities, formation of special
districts as well as consolidations, mergers, and dissolutions of disiricts, among others.

The Commission is govemed by Comumissioners composad of nine regular members: two members
from the County Board of Supervisors, two city representatives, one City of Los Angeles
Tepresentative, two special district representatives and two public members, one of which
represents the San Fernande Valley Statistical area. Since implementation of the
Cortese-Knox-Herizbergy Local Government Reorganization Act in 2001, the Commission has
operated as a legally separate and independent entity from the County government. This means it
can incur debt, set and modify its own budget and fees, enter into contraets, and sue and be sved in
its own name.

The accompanying financial statements rcflect the financial activities of the Commission. The
Commission has no component units.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
A summary of the Commission’s significant accoﬁnting policies follows:
a. Basic Financial Statements:

The Commission's financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America as applied to governmental
agencies. The Govemmentzl Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governruental accounting and financial reporting
principles.

See independent auditors’ report,
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 20112 and 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDY:
b. Basis of Accounting and Measurement Focus:

The Commission 1s considered a proprietary fund for financial reporting purposes. The
accompanying financial statements have been prepared using the economic resources
measurement focus and the accrual basis of accounting. Under this basis of accounting and
measurement focus, revenues are recognized when they are earned and expenses are recognized
when they are incurred.

¢. Revenue Recognition:

The Commission's major source of revenue is the contributions received from the County of
Los Angeles, its 88 cities and 54 special districts pursuant to an appertionment formula set
forth in Government Code Section 56381, as applied to its annual operating budget. The
contributions are recognized as revenue when the apportionment formula is received from the
County of Los Angeles.

Fees and other charges relating to municipal service reviews are recognized when money is
spent for specific projects. All other fees and other charges are recognized when received.

d. Cash and Cash Equivalents:

For purposes of the statements of cash flows, the Commission considers all highly liguid
investments with maturities of three months or less when purchased to be cash equivalents,

e. Capital Assets:

Capital assets are stated at cost. The provision for depreciation is computed using the
straight-line method over the estimated useful lives of the assets. When assets are sold or
otherwise disposed of, related costs are removed from the accounts and any gain or loss is
reported in the statements of revenues, expenses and changes in net assets. Estimated useful
lives of the assets are as follows: '

Office equipment 3 -5 years
Fumiture and fixtures 3 -5 years
Auto equipment 5 years
Tenant improvements 5 years

See independent auditors’ report.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2012 and 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
f Deferred Rent:

The Commission’s policy is to average any defined rental escalations or rent concessions over
the term of the related lease in order to provide a level recognition of rent expense. The
Commission’s total deferred rent obligation was $16,405 at June 30, 2012. There was no
deferred rent obligation at June 30, 2011.

g. Net Asscts

Net assets are classified into three components - invested in capital assets, net of related debt;
resiricted; and unrestricted. These classifications are defined as follows:

o Invested in capital assets, net of related debt - This component of net assets consists of
capital assets, including restricted capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any bonds, mortgages, notes, or other borrowings
that are attributable to the acquisition, construction, or improvement of those asscts. If there
are significant unspent related debt proceeds at year-end, the portion of the debt attributable
to the unspent proceeds are not included in the calculation of invested in capital assets, net
of related debt. Rather, that portion of the debt is included in the same net assets component
as the unspent proceeds.

s Restricted - This component of net assets consists of constraints placed on net asset use
through external constraints imposed by creditors (such as through debt covenants),
grantors, contributors or laws or regulations of other governments or consiraints imposed
by law through constitutional provisions or enabling legislation.

o Unrestricted net assets - This component of net assets consists of net assets that do not meet
the definition of “invested in capital assets, net of related debt” or “restricted”.

The Los Angeles County Treasury Pool is a pooled investment fund program governed by the
Los Angeles County Board of Supervisors, and is administered by the County Treasurer.
Investments in the pool are highly liquid as deposits and withdrawals can be made at any time
without penalty. The Commission’s fair value of its share in the pool is the same value of the
pool shares, which amounted to $318,460 and $231,767 as of June 30, 2012 and 2011,
respectively. Information on the pool’s use of derivative securities in its investment portfolio
and the Commission’s exposure to credit, market, or legal risk is not available.

See independent auditors’ report.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2012 and 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
h. Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that effect certain reported amounts and disclosures. Accordingly, actual results
could differ from the estimates.

"~ 3. CASHAND CASH EQUIVALENTS:

The Commission's cash balances are either deposited with a bank or pooled and invested by the
Los Angeles County Treasurer for the purpose of increasing interest earnings through investment
activities. Interest earned on pooled investments is deposited to participating funds based upon
each fund's average daily balance during the allocation period.

Statutes authorize the County of Los Angeles to invest pooled investments in obligations of the
United States Treasury, federal agencies, municipalities, commercial paper rated A-1 by Standard
and Poor's Corporation and P-1 by Moeody's Commercial Paper Record, banker's acceptances,
negotiable certificates of depesit, floating rate notes, repurchase agreements and reverse repurchase
agreements.

Funds deposited in the Los Angeles County Treasury Pool that are presented as cash and cash
equivalents in the statements of net assets amounted to $318,460 and $231,767 as of June 30, 2012
and 2011, respectively.

At June 30, 2012 and 2011 accounts deposited with the bank are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $2350,000 for interest bearing accounts and umlimited
insurance for non-interest bearing accounts. At June 30, 2012 and 2011, there were no cash
balances in excess of federally insured limits.

a. Interest Rate Risk:
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. As of June 30, 2012 and 2011, the Commission's funds are held as short-term
deposits in the Los Angeles County Treasury Pool.

b. Credit Risk:

Credit risk is the risk that an issuer or other counterparty to zn investment will not fulfill its
obligations. As of June 30, 2012 and 2011, the Commission had no outstanding investments.

See independent auditors’ report.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2012 and 2011

3. CASH AND CASH EQUIVALENTS (CONTINUED):
c¢. Concentration of Credit Risk:

Concentration of credit risk is the risk of loss attributable to the magnitude of the Commission's
investment in a single issuer.

d. Custodial Credit Risk:

Custodial credit risk as the risk that the Commission will not be able to (a) recover deposits if
the depository financial institution fails, or (b} recover the value of invesiments or collateral
securities that are in the possession of an outside party if the counterparty to the investment or
deposit transaction fails. As of June 30, 2012 and 2011, the Los Angeles County Treasury
Pool's and the Commission's exposure to risk (credit, market or legal) is not available,

4. CAPITAL ASSETS:

Capital asset activity for the year ended June 30, 2012 was as follows:

Balance at Balance at
July 1. 2011 Additions Deletions __June 30, 2012
Capital Assets:
Office equipment ¥ 77345 % - % - 5 77,345
Furniture and fixtures 92,277 12,145 (38,4635) 65,957
Auto equipment 22818 - - 22818
Tenant improvements - 11.328 - 11.328
Total capital assets 192.440 23.473 {38.465) 177.448
Less accumulated depreciation for:
Office equipment (75,220) 373 - {(76,093)
Furniture and fixtures {(66,270) {9,524) 26,284 (49,510)
Auto equipment (22,818) - - (22,818)
Tenant improvements - (826) - (826)
Total accumulaied depreciation (164.308) (11.223) 26,284 {145,247)
Total capital assets, net 5 28,132 § 12250 § (12181 § 28201

5. ADVANCES FROM GOVERNMENTAL AGENCIES:

Advances represent amounts provided to the Commission for the expenses to be incurred in
preparation of a Comprehensive Fiscal Analysis to determine feasibility of incorporation of a new
governmental entity or for or Municipal Service Reviews for specific municipalities.

Sec independent auditors’ report.
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LOCAIL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2012 and 2011

6. LONG-TERM LIABILITIES:

Long-term liability activity for the year ended June 30, 2012, was as follows:

Compensated absences at July 1, 2011 $ 42,764
Compensated absences eamed 21,635
Compensated absences used A (8.718)
Compensated absences at June 30,2012 $ 55681

There is no fixed payment schedule for earned but unpaid compensated absences. Compensated
absences expected to be paid within one year is $25,466 at June 30, 2012,

7. PENSION PLAN:

The Commission's pension plan is administered by the Los Angeles County Employees Retirement
Association (LACERA) which was established under the County Employees Retirement Law
of 1937. It provides benefits to employees of the County of Los Angeles as well as four other
additional entities, including LAFCO, that are not part of the County's reporting entity, Benefits are
authorized in accordance with the County Employee's Retirement Law, the by-laws and procedures
adopted by LACERA's Boards of Retirement and Investments and Board of Supervisors'
resolutions.

LACERA is technically a cost sharing, multi-employer defined benefit plan that provides
retirement, disability, death benefits and cost of living adjustments to eligible employees.
Eligibility to participate In the retirement plan is determined by having completed thirty days of
credited service. As determined by LACERA, the Commission contributes 12.72% of employees’
covered salary. Contributions for the fiscal years ended June 30, 2012 and 2011 were $77,656 and
$56,626, respectively. Refer to the 2012 Annual Report of LACERA for the funded status of the
Plan.

8. OTHER POST-EMPLOYMENT BENEFITS (OPEB):
a. Plan Description:

In addition to the retirement plan described in Note 7, the Commission provides a defined
benefit healthcare plan to retirees in accordance with the benefits provided by the Los Angeles
County Retirement Association. Spouses are also covered throughout their Hves. The
Commission pays 4% of the annual premiums for each year of service of the employee.
Employees must have worked a minimum of 5 years with the Commission in order to be
eligible for these benefits.

See independent auditors’ report.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
{CONTINUED})

June 30, 2012 and 2011

8. OTHER POST-EMPLOYMENT BENEEFITS (OPEB) (CONTINUED):
b. Funding Policy:

As of June 30, 2012, the Commission has not established a trust account or equivalent that
contains an irrevocable transfer of assets dedicated to providing benefits to retirees in
accordance with the terms of the plan and that are legally protected from creditors. The
Commission's contribution is currently based on a projected pay-as-you-go funding method,
that is, benefits are payable when due. For the fiscal years ended June 30, 2012 and 2011, those
costs totaled $5,208 and $5,491, respectively.

¢. Annual OPEB Cost and Net OPEB Obligation:

The Aonnual Required Contribution (ARC) was calculated based on the Alternative
Measurement Method which is applicable to employers with fewer than 100 plan members.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
the normal cost each year and amortize any unfunded actuarial liabilities (or fonding excess)
over a period not to exceed 30 years,

The following table shows the components of the Commission's annual OPEB cost for the year
{based on 30-year amortization), the amount of benefits and/or insurance premiums actually
paid and the Commission's Net OPEB obligation as of June 30, 2012 and 2011:

2012 2011

Annual required contribution b 72,671 3 72,671
Interest on net OPEB obligation - -
Adjustment to annual required contribution - -

Annual OPEB cost 72,671 72,671
Pay-as-you-go cost (5.208) (549D

Increase in net OPER obligation 67.463 67,180
Net OPEB obligation - beginning of year 133,941 66,761
Net OPEB obligation - end of year b 201.404 $ 133.941

See independent auditors’ report.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30,2012 and 2011

8. OTHER POST-EMPLOYMENT BENEFITS (OPEB) {CONTINUED):

d. Three-Year Trend Information:

€.

The Commission’s annual OPEB cost, the percentage of annual OPEB costs contributed to the
plan and the net OPEB obligation for 2012 and the preceding two years are as follows:

Percentage
Fiscal Annual of Annual Net
Year OPEB QPEB Costs OPEB
Ended Cost Contributed Obligation
6/30/10 $ 73,671 8.00% $ 66,761
6/30/11 72,761 7.55% 133,941
6/30/12 72,761 7.16% 201,404

Funded Status and Funding Progress:

As of July 1, 2009, the most recent actuarial valuation date, the plan is not funded. The
actuarial accrued liability for benefits was $680,973, and the actuarial value of assets was zero,
resulting in an unfunded actvarial accrued liability (UAAL) of $680,973. The covered payroll
(annual payroll of active employees covered by the plan) was $531,926 and the ratio of the
UAAL io the covered payroll was 128.02%.

Actuarial valuations of an ongoing plan involve estimates of the value of reported ameunts and
assumptions about the probability of oceurrence of events far into the future. Examples include
assumptions about rates of employee turnover, retirement, mortality, as well as economic
assumptions regarding claim costs per retiree, healthcare inflation and interest rates. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future. The schedule of funding progress, presented as
required supplementary information following the notes to the financial statements, presents
multi-year trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actnarial accrued liabilities for benefits.

See independent auditors’ repoﬁ.
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LOCAYL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2012 and 2011

8. OTHER POST-EMPLOYMENT BENEFITS (OPEB) {(CONTINUED):
f. Metheds and Assumptions:

The following statistics and assumptions were used in the actuarial valuation:

No. of active employees 7
Average age of active, eligible emplovees 38
Assumed retirement age 60
Actuarial cost method Entry age
Amortization method Level percentage of payroll
over a 30-year period
Discount rate 5%
Payroll growth rate 2%
- Healthcare cost trend 3%

9. COMMITMENTS:

The Commission has entered into office space and copier leases under long-ferm lease agreements
expiring through November 202]1. Future minimum rental payment under non-cancelable leases
are as follows:

Year Ending June 30 Amount
2013 $ 81,243
2014 83,164
2015 92,032
2016 101,379
2017 86,700
Thereafter 414.760

Total 859.2

Total rent expense for the years ended June 30, 2012 and 2011 amounted to $102,101 and $75,341,
respectively.

See independent auditors’ report.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OQF LOS ANGELES

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2012 and 2011

10. CORRECTION OF AN ERROR:

The accompanying financial statements as of and for the year ended June 30, 2011 have been
restated to correct an error for failing to record accrued compensated absences. The effect of the
restatement was to decrease changes in net assets for the vear ended June 30, 2011 by $12,644.
Net assets at July 1, 2010 have been reduced by 330,120 for the effect of the restatement on prior
years.

11. RECLASSIFICATIONS:

Certain reclassifications have been made to the June 30, 2011 financial statements in order to
conform with the current year presentation.

See independent auditors’ report.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF L.OS ANGELES

SCHEDULE OF FUNDING PROGRESS

For the years ended June 30, 2012 and 2011

OTHER POST-EMPLOYMENT BENEFITS (OPER)

Actuarial Unfunded
Accrued Actuarial UAAL asa
Liability Actuarial Value Accrued Funded Annual % of
Actuarial (AAL) of Assets Liability Ratio Covered Covered
Valuation Entry Age {AVA) (UAAL) AVA Payroll Payroll
Date @ ® () - (b) B/ © [ b))e]
712009 680973 % - % 680973 0.00% 128.02%

See independent auditors' report.
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WHITE NELSON DIEHL EVANS LLP

Cerribied Public Accounrants & Consulianes

INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Commission Members

Local Agency Formation Commission
for the County of Los Angeles

Pasadena, California

We have audited the financial statements of the Local Agency Formation Commission for the County
of Los Angeles {the “Commission™), as of and for the year ended June 30, 2012, and have issued our
report thereon dated January 29, 2013. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Managemeni of the Commmission is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing our audit, we considered the
Commission’s internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Commission’s internal contrel over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Commission’s
internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
financial reporting that might be significant deficiencies, or material weaknesses and therefore, there
can be no assurance that all deficiencies, significant deficiencies, or material weaknesses have been
identified. However, as described in the accompanying schedule of findings, we identified certain
deficiencies in internal control over financial reporting that we consider to be material weaknesses and
other deficiencies that we consider to be significant deficiencies.

A deficiency in internal conrrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned funetions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there 1s a reasonable possibility that a material
misstatement of the Commission’s financial statements will not be prevented, or detected and corrected
on a timely basis. We consider deficiency FS 12-01, as described in the accompanying schedule of
findings to be a material weakness.
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider deficiencies FS 12-02, FS 12-03 and FS 12-04, as described in the
accompany schedule of findings to be significant deficiencies.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Commission’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinicn on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no other matters that are required to be reported
under Goverrnment Auditing Standards.

The Commission’s responses to the findings identified in our audit are described in the accompanying
schedule of findings. We did not andit the Commission’s responses and, accordingly, we express no
opinion on theimn.

This report is intended solely for the information and use of management, the Commission members,

others within the Commission, and is not intended to be and should not be used by anyone other than
these specified parties.

Irvine, California
Jammary 29, 2013
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

SCHEDULE OF FINDINGS

Year Ended June 30, 2012

FS 12-01: Develop a yvear-end closing procedure
Condition and Context

At present, the Commission does not have a formalized precess for performing the financial close
process. This resulted in numerous adjustments proposed by the auditors, including adjustments for
capitalizing assets, recording depreciation, recording disposals of capital assets, recording accrued
compensated absences, recording prepaid expenses, and recording the retirement obligation.

Recommendations

We recommend that the Commission develop formalized year-end closing procedures. Year end
closing procedures should involve recording of accrual entries to properly report activity on an accrual
basis of accounting. These entries should include capitalization of assets, depreciation, prepayments,
payroll accruals, accounts payable, accounts receivable and other recurring charges.

The following is our recommended summary of closing procedures for your consideration:
A. Complete al] payroll processes, including -
= Processing all payroll checks for the current payroll year through June 30.
«  Preparing, reconciling and filing payroll tax forms and reports, such as Form 1099, 1096,
W-2 and W-3, where applicable.

B. Determine that all transactions have been recorded and posted. Review the transactions for
completeness by scanning the ending balances and the transactions posted to cach general
ledger account to detect unusual entries or unexpected ending balances.

C. Reconcile all general ledger accounts and make necessary adjustments, including -

« Agreeing ending general ledger cash balances to ending bank reconciliation balances

» Agreeing ending general ledger credit card liability balances to ending credit card statement
reconciliations

» Agreeing the ending accounts payable balance to the total of the Aged Payables Report

« Agreeing the ending accrued compensated absences balance to the Vacation/Sick Accrual
Report '

* Reconcile and review whether all capitalizable assets were recorded properly

+ Capitalizing and amortizing prepaid assets

» Calculating and recording depreciation on capital assets

D. Print and reconcile the fcllowing year-end reports in order to have a record of historical
transactions for the year (they may also be useful during the audit):

»  Accounts receivable
Cash receipts journal
Aged accounts receivable trial balance
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

SCHEDULE OF FINDINGS (CONTINUED)

Year Ended June 30, 2012

*  Accounts payable
Check register
Aged accounts payable trial balance
Forms 1099

»  Payroll
Payroll check register
Quarterly earnings report
Yearly earnings report
Payroll tax reports
State quarterly report forms
Federal forms
Vacation/Sick Accrual Report

*  General ledger

Trial balance

Adjusting journal entries

Reclassification entries
Management’s Response
Management has hired a part-time CPA who will work with staff to develop and implement year-end
closing procedures, Formalized written policies and procedures will be presented to the LAFCO
Commission in early 2013.
F8 12-02: Develop an asset capitalization policy

Condition and context

There is currently no formalized policy for the capitalization of assets. This led to auditor
recommended adjustments to capitalized assets.

Recommendation
We recommend that the Commission formalize a capitalization policy to ensure that assets are
capitalized consistently. For example, the Comumnission may chose to capitalize all assets with useful

lives of greater than one year and cost values of greater than $1,000.

Management’s Response

Management is working with a CPA to formalize a written policy for the capitalization cf assets, with
cost values to be determined.
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LOCAL AGENCY FORMATION COMMISSION
FOR THE COUNTY OF LOS ANGELES

SCHEDULE OF FINDINGS {CONTINUED)

Year Ended Tune 30, 2012

FS 12-03: Journal entry approval process

Condition and context

There is currently no formalized policies or procedures regarding the journal enfry posting and
approving processes. As a result the auditor was not able to verify the appropriate approvals of manual
journal entries.

Recommendation

We recommend the adoption of a policy whereby all journal entries will be approved by the Executive
Officer or other designated member of management. All entries should be initialed by the preparer and
the individual approving them in order to attribute responsibility to the appropriate individuals.

Management’s Response

A formalized policy for documenting journal entries will be submitted to the LAFCO Commission for
approval in early 2013,

FS§ 12-04: Financial statement preparation
Condition and context

Management lacks the knowledge necessary to prepare the financial statements in accordance with
accounting principles generally accepted in the United States of America and Governmental
Accounting Standards. As a result, the auditors have assisted in preparing the financial staterments as
well as the adjusting entries necessary to bring the accounting records in compliance with these
accounting principles.

Recommendation

We recommend that the Commission employ an individual with the appropriate knowledge of
generally accepted accounting principles and Governmental Accounting Standards, or that the
Commission assign an individual within the organization to obtain the appropriate training in such
regard.

Management’s Response

Management has contracted with an Accountznt to prepare financial statements and adjusting journal

entries, as necessary, to ensure that the agency is in compliance with accounting principles generally
accepted in the United States of America and Governmental Accounting Standards.
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Staff Report
March 13, 2013

Agenda Item No. 8.b.
Legislative Position on AB 743

Staff is seeking direction from the Commission regarding a legislative position on AB 743
relating to "island" annexations.

Current law, Government Code Section 56375.3, enables a city to annex an unincorporated
island without the Commission conducting protest proceedings. Section 56375.3 mandates that
the Commission approve annexations of unincorporated islands of 150 acres or less which meet
the other criteria for this process. This section of the law is mandatory, not advisory—the
operative phrase states that the Commission “shall” approve such applications. Although there is
a set of qualifying requirements—generally, the property must be a developed community in an
urbanized area, amongst other things—many of the unincorporated islands in Los Angeles
County meet the requirements. These “island provisions” in Government Code Section 56375.3
are set to expire on January 1, 2014.

State law has included island provisions for several decades, going as far back as the
“predecessor” acts to Cortese-Knox-Hertzberg. In the past, these provisions had smaller
thresholds (i.e., 75 acres or 100 acres) and each provision has included a sunset date.

At the request of CALAFCO (the California Association of Local Agency Formation
Commissions), Assembly Member Logue introduced AB 743 (a copy is enclosed). AB 743
would do two things: one, eliminate the January 1, 2014 sunset provision, essentially making
this provision of the law permanent; and two, increase the allowable maximum acreage for
application of the island annexation provisions from 150 to 300 acres.

CALAFCO has indicated that its sponsorship of this legislation is based on its view that the
sunset date is arbitrary and that the island annexation provisions would continue to be a useful
tool for implementing logical boundaries for efficient municipal services. It also suggests that
maintaining this island annexation process would assist in the updates of City and County
general plans. Representatives of LAFCOs around the State have indicated their support for AB
743. Although some LAFCOs have had questions about the proposal, there is no known
opposition from any LAFCO.

Some LLAFCOs have comprehensive “island programs” that utilize the provision to encourage
cities to annex unincorporated islands. For example, Orange LAFCO, working with
representatives of Orange County and each involved city, successfully processed island
annexation applications for more than half of the islands in urban Orange County.

The island provisions have not been utilized extensively in Los Angeles County. There is one
island annexation pending before LAFCO (involving the City of Glendora), and staff is currently



Agenda Item 8.b.
Legislative Position on AB 743
Page 2 of 2

exploring one other potential island annexation. Staff can recall no more than a handful of island
annexations within the past decade.

Enclosed is a series of maps LAFCO prepared in 2010 identifying the remaining islands in Los
Angeles County. Separately, in the year 2000, the Los Angeles County Department of Public
Works identified forty-three (43) islands of 100 acres of more (at that time, the island threshold
was 100 acres). While the maps do not show acreage calculations, increasing the threshold from
the existing 150-acre limitation to a 300-acre limitation would, very likely, enable more of these
areas to utilize the island provisions.

There are two competing schools of thought relative to the island provisions.

On the one hand, a city can file an application to annex an unincorporated island with a
reasonable expectation that the application will be approved by LAFCO. City representatives (or
petitioners) need not worry about going through the effort, cost, and time associated with the
application process, only to have the application terminated due to majority protest. In some
instances, particularly for small islands that are removed from other County unincorporated
territory, a city may be better positioned to provide municipal services.

On the other hand, even if the vast majority of registered voters or owners express opposition to
a proposed island annexation during the public hearing, the Commission is legally obligated to
approve the annexation if the required criteria are met.

Neither your representative on the CALAFCO Board of Directors (Chair Gladbach), nor your
representative on the CALAFCO Legislative Committee (Executive Officer Novak), has taken a
position on AB 743. Again, the purpose of agendizing this item is to seek Commission input and
convey the same to CALAFCO and potentially elected officials in Sacramento.

Requested Direction:

Staff is seeking direction from the Commission relative to one of the following options
o  Support AB 743, or similar legislation, and convey that support to CALAFCO; or
e  Oppose AB 743, or similar legislation, and convey that opposition to CALAFCO; or

o Stay neutral, taking no position on AB 743 or similar legislation.



CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 743

Introduced by Assembly Member Logue

February 21, 2013

An act to amend Sections 56375.3 and 56375.4 of, and to repeal
Section 57080 of the Government Code, relating to local government.

LEGISLATIVE COUNSEL’S DIGEST

AB 743, as introduced, Logue. The Cortese-Knox-Hertzberg Local
Government Reorganization Act of 2000.

Existing law, the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000, sets forth the powers and duties of a local
agency formation commission. The act authorizes a local agency
formation commission to approve, after notice and hearing, a petition
for a change of organization or reorganization of a city, if the petition
wag initiated on or after January 1, 2010, and before January 1, 2014,
and waive protest proceedings entirely if certain requirements are met.
This provision applies only to territory that does not exceed 150 acres.

This bill would delete the January 1, 2014, date and make conforming
changes. The bill would authorize the commission to approve a change
of organization or reorganization pursuant to these provisions of a
territory that does not exceed 300 acres.

The act additionally authorizes a local agency formation commission
to approve, after notice and hearing, a petition for a change of
organization or reorganization of a city that was initiated on or after
January 1, 2014, if certain requirements are met, and requires the
commission to follow specified procedures in making this approval.

This bill would repeal these provisions.
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AB 743 —2—

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 56375.3 of the Government Code is
amended to read:

56375.3. (a) Inaddition to those powers enumerated in Section
56375, a commission shall-de-either-of the-fotowing:

(—Hﬁérppreve- approve, after notice and hearing, the change of
organization or reorganization of a city, and waive protest
proceedings pursuant to Part 4 (commencing with Section 57000)
entirely, if all of the following are true:

tA

(1) The change of organization or reorganization is initiated on

or after Janmary 1, 2000;and-beforeFanuary12614.

(2) The change of organization or reorganization is proposed
by resolution adopted by the affected city.

(3) The commission finds that the territory contained in the
change of organization or reorganization proposal meets all of the
requlrements set forth in subdwlswn (b)

(b) Subdivision (a) applies to territory that meets all of the
following requirements:

(1) It does not exceed—156 3} acres in area, and that area
constifutes the entire island.

(2) The territory constitutes an entire unincorporated island
located within the limits of a city, or constitutes a reorganization
containing a number of individual unincorporated islands.
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(3) It is surrounded in either of the following ways:

(A) Surrounded, or substantially surrounded, by the city to which
annexation is proposed or by the city and a county boundary or
the Pacific Ocean.

(B) Surrounded by the city to which annexation is proposed and
adjacent cities.

(C) This subdivision shall not be construed to apply to any
unincorporated island within a city that is a gated community where
services are currently provided by a community services district.

(D) Notwithstanding any other provision of law, at the option
of either the city or the county, a separate property tax transfer
agreement may be agreed to between a city and a county pursuant
to Section 99 of the Revenue and Taxation Code regarding an
annexation subject to this subdivision without affecting any existing
master tax sharing agreement between the city and county.

(4) It is substantially developed or developing. The finding
required by this paragraph shall be based upon one or more factors,
including, but not limited to, any of the following factors:

(A) The availability of public utility services.

(B) The presence of public improvements.

(C) The presence of physical improvements upon the parcel or
parcels within the area.

(5) Itis not prime agricultural land, as defined by Section 56064.

(6) It will benefit from the change of organization or
reorganization or is receiving benefits from the annexing city.

(c) Notwithstanding any other provision of this subdivision, this
subdivision shall not apply to all or any part of that portion of the
development project area referenced in subdivision (e) of Section
33492 .41 of the Health and Safety Code that as of January 1, 2000,
meets all of the following requirements:

(1) Is unincorporated territory.

(2) Contains at least 100 acres.

(3) Is surrounded or substantially surrounded by incorporated
territory.

(4) Contains at least 100 acres zoned for commercial or
industrial uses or is designated on the applicable county general
plan for commercial or industrial uses.

SEC. 2. Section 56375.4 of the Government Code is amended
to read:

9%
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56375.4. {&-The authority to initiate, conduct, and complete
any proceeding pursuant to subdivision (a) of Section 56375.3
does not apply to any territory that, after January 1, 2000, became
surrounded or substantially surrounded by the city to which
annexation is proposed, except for islands that were created after
January 1, 2000, as a result of boundary adjustments between two
counties. i tiitiate; -
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